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K-4 9784
LINE OF CREDIT DEED OF TRUST

LINE OF CREDIT INSTRUMENT, (a) This Deed of Trust is a LINE OF CREDIT INSTRUMENT. (b) The maximum principal amount to be advanced
pursuant to the Nota is $25,000.00, (c) The term of the Note commences on the date of this Dead of Trust and ends on August 16, 1997.

THIS DEED OF TRUST IS DATED MAY 1, 1996, among JOHN A. BOICE and SUSAN M. BOICE, KUSBAND AND
WIFE, whose address Is P.0. BOX 479, KENO, OR 97627 (referred to below as "Grantor"); WESTERN BANK, a
division of Washingten Mutual Bank, whose address Is 421 South 7th Street, P.O. Box 669, Klamath Falls, OR
97601-0322 (roferred to below sometimes as "Lender” and sometimes as "Beneficlary”); and KLAMATH

COUNTY TITLE CO., whose address is 422 MAIN STREET, KLAMATH FALLS, OR. 97601 (referred to below as
"Trustee”).

-
CONVEYANCE AND GRANT. For valuable conslderation, Grantor conveys to Trustae for the behefit of Lender as Beneficlary all of Grantor's
right, titte, and interest in and to the following described real property, together with all existing or subsequently erecied or affixed buildings,
Improvements and fixtures; ail easements, rights of way, and appurtenances; alf water, water rights and ditch rights (including stock in utilities with ditch
or irrigation rights); nnd all other rights, ro alties, and profits relating to the real property, including without limitation alt minerals, oil, gas, geothermal
and similar matters, [ocated In LAMXTH County, State of Cregon (the "Real Property"):

The E1/2NW1/4SE1/4 of Suaction 32, Township 40 South, Range 8 East of the Willamette Merldian,
Klamath County, Oregon.

The Real Property or its address Is commonly known as 20754 KENO WORDEN ROAD, KENO, OR 97627. The
Real Property tax identification number is A584647 & RE25899,

Grantor presently assigns to Lender (also known as Baneficiary In this Deed of Trust) all of Grantor's right, title, and interest in and to ali present and
future leases of the PProperty and all Rents from the Property. In addition, Grantor grants Lendar a Uniform Commercial Code security interest in the
Rents and the Personat Property defined below.

DEFINITIONS. The following words shall hava the following meanings when usad in this Deed of Trust. Terms not otherwise defined in this Deed of

Trust shall have the rneanings attributed to such terms in the Uniform Commercle Cods. All references to dollar amounts shall mean amounts in lawful
money of the United States of America.

Beneficlary. The word "Beneficlary” means WESTERN BANK, a division of Washington Mutual Bank, its successors and assigns. WESTERN
BANK, a division of Washington Mutual Bank also is refarred to as "Lender™ in this Deed of Trust.

Borrower. The word "Bomower” means each and every person or entily signing the Note, including without limitation BEAR VALLEY SPORTS,
INC,

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustes, and includes without limitation alt
assignment and security interest provisions relating to the Personal Property and Rents.

Existing Indabtxdness. The words "Existing Indebtedness” mean the indebtedness described below in the Existing Indebtedness section of this
Deed of Trust.

Grantor. The word "Grantor” means any and all persons and entities exocuting this Deed of Trust, including without limitation JOHN A. BOICE
and SUSAN M. BOICE. Any Grantor wha signs this Deed of Trust, but does not sign the Nots, Is signing this Deed of Trust only to grant and
convey that Graritor's interest in the Real Property and to grant a security interest in Grantor's interest in the Rents and Personal Property to Lender
and is not personally liable under the Note axcept as otherwise provided by contract or law.

Guarantor. Th: word "Guarantor mears and includes without limitation eny and all guarantors, sureties, and accommodation parties in
connection with the Indebtedness.

Improvements. The word "Improvements” means and includes without lmitation all existing and future improvements, buildings, structures,
mobile homes atixed on the Real Property, faciiities, additions, replacements and other construction on the Real Property.
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Indebtedness. The word "Indebledness” means af principal and interest payable under the Note and any amounts expended or advanced by
Lender 1o discharge obligations of Grartor or expenses incurred by Trustee or Lender to enforce obligations of Grantor under this Deed of Trus
together with interest on such amounts as provided in this Deed of Trust, Specifically, without limitation, this Deed of Trust secures 3
revolving line of credit, which obligates Lendar to make advances to Borrower so long as Borrower complies with al! the terms of the
Note.

