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21600 BURBANWE BOULEVARD
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[SPACE £ BOVE THIS LINE FOR RECORDING DATA]
DEED OF TRUST

THIS DEED OF TRUST ("Security instriment") is madéon =~ MAY 21, 1996 . The grantoris
JERRY A. WATKINS AND SUZANNE L. WATKINS, INSBAND AND WIFE

The trustee is
CHICAGO TITLZR COMPANY, A CALIFOINIA CORPOIL .TIONM
The beneficiary is
OAIMONT MORTGAGE COMPANY, Il.., A CALIFORIZ.A CORPORATION
which is organized and existing under the lav; of CALIFORNIA
and whose address is
21300 BURBANK BOULEVARD SUITE: 2(0; WOODLAM) HILLS, CA. 91367

("Lender").
Borrower owes Lender the principal sum of
ONI: HUNDRED ONE THOUSAND TWO HUIIDRED FIFTY AND 00/100
Dollars (U.S. $ 101,259.00 ). Tir's debt is evideaced by Borrower’s ncte dated the same date as this Security Instrument
("Note"), which provides for monthly pa/mer ts, with the full debt, if not paid earlier, due and payable on JUNE 01, 2026.
This Security Instrument secures to Lend :r: (¢) the repaymert of the debt evidenced by the Note, with interest, and all renewals,
extensions and modifications of the Note: (b) ‘he payment of ¢ il other sums, with interest, advanced under paragraph 7 to protect the
secirity of this Security Instrument; and 1’c) tk ¢ performance ¢ { Borrower’s covenants and agrecments under this Security Instrument
and the Note. For this purpose, Borrower irr:vocably grants :nd conveys to Trustee, in trust, with power of sale, the following
described property located in - KLAMA''H County, Oregon:

LOTS 1 AND 2 IN BLOCK 1 OF RAIIIIOW PARK Ol THE WILLIAMSO!, ACCORDING TO TEE
OF?ICIAL PLAT THERBOF. ON FILE I1 THE OFFIC3] OF THE COUNTY CLERK OF KLAMATH
COJINTY, OREGON. '

W) PAGE 1-4 PAMILY RIDER ATTAC IED HERETO .IND MADE:A P "2 HEREOF

which has the address of :
42195 ROYAL COACHMAN DRIVE; CHILOQUIN,
~ {fitreet, City)
Orcgon 97624 ("Proerty Address");
(Zip Code)

TOGETHER WITH all the improveineat: now or herea:} r erected on the property, and all essements, appurtenances, and
fixtures now or hereafter a part of the property. All replacern :nts and additions shall also be covered by this Security Instrument.
All of the foregoing is referred to in this Security Instrument :s the "Property.”

BORROWER COVENANTS that Borrcvver is lawfully scised of the estate hereby conveyed and has the right to grant and
convey the Property and that the Propert/ is unencumbered, except for encumbrances of record. Borrower warrants and will defend
generally the title to the Property against all claims and demar.ds, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for nationsl use and non-uniform covenants with limited
variations by jurisdiction to constitute a 1nifc rm security instrument covering real p:
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: UNIFORM COVENANTS. - Borrow.: _ T COVers at as s as follows:,

1. Payment of Principal and Intercst; I repayment and Late Charges. Borower shall promptly pay when due the principal
of aad interest on the debt evidenced by iie Mte and any prep iyment and late chargzes due under the Note.

