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DEED OF TRUST

THIS DEED OF TRUST ("Secutity Instrument”) is made o'~ *'May- 3RD, 1996
IGNACIO GARCIA AND NORMAY LAWRENCE

("Borrower"). The trustee is
© AMERITITLE

("Trustee"). The beneficiary is
MELLON MORTGAGE COMPANY,; . B DS b .
which is organized and existing under the laws of COLORADO S : , and whose
addressis 1775 SHERMAN STREET, SUITE 2300, DENVER, CO ° 80203
‘ R ' *("Lender™). Borrower owes Lender the principal sum of
FIFTY NINE THOUSAND AND NO/100 AR
‘ o ) Dollars (US. $ 59,000.00 ).
This debt is cvidenced by Borrower’s note- dated the same date as' this Security Instrument ("Note"), which provides for
monthly payments, with the full debt, if not paid earlier, due and payable on JUNE 18T, 2026
This Security Instrument sccures to Lender: (a) the repayment of the debt evidenced by the Note, with i

sale, the following described property located in B County, Oregon:
° LOT 1 OF TRACT 1011, KALINA ADDITION TO THE CITY OF MALIN, ACCORDING

TO THE OFFICIAL PLAT THEREOF ON FILE IN THE OFFICE OF THE COUNTY

CLERK OF KLAMATH COUNTY, OREGON. " -« it o i

which has the address of 2670 WASHINGTON STREET, MALIN e

Oregon Coeresz s e " [ZipCode) - ("Property Address™);
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5, appurtcnances, and
ered by this Security

= TOGETHER WITH all the improvenieits now or hereafier ‘erected on the property, and all casements,
fixtures now or hereaftera- part of the'property. All replacements and additions shall also be cov
Instrement. Al of thie forégoing is referredito in this Security Instrument as the "Property.”

* BORROWER COVENANTS that Borrower is lawfully seised of the estaté hereby conveyed and has the right fo grant and
convey the Property and that the Property ‘is ‘unencumbered, except for encumbrances of record. Borrower warranis and will
defend generally the titie to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

3. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds™) for: (a) yearly taxes
and assesstents which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leasehold payments
or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums,
if any; (¢) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower o Lender, in accordance with
the provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums. These items are called "Escrow Items.”
Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum amount a lender for a federally
related mortgage loan may require for Borrower’s escrow account under the federal Real Estate Settlement Procedures Act of
1974 as amended from time to time, 12 U.S.C. Section 2601 et seq. ("RESPA™), unless another law that applies to the Funds
sets a lesser amount. If so, Lender may, at any time, coliect and hold Funds in an amount not to exceed the lesser amount.
Lender may estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future
Escrow Items or otherwise in accordance with applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the
Escrow Items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, ot
verifying the Escrow Items, unless Lender pays Borrower inicrest on the Funds and applicable law permits Lender to make such
a charge. However, Lender may require Borrower to pay a one-time charge for an independent real estate tax reporting service
used by Lender in connection with ' this loan, unless applicable law provides otherwise. Unless an agreement is made or
applicable law requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds.
Borrower and Lender may zgree in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower,
without charge, an annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which each
debit to the Funds was made. The Funds are pledged as additional security for all suras secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to Borrower
for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any
time is not sufficient to pay the Escrow liems when due, Lender may so notify Borrower in writing, and, in such case Borrower
shall pay to Lender the amount necessary to make up the deficiency. Borrower shall make up the deficiency in no more than
twelve monthly payments, at Lender's sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Leader shall promptly refund to Borrower any
Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or sale
of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by
this Security instrument.

3. Application of Payments. Unless appiicable law provides otherwise, all payments received by Lender under paragraphs
1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2;
third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may attain priority over this Security Instrument, and leaschold payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly
to the person owed payment. Borrower shall promptly furnish to Lender all notices of smounts to be paid under this paragraph.
If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discherge any licn which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation sccurcd by the licn in a manner acceptable to Lender; (b) contesis in good faith the lien
by, or defends against enforccment of the licn in, legal proceedings which in the Lender's opinion operate to prevent the
enforcement of the lien; or (c) secures from the holder of the licn an agrecment satisfactory to Lender subordinating the lien to
this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may aain priority over
this Security Insirument, Lender may give Borrower a notice idemifying the lien. Borrower shall satisfy the lien or take one or
more of the actious set forth above within 10 days of the giving of notice.
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'’ 5, Hazard or Property Insurasce. Bomower shall keep the improvemeats now existing or hereafter erected on ‘the
Property insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, inclading
floods or flooding, for which’ Lender réquites insurance.” This iisurance shall bé maintained in the amounts and for the periods
that Lender requires. The insurance ‘carrier providing ‘the insurance shall ‘b€ chosen by Borrower subject to Lender's approval
which shall not be unreasonably withheld. If. Borrower fails to meintain coverage described above, Lender may, at Lender's
option, obtain coverage 1o protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewals: shall be accepisble to Lender and shall include a standard morigage clause. Lender
shall have the right 1 hold the policies and renewals. If Lender requires, Borrower shall prompily give to Lender all receipts of
paid premiums and renewal notices: In the event of loss; Borrower shail give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made promiptly by Borrower.” '