Lender. The word "Lender” means WESTERN BANK, a division of Washington Mutual Bank, its successors and assigns.

Nota. The word "Note” means the Note dated May 1, 18ss, In the principal amount of $25,000.00 from Borrower to Lender,
logether with ali renewals, extensions, modifications, refinancings, and substiutions for the Note. The maturity date of the Note is August 16, 1897,
The rate of in:erest on the Mote is subject 1o indexing, adjustment, renaewal, or renegotiation,

Personal Property. The words "Personat Property” mean all equipment, fixtures, and other articles of personal property now or hereafter owned
by Grantor, and now or hereafter attachad or affixed to the Real Property; together with all accessions, parts, and additions to, 23 replacements of,
and all substitutions for, any of such property; and together with all proceeds (including without limitation all insurance pProceeds and refunds of
premiums) frcm any sale or other disposition of the Property.

Property. Tha word "Property” means collectively the Real Property and the Personal Property.
Real Property. The words "Real Property” mean the property, interests and rights described above in the "Conveyance and Grant” section.

Relatod Documents. The words "Related Documents” mean and include without limitation all promissory notes, credit agreements, loan
agreements, environmental agreements, guaranties, security agreements, mortgages, deeds of trust, and all other instruments, agreements and
documents, whether now or hereafter existing, executed in connecticn with the indebtedness.

Rents. The word "Rents” means all present and future rents, revenues, income, issues, royalties, profits, and other benefits derived from the
Property.

Trustee. The word "Trustes” means KLAMATH COUNTY TITLE CO. and any substitute or successor trustees.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF

BORROWER UNDIR THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED
ON THE FOLLOWING TERMS:

GRANTOR’S REPIESENTATIONS AND WARRANTIES. Grantor warants that: (8) this Deed of Trust is executed at Borrower's request and not at
the request of Lender; (b) Grantor has the full power, right, and authority to enter into this Deed of Trust and to hypothecate the Property; (c) the
provisions of this Dead of Trust do not conflict with, or result in a default under any agreement or other instrument binding upon Grantor and do not
sesult in a violation of any law, regulation, court decree or order gpplicable to Grantor; (d) Grantor has established adequate means of obtaining from
Borrower on a continuing basis information about Borrower's financial condition; and (e) Lender has made no representation to Grantor about
Borrower (inciuding without limitation the craditworthiness of Borrower).

GRANTOR'S WAIVERS. Grantor waives all rights or defenses arising by reason of any "one action” or "anti-deficiency” law, or any other law which
may prevent Lender from bringing any action against Grantor, including a claim for deficiency to the extent Lender is otherwise entitled to a claim for
deficiency, before or after Lender's commencement or completion of any foreclosure action, either judicially or by exercise of a power of sale,

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Borrower shall pay to Lender all Indebtedness secured by this

Deed of Trust as it becomes due, and Borrower and Grantor shall strictly perform all their respective obligations under the Note, this Deed of Trust, and
the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor and Borrawer agree that Grantor's possession and use of the Property shall be
governed by the following provisicns:

30.930.

Duty to Malntiin. Grantor shali maintain the Property in tenantable condition and promptly perform all repairs, replacements, and maintenance
necessary to preserve its value.