2. Funds for Taxes and Insurance. - Sut ject to applicabl : law or to a written waiver by Lender, Borrower shall pay to Lender
on the day monthly payments are due undr t1> Note, until tte Note is paid in full, a sum ("Funds®) for: (a) yearly taxes and
assessments which may attain priority over thi; Security Instru nent 2s s lien on the Property; (b) yearly leasehold payments or
grownd rents on the Property, if any; (c) ) earl hazard or prop :rty insurance premiums; (d) yearly flood insurance premiums, if any;
(¢) yearly mortgege insurance premiums, if a1v; and (f) any cuns payable by Borrower to Lender, in accordance with the provisions
of paragraph 8, in lieu of the payment of 1nort;jage insurance pemiums. These items are called "Escrow Items.” Lender may, at
any time, collect and hold Funds in an ammouct not to exceed > maximum amount a lender for a federally related mortgage loan
may require for Borrowei's escrow account under the federal K eal Estate Settlement Procedures Act of 1974 as amended from time
to time, 12 U.5.C. § 2601 et seq. ("RESPA"). unless another ‘aw that applies to the Funds sets a lesser amount. If so, Lender
may, at any time, coilect and hold Funds :n an amount not to exceed the lesser amount. Lender may estimate the amount of Funds
due on the basis of current data and reasonable estimates of e:jenditures of future Escrow Items or otherwise in accordance with
applicable law.

The Funds shall be held in an institution vhose deposits ars insured by a federal agency, instrumentality, or entity (including
Lender, if Lender is such an institution) o+ in : ny Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items.
Lender may not charge Borrower for holding zad applying the Funds, annually analyzing the escrow account, aor verifying the
Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge.
However, Lender may require Borrower t) pay a one-time cherge for an independent real estate tax reporting service used by
Lender in connection with this loan, unless applicable law provides otherwise. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall rot bx required to pay Borrower any interest or earnings on the Funds. Borrower and
Lender may agree in writing, however, thit in(2rest shall be pa‘d on the Funds. Lender shall give to Borrower, without charge, an
annual accounting of the Funds, showing creci:s and debits to the Funds and the purpose for which each debit to the Funds was
mad2. The Funds are pledged as addition:l sccurity for all sun:s secured by this Security Instrument.

If the Funds held by Lender exceed tte air ounts permitted to be held by applicable law, Lender shall account to Borrower for
the excess Funds in accordance with the rc quir :ments of applicble law. If the amount of the Funds held by Lender at any time is
not sufficient to pay the Escrow Items whon dv ¢, Lender may 9 notify Borrower in writing, and, in such case Borrower shall pay to
Lender the amount necessary to make up tae deficiency. Borrcwer shall make up the deficiency in 5o more than twelve monthly
payraents, at Lender’s sole discretion.

Upon payment in full of all sums secured by this Security I nstrument, Lender shall promptly refund to Borrower any Funds
held by Lender. If, under paragraph 21, Lend:r shell acquire cr sell the Property, Lender, prior to the acquisition or sale of the
Progerty, shall apply any Funds held by Lende at the time of cquisition or sale as a credit against the sums secured by this
Security Instrument.

3. Application of Payments. Unles: applicable law provides otherwise, all payments received by Lender under paragraphs 1
and 2 shall be applied: first, to any prepaymen: charges due un:ler the Note: second; to amounts payable under paragraph 2; third,
to interest due; fourth, to principal due; and lact, to any late chirges due under the Note.

4. Charges; Liens. Borrower shall ay a'l taxes, assessin:nts, charges, fines and impositions attributable to the Property
which may attain priority over this Security Ins trument, and les sehold payments or ground rents, if any. Borrower shall pay these
obligations in the manner provided in parsgras1 2, or if not paid in that manner, Borrower shall pay them on time directly to the
person owed payment. Borrower shall prompty furnish to Lender all notices of amounts to be paid under this paragraph. If
Borrower makes these payments directly, 13or-ower shall promyptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge an/ licii which has prio-ity over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation sccurz ! by the lien in : manner acceptable to Lender; (b) contests in good faith the lien by,
or defends against enforcement of the lien in, l:gal proceedings which in the Lender's opinion operate to prevent the enforcement of
the lien; or (c) secures from the holder of the lien 2n agreement satisfactory to Lender subordinating the lien to this Security
Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority over this Security
Instrument, Lender may give Borrower a rotice identifying ths lien. Borrowershall satis{y the lien or take one or more of the
actions set forth above within 10 days of tlie giving of notice.

