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DEED OF TRUST

THIS TRUST DEED, made the 17th day of May, 1996, by Diversified Assets, Inc., a California
corporation, (Borrower) as Grantor, Carlton D. Warren as Trustee and Mainlander Services
Corporation, an Oregon corporation, (Lender) as Beneficiary.

WITNESSETH: That Grantor, in consideration of the sum of TWO HUNDRED TWENTY FIVE
THOUSAND DOLLARS ($225,000), the receipt of which is acknowledged, and for the purpose of
securing the repayment of said sum with interest, and the performance of the covenants hereinafter
contained, does hereby irrevocably grant, bargain, sell, convey and warrant unto the said Trustee, in trust,
with the power of sale, the lands, premises and property situated in the County of Klamath and State of
Oregon, more fully described on Exhibit A attached hereto, together with the tenements, hereditaments,
rights, privileges and appurtenances, now or hereafter belonging to or used in connection with the above
described premises including all water rights, if any, landscape, all buildings and improvements thereon
(or that may hereafter be erected thereon), together with reversions, remainders and with all rental
deposits, leases, issues, profits, rebates, refunds and the proceeds of any and all insured casualties and/or
losses, condemnations and takings similar to condemnation and together with the following property which
is and shall be deemed to be fixtures and a part of the real property: all plumbing, heating, cooking,
ventilating and watering equipment, irrigating apparatus, window shades, venetian blinds, screens, storm
windows and doors, shutters and awnings, floor coverings, machinery or any other fixtures and
replacements thereof now or hereafter during the term of this Trust Deed belonging to or used in
connection with the above described premises all of which are a part of the security for the indebtedness
herein mentioned.

In addition thereto, the following described furniture, appliances, equipment or other fixtures and any
replacements thereof, which are and shall be deemed to be fixtures and a part of the realty, are included as
security for the indebtedness herein mentioned, to wit: All improvements, contracts, partially completed
coniracts, rents and accounts related to said property.”+:
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TO HAVE AND TO HOLD the granted premises and property and the aforesaid rents, deposits, issues,
profits, refunds, rebates and the like thereof, SUBJECT, HOWEVER, to the right, power and authority
hereinafter given to and conferred upon Beneficiary to collect and apply any part or all of such property,
including such rents, issues and profits.

And the Grantor hereby covenants with the Beneficiary as follows:

- The Grantor shall pay to the order of Beneficiary at such place as may be designated in said order the sum above described as
consideration for this Trust Deed together with interest thereon, said sum to be paid in accordance with the terms of a certain
Promissory Note or notes dated May 17, 1996, executed by the Grantor to the Beneficiary which said note or notes have a final
maturity of May 17, 1999.

. The security of this Trust Deed shall also extend to and cover any additional loan or loans or advances made by the Beneficiary
to the Grantor or any of its successors in ownership of the property herein conveyed; provided that the maturity of such
additional debt shall not be later than the time specified for the payment of the original debt secured hereby. This paragraph shall
not, however, restrict or affect other advances, including any advances for taxes, insurance or other Lender advances as
provided for elsewhere herein.




3. The Grantor is lawfully seized of the above described premises and property in fee simple, and is the sole and exclusive owner
thereof and has the right to execute this Trust Deed and will forever warrant and defend the title thereto against the claims of ail
persons whomsoever. Grantor warrants the said premises, property and property rights are free of all liens and encumbrances
excepting only those stated in the legal description attached hereto as Exhibit A.

During the entire life of this Trust Deed and until Beneficiary has been paid in full, the buildings and improvements erected and
to be erected upon said premises, and the personal property described herein, if any, shall be kept insured by the Grantor against
loss or damage by fire and such other hazards in such amounts,

be satisfactory to the Beneficiary. All the insurance written on the subject premises and

