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. MORTGAGE
THIS MORTGAGE IS DATED MAY 14, 1996, between KELLY:M CROWL and ALENE K CROWL, AS TENANTS IN

COMMON, whose address is 1935 AUBURN ST, KLAMATH FALLS, OR 97601 (referred to below as "Grantor”);

and GN Morlgage Corp, whose address is 14523 S W Westlake Drive Suite 23, Lake Oswego, OR 97035
(referred to below ag "Lendar"), . :

GRANT OF MORTGAGE. For valuable consideration, Grantor modgagés and conveys to Lender all of Grantor's right, titls, and interest in and to
the following described real property, together with aft existing ¢r subsequently erected or affixed buildings, improvements and fixtures; all easements,
rights of way, and appurtenances; all waler, water righs, watercourses and ditch rights (including stock in utiliies with ditch or irrigation rights); and all
other rights, royalties, and profils relating ta the real property, including without limitation ali minerals, of, gas, geothermal and similar matters, located
in KLAMATH County, State of Oregon (the "Real Property™):

THE WESTERLY 100 FEET OF LOT 6 IN ELOCK 40 OF HOT SPRINGS ADDITION TO THE CITY OF

KLAMATH FALLS, ACCORDING TO THE OFFICIAL PLAT THEREOF ON FILE IN THE KLAMATH COUNTY
CLERKS OFFICE : ’ :

The Real Property or its address is commonly known ag 1985 AUBURN ST, KLAMATH FALLS, OR 97601.

Grantor presently assigns o Lender all of Grantor's right, tifle; and interest in and 1o alt leases of the Property and all Rents from the Properly. in
addition, Grantor grants to Lender a Uniform Commercial Code securily interest in tha Personal Property and Rents.

DEFINITIONS. Thes following words shall have the following meanings when used in this Morigage, Terms not otherwise defined in this Morfgage shall

have the meanings atiibuted to such terms in the Uniform Commercial Code.- All references fo doliar amounts shall mean amounts in lawful money of
the United States of America. T o

Existing Indebtedness. The words "Existing Indeblatiness” mean the indeblednass described below In the Existing Indebtedness section of this
Morigage. : ‘ i

Grentor. The word "Grantor” means KELLY M CROWL and ALENE KFCROWL. The Grantor is the mortgagor undar this Mortgage.

Guarantor. The word "Guarantor® means and includes without limitation sach and all of the guarantors, sureties, and accommodation parties in
connection with the Indabtedness.

Indebiedness, The woerd "Indsbtedness” means all principal and interest payable under the Note and any amounts expended or advanced by
Lander to discharge obligations of Grantor or expenses incurred by Lender to enforce obligations of Grantor under this Mortgage, together with
isn;eéest on such amounts as provided in this Morigage. The lien of this Mortgage shall not exceed at any one time

y W

Note. The word "Note" means the brbmissory nole or credit agreement dated May 14, 1996, in the original principal amount of
$13,800.00 fom Grantor to Lender, together with all renewals of, extensions of, modifications of, refinancings of, consolidations of, and

substituticns for the promissory note or agreament. The maturity date of the Note is May 20, 2011. The rato of intarest on the Note is subject to
indexing, adjustment, renawal, or ransgoliation.

Personal Properly. The words "ersonal Properly” mean all equlpmént. fixtures, and other arlicles of personal property now or hereafter owned
by Granior, and now or hereafter altached or affixed fo tha Real Property; togather with ali accessions, parts, and additions to, afl replacements of,
and all substitutions for, any of such property; and together with ai proceeds (including without limitation all Insurance proceeds and refunds of

premiums) from any salg or other disposition of the Pr A )
Property. The word "Property” maans cotlactively the Real P(operty and the Personel Property.
Reat Property. Tho words "Real Property” mean the properly, interests afid rights described above in the "Grant of Mortgage" section.