3. Hazard or Property Insurance. 13orrower shall keep tae improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included ‘»ithin the term 'extended 'coverage” and any other hazards, including floods or
floodling, for which Lender requires insursnce. This insurance shall be maintained in the amounts and for the periods that Lender
requires. The insurance carrier providing the i 1surance shall bx: chosen by Borrower subject to Lender’s approval which shall not be
unreasonably withheld. If Borrower fails to ny intain coveraga described above, Lender may, at Lender’s option, obtain coverage to
protect Lender’s rights in the Property in ¢ ccordance with paragraph 7.

All insurance policies and renewals shall b acceptable to I snder and shall include a standard mortgage clause. Lender shall
have the right to hold the policies and renewals. If Lender requires, Boitower shall promptly give to Lender all receipts of paid
premiums and renewal notices. In the evet of loss, Borrower thall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promg tly by Borrower.

nless Lender and Borrower otherwis : agr2e in writing, insurance proceeds shall be applied to restoration or repair of the
Proparty damaged, if the restoration or regair i economically f:asible and Lender's security is not lessened. If the restoration or
repair is not economically feasible or Lender’s security would t s lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the Property,
or dees not answer within 30 days a notice fror1 Lender that the insuranice carrier has offered to settle a claim, then Lender may
collezt the insurancs proceeds. Lender may' us: the proceeds to repair or restore the Property or to pay sums secured by this Security
Instriment, whether or not then due. The 30-d1y period will begin when the notice is given.

Unless Lender and Borrower otherwis s agr > in writing, ary application of proceeds to principal shall not extend or postpone
the due date of the monthly payments referred 1o in paragraphs 1 and 2 or change the amount of the payments. If under paragraph
21 the Property is acquired by Lender, Bortowcr’s right to ax+ insurance policies and proceeds resulting from damage to the
Prop:rty prior to thc acquisition shall pass to 1. :nder to the ex:eat of the sums secured by this Security Instrument immediately prior
to tho acquisition.

6. Qccupancy, Preservation, Maintcnan e and Protecticn of the Property; Borrower’s Loan Application; Leasecholds.
Borrower shall occupy, establish, and use the Property as Borrcwer’s principal residence within sixty days after the execution of this
Secu-ity Instrument and shall continue to cccupy the Property a; Borrower’s principal residence for at least one year after the date of
occupancy, unless Lender otherwise agrees in v'riting, which ccnsent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrawer’s control. Bomrower shall not destroy, damage or impair the Property, allow the

Property to deteriorate, or commit waste 01 the Property. Borrower shall be in default if y nfprfej action or proceeding,
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whethsr civil or eriminal; is begun that in ¢ende g good faith ju jgment could result in forfeiture of the Property or otherwise

materially impair the lien crested by this Sa surit/ Instrument or _ender"s security ipterest. Borrower may cure such a default and
reinstate, as proviced in paragraph 18, by c1usir g the action or j-roceeding to be dismissed with a ruling that, in Lender'’s good faith
deterraination, precludes forfeiture of the Borros ver’s interest in the Property or other material impairment of the lien created by this
Security Instrument or Lender’s security inferest. Borrower sh'l also bs in default if Borrower, during the loan application process,
gave materially false or inaccurate informat ion ¢ r statements to I ender (or failed to provide Lender with any material information)
in connection with the loan evidenced by the Ncte, including, br:t not limited to, representations concerning Borrower’s occupancy
of the Property as a principal residence. If this 3ecurity Instrux 2nt isona leasehold, Borrower shall comply with all the provisions
of the lease. If Borrower acquires fee title 10 t1: Property, the 1:asehold and the fee title shall not merge unless Lender agrees to the
merger in writing.