Unless Lender and Borrower otherwise agree in writing, insurancé proceeds shall be applied to restoration or repair of the
Property damaged, if the restoraticn or repair is economically feasible and Lender’s security is not lessened. If the restoration or
repair is not economicaily feasible or Lender’s security would be lessened, the insurance proceeds shall be applied 10 the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Property, of Goes not answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums
secured by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the duc date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments, If
under peragraph 21 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting from
damage to the Property prior to the acquisition shali pass to Lender 1o the extent of the sums secured by this Security Instrument
immediately prior to the acquisition. : ,

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the Property .as Bormower’s principal residence within sixty days after the exccution of
this Security Instrument and shall continue {0 occupy the Property as Borrower's principal residence for at least one year afier
the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Bomrower's control. - Borrower shall not destroy, damage or impair the
Property, allow the Property 0 deteriorate, or commit waste on the Property. Borrower shall be in default if any forfeiture
action or proceeding, whether civil or criminal, is begun that in Lender’s good faith judgment could result in forfeiture of the
Property or otherwise materially impair the lien created by this Security Instrument or Lender’s security interest. Borrower may
cure such a default and reinsiate, as provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling
that, in Lender’s good faith determination, precludes forfeiture of the Borrower’s interest in the Property or other material
impairment of the lien created by this Security Instrument or Lender’s security interest. Borrower shall also be in default if
Borrower, during the loan application process, gave materially false or inaccurate information or statements to Lender (or failed
to provide Lender with any malerial information) in connection with thé loan evidenced by the Note, including, but not limited
to, representations conceming Borrower's occupancy. of the Property asa principal residence. If this Security Instrument is on a
leaschold, Borrower shall comply with all the provisions: of the lease. If Borrower acquires fee title to the Property, the
teasehold and the fee title shall not merge unless Lender agrees 0 the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements contained in
this Security Instrument, or there'is a legal proceéding that may significantly affect Lender's rights in the Property (such as a
proceeding in bankruptey, probate, for condemnation or forfeiture or to enforce, laws or regulations), then Lender may do and
pay for whatever is necessary 10 protect the value of the Property and Lender’s rights in the Property. Lender's actions may
include paying any. sums secured by a lien which has priority over this .Security Instrument, appearing in court, paying
reasonable attorneys’ fees and entering on the Property make repairs. Although Lender may take action under this paragraph
7.Lender doesnothave todoso. ~ o

Any amounts disbursed by Lender under this paragraph’ 7 shall become additional debt of Borrower secured by this
Sccurity Instrument. Unless Borrower and Lender agree to other teems of payment, these amounts shall bear interest from the
date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment. e
8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the morgage insurance in effect. If, for any reason, the
mortgage insurance COverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to
obtain coverage substantiaily equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the
cost 0. Borrower of the mortgage insurance previously in cffect, from an alternate mortgage insurer approved by Lender. If
substantially equivalent mortgage insurance coverage is not-available, Berrower shall pay 1o Lender each month a sum equal to
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to
be in effect. Lender will accept, use. and retain thése payments as aloss feserve in lien of morigage insurance. Loss reservy
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pa; ts may no longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the period
that Lender requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shail pay
the premiums required o maintain mortgage nsurance i effect, "or to provide a Idss reserve, ‘until the requirement for mongage:
insurance ends in accordance with any writteq agreement between Borrower and Lenider or applicable law. : '

9. Inspection. Lender or its agent may make reasonable catries :upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection. S o

10. Condemnation. The proceeds of any award or, claim for damages, direct or consequential, in connection with any
condemnaticn or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and
shall be paid to Lender. o ) o , Lo ‘

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, ‘with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Properiy immediately before the taking is equal to or greater than the amount of the sums secured by this
Security Instrument immediately before the taking, unless Berrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total
amount of the sums secured immediately before the taking, divided by (b) the fair market value of the Property immediately
before the taking. Any balance shall be paid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is less than the amount of the sums secured immediately before the
taking, unless Borrower and Lender otherwise agree-in writing or unless applicable law otherwise provides, the proceeds shall
be applied to the sums secured by this Security Instrument whsiher or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make an
award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or to the sums
secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extead or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such paymeants.

11. Borvower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or modification
of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall
not operate o release the Liability of the original Borrower or Borrower’s successars in interest. Leader shall not be required to
commence proceedings against any successor in interest or refuse to extend time for payment or otherwise modify amortization
of the sums securcd by this Security Instrument by reason of any demand made by the original Borrower or Borrower's
successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the
exercise of any right or remedy. . :

12. Successors and Assigns Bound; Joint and Several Liability; Ce-signers, The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does net execute the Note: (a) is co-signing this Security Inswrument only o morigage, grant and convey that
Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower’s consent.

: 13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan charges,

o and that law is finally interpreted so that the interest or other loan charges collected or to be collected in connection with the

- loan exceed the permitied limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge
tc the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded to
Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct
payment 0 Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires usc of another method. The notice shall be directed 10 the Property Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail 10
Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this
Security Instrument shali be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15, Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note arc declared
to be severable. .