Renls. Ths word "Rants” means all present and future rents, revenues, income, issuss, royalties, profits, and other benefits derived from the
Properly. L '

PAYMENT AND PERFORMANCE. Except i3S otherwise provided in this Moﬂgage,"Grantor shall pay to Lender all amounts secured by this Morigage
as they becoms due, and shali strictly perform all of Grantor's obligations under this Morigags.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Property shall be governed by the
foliowing provisions: : '

Possession and Use. Until in default, Grantor may remain in Possassion and controt of and operate and manage the Real Proparly and collect
the Rents. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT N VIOLATION OF

Duty {0 Malntain. Grantor shall mainiain fhe Property In tenantable condition and promplly perform all repairs, replacements, and maintenance
necessary {o preserve its value, i : : -

Nuisance, Waste. Granior shall not cause, cpn’dl.ict'oi permit any nuisance nor commit, permit, or sutfer any stripping of or waste on or to the
Property or any portion of the Properly.. Without limiting the generality of the foregoing, Grantor will not remove, or grant to any other party the
right to remove, any timber, minerals (including oft and gas), soll, gravel or rock products without the prior written consent of Lender.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declare immediately due and payable all sums Secured by this Morigage upon the
sale or transfer, without the Lender's prior written consent, of all ‘or any part of the Real Properly, or any interest in the Real . A "sale or
transfer” means the conveyance of Real Properly or any right, title or interest therein; whether lsgal, beneficial or equitable; whether voluntary or
involuntary; whether by outright sale, deed, Installment sale contract, land contract, contract for deed, leasehold interest with a term greater than thres
(3) years, lease—option contract, or by sale, assignment, or transfer of any beneficlal interest in or to any land trust holding title to the Real Property, or
by any other method of conveyance of Real Properly interest. If any Crantor i5:a corporation, parinership or limited fiability company, fransfer aiso
includes any changs in ownership of more than twenty—five percent (25%}) of the voling stock, partnership interests or fimited liabiiity company interests,




45 the case may b, of Grantor. Hwover, hés option'shall ot bo exorised by Lender s 1 esercisa s pronitited by federal aw or by Oregon law.
TAXES AND LIENS. ‘Tha following provisions ralating to {he taxes and liens on the art of this Morigage.

payment. Grantor shall pay when dua (and In all svents prior.to delinquency) all taxas, payroll taxes, special laxes, assessments, water charges
and sewer service charges levied sgainst or an account of the, Property, and. shall ‘pay when due all claims for work done on or fof services
randered ot material furnished to the Property. "Granitor shail malntain the Property free of all fiens having priority over or equal to the interest of
Lendar undar this Morigage, except for the lisn of taxes and assessments not dus, except for the Existing Indebledness referred to below, and
szosp!asoﬁ:erwlsapmv!dedlntheioﬂovﬁngpw‘agmph;' o T :

PROPERTY DAMAGE msmmcr-:. The foliowing prqvislpns» relating to ir\suﬂng the Property are a pait of this Mortgags.

sdainlenance of Insurance. Grantor shali procure and maintain policies of fira insurance with standard extended coverage endorsements on an
actual cash value basis for the full insurable valua ‘Govering all Improvements on the Real Property in an amount sufficient to avoid application of
any coinsurance clause, and with a standard morigagee clause in favor of Lender. Policies shafl be written by such insurance companies and in
such form as may be reasonably accéptable o Lender. Grantor shall deliver to Lender cerfificates of coverage from each insurer containing a
stipulation that coverage will not be cancelied or diminished without a minimum of ten (10) days’ prior written notica to Lender and not containing
any disclatmer of the insurer's fiability for fallure to give such notice: Each insurance policy also shall include an endorsement previding that
coveraga in favor of Lender will not be impaired in any way by any act, omission or default of Grantor or any other persen. Should the Real
Properly st any time become located in an area designated by the Direclor of tha Faderal Emergency Management Agency as a special flood
hazard area, Grantor agrees to cblaln and maintain Federal Flood Insurance, to the extent such insurance is required by Lender and is of

becomes availabla, for the term of the loan and for the full unpaid principal balance of tha loan, or the maximurm fimit of coverage that is available,
whichever is less. s S

Application of Proceeds. Grantor shall promptiy ‘nolity Lender of any loss or damage to the Property if the estimated cost of repair or
replacement exceeds $1,000.00. Lender may make proof of loss it Grantor falls to do so within fifteen (15) days of the casualty. Whether or not
tender's securily is impaired, Lander may, at its elaction, apply the proceeds to the reduction of the Indebledness, payment of any lien affecting
the Property, or the restoration and repair of the Property.

