417997 96 HAY 15 A9 :(m

WHEN RECOFIDED MAIL TO:

NORTH AMERICAN MORTGAGE COMPANY®
P.O. BOX €08031

PETALUMA, CA 94975-3031

DOC_MANAGEMENT AU 054 T WTMS

A10 671688-745%

State of Oregon DEED OF TRUST }mtzga:—e::;észzsﬂw

THIS DEED OF TRUST ("Security Instrument”) is madé on MAY. 08, 1996 . The Grantor is
MANUELA PASCUAL, AN UNMARRIED WOMAN, AND, JUAN MANUEL TORRES, AN UNMARRIED MAN

("Borrower"). The trustee is AVERITITLE

("Trustee"). The beneficiary is NORTH AMERICAN MORTGAGE COMPANY®

1
which is organ‘zed and existing under the laws of DELAWARE , and whose
addressis 4843 AIRWAY DRIVE, SANTA ROSA, CA 95403 .

("Lender"). Borrower owes Lender the principal sum of
FIFTY E1GHT THOUSAND FOUR HUNDRED THIRTY F IVE AND 00/100

Dollars (U.S. § 58,435,00 ). This debtis evidenced by Borrower’s note dated the same date as this Security
Instrument {"Mote"), which provides for monthly payments, with the full debt, if not paid earlier, due and payable on
JUNE 01, 2026 - This Security Instrument secures to Lender: (a) the repayment of the debt
evidenced by the Note, with interest, and all renewals, extensions and madifications; (b) the payment of all other sums,
with interest, advanced inder paragrzph 6 to protect the security of this Security Instrument; and (c) the performance of
Borrower’s covenants and agreements under this Security Instrument and the Note. For this purpose, Borrower
irrevocably grants and conveys to Trustee, in trust, with power of sale, the following described property located in

KLAMATH County, Oregon:
THE SOUTHEASTERLY §3 FEET OF LOT & IN"BLOCK 3 OF FIRST ADDITION TO TONATEE HOMES,

ACCORDING TO THE OFFICIAL PLAT THEREOF ON FILE IN THE OFFICE OF THE COUNTY CLERK OF
KLAMATH COUNTY, OREGON. %7
¥ 4

which has the acldress of 4445 MEZMORIE LANE, KLAMATH FALLS {Street, Cityl,
Oregon 17503 [Zip Code) ("Property Address™);

FHA Orcgon Deed of Trust - 5195
m—m(om (9505}

VMP MORTGAGE FORMS - (800)%521-7291
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TOGETHIER WITH all the irnprovements now or heresfter erected on the property, and all easements, rights,
appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or
hereafter a part of the prop:rty. All replacements and additions shall also be covered by this Security Instrument. All of
the foregoing is referred to in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seiced of the estate hereby conveyed and has the right to
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower
warrants and will defend generally the title to the Property against all claims and demands, subject to any encumbrances
of record.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the principal of, and interest
on, the debt evidenced by the Note and late charges due under the Note.

2. Monthly Payment of Tuxes, Insurance and Other Charges. Borrower shall include in each monthly
payment, together with the principal and interest as set forth in the Note and any late charges, a sum for (a) taxes and
special assessrnents levied or to be levied against the Property, (b) leasehold payments or giounid rents on the Property,
and (c) premiums for insurance required under paragraph 4. In. any year in which the Lender must pay a mortgage
insurance premium to the Secretary of Housing and Urban Development {"Secretary”), or in any year in which such
premium would have been required if Lender still held the Security Instrument, each monthly payment shall also include
either: (i) a sum for the annual mortgage insurance premium to be paid by Lender to the Secretary, or (ii) a monthly
charge insteac. of a mortgage insurance premium if this Security Instrument is held by the Secretary, in a reasonable

amount to be determined by the Secretary. Except for the monthly charge by the Secretary, these items are called
"Escrow Items" and the sums paid to Lender are called "Escrow Funds.”

Lender may, at any time, collect and hold amounts for Escrow Items in an aggregate amount not to exceed the
maximum armr.ount that mey be required for Borrower's escrow account under the Real Estate Settlement Procedures Act
of 1974, 12 U.5.C. Section 2601 et seq. and implementing regulations; 24 CFR Part 3500, ss they may be amended from
time to time {("RESPA"), except that the cushion or reserve permitted by RESPA for vnanticipated disbursements or

disbursement; before the Borrower’s payments are available in the account may not be based on amounts due for the
mortgage insurance premium.