%. Protection of Lender’s Rights in the ’roperty. If Bo:rower fails to perform the covenants and agreements contained in
this Security Instrument, or there isa legal preceeding that may significantly affect Lender’s rights in the Property (such as a
proceeding in bankruptcy, probate, for condenyiation or forfeiti-re or to enforce laws or regulations), then Lender may do and pay
for whatever is necessary to protect the val 1e of the Property ani Lender’s rights in the Property. Lender’s actions may include
paying any sums secured by a lien which has priority over this ecurity Instrument, appearing in court, paying reasonable attorneys’
fees and entering on the Property to make epeirs. Although lender may take action under this paragraph 7, Lender does not have
to do so.

Any amounts disbursed by Lender uncler itis paragraph 7 s1all become additional debt of Borrower secured by this Security
Instrument. Unless Borrower and Lender agre: to other terms of payment, these amounts shall bear interest from the date of
disbursement at the Note rate and shall be payeble, with intercst, upon notice from Lender to Borrower requesting payment.

8. Morigage Insurance. If Lender equired mortgage in;urance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premitms required to ma'ntain the mortgage insurance in effect. ‘If, for any reasonm, the
mor:gage insurance coverage required by ‘Lend ot lapses or ceas s to be in effect, Borrower shall pay the premiums required to obtain
coverage substantially equivalent to the mrtge ge insurance previously in effect, at a cost substantially equivalent to the cost to
Borrower of the mortgage insurance previousiy in effect, from an alternate mortgage insurer approved by Lender. If substantially
equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to one-twelfth of the

yearly mortgage insurance premium being paic by Borrower wien the insurance coverage lapsed or ceased to be in effect. Lender
will accept, use and retain these payments as 2 loss reserve in lieu of mortgage insurance. Loss reserve payments may no longer be

required, at the option of Lender, if mort;jage insurance cover:ge (in the amount and for the period that Lender requires) provided
by £ insurer approved by Lender again tecor es available ard is obtained. Borrower shall pay the premiums required to maintain
mortgage insurance in effect, or to provide a l2ss reserve, unti! the requirement for mortgage insurance ends in accordance with any
wri-ten agreement between Borrower and Lendler or applicable law.

9, Inspection. Lender or its agent 12ay 1 aake reasonabl2 :ntrieés upon and inspections of the Property. Lender shall give
Bosrower notice at the time of or prior to an i 1spection specifying reasonable cause for the inspection.

10. Conderanation. The proceeds of any award or clim for ‘damages, direct or consequential, in connection with any
cor demmation or other taking of any part of {1:e Property, or for conveyance in lieu of condemnation, are hereby assigned and shall
be paid to Lender.

In the event of a total taking of the Fropedy, the proceed: shall be applied to_the sums secured by this Security Instrument,
<1 sther or not (h=n due, with any excess paic to Borrower. 11 the event of a partial taking of the Property in-which the fair market
value of the Preparty immediately beforr. the :aking is equal 15 or greater than the amount of the sums secured by this Security
Ins troment imurediately before the takin, w1 ess Borrower ar d Lender otherwise agree in writing, the sums secured by this Security
Ir= traxrent shall be reduced by the amoaat <f the proceeds ru ltiplied by the follov/ing fraction: (a) ;the total amount of the sums
secured immediately before the taking, ¢ivick d by (b) the fair market value of the Property immediately before the taking. Any
Ixa ance shall be peid to Borrower. In the e at of a partial i king of the Property in which the-fair market value of the Property
iy mediately befcre the taking is less thia tte amount of the s 1ms secured immediately before the taking, unless Borrower and
Lender otherwise agree in Writing O Uil £sS 1 pplicable law o serwise provides, the proceeds shall be applied to the sums secured
by ﬁsSmxity[nsthwhetherononkssu:nmmm foe.

If the Property is abandoned by Borrovs 1, or if, after rctice by Lender to Rorrower that the condemnor offers to make an
1vard or settle a claim for damages, Bo yov/ 7 fails to respct d to Lender within 30 days after the date the notice is given, Lender is
suthorized to collect £nd spply the procoeds, at its option, <i her to restoration of repair of the Property or o the sums secured by
this Security Irstrument, whether of ool ther doe.