event of loss, to the Beneficiary and the Beneficiary shall be entitled to the possession of all such insurance policies during the
life of this Trust Deed. Grantor agrees to deliver to Beneficiary the renewals of the insurance policies not less than ten calendar
days before the expiration of the policy or policies to be renewed and replaced. The cash value, surrender value or the unearned
premium of all such insurance policies is hereby assigned to the Beneficiary as additional security for the loan and in the event
of a sale by the Trustee or other transfer of title to the subject property in extinguishment of part or all of the debt secured
hereby, all right, title and interest of the Grantor in and to such insurance policies then in force shall pass to the Beneficiary.
The Grantor will pay the premiums for said insurance as the same shall become due and furnish immediate written proof of
payment thereof to Beneficiary in a form acceptable to Beneficiary. The Beneficiary shall not be responsible for any failure to
place or maintain such insurance, or for loss or damage growing out of a defect or non-payment of loss in or under any such
policy of insurance. If the premises or property covered hereby, or any part thereof, shall be damaged by fire or other hazards
against which insurance is held, the amounts paid by any insurance company pursuant to the contract of insurance shall be paid
to the Beneficiary and the amounts so received may be applied by the Beneficiary, at its option, either upon any sum Or Sums
secured by this Trust Deed whether or not the same are due, or released by the Beneficiary, at its sole option, for the repairing,
replacing and rebuilding of the premises and property or for other purposes; said repairing, replacing and rebuilding to be done
and made subject to the approval of the Beneficiary and in a manner satisfactory to Beneficiary.

. This instrument shall constitute a security agreement with respect to any personal property or fixtures or both included within the
description of the property. At the request of Beneficiary, Grantor will join with the Reneficiary in executing one or more
financing statements pursuatit to the Uniform Commercial Code in a form satisfactory to Beneficiary and will pay for the filing
of the same in the proper public office or offices as well as the cost of such lien searches made by filing officers or searching
agencies as may be deemed desirable by Beneficiary. Grantor shall, at Beneficiary’s request, execute renewals of all financing

statements. Grantor herewith appoints the Trustee as Grantor’s attorney-in-fact for such purposes.

. The Grantor will pay before delinquency, and before any penalties, interest or other charges accrue or are added thereto, any
and all taxes, assessments, liens, charges for the use of water on said premises, and any other charges or assessments which may
become liens thereon, including any and all charges, liens, assessments, COSts OF eXpenses directly or indirectly related to the
aforesaid property, and/or any condition thereof as may be ordered or repaired by any governmental agency, whether the same
are or are not prior to the lien of this Trust Deed: Grantor shall likewise keep said property free and clear of any and all liens
for 1abor and material or any lien whatsoever that may become prior to the lien of this Trust Deed and save Beneficiary harmless
therefrom. Grantor shall pay all costs, fees and expenses of Beneficiary relating directly or indirectly relating to the protection
of Beneficiary’s rights in this Deed of Trust. Grantor shall timely and immediately furnish to Beneficiary written proof of
compliance with all of the terms hereof in a form acceptable to Beneficiary.

. Together with and in addition to the monthly payments of principal and interest payable under the terms of the note or notes
secured hereby, Grantor, at Beneficiary’s option, shall pay to the Beneficiary until the said note or notes are fully paid, the
following: A sum equal to the annual premiums that will next become payable on policies of fire and other hazard and liability
insurance covering the subject property, plus a sum equal to the annual taxes and assessments next due on the subject property
(all as estimated by the Beneficiary, and of which Grantor is notified), less all sums paid and received by Beneficiary therefor,
divided by the number of months to elapse before one month prior to the date when the annual amount of such insurance
premiums, taxes and assessments will become payable. Such sums shall be held by Beneficiary to pay such insurance premiums,
taxes and assessments prior to the renewal date relating to insurance, prior to the due date for taxes and prior to the time any
assessment will bear interest. The undisbursed balance of all of the aforesaid sums held for the payment of insurance, taxes and
assessments are hereinafter referred to as Jmpound Reserves. The total of the monthly payments of interest, principal, if any,
and Impound Reserves, if any, is hereinafter referred to the Aggregate Monthly Payment. Any deficiency in the amount of the
Impound Reserves shall be paid to Beneficiary not later than ten (10) days after written notice requesting payment has been
given to Grantor by or on behalf of Beneficiary. If this Trust Deed and the note secured hereby are not in default, and if after
the annual insurance premium, taxes and assessments are fully paid there is a surplus in the Impound Reserves, then upon
written request from Grantor the Beneficiary shall return such surplus to the Grantor within a reasonable time. No interest,
premium or other compensation shall be paid to Grantor directly or indirectly relating to the Impound Reserves account. If there
shall be a default under any of the provisions of this Trust Deed and the note or notes secured thereby and thereafter there is a
sale of the premises by the Trustee in accordance with the provisions hereof, or if the Beneficiary otherwise acquires the
property after default, Beneficiary shall apply, at the time of commencement of such proceedings or at the time Beneficiary
otherwise acquires the property as Beneficiary may elect in its sole discretion, the balance then remaining, if any, in the
Impound Reserves to apply as a credit against the amount of principal then remaining unpaid under said note or notes secured
hereby.