If the amounts held by Lender for Escrow Items exceed the amounts permitted to be held by RESPA, Lender shall
deal with the excess funds &s required by RESPA. If the amounts of funds held by Lender at any time are not sufficient to

pay the Escrow Items when due, Lender may notify the Borrower and require’ Borrower to make up the shortage or
deficiency as permitted by RESPA.

The Escrow Funds ars pledged as additional security for all sumssecured by this Security Instrument. If Borrower
tenders to Lender the full payment of all such sums, Borrower's account shall be credited with the balance remaining for
all installmert items (a), (b), and (c) and any mortgage insurance premium instaliment that Lender has not become
obligated to pay to the Secretary, and Lender shall promptly refund any excess funds to Borrower. Immediately prior toa

foreclosure: sule of the Property or its acquisition by Lender, Borrower’s account shall be credited with any balance
remaining for all installments for items (a), (b), and (c).

3. Application of Paym: nts. All payments under paragraphs 1 and 2 shall be applied by Lender as follows:
First, to the mortgage insurance premtum to be paxd by Lender to the Secretary or to the monthly charge by the
Secreétary instead of the monthly mortgage insurance premium;

Second, to any taxes, special assessments, leasehold payments or ground rents, and fire, flood and other hazard
insurance premiums, as required;

Third, to interest dus under ths Note;
Fourth 10 amortization of the principal of the Note;
Fxfth to late charges due under the Note.

4. Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Property, whether
now in existence or subsequently erected, against any hazards, casualties, and contingencies, including fire, for which
Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires.
Borrower shall also insure all improvements on the Property, whether now in existence or subsequently erected, against
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loss by floodsi to the exten: requirec! by the Secretary. All insurance shall be carried with companies approved by Lender.
The insurance policies angd any renewals shall be held by Lender and shall include loss peyable clauses in favor of, and in
a form acosptable to, Lencer.

payments. Any excess insurance proceeds over an amount required to pay all outstanding indebtedness under the
Note and this Security Instrument shall be paid to the entity legally entitled thereto,

In the event of foreclosure of this Security Instrument or other transfer of title to the Property that extinguishes the
indebtedness, 411 right, title and interest of Borrower in and to insurance policies in force shall pass to the purchaser.

extend or pastpone the due date of the monthly payments v.vhich are referred to in paragraph 2, or change the amount of
such

3. Occupancy, Preservation
Leaseholds. Borrower shall occu
after the ex:

damage or
and tear excepted, Lender may
der may take reasonable action
default if Borrow.

er and Protection of Lender’s Rights in the Property. Borrower shall pay all
governmental or municipal charges, fines and impositions that are not included in paragraph 2. Borrower shall pay
these obligations on time directly to the entity which is owed the payment. If failure to pay would adversely affect

Lender’s interest in the Property, upon Lender’s request Borrower shall promptly furnish to Lender receipts evidencing
these payments,

If Borrower fails to make these
covenants and agreements contained
affect Lender’s 11

8. Fees. Lender may collect fees and charges authorized by the Secretary.

9. Grounds {or Acceleration of Debt.
(a) Defavlt. Lender Tnay, except as limited by regulations issued by the Secretary in the case of payment
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defaults, require immediats payment in full of all sums secured by this Security Instrument if:

(i) Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument

prior to or on the die dnte of the next monthly payment, or

(ii) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained in

this Security Instrument.
(b) Sale Withou: Credit A applicable law and with the prior approval
of the Secretary, require i i i i if:

(i) All or part of the

otherwise tra

uding, to the extent they are obligations of Borrower

oreclosure costs and reasonable and customary attorneys’ fees and €xpenses properly

proceeding. Upon  reinstatement by Borrower; this Security Instrument and the

emain in effect as if Lender had not required immediats payment in fuil. However,

ment if: (i) Lender hag accepted reinstatement after the commencement of

ithi / i i i t of a currént foreclosure

proceeding, éii) preclude foreclosure on different grounds in the future, or (jii) reinstatement will
adversely affect the priority of the lien created by this Security Instrument,

11. Bor
modification

12. Successors and Assigns B
of this Security Instrument shall bi
provisions of paagraph 9.b. Bor:
coTsigns this Security Instruraent
mortgage, grant and conve
not personally obligated to pay the sums sec
Borrower may agree to extend, madify,
Instrument or the Note without that Bo

13. Notices. Any notice 10 Borrower provided for in this Security Instrument shall be given by delivering it or by

mailing it by first class mail 1 requires use of another method. The notice shail be directed to the
Property Address or any other i i Any notice to Lender shall be given by
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first class mail to Lender"
provided for in this Secu
provided in. this paragraph.

14. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Propetty io located. In the event that any provision or clause of this Security Instrument or the
Note conflists with applicaile law, such conflict shall not affect other provisions of this Security Instrument or the Note

which can be given effect without the conflicting provision. To this end the provisions of thig Security Instrument and the
Note are declared to be severable,

15. Borrower’s Copy. Borrower shall be given one conformed copy of this Security Insirument,

16. Assignment of Rents, iti i Lender all the rents and revenues of
the Property. Borrower authorizes er’s agents to collect the rents and revenues and hereby directs each
tenant of the Froperty to pey the rents to Lender or Lender’s agents. However, prior to Lenider’s notice to Borrower of
Borrower’s breach of any covenant or agreement in the Security Instrument, Borrower shall collect and receive all rents
and revenues cf the Property as trustee for the benefit of Lender and Borrower. This assignment of rents constitutes an
absolute assignment and not an assignment for additional security only.

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be held by Borrower as trustee

nefit of Lender only, to be applied to the sums secured by the Security Instrument; (b) Lender shall be entitled to
nd receive all of the rents of the Property; and (c) each tenant of the Property shall pay all rents due and unpaid to

or Lencler’s agent on Lender’s written demand to the tenant,
Borrower has not executed any prior assignment of the rents and has not and will niot perform any act that would
prevent Lender from exercising its rights under thjs paragraph 16,
Lender shail not be required to enter upon, take control of
breach to Bermwer., However, Lends judici i
application of rents shall not cure or wai
of rents of the Fro

17. Poreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may

invoke the power of sale and any other remedies permitted by applicable law. Lender shall be entitled to
collect all expenses incurred in pursuing the remedies provided in this paragraph 17, including, but not
limited to, reasonable attorneys’ fees and costs of title evidence, :

If Lender invokes the power of sale, Lender shall exccute or cause Trustee to execute a written notice of
the occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause
such notice to be recorded in each county in which any part of the Property is located. Lender or Trustee shall
give notice of sale in the manner prescribed by applicable law to Borrower and to other persons prescribed by
applicable law. After the time required by applicable law, Ty i 1d on Borrower, shall sell
the Property at public auc i
the notice of sale in one or more
all or any parcel of the Preperiy by public frnouncement at 1
sale. Lender or its designee may purchase the Property at any sale,

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or
Warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of
the statements made therein. T rustee shall apply the proceeds of the sale in the following order: (a) to all
expenses of the sale, including, but aot limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums
secured by this Security Instrument; and (c) any €xcess to the person or persons legaily entitled to it.

18. Reconveyance. Upon pa
reconvey the Froperty and shall sy
Instrument to Trustee. Trustes sha

19. Substitute Trustee. Lender may, from time to time, remove Trustee and appoinit a successor trustee to any
Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title,
power and duties conferred upon Trustee herein and by applicable law.

20. Attorneys’ Pees. As used in this Security Instrument and in the Note, “attorneys’ fees” shall include any
attorneys’ fees awnrcled by an appellate court.

e
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Graduated Payment Rider [JOther [Specity]
[ _IPlanned Unit Develapraent Rider Growing Equity Rider

BY SIGNING BELOW, Borrower accepts and agrees to the terms contained i
rider(s) executizd by Borrower and recorded withit, d
Witnesses:

mwﬁ_ELJ,pAscﬁA?/ ~Borrower

4 -L@: 4 (Seal)
JUAN MANUEL TORRE -Borrower

(Seal) (Seal)

-Borrower

-Borrower

STATE OF OREGON, KLAMATH County ss:

Onthis 13:h dayof May 1996 » personallly appeared the above named
MANUELA PASCUAL » JUAN MANUEL. TORRES

and acknowledged
the foregoing instrumentto be their voluntary act snd deed.

My Commissior: Expires: 12-20-98 Before me:
(Official Seal)

-

- Notnry Public for

STSEsSey
o OFFICIAL SEAL
@, 4R(0 B2 maniorE & stunar Prn s or o
18 NOTARY PUBUC-OREGON
A COMISSION NO-04D231
BN

-  ISSION EXPIRES DEC. 20,1958
:&wmm

STATE OF OREGON: COUNTY OF KLAMATH: ss.

he 15th day
i rd at request of AmeriTitle the _
OF;led f(;;‘;;co o AD,19 36 at_9:00 o’clock AM., and duly recorded in Vol. _M96, ,

f rtgages onPage 13937
— Bemetha G. Letsch, Cgunty Clerk

FEE $35.00 By w\é\\ s A8