Unless Lender and Borrower othervise 1gree in writin 3. any application of proceeds to principal shall not extend or postpone
the due date of the monthly payments suferxd to in paragrep 1s 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forlearvnce By Lender Not a Waiver. Extension of the time for payment or modification of
amortization of the sums sécured by this Security Instrument granted by Lender to any successor in interest of Borrower shall not
operate to release the liability of the origin1  Borrower or Jorrower’s |successors in interest. Lender shall not be required to
commence proceedings against any suctessct in interest or r:fuse o extend time for paymeat or otherwise modify amortization of
the sums secured by this Security Instrumen: by reason of iy demand made by the original Borrower or Borrower’s Successors in
interest. Any forbearance by Lender i, ex cising any right or remedy shall oot be a waiver of or preclude the exercise of any right
or remedy.

12. Successors and Assigns Bound; Joint and Severz 1 Liahility; Co-signers. The covenants and agreements of this Security
Iastrument shall bind and benefit the sticcessors and assigns of Lender and Borrower, subject to the provisions of paragraph 17.
Borrower's covenants and agreements <hall be joint and sev-ral. Any Borrower who co-signs this Security Instrument but does not
execute the Note: (a) is co-signing this Secu:rity Instrument only to mortgage, grant and convey that Borrower’s interest in the
Property under the terms of this Security It strument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender anc ny other Borrower may agree to extend, modify, forbear or make any accommodations
with regard to the terms of this Security In: trument or the Mote without that Borrower’s consent.

13. Loan Charges. If the loan s:cured by this Securi.y Instrument is subject to a law which sets maximum loan charges, and
that law is finally interpreted so that the it srest or other lon charges collected or to be collected in connection with the loan exceed
the permitted limits, then: (a) any such lox charge shall be reduced by the amount necessary to reduce the charge to the permitted
1imit; and (b) any sums already collect ed Srom Borrower which exceeded permitted limits will be refunded to Borrower. Lender
may choose to make this refund by reclucic g the principal owed under the Note or by making a direct payment to Borrower. If a
refand reduces principal, the reduction wili be treated as a artial prepayment without any prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instroment shall be given by delivering it or by mailing it

by first class mail unless applicable law ¢ uires use of ancther method. The notice shall be directed to the Property Address or
any other address Borrower designate by notice to Lender. Any notice to Lender shall be given by first class mail to Lender’s
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" addr2ss stated herein or any other address Lers er designates 57 notice to Borrower. Amy notice provided for in this Security
Tast ument shall be deemed to have been g ive1 to Borrower o> Lender when given a3 provided ia this paragreph.

15. Govern'ng Law; Severabifity. 'his Secuity Instrun ent shall be governed by federal law and the law of the jurisdiction
ia which the Property is located. In the c-rent hat any provisic o or clause of this Security Instrument or the Note conflicts with
applicable law, sich conflict shall not affect ctier provisiors - >f this Secusiiy Instrument or the Note which can be given effect
without the conflicting provisica. To this en! the provisions ¢ [ this Security Instruineat and the Note are declared to be severable.

16. Borrower’s Copy. Borrower 11l Ix: given one corf yrmed copy of the Note and of this Security Instrament.

17. Transfer of the Property or a T enlcial Interest i1 Borrower. If all or any part of the Property or any interest in it is
sold or transferred (or if a bepeficial inteast it Borrower issald or transferred mmi Borrower is oot 2 natural person) without
Lender’s prior wri'ten consent, Lender mxy, ¥ its cption, rectire immediate paymeat in full of 2ll sums secured by this Secarity
Instumeat. Hoviever, this option shall r#t b: exercised by L wer if exercise is prohibited by federal law as of the date of this
Security Instrument.