The Grantor will comply with all laws, ordinances, regulations, covenants, conditions and restrictions affecting the property
described herein and will use said premises only for Jawful purposes. The Grantor shall at all times bring, keep and maintain the
premises, including its landscape, lands, waters and all appurtenances and improvements thereon in full, complete and literal
compliance with each existing and future law, ordinance, statute, rule and regulation of any and all applicable governmental and
private agencies having jurisdiction over the property of any condition thereof. The Grantor shall save Beneficiary harmless of
and from any and all laws, ordinances, statutes, regulations, covenants. conditions and restrictions affecting the said property
and property rights, including the cost of defense and attorney’s fees. Grantor warrants the entire property, premises,
improvements and all rights attrjbutable thereto are on the date of exccution hereof in full and complete compliance with all of
the aforesaid laws, ordinances, statutes, regulations, covenants, conditions and restrictions, directly or indirectly affecting such
property. Grantor shall not commit or suffer strip or waste upon said premises and will not do or suffer to be done any act or
thing which may in any way impair the security of this Trust Deed. The premises and any and all improvements, including




In the event that any portion or all of said property shall be taken under the right of eminent domain of condemnation,
Beneficiary shall have the right, if it so elects, to require that all or any portion of the monies Payable as compensation for such
taking which are in excess of the amount required to pay reasonable COsts, expenses and attorney’s fees necessarily paid or
incurred by Grantor in such proceedings, be paid to Beneficiary and applied by it first upon any reasonable costs and expenses
and attorney’s fees reasonably paid or incurred by Beneficiary in such proceedings, and the balance applicd upon the
indebtedness secured thereby; the Grantor agrees, at its own expense to take such actions and exccute such instruments as shall
be necessary in obtaining such compensation, promptly upon Beneficiary’s request.

- At any time and from time to time upon written request of Beneficiary at its sole discretion, payment of the Trustee’s fees and

in case of full Teconveyance, for cancellation, without affecting
» 1rustee may (i) consent to the making of any map or plat of said
property; (ii) join in granting any easement or Creating any restriction thereof; (iii) join in any subordination or other agreement
affecting this Trust Deed or the lien or charge thereof; (iv) convey, without warranty, all or any part of the property. The
Brantee in any reconveyance may be described as the “person or persons legally entitled there 7,
matters or facts shall be conclusive proof of the truthfulness the
paragraph shall be reasonable but not less than $45.00.

- This Trust Deed and the note or Totes hereby secured may be extended or modified by the Beneficiary at any time, without
notice, and Beneficiary may release and/or substitute collateral, release or discharge any person or entity then or who may be
personally obligated hereunder on the note or under or pursuant to any guarantee relating to the obligations secured by this Trust
Deed and neither the Grantor nor any Grantor’s successor, guarantor or predecessor shall be released from any liability
hereunder or under sajd note or notes or under any guarantee relating thereto and all su ficiary shall not impair,

with the operation and management of the pre

management, or upon any indebtedness due o

Deed. No action taken by Beneficiary hereun,

Beneficiary, nor shall any payment or application of payment hereunder serve t
rights hereunder and under the terms of this Trust Deed are deemed cumulativ

invalidate any act done pursuant to such notice,

. In the event it becomes necessary in the judgment of Beneficiary to do so, Beneficiary, without notice and without regard to the
value of the premises or to the adequacy of the security for the debt, shall have the right to apply to any court having jurisdiction
for the appointment of a receiver and to have a recejver appointed to manage and control the above described premises and

all other papers, keys, documents and records which the Benefi
discretion, Grantor shall additionally deliver to Beneficiary or to the receiver all personal property owned by the Grantor and
i ve described premises or which is or was utilized by Grantor or Grantor’s agents in the operation
nt shall Beneficiary or receiver be held liable or responsible in any manner for injuries, loss,
h property or any portion thereof.