Hazardous Suistances. The terms "hazardous waste,” "hazardous subslance," "disposal,” "release,” and "threatoned release,” as used in this
Deed of Trust, shall have the same meanings as set forth in the Comprehensive Environmental Response, Compensation, and Liability Act of
1980, as amented, 42 U.S.C. Section 8801, et seq. ("CERCLA", the Superfund Amendments and Reauthorization Act of 1386, Pub. L. No. 98-499
("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery Act, 42 U.S.C.
Saction 6301, it seq., or other applicable state or Federal laws, rules, or regulations adopted pursuant to any of the foregoing. The terms
"hazardous wasite” and "hazardous substunce” shall also include, without limitation, petroleum and petroleum by-products or any fraction thereo!
and asbestos. Grantor represents and warrants to Lender that: (a) During the period of Grantor's ownership of the Property, there has besn no
use, ganeration, manutacture, storage, treatment, disposal, release or threatsnad release of any hazardous waste or substance by any person on,
under, about or from the Proparty; (b) Grantor has no knowledge of, or renson to believe that there has been, except as praviously disclosed to
and acknowledged by Lender in writing, (1) any use, generation, manufacture, storage, treatment, disposal, release, or threatened release of any
hazardous was'e or substance on, under, about or from the Property by any prior owners or occupants of the Property or (i) any actual or
threatened litigation or claims of any kind by any person relating to such matters; and (c) Except as previously disclosed to and acknowiedged by
Lender in writing, (i) neither Grantor nor any tenant, contractor, agent or other authorized user cf the Property shall use, generate, manufacture,
store, treat, dispose of, or release any hazardous waste or substance on, under, about or from the Property and (i) any such activity shall be
conducted in compliance with all applicable federal, state, and local laws, reguiations and ordinances, including without limitation those laws,
regulations, and ordinances described abave. Grantor authorizes Lender and its agents to anter upon the Property to make such inspections and
tests, at Grantor's expense, as Lendar may daem appropriate to determine cornpliance of the Property with this section of the Deed of Trust. An

inspoctions or tosts made by Lender shall be for Lendar's Purposes only and shall not ba construed to create any responsibility or liability on the
part of Lender t3 Grantor or to any other person. The representations and warranties contained herein are based on Grantor's due diligence in
investigating the Property for hazardous waste and hezardous substances. Grantor hereby (a) releases and waives any future cleims against
Lender for indemnity or contribution in tha avent Grantor becomes liable for cleanup or other costs under any such laws, and (b) agrees to
Indemnity and hold harmless Lender against any and afl claims, losses, liabilities, damages, penalties, and expenses which Lender ray directly or
indirectly sustain or suffer resulting from a breach of this section ot tha Deed of Trust or as a consequence of any use, generation, manutacture,




. Page 3
Loan No 0101

storage, disposal, release or { perty, whether or not
should have besn known to G

payment of the Indebtednoss and

acqulsition of any interest in the Proparty, whether by fo

Nulsance, Waste. Grantor shall not cause, conduct or permit any nulsance nor commit, permit, or suffer any stripping of or waste on or to tha
Property or any portion of the Property. Without limiting the generality of the foregoing, i emove, or grant 1o any other party the
right to remove, any timber, minerals (Including oif and gas), soil, gravel or rock products written consent of Lender,

Removal o Improvements. Grantor shall not demolish or remove any Improvements perty without the prior written consent of

Lender. As a condition to the remova) of any Improvements, Lender may raquire Grantor to meke arrangements satisfactory to Lender to replace
such Improvements with Improvements of at least equal value.

Lender's Right to Enter. Lender and its agents and representatives mas
Lender's interests and to inspect the Property for pu

the same was or

<iCupanty of the Property, 3
aw, ordinance, or regulation and withhold compliance during any proceeding,
Lender in writing prior 1o doing so and so long es, in Lender's sols opinion,

the Prcperty are not jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasonably
satisfactory to Lender, to protect Lender’s interest,

Duty to Protect. Grantor agrees neither to abandon nor leave Unattended the Property. Grantor shall do all other acts, in addition to those acts
set forth abova in this section, which from the character and usa of the Property are reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. tLendsr may, at its option, declare immediately due and payable all sums secu,

upon the sale or transfer, without the Lender": or any interest in

or transfer” means the co

If any Grantor is a Corporation, partne A
cent (25%) of the voling stock, partnership interests or limited liability company interests,
the case may be, of Grantor. However, this option shall not be exercised by Lender if such exercise is prohibited by federal law or by Oregon law.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are a part of this Deed of Trust,

rendered or matarial furnished to the Property. Grantor shall m:
Lender under this Deed of Trust, except for the lien of taxes and
€xcept as otherwise provided in this Deed of Trust,

Right To Contsst. Grantor

Notice of Cons'ruction, Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any services are furnished, or any
materials are supplied to the Property, it ary mechanic’s fien, materialmen'’s lien, or other lien could be asserted on account of the work, services

or materials, Grantor will upon request of Lender furnish to Lender advance assurances safisfactory to Lendar that Grantor can and wi pay thé
cost of such improvements.