16. Borrower’s Copy. Borrower shall be given one conformed copy of e Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in it
is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this
Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date
of this Security Instrument. : _ PR

If Lender exercises this option, Lender shall give Borrower notice. of acceleration. The notice shall provide a period of not
less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrement. If Borrower fails 1o pay these'sums prior to'the expiration of this period, Lender may invoke any remedics
permitted by this Securify Instrument withott further notice or démand on Borrower.
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Borrower shall have the
of: (a) 5 days (or such other period as
pursuant to any power of sale contained in this

cures any default of any other covenants or

including, but not limiteq to, reasonable

that the lien of this Security Instrement,

this Security Instrument shall continue

obligations secured hereby shall i

not apply in the case of acceleration under
19. Sale of Note;

Instrument) may be sold

Loan Servicer and the address to which
information required by applicable law.
20. Hazardous Substan_ces. Bo i use, di-posal, storage, or release of any

Hazardous Subs . X yone else w do, anything affecting the
Property that is i i i

governmental or regulatory
of which Borrower has ac

this paragraph 20, "Environm
relate to health, safely or environmental protection.

NON-UNIFORM COVENANTS. Borrc wer and Lender further covenant and agree as follows:

21. Acceleration; Remedies. | ader sh.ll give notice to Borrower prior to acceleration following Borrower’s breach
of any covenant or ag-cement in this Security Instrument (but not prior to acceleration under paragraph 17 unless
applicable law provides ounerwise). The notice shall s (a) the default; (b) the action required to cure the default;
(c) a date, not less than 30 days fro:n th is giv » by which the defauit must be cured; and
(d) that failure to . ure the defauit . - i i ice may result in acceleration of the sums
secured by this Security ' _~ymer: and sale of the . i Il further inform Borrower of the right to
reinstate after acceleration ard th~ rizht to bring a court action to assert the non-existence of a default or any other
defense of Borrower to acceleration aud sale. If the default is not cured on or before the date specified in the notice,
Lender, at its option, may require immediate payment in full of all sums secured by this Security Instrument without
further demand and may invoke the power of sale and any otier remedies Permitted by applicable law, Lender shall be
entitled to collect al} expenses incurred in pursuing the remedies provided in this Paragraph 21, inciuding, but not limited
to, reasonable attorneys’ fees and costs of title evidence, - i

If Lender invokes the power of sale, Lender shal execute or

f default and of Lender’ i

rr&scribed by applicab
I the Property at publi
gnated in the notice of sale in

Trustee determines. Trustee may postpone sale of ali
and place of any previously scheduled sale, Lender or il

Trustee shali deliver to the purchaser Trustee’
expressed or implied. The recitals in the Trustee’s deed sha
therein, Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale, including, but
not limited to, reasonable Trustee’s and attorneys® fees; (b) to ai} sums secured by this Security Instrument; and (c) any

ns legally entitled to it,

23. Substitute Trustee.
appointed hereunder, Without conveyance of the Prope
conferred upon Trustee herein and by applicablé law. o :
24. Attorneys’ Felﬁ'm As used in this Securi nd-in ‘the ‘Note, “attorneys® fees” shall include any attormeys’
fees awarded by an g cO! PEASI e e e L ST e sl
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erﬂsto this Security Instvument. lfoneormmrdusaxeexmled by Borrower and recorded mgetha wnh this
Secumy Instrument, the covenants and agreements of each such ridér shall be incorporaed into and shall amerid and supplement
the covenants and agreements of this Secunty Instrummt as if the ndﬂ(s) were a part of this Secunty Instrument.
{Check applicable box(es)] . o - .

[_] Adjustable Rate Rider =~ - [ Condominium Rider s Family Rider
Graduated Payment Rider [_] Planned Urit Development Rider [} Biweekly Payment Rider
: Balloon Rider R LI Rate Improvement Rxder ‘ [_J Second Home Rider
V.A, Rider -l oterts) [specxfy] ‘

BY SIGNING BELOW, Borrower wcepts and agrees o the: terms and covenants contamed in this Security Instrument and
in any tider(s) executed by Borrower and recorded wnh it
Witnesses:

STATE OF OREGON, . . k;,AmTHU L County ss:
Onthis- . 6th . day of : ‘May - ..o EATRERET 1996 - pasonaﬂyappearedmeahovenamed
"IGNACIO GARCIA AND NORMA LAWRENCE o

» , and acknowledged
the foregoing instrument to be N THEIR » voluntary act and deed.

My Cemmission Expires: / / / RO / "7
(Ofﬁmal Seal)

SA LEGGE ATH
NOYARY PUBUC - OREGON'
COMMISSION NO. 049121

@O-smom w20 o T T paedle Form 3038 9/90
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615289

STATE OF OREGON: COUNTY OF KLAMATH :  ss.

the l16th day
i d at est of AmeriTitle
i;‘lcd fm};’;?r o AD.,19_96 _ at_3:13 o'clock PM., and duly recorded in Vol. __M96

rtgages onPage 14165 .
of HoEt Bermetha G. Letsch, Copnty Clerk
< i

FEE $35.00 By