. Grantor agrees to indemnify Benceficiary and the Trustee angd to pay all costs, fecs and expenses of Bencficiary and/or the
Trustee relating directly or indirectly to this Trust Deed, including the cost of title search, receivership and all other costs and
expenses of Beneficiary and Trustee incurred by them in connection with protecting the lien hereof or enforcing the obligations
secured by this Trust Deed in any nenjudicial or judicial proceeding, including in any bankruptcy case in which the property or
the rights of Beneficiary shall be directly or indirectly considered, including Trustee's and attorney's fees actually incurred by
the Trustee or the Beneficiary in any trial or appellate court. Grantor shall hold Beneficiary and Trustee harmless of all claims,
actions and demands, including attorney’s fees, and shall appear in and defend any action or Pproceeding purporting to affect the
security hereof or the rights and powers of Beneficiary or Trustee; Grantor shall pay all costs and expenses, including the costs
of title search and of attorney’s fees incurred by Grantor, Beneficiary and Trustee in any such action or proceeding in which




Beneficiary or Trustee Mmay appear, and in any action brought by Beneficiary and Trustee to foreclose or enforce Beneficiary’s
and Trustee’s rights hereunder,
e in default in any covenants or agreements contained herein, then Beneficiary at its option may
xpenditures made by the Beneficiary in so doing, or under any of the covenants or agreements herein,
rest as is provided in the note or Botes secured by this Trust Deed and all such expenditures by

rthwith paid by Grantor to Beneficiary without demand together with interest and all Beneficiary’s costs
relating thereto. All Beneficiary's advances, costs and attorney’s fees incurred under or pursuant to this Trust Deed shall be
additionally secured by the lien of this Trust Deed,

- In the event the Grantor or any one of them sells, contracts to sell or leases (coupled or accompanied by an option to purchase)
any part or all of the above described Property or any interest therein or in the event Grantor or any one of Grantor’s interests in
the aforesaid property is terminated by judicial action or otherwise, without the €Xxpress prior written consent of Beneficiary
being first obtained, Beneficiary may, at its option, declare the entire balance of the loan evidenced by the aforesaid note or
notes secured by this Trust Deed to be immediately due and payable. Grantor i
for Beneficiary’s consent to any sale, |
and property. Benefici

statutory law pays the entire amount then d
other person n.aking such payment shall af

interest may appear and in the order
interest entitled to such surplus.

22. Upon payment of all sums secured
surrender this Trust Deed and ail notes evidencing indebtedi;c
the property without warranty to the person or persons legally entitled thereto. Such person or persons shall pay all costs and
expenses relating to said request for Teconveyance, Trustee’s reasonable fees (but not less than $45.00) and recording fees, if
any.

23. In accordance with applicable law, Beneficiary may from time to time remove Trustee and appoint a successor trustee to any
Trustee appointed hereunder. Without conveyance of the property, the successor trustee shall succeed to all the title, power and
duties conferred upon the Trustee herein and by applicable law.

24, The property and the loan evidenced by said note or notes is not for any personal, family or household use.

25. Time, place method and manner of performance is absolutely and strictly of the essence.

WARNING
IT IS YOUR DUTY AS BORROWER OR GRANTOR HEREIN TO MAINTAIN FIRE AND CASUALTY
INSURANCE ON THE PROPERTY AND TO PROVIDE US AS LENDER/BENEFICIARY WITH A FIRST LOSS
PAYABLE ENDORSEMENT TOGETHER WITH A COPY OF THE POLICY. IT IS ALSO YOUR DUTY TO PAY
FOR THE INSURANCE UNLESS A RESERVE ACCOUNT OR IMPOUND ACCOUNT IS PAID INTO US AND
MAINTANIED BY US FOR THE PURCHASE OF INSURANCE. THE FOLLOWING PROVISIONS ARE REQUIRED
LAW:




15028

COLLATERAL BECOMES DAMAGED, THE COVERAGE WE PURCHASE MAY NOT PAY ANY CLAIM YOu
MAKE OR ANY CLAIM MADE AGAINST YOU. YOU MAY LATER CANCEL THIS COVERAGE BY PROVIDING
PROPERTY COVERAGE ELSWHERE.