PROPERTY DAMAGI: INSURANCE. The following provisions relating to insuring the Property are a part of this Deed of Trust,

Malntenance of Insurance. Grantor shall procure and maintaln policies of fira Insurance with standard oxtended coverage endorsements on g
replacement basis for the fuif insurable valiie covering all Improvements on t

ceinsurance clause, and with a standard mortgagee cla

liability Insurance In such covarage amounts as

Insurance policies, Additionally,

pay or reimburse
Y proceeds which
or restoration of the Property shall
remainder, i any, shall ba apptlied

ness, such proceeds shall be paid
to Grantor as Grantor's interests may appear.




05-01-1996 TR DEED OF TRUST
Lean No 0101 {Contired)

Unexgpired insurance at Sale.
Deed of Trust at any trustee’

Grantor shall tumnish 1o Lender a report on each

amount of the policy; (d) the property insured, tha

and (e) the expiration date of the poficy. Grantor
the cash value replacement cost of the Property.

that: (a) Grantor holds good and marketable title of record to the Property in fee simple, free and clear of all liens and
ancumbraices other than those sat forth in the ReaJ Property description or In the Existing Indebtedness section below or in any title insurance
policy, title report, or final title cpinion issued In favor of, and accepted by, Londer in connection with this Deed of Trust, and (b) Grantor has tha
full right, power, and authority to execute and deliver this Deod of Trust 1o Lerder,

Defenss of Titia. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the title to the Property against the
lawtul claims of all persons. In the event any action or proceeding is commenced that Questions Grantor's title or the interest of Trustee or Lender
under this Deed of Trust, Grantor shall dofend the action at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender
shall be entitled to participate in the proceeding and to be represented in the proceeding by counsel of Lender's own choice, and Grantor will
deliver, or cause to be delivered, to Lender such instruments as Lender may raquest from time to time to permit such participation,

Compllance With Laws. Grantor warrams that the Property and Grantor's use of the Property complies with aff existing applicable laws,
ordinances, and regulations of governmenta) authorities,

Or see 1o the payment

ng such indebtedness,
or any default under any security documenits for such Indebtedness.

Default. if the payment of any instaliment of principal or any interest on the Existing indebtedness is not made within the time required by the note
evidencing such indebtedness, or should a default occur under the Instrument securing such Indebtedness and ot be cured during any
applicable grace period therein, tnen, at the option of Lender, the Indebtednass secured by this Deed of Trust shali become immediately due and
payable, and this Deed of Trust shall be in default,

No Modification. Grantor shall not enter into any agreement with the holdar of any morigage, deed of trust, or other
has priority over this Deed of Trust by which that agraement is modified, amanded, extended, or renewed without the prior written consent of
Lender. Grantor shail neither request nor accept any future advances uncer any such security agroeement without the prior written consent of

CONDEMNATION. The following provisions relutin,

Application of Net Proceeds. if all or &ny pert of the Property is condemned by eminent domain proceedings or by any proceeding or purchase
In lieu of condemnation, Lender may at its alection require that g} or any portion of the net Pproceeds of the award be applied to the Indebtedness
or the repalr or rastoration of the Property. Thka net proceeds of the award shat mean the award after Ppaymert of ali reasonabie costs, expenses,
and attorneys’ feas incurred by Trustee or Lander in cunnection with the condemnation,

Current Taxes, Grantor shall execute such documents in addition to this Deed of Trust and take
whatever other ] i i the Real Property. Grantor shall reimburse Lender for all

h all axpenses incurred In recording, perfocting or continuing this Deed of Trust, incluaing without imitation
all taxes, fees, documentary stamyys, and other charges for recording or registering this Deed of Trust,

applies: (a) a specific tax Upon this type of Deed of Trust or upon aft or any pan
speciic tax on Bomower which Borrower is of required to deduct from
of Trust: (c) a tax on this type of Deed of Trust charggable against the Lender or the
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section and deposits with Lender cash er a sufficiant corporate surety bonh or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following pmvlsions relating to this Deed of Trust as a Securily agresment are a past of
this Deed of Trust.