EXPENDITURES BY LENDER. if Grantor fails to comply with any provislon of this Mortgage, Including any obligation to maintain Existing Indebtedness

in good standing as required below, or it any action or procseding is commencad that would materially affect Lender’s interests in the Property, Lender

on Grantor's bahalf may, but shall not ba reqired to, take any action that Lender deems appropriate. Any amount that Lender expands in so doing will

bear interest at the rate provided for in the Nole from the date incumred or.paid by Lender to the dats of repayment by Grantor. All such expenses, at

Lender's option, will (a) be payable on de alarice of the Nots and be apportioned among and ba payable with any

i i i he remaining term of the Note, or {c) be

also will secure payment of these amounts. The

rights provided for in this paragraph shail bo In addition to any other rights or any remedies to which Lender may be entitied on account of the defautt.
Any such action by Lender shall not be construed as curing the default so as to bar Lender from any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The fo!loMng provisions relating to ownership'of the Property are a part of this Mortgage.

Title. Grantor warrants that: (a) Grantor holds good and marketable fitle of record to the Property in fee simple, free and cigar of all liens and
ancumbrances other than those set forth in the Real Property description or in the Existing Indebtedness section below or in any fitle insurance
policy, titie report, or final titie opinion Issued In favor of, and accepted by, Lender in connection with this Mortgage, and (b) Grantor has the full
right, power, and authority to execute and deliver this Mortgege to Lender.’

Defense of Title. Subject 1o the exception in the paragraph above, Grantor warrants and will forever defend ths title to the Property against the
lawiul cialms of aff persons.

EX{STING INDEBTEDNESS. The following provis!ons concerning existing lhd&btedness {the "Existing Indebtedness™) are a part of this Mortgage.

Exigiing Lian. The llen of this Mortgage securing the Indabtednss'may be secondary and Inferior to an existing lien. Grantor expressly
covanants and agrees to pay, or sea to the paymant of, the Existing Indebledness and to prevent any default on such indebledness, any default
under the Instruments evidencing such indebiadness, or any detault undar any securlty documents for such indebtedness.

Default. If the payment of any instaliment of principal or any interast on the Existing indebtedness is not made within the time required by the note
evidencing such indebtednaess, or should a default occur under the instrument securlng such indebtedness and not be cured during any
applicable grace period therein, then, at the option of Lender, the indebtedness secured by this Mortgage shall become immediately due and
payable, and this Morigage shall be in default. .

FULL PERFORMANCE. I Grantor pays all the Indebtedness when dus, and otherwise performs ail the obligations imposed upon Grantor under this
Morigage, Lender shall execute and daliver to Grantor & suitable satisfaction of this Mortgage and suitable statements of termination of any financing
stalament on file evidencing Lender's security interest in the Rents and the Personal Property. Grantor will pay, if permitted by applicable law, any
reasonable termination fee as determined by Lender from time to time.

DEFAULT. Each of the foflowing, at the option of Lender, shall constitute an event of default (Event of Default”) under this Mortgage:
Default on Indebledness. Failure of Grantor to make any paymant when due on the Indebtedness.

Defactive Collateralization. This Morigage or any of the Relaied Documents ceasss to be in full force and effect (including tailure of any collateral
documents to craate a valid an:i perfected security interest or lien) at any time and for any reason.

Compliance Detault. Failure of Grantor to comply with any other term, obligation, covenant, or condition contained in this Morlgage, the Note, or
in any other agresment between Grantor and Lender. ’

Desth or Insolvency. The dsath of Grantor, the imMm bf Grah!or. the appoiniment of a receiver for any part of Grantor’s property, any
assignment for the banefit of creditors, any type of cracitor workout, or the commencament of any proceeding under any bankruptcy or insolvency
laws by or agalnst Grantor.