YOUR OWN AND MAY NOT SATISFY ANY NEED FOR PROPERTY DAMAGE COVERAGE
OR ANY MANDATORY LIABILITY INSURANCE REQUIREMENTS IMPOSED BY APPLICABLE LAW.

IN WIT NESS WHEREOF, Grantor has executed this Deed of Trust.

GRANTOR:

Diversified Assets, Inc., a California corporation

Y

AN .
State of _&%_ » County of M

This jnstrumpent was acknowledged before me on the=d/” day of » 1996 by _M%/
Y of Diversified Assets, Inc.

T, S S N ,«1»_,'_,'\"‘ .
Tk fomia 5 %émary Public for 29 0 it 0 o0 Co

My Commission Expires: _// /) /74,

My Comm. Expires NOV 1. 1995

TR LRI e
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REQUEST FOR FULL RECONVEYANCE
Do Not Record. To Be Used Only When The Note Has Been Paid.

To Trustee;

The undersigned is the legal owner and holder of the note and all other indebtedness secured by the within
Deed of Trust. Said note, together with all other indebtedness secured by said Deed of Trust, has been
fully paid and satisfied; and you are hereby requested and directed on payment to you of any sums owing
to you under the terms of said Deed of Trust, to cancel said note above mentioned, and all other evidences
of indebtedness secured by said Deed of Trust delivered to you herewith, together with the said Deed of
Trust, and to reconvey, without warranty, to the parties designated by the terms of said Deed of Trust, all
the estate now held by you thereunder.

Dated , 19

Mail Reconveyance To:




EXHIBIT A
DEED OF TRUST

The SW 1/4 sw 1/4 of Section 27, Township 38 South, Range 9
East of the Willamette Meridian, in the County of Klamath,
State of oregon.

The NW 1/4 Nw 1/4 of Section 34, Township 38 South, Range 9
East of the Willamette Meridian, in the County of Klamath,
State of Oregon.

EXCEPTING the following described parcels of lang:

n 34; thence North 89 degrees 25 West 561.1 feet;
thence North ¢ degrees 19' pest 776.3 feet; thence South g9
degreas 25' East 561.1 feet; thence South 0 degrees 19° East
776.3 feet to the point of beginning.

Beginning at the Southwest corner of the said NW 1/4 nw 1/4;
thence North 0 degrees 28' west 253 fe

of way line of the Stat i

way line South 73 de

curve to the rij

foot radius c

degrees 29° ;
thence south 73 degrees 31' East 368.5 feet to the North line
of a county road; thence Sout s 46' East 70 feet to
the East line of I.71,. ; thence South 0
degrees 19°' East 30 NW 1/4 nw

recorded January 29,
of Klamath County, oregon.

AND FURTHER SAVING aAND EXCEPTING the North 60 feet of the nw
1/4 NW 1/4 of Section 34, Township 38 South, Range 9 East of
the Willamette Meridian, in the County of Klamath, State of

Oregon.

AND FURTHER SAVING AND EXCEPTING that portion deeded to Klamath
County by deed recorded September 3, 1992 in Book M-92 at Page
20200,

CODE 156 map 3809-2700 TL 600
CODE 154 MaP 3809-34Bp TL 200

» 1965 at Book
1990 at Book M-9p Page 19987

All book and Page rofarences are to the real pProperty records of the
County of Klamath, State of Oregon.

STATE OF OREGON: COUNTY OF KLAMATH : ss.

23rd
Filed for record at request of Aspen Title & Escrow the :

of Ma g AD,19_96  at 11:00 o'clock AM., and duly recorded in Vol._M96
—vay .

of Mortgages on Page 15024

Bernetha G. Letst;h. ounty Clerk
FEE  $35.00 By (l__}\AJ\LJ*X§~ kgt