Security Agnsement. This instrume!

property, and Lander shall have all o

Security Interest. Upon request by Lender,
perfect and continue Lender's

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party), from which information concering the security interest
granted by this Doed of Trust may be obtaired (each as required by the Uniferm Commercial Code), are as stated on the first page of this Deed of
Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and attorney-in-fact are a parn of this Deed
of Trust.

security deeds, 3
and other documents as may, in the sole oplnion of Lender, be
preserve (a) the obligations of Grantor and Bomower under the Note, this Deed of Trust, and the R
security interests created by this Deed of Trust on the Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by taw or

agreed to the contrary by Lender in writing, Grantor shall reimburse Lendler for all costs and expenses incurred In connection with the matters
referred to in this paragraph.

Attorney-in-Fact. |f Gr

0S8 when due, terminates the line of credit, and otherwise performs ali the obligations
imposed upon Grartor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full reconveyance and shall execute and
deliver to Grantor suitable statements of termination of any financing statement on file evidencing Lender's security interest in the Rents and the
Personal Property. Any reconveyance fee required by law shall be paid by Grantor, if permitted by applicable law.

DEFAULT. Each of the following, at the option of Lender, shall constitute an event of defauit "Event of Default’) under this Deed of Trust;
Default on Indobtedness. Failure of Borrower to maka any payment when due on the Indebtedness.

Default on Other Payments. Failure of Grantor within the time required by this Dead of Trust to make any payment for taxes or insurance, or any
other payment necessary to prevent filing of or to effect discharge of any lien.

Default In Favor of Third Parties. Should Borrower or any Grantor default under any loan, extension of credit, security agreement, purchass or
sales agreemsrit, or any other agreamerit, in favor of any other creditor or person that may materially affect any ot Borrower's property or

Bomrower's or eny Grantor's ability to repay the Loans or periorm their respectve obligations under this Deed of Trust or any of the Related
Documents.

Compllance Default. Failure of Grantor or Borrower to comply with any other term, obligation, covenant or ~ondition cortained in this Deed of
Trust, the Note or in any of the Related Documents.

Faise Statements. Any warranty, representation or f Grantor or Borrower under this
Deed of Trust, the Note i s the time made or furnished.

This Deed of Trust or any of the Related Documents ceases to be in full force and effect (including fajlure of any
collateral documents to create a valid and perfected security interest or tien) at any time and for any reason.

termination of Grantor or Borrower’s existence as a going business, the insolvency of Grantor or Barmower, the
part of Grantor or Borrower's property, any assignment for the benefit of craditors, any type of creditor workout,
or the commencament of any procesding urder any bankruptcy or insoivency laws by or against Grantor or Borrower.

Foreclosure, Forfeiture, etc. Commencement of foreclosure or forfeiture procoedings, whether by judicial proceeding, self-help, repossession or
any other metho d, by any creditor of Grantor or by any governmental agency against any of the Property. However, this subsection shall not apply
in the event of a good fajth dispute by Grantor as to the valdity or reasonableness of the claim which is the basis of the foreclosure or forefeiture

proceeding, provided that Grantor gives Lender written notice of such claim and furnishes fesarves or a surety bond for the claim satisfactory to
Lender.

Breach of Othei Agreement. Any breach by Grantor or Borrower under the terms of any other agreement between Grantor or Borrower and
Lender that is nct remedied within any grace pariod provided thereln, including without limitation any agreement concerning any indebtedness or
other obligation of Grantor or Borrower to Lander, whethsr exdisting now or fater.

Events Affecting) Guarantor. Any of the praceding events occirs with respect lo any Guarantor of any of the Indebtedness or any Guarantor dies
or bacomes Incoimpetent, or revokes or disputes the velidity of, or lability under, ty of the Indebtedness. Lender, et its option, may, but
shall not be required to, parmit tha Guarantor's estate to assume unconditionally tha obligations arising under the guaranty in a manner sat

to Lender, and, in doing so, cure the Event of Default.