If Lender exerxises this option, Lenctr six Il give Borrowe - notice of acceleraticn. The notice shall provide a period of not less
than 30 days from the date the notice is ¢efiver ad or mailed wi hin which Borrower mmust pay afl sums secured by this Security
Instrument. If Borrower fails to pay these swr s prior to the ex siration of this period. Leader may invoke any remedies permitted by
this Security Instrcment without further notic: or demand on Earrower.

i8. Borrowes’s Right to Reinstate. If E orrower meets c >rtain conditions, Borrower shall have the right to have enforcemeat
of this Security Ixstrament discontinued a: any time prior to th: earlier of: () 5 days (or such other pericd as applicable law may
specify for reinstatement) before sale of tte Property pursuan: ‘o any power of sale contained in this Security Instrument; or ®
entry of a judgment enforcing this Security Ir< rument. Those conditions are that Forrower: (a) pavs Lender all sums which then
would be due under this Security Instrumynt :x:d the Note as if no acceleration had cccmred; (b) cares any defauit of any other
covenants or agreements; (c) pays all expenixs incurred in «oforcing this Security Instrument, including. but pot limited to,
reasonable attorneys’ fees; and (d) takes sach  ction as Lendsr may reasonsbly require to assure that the lien of this Security
Instrument, Lender’s rights in the Property an | Borrower’s ob igation to pay the sums sccured by this Security Instrument shall
continue unchanged. Upon reinstatement by I orrower, this Se curity Instrument and the obligations secured hereby shall remain
full effective as if no acceleration had occurxd. However, :His right to reinstate safl not apply in the case of acceleration under
paregraph 17.

19. Sale of Note; Change of Loat Servicer. The Note or a partial interest in the Note (together with this Security
Instrument ) may be sold one or more times without prior notice to Borrower. A scle may result in a change in the entity (known as
the "Loan Servicer") that collects monthly pay ments due und=r the Note and this Security Instrument. There also may be one or
more changes of the Loan Servicer unrelated t> a sale of the Note. If there is a change of the Loan Servicer, Borrower will be given
written notice of the change in accordancs wit 1 paragraph 14 eboveand applicable law. The notice will state the name and address
of tae new Loan Servicer and the address to waich payments s 1ould be made. The notice will also ‘contain any other information
required by applicable law.

20. Hazarcous Substances. Borrovser saall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Subtances on or in the Property. Eorrower shall nct do, nor allow anyoue else to do, anything affecting the Property that
is in violation of any Eavironmental Law. Tt 2 preceding two sentences shall not apply to the presence, use, or storage on the
Property of small quantities of Hazardous Subtances that are g :nerally recognized to be appropriate to normal residential uses and to
maintenance of the Property.

Borrower shall promptly give Lender wri ten notice of :ny investigation, claim, demand, lawsuit of other action by any
governmental or regulatory agency or private pasty involving he Property and any Hazardous Substance or Environmental Law of
which Borrower has actual knowledge. 1f Boirower learns, or is notified by any governmental or regulatory authority, that any
removal or other remediation of any Hazwrdo1 s Substance affecting the Property is necessary; Borrower shall promptly take all
necsssary remedial actions in accordance witl Environmenta’ _aw.

As used in this paragraph 20, "Hazardous Substances” cre those substances defined as toxic or hazardous substances by
Environmental Law and the following su'ssta ces: gasoline, kcrosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As used in this
paragraph 20, "Environmental Law" means federal laws and Iaws of the jurisdiction where  the Property is located that relate to
health, safety or environmental protection.