Existing Indebtedness. A default shall occur under any Ex:shng lndamédness or under any instrument on the Property securing any Bxisting

Indebtedness, or commencement of any sult or other action to fogec!osgjany existing fien on the Property.

Events Affecting Guerantor. Anyof the precading events occurs with respact to any Guarantor of any of the indebtedness or any Guarantor dies
or becomes incompetent, or revokes or disputes the validity of, or liabifity under, any Guaranty of the Indebtedness. Lender, at its option, may, but
shall not be required to, permit the Guarantor’s estate to assuie unconditionally the obligations arising under the guaranty in a manner satisfactory
to Lender, and, in doing so, cure the Event of Defautt. R S '

Insecurity. Lender in good faith deems itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrince of any Event of Default and at any time thereafter, Lender, at its option, may exercise
any one or more of the following rights and remadies, in addition to any other rights or remedies provided by law:

Accelerata indebledness. Lender shall have the right at its option without notics to Grantor to declare the entire Indebtedness immediately due
and payable, including any prepayment penalty which Grantor wouid ba required to pay.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and remedies of a secured parly under
ihe Uniform Commarcial Code.

Judlclal Foreclasure. Lender may obtain a judiclal decree toreciozing Grantor's interest in all or any part of the Property.

Nonjudicial Sale. it psrmitted by applicable law, Lender may foreclose Grantor's interest In all or in any part of the Personal Property or the Real
Property by nonjudicial sale.

Deficlency Judgment. If permitted by applicable law, Lender may obtain a judgment for any deficiency remaining in the indebtedness due to
Lander after appiication of all amounts received from the exercise of the rights provided in this section.

Ottier Femedies. Lender shall have all other rights and remedies provided in this Mortgage or the Note or available at law or in equity.
Aftorneys’ Fees; Expenses. In the evant of fereclosure of this Morigage, Lender shall be entited to recover from Grantor attorneys’ fees and

actual qisbursements necessarily incurred by Lender in pursuing such foreclosure.
AMISCELLANEOUS PROVISIONS, Tha fofiowing miscellaneous provisions are a part of this Mortgage:

Appilcable Law. This Morigage has been delivered to Lender and accepled by Lender in the State of Oregon. This Mortgage shali be
verned by and construed in accordance with the laws of the Stete of Oregon. .

Walver of Homestead Exemption. Grantor haraby releases and walves al rights End benefits of the homestsad axemption laws of tha State of
< .Oregon 3s o plfindebtedness secured by this Morigags.
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NOTICE OF JUNIOR MORTGAGE. An exhibit, titled "NOTICE OF JUNIOR MORTGAGE,“ Is attached to this Morigags and by this reference is made &
part of this Morigage just as it al the provisions, terms and conditions of the Exhibit had been fully sat forin in this Morigage.

ETQS:! SGRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH GRANTOR AGREES TO IS

GRANTOR:

STATE OF )
)se
COUNTY OF )

On this day before ms, tha undersigned Notary Public, personally appeared KELLY # CROWL and ALENE K CROWL, to me known to be the
individuals described in and who executed the wortgage, and acknowledged that they signed the Morlgage &5 thelr free and voluntary act and deed,
tor ihe uses ang purpases tharein mentioned.

ls,ﬁ/5%’ day of Mdlx ,19
AL

y f s X Residing &t v 0/ o 1
Nolary PJthln and for the State of OE/EGON Myeommlsslonoxpltes ({(2&/9?

LASER PRO, Reg. U.S. Pat. & T.M. Off., Ver. 3.21 ) 1588 CFi ProServices, inc. ‘Alirightsroserved. {OR-GO3 CROWL.LNR1.0OVL]

STATE OF OREGON: COUNTY OF KLAMATH :  ss.

Filed for record at request of AuneriTitle the 17th day
of May  AD.DI9 96 a_ 11:45  o'clock A M., and duly recorded in Vol. M96
of Morigages on Page 14349 X

Bemnetha G. Letsch, County Clerk

’

FEE  $20.00 By