Adverse Changs. A material adverss change occurs in Borrower's financial condition, or Lender befisves the prospect of payment or
performance of the Indebtedness is impaired.

Insecurity. Lander in good faith deams itsa!! Insecure.

Existing Indebtedness, A dofault shall occur under any Existing Indebtedness or under any Instrument on the Property securing any Existing
Indebtedness, or commencement of any sult or other action to foreclose any exigting flen on the Proporty,
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Right to Curo. Ilsuchataﬂureiswrauenndﬂeramororsonowhnmtbeanglven a notice of a breach of the same provision of this Deed
of Trust within the preceding twelve (12} months, it rnay be cured (and no Event of Detault will have occurred) i Grantor or Borrower, after Lender
! sends written notice demanding cure of such faiiure; (@) cures the tailure within fifteen (15) days; or (b) If the cure requires more than ffeen {t5)

days, immadiately inftiates stops sufficlent to cure tha faifure and theresdter continues and complates all reasonable and necessary steps sufficiernt
to produce conmpliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereatter, Trustee or Lender, at its option, may
exercise any oria or more of the foliowing rights and remedies, in addition to eny cther rights or remedies provided by law:

Accelerats indebtedness. Lender shzli have the right at its option to declare the entire Indebtedness immediately due and payabie, including
any prepaymant penalty which Borrower would be required to pay.

Foreclosure. With respect to all or any part of the Real Property, the Trustea shall have the right to foreclose by notice and sale, and Lender shafl

have the right to foreclose by judicial foreclosurs, in either case In accordance with and to the full extent provided by applicable law. if this Deed
iy of Trust is foreclosed by judicial foreclosure, Lender will be entitied to & judgment which will provide that if the foreciosure sale proceeds ere
L insufficient to satisfy the judgment, execution may issue for the amount of the unpaid balance of the judgment.

UCC Remedles. With raspact to all or any part of the Personal Property, Londer shall have all the rights and remedies of a secured party under
the Uniform Comimercial Code.

K Collect Rentu. Lender shall have the right, without notice to Grantor or Borrower, to take possession of and manage the Property and coflect the
i Rents, including amounts past due and unpald, and apply the net proceads, over and above Lender’s costs, against the Indebtedness. In
i furtherance of this right, Lender may require any tenant or other user of the Property to make payments of rent or use fees directly to Lender. If
! the Rents are collected by Lander, then Grantor imrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in
i payment thercof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other users to Lender in
il response to Lender's demand shall satisfy the obligations for which the payments are made, whether or not any proper grounds for the demand
i existed. Lender may exercise its rights under this subparagraph either in person, by agent, or through a receiver.

Appolnt Recelver. Lender shall have the right to have a receiver appointad to take possession of alt or any part of the Property, with the power 1o
; protect and presarve the Property, to operate the Property preceding foreciosure or sale, and to collect the Rents trom the Property and apply the
I proceeds, over and above the cost of the receivership, against the Indobledness. The recelver may serve without bond if permitted by law.
Lender's right to the appointment of a receiver shelt exist whether or not the apparent value of the Property exceeds the Indebtednass by a
substantial amount. Employment by Lander shall not disqualify a person from serving as a receiver.

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as provided abowve or Lender otherwise
bacomes entitled to possession of the Property upon defautt of Grantor, Grartor shall become a tenant at sulferance of Lender or the purchaser of

4 the Property and shall, at Lender's option, either (a) pay a reasonable rentel for the use of the Property, or (b) vacate the Property immediately
upon the demand of Lender.

Other Remedles. Trustee or Lender shall have any ather right or remedy provided in this Deed of Trust or the Nots or by law.

Notice of Sals. Lendor shall give Grantor roasonable notica of the time and place of any public sale of the Personal Property or of the tine after
which any private sale or other intender dispostion of the Personal Property is to be mede. Reasonable notice shall mean notice given at least
ten (10) days before the tima of the saie or disposition. Any sale of Personal Property may be made in conjunction with any sala of the Real
Property.