NON-UNIFORM COVENANTS. FBorrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give fiotice (o Borrower prior te acceleration following Borrower’s breach of
any covenant or agreement in this Security Instrument (bu: not prior to acceleration under paragraph 17 unless applicable
law provides otherwise). The notice shall specify: (a) the d>fault; (b) the action required to cure the default; (c) a date, not
less than 30 days from the date the notice is given to Borrower, by which the dzfault must be cured; and (d) that failure to
cure the default on or before the date speciiied in the notic: may result in acceleration of the sums secured by this Security
Instrument and sale of the Property. The rotice shall further inform Borrower of the right to reinstate after acceleration and
the right to bring a court action to assert ke non-existence of a defauit or any cther defense of Borrower to acceleration and
sala. If the default is not cured on or befor 2 the date speci‘ied in the notice, Lender at its option may require immediate
pavyment in full of all sums secured by this Security Instrnnent without further demand and may invoke the power of sale
and any other remedies permitted by applicable law. Lencer shall be entitled io collect all expenses incurred in pursuing the
remedies provided in this paragraph 21, including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sal, Lender shall execite or cause Trustee to execute a written notice of the occurrence of
an event of default and of Lender’s electier: to cause the Property to be sold and shall cause such notice to be recorded in each
county in which any part of the Prope:fy is located. Lendcr or Trustee shall give notice of sale in the manner prescribed by
apolicable law to Borrower and to othor persons prescribel by applicable law. After the time required by applicable law,
Trustee, without demand on Borrower, skz I sell the Propcrty at public auctioa to the highest bidder at the time and place
and under the terms designated in the notice of sale in one or more parcels and in any order Trustee determines. Trustee
mey postpone sale of all or any parce! of tke Property by public announcement at the time and place of any previously
scheduled sale. Lender or its designez may purchase the ¥ ‘operty at any sale.

Trustee shall deliver to the purchaser Trustee’s d2d conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the T qustee’s deed shall be prima facie evidence of the truth of the statements made
therein. Trustoe shall apply the proce:ds ¢ f the sale in the foliowing order: (a) to all expenses of the sale, including, but not
Iimited to, reasonable Trustee’s and aftorn 2ys’ fees; (b) tc all sums secured by this Security Instrument; and (c) any excess to
the person or persons legaily entitled t» it.

22. Reconveyance. Upon payment of ¢!l sums secured 1y this Security Instrument, Lender shall request Trustee to reconvey
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! ity & Sﬁ'ument and (H h:otw_ :evidencing debt secured by this Security Instrument to
_ Trus'ee. Trustée shall reconvey the Prope 1y ithout warranty ind without charge to the person or persons legaily entitled to it.
Such person or persons shall pay any reccr datic o costs. RE

, thel’topertyandnhnllsurrender sSecﬁrl

23. Substitute Trustee. Lender may fror: time to tim3 remove Trustee and appoint a successor trustee to any Trustee
appointed hereunder. Without conveyance -of t1e Property, the successor trustee shall succeed to all the title, power and duties
conforred upon Trustee herein and by applicabl: law.

24. Attorneys’ fees. As used in this Security Instrument : nd in the Note, "attorneys’ fees” shall include any attomeys’ fees
awarded by an appellate court.

25. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with this
Security Instrument, the covenants and agyeen1 ats of each suct rider shal! be incorporated into and shall amend and supplement the
covenants and agresments of this Security Instrument as if the 1ider(s) were a part of this Security Instrument.

[Chack applicable box(es)]

[0 Adjustable Rate Rider 0 Condcminium Rider 1 - 4 Family Rider

[0 Graduated Payment Rider [0 Planoncd Unit Development Rider ] Biweekly Payment Rider
[J Balloon Rider [ Rate 1 nprovement Rider [ Second Home Rider

[0 Other(s) [specify]

‘BY SIGNING BELOW, Borrower accepts and agrees to t1> terms and covenants contained in this Security Instrument and in any
ridex(s) executed by Borrower and recorded vith it.

Witiesses:

[Sp 1ce Delow This Lire Reserved For Acknowledgment]

STATE OF OREGON : .
K s
CCUNTY OF RSO

On this ZZ(\CL day of W\.R\"' ,199& , personally appeared the above named
JERRY A. WATