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THIS TRUST DEED, made this th dayot MAY 49 96

betwoen_ ALLEN KEITH NELSON
KLAMATH COUNTY TITLE COMPANY

. as Grantor,

, as Trugtee, and
Associates Financial :3ervices Company of Oregon, Inc., as Benoficiary,

WITNESSETH;
Grantor irrevocably grants, bargains, sells and conveys to trustee in trust, with poiver of sale, tha property in

KLAMATH County, Oregon, described as:

Starting at the NW corner of the SW 1/4 of the NE 1/4 of Section 12,Tcwnship 34 South,Range 7 1,2

d Zast of the Willamette Meridian, Oregon; thence South 6.23 chains to the center of Croocked Creek;
thence following down the center line of said stream in a southeasterly direction to the convergence

8 of said Crooked Creek and Tecumseh Spring; thence following up said Tecumseh Spring in a northerly

il direction to a point on the center line of the Dallas-California Highway; thence following the

} center line of said highway in a northwesterly direction to a point on the center line of Crooked

§ Creek; thence following down the center line of said shream in a southwesterly direction to a point

g on the North and South Quarter line of said Section 12; thence South 3.5 chains to a point of
beginning. )

which real property it not currently used for agricultural, timber or grazing purpeises; together with all and singular the tenements, hereditaments and

appurtenances and il other rights thereunto belonging or in anywise now appeitaining, and the rents, issues and profits thereof and ali fodures now
attached to or used in connection with said real estate:

For the purpose of securing: (1) Payment of the indabtednes: in the principai sum of $ 19718.04 and all other lawful charges evidenced

by a loan agreement of evon date horewith, made by grantor, payabls to the ordisr of bensficiary at all times, in monthly payments, with the full debt, i
not paid earlier, due end payable on _05/15/2006 ; and any extensions thereot;

(2) performance of eiach agreement of grantor hersin contained; (3) payment o! all sums expsnded or advanced by beneficiary under of pursuant to
the terms hereof, toguther with interest at the note rate thareon.

To protact the security of this trust deed, grantor agrees:

1. To keep said property in good condition and repair; not to remove or demolish any building thereon; to complete or restore promptly and in good
and workmanlike manner any building which may be constructed, damaged or ¢lestroyed therson and to pay when due afi claims for labor performed
and materials furnished therefor; to comply with all laws affecting said property or requiring any altarations or improvements to be made thereon: not to
commit or permit waste therect; not to commit, suffer or perinit any act upon eaid propery in violation of law; and do all other acts which from the
character or use of stid property may be reasonably necessary; the specific enumerations herein not excluding the general,

2. To provide, maintain and delivor to beneficiary insurance on the premises satisfactory to the beneficiary and with loss payable to the beneficiary.
The amount collectec: under any fire or other insurance policy may be applied by beneficiary upon any indebtedness secured hereby and in such order
as beneficiary may determine, or at option of beneficiary the entire amount o coliacted or any part thereof may be released to grantor. Such
application or ralease shall not cure ar waive any default or notice of default hereunder or invalidate any act done pursuant to such notice.

3. To pay all costs, fees and expanses of this trust including the cost of title nearch as well as other costs and expenses of the trustes incurred in
connection with or enforcing this obligation, and trustee’s and attomey’s fees actually incurred as permitted by law.

4. To appear in and defend any ection or procaading purporting to affect the nacurity hereof or the rights or powers of benoficiary of trustee; and to
pay all costs and expenses, including costs of evidence of title and a'torney’s fees in a reaconable sum &s permitted by law, In any such action or
proceeding in which beneficiary or trustee muy appear.

5. To pay at least ten (10) days prior to delinquency all taxes or assessmen's affecting the property; to pay when due all encumbrances, charges
and liens with interest on the property or any part thereof that at any time appear to be prior or superior hereto.

6. If grantor fails to perform any of the above duties to insure or preserve the subject maiter of this trust deed, then beneficiary may, bit without
obligation to do so and without notice to or demand on grantor and without releasing grantor from any obligation hereunder, perform or cause to be
performed the same in such manner and to such extent as beneficiary may deam necessary to protect the security hereol. Beneficiary may, for the
purpose of exercising) said powers; onter onto the property; conimance, appear in or defend einy action or proceeding purporting to afiect the security
hereot or the rights iand powers of beneficiary; pay, purchase, contest or compromise any sncumbrance, charge or lien, which in the judgment of
beneficiary appears to be prior or superior hereto; and in exerciring any such powers beneficiary may incur any liability, expend whatever amounts in
ita absolute digcretion it may deem nacessary therefor including cost of evidince of titie, employ counsel and pay his reasonable faes. Grantor
covenants to repay inmediately and without demand all sums expended hersunder by bane‘iciary, together with interest from date of expenditure at
the note rate until paid, and the repayment of such sums are secured hereby.

Itis mutually agreod that:

7. Any award of ditmages in connection with ary condemnation for public usa of or Injuty to sakd property or any part thateot is hareby assigned and
shall be paid to benaficiary who may apply or reloase such monies received by & in the same manner and with the same effect ss above provided for
digpoaition of proceetis of fire or other insurance,
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8. Upon any defaul by grantor 67 # &l oy any part of the property Is £0ld or mingferred by grantor without beneficiary's consent, tha benefiiary may
&t any time, without notice, either in parson or by agant, and without regard to the adequacy of any security for the indebtedness secured, enter upon
and take p ion -of the property or any part of it, and that the entering upisn and taking possessicn of the property shall not cure or waive any
default or notice of dstault or invalidate any act done pursuant to such notice. -

8. Upon default by grantor in payment of any indebtedness secured or in his: performance of any ag nt, the beneficiary may deciare a3 sums
secured immaediataly due and payeble. In such event beneficiary at #& alecticn may proceed to foreciose this trust deed in equity in the manner
s trust deed by advertisement and sale. In the latter event the beneficiary

10. It atter default and prior to the time and date set by trustee for the trusten’s sale, the grantor or other parcon pays the entire amount then due
under the terms of tho trust deed and the obligation secured thereby, the grantor or other person making such payment shall also pay o the
beneficiary all the coits and expensos actually incurred in enforcing the terms of lhe obligations: a3 permitted by law.

11. Upon any delault by grantor hereunder, grantor shall puy beneficiary for any reasonasle altorney feas incurred by beneficiary consegquent to
grantor's default. Grantor will pay those fees upon demand.

12. After a lawful .apse of time following the recordation of the notice of default and the giving of notica of sale the trustee shall sell the proparty as
provided by law at public auction to the highest bidder for cash payable at the time of sale. Trustae shalt deliver to the purchasar & deed without
express or implied ccvenants or warmanty. Any person excluding tho trustee may purchase at tie sale.

13. When the trustee sells pursuant to the powers provided, trustes shall upply the proceeds of sale to payment of (1) the expenses of sale,
including the lawful feas of the trustee and the reasonable foes of the trustee's ellorney, (2) tha cbligations secured by this trust deed, (3) to all persons
having recorded liens subsequent to the interest of the bensficiary and the trust deed as their interest may appear in the order of their priority, and 4)
the surplus, if any, to the grantor or o his successor in interest entitled to such suiplus.

14. For any reason permittad by law, the beneficiary may from time to time apjicint a succassor or succeesors to any trustee named herein or to any
successor rustes appointed hereunder, Upon such appointment, and without chnveyarnce to the successor trustee, the latter shall be vested with all
titls, powers and duties conferred upon any trustee herein named or apnointed hersunder.

The grantor covenants and agress to and with the beneficiary and those ilaiming undar him, that he is lawtully seized in fee simple of said

described real propurty and has valid, unencumbered title thersto and that e will warrant and foraver defend the same against all persens
whomsoever.

THIS INSTRUMENT DOES NOT GUARANTEE THAT ANY PARTICULAR USE MAY B2 MADE OF THE PROPERTY DESCRIBED IN THiS

INSTRUMENT. A BUYER SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY APPROVED
USES.

This deed applies to, inures to the Ltenefit of and binds all parties hereto, their heirs, legateen, devisess, administrators, executors, successors and
assigns. The term beneficiary shall mean the holder and owner, including pledgeis, of the note sacured hereby, whether or not named as & beneficiary

herein. In construing this deed and whenever the context so requires, tho mas«uline gender includes the feminine and the neuter, and the singular
number includes the plural,
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STATE OF OREGON: COUNTY OF KLAMATH ;  ss.

Filed for record at request of Klamth County Title Company the __13th day

of May. AD,19 94 _ _at__3:p. ___o'cloclg;‘ —_—™. and dul){ recorded in Vol. ___M96 .
. of ___Mortgagns on Page ___ 13704
Bemetha G. Leisch, Gounty Clerk
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