Sale of the Property. To the extent parmittad by applicable law, Grantor and Borrower hersby waive any and all rights to have the Property
marshalled. In exercising its rights and remedies, the Trustea or Lender shall be free to sell all or any part of the Property together or separately, in
B one sale or by separate sales. Lender shall be entitled o bic at any public sale on all or any portion of the Property.

We!ver; Eloction of Remedins. A walvar by any party ot a breach of a provision of this Deed of Trust shall not constitute a waiver of or prejudica
the party's rights otherwise to demand strict compliance with that provision ar any other provision. Election by Lender to pursue any remedy
provided in this Deed of Trust, the Nots, in any Related Document, or provided by law shall not exclude pursuit of any other remedy, and an
election to make expenditures or to take action to perform an obligation of Grantor or Borrower under this Deed of Trust after failure of Grantor or
Borrower to parform shall not affect Lender's right to declare a detault and to exercise any of its remedies.

Attomneys’ Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Deed of Trust, Lender shall be entitled to
R recover such sum as the coutt may adjudge reasonable as aftorneys’ fees at trial and on any appeal. Whether or not any court action is involved,
i all reasonable expenses incurred by Lender which in Lender's opinion are necessary at any time for the protection of its interest or the
enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear interest at the Note rate from the date of
expenditure until repaid. Expenses coverad by this paragraph include, without Imitaticn, however subject to any limits under applicable law,
Lender's attorneys' fees whether or not there is a lawsult, including attornays' fees for bankruptey proceedings (inciuding efforts to modity or
vacate any automatic stay or injunction), appeals and any anticipated post-judgment coliection services,the cost of searching records, obtaining
tile repornts (including foreclosure reports), surveyors' reports, appraisal fces, title insuranca, and faes for the Trustes, to the extent permitted by
applicable law. Grantor also will pay any court costs, in addition to all other sums provided by law.

Rights of Trustes. Trustee shall have aii of the rights and duties of Lender a3 set forth In this section.
POWERS AND OBLIGATIONS OF TRUSTEE. Tho following provisions relating ta the powers and obligations of Trustes aro part of this Deed of Trust.

.y Powers of Trustso. In addition to all powers of Trustee arising as a matter of law, Trustea sheil have the powaer 10 take the tollowing actions with

; respect to the Property upon the written request of Lender and Grantor: (8) join in pieparing and fiing a map or plat of the Real Property,
di including the dedication of streats or other rights to the public; (b) join in granting any essement or creating any restriction on the Real Property;
and (c) join in any subordination or other agresment affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Sl Obligations to Notify. Trustee shall not be obligated to notity any other party of a pending sale under any other trust deed or lien, or of any action
i or proceeding in which Grantor, Lender, or Trustee shall be a party, uniess tha action or proceeding is brought by Trustee.

Trustes. Trustee shall meet ali qualificetions required for Trustee under applicable law. In addition to the rights and remedies set forth above,
with respect to all or any part of the Property, the Trustee shall have the right to foreciose by notice and sale, and Lender shall have the right to
foreciese by judicial foreclosure, in elther case in accordance with and to the full extant provided by applicable law,

e Succeasor Tiustee. Lender, at Lender's option, may from time to time appoint a successor Trustee to any Trustee appointed hereunder by an
i Instrument exocuted and acknowledged by Lender and recorded in the office of the recorder of KLAMATH County, Oregon. The instrument shall
contain, in addion to all other matters raquired by state law, the names of the original Lender, Trustee, and Grantor, the book and page where
this Deed of Trust is recorded, and the name and address of the successor trustee, and the instrument shall be executed and acknowledged by
Lender or its successors in interest. Tha successor rustee, without convayence of the Property, shall succeed to all the title, power, and duties
conferred upon the Trustee in this Desd of Trust and by applicable law. This procedure for substitution of trustee shall govern to the exclusion of
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all other provisions for substitution.

NOTICES TO GHANTOR AND OTHER PAATIES. Any notice under this Deed of Trust shall be in writing, may be be sent by telefacsimifie, and shus
be effective when actually defivered, or whan deposited with a nationally recognized overnight courler, or, it malied, shall be deemed effoctive when
deposited in the United States mail first class, certified or registered mall, postagje prepaid, directed to the addresses shown near the beginning of this

under this Deed of Trust by giving formal written notice to the other parties, specifying thit

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Documents, constitutes the entire understanding and agreement of the parties as fo
the matters set forth in this Deed of Trust. No alteration of or amendment to this Deed of Trust shall be effective unless given in writing and signed
by the party or parties sought to be chéargad or bound by the afteration or amendment.

Annual Reports. If the Property s used for purposes other than Grantor's residence, Grantor shall furnish to Lender, upon request, a certified
statement of net operating income received from the Property during Grantor's previous fiscal year in such form and detail as Lender shall require.
"Net operating income” shall mean all cash receipts from the Property less all cash expenditures mada in connection with the operation of the
Property.

Applicable Law. This Deed of Trust has been delivered to Lender and accepted by Lender In the State of Oregon. This Deed of Trust .
shall be governed by and construed !n accordanca with the laws of the State of Oregon.

Cazption Hezdings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be used to interpret or define tha
provisions of this Deed of Trust.

Merger. Thare shall be no merger of the interest or estata created by this Deed of Trust with any other interest or estate in the Property at any
tima held by or for the benalit of Lender in any capacity, without the writtan consent of Lender.

Multiple Partles; Corporatz Authority. All obligations of Grantor and Borrower under this Deed of Trust shall be joint and several, and all
references tc Botrower shall mean each and every Borrower, and all references to Grantor shall mean each and every Grantor. This means that
each of the Borrowers signing below is responsible for alt obligations in this Deed of Trust.

Severabliity. If a court of competent jurisdiction finds any provision of this Deed of Trust to be invalid or unenforceable as to any person or
circumstance, such finding shall not render that provision Invalid or unenlorceable as to any other persons or circumstances. If feasible, any such
offending prevision shall be deemed to be modified to ba within the limits of enforceability or validity; however, it the offending provision cannot be
so modifiad, it shall be stricksn and all othar provisions of this Deed of Trust In all other respects shall remain valid and enforceable.

Successors and Assigns. Subject to the limitations stated in this Deed of Trust

binding upor and inure to the benafit of th i
than Grarttor, Lender, without notice to Grantor, may deal with Grantor's successo! d the indebtedness by
way of forbesrance or extensicn without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time Is of the Essence. Time is of the essencs in the performance of this Deed of Trust.

COMMERCIAL. DEED OF TRUST. Grantor agrees with Lender that this Deed of Trust is a commercial deed of trust and that Grantor wil not change
the use of the Property without Lender's prior written consant.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO TS
TERMS.

~
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INDIVIDUAL ACKNGWLEDGMENT

STATE OF Oregon )

)8s
COUNTY OF Klamath

On this day befors me, the undersignad Notary Public, personally appeared JOHN A. BOICE and SUSAN M. BOICE, to me known to be tha

individuals described in and whe executed the Deed of Trust, and acknowledged that thay signad the Deed of Trust as thoir free and voluntary act and
deed, for the use: and purposes therein mantioned.

di

day of May L1996 .
Residingat _ Klamath Falls, Oregon
OREGON My commission explres 5-11~1998

Lid
REGON
034099

REQUEST FOR FULL RECONVEYANCE
(To be used only when obligations have been paid in fulf)

To: . Trustee

The undersigned is the iegal owner and holder of all Indebtednass secured b
fully paid and satisfied. You are hereby directad, upon payment to you of an
any applicable stiftuts, to cancel the Note sacured by thi

without warranty, to the parties diesignated by the terms of this Deed of Tru
reconveyance anti Related Documents to;

Date:

fts:

_—_;_———_.—==———=x e
LASER PRO, Reg. U.S. fat, & T.M. Off., Ver. 3,21 (c) 1981} CF} ProSarvices, Inc. Alirights reserved, {OR-GO1 BEARVAOT.LN C4.0VL]

STATE OF OREC/ON: COUNTY OF KLAMATH :  ss.

he 15th day
] t of Klamath County Title Company the _
OF;-‘ed for};:c; rd al request o AD., 1995 at_10:48 o’clock A M., and duly recordedinVol. __M96

of __Mortpgages on Page ___ 14006
Bemetha G. Le}\h County Clerk

: A —_
FEE $45.00 , By X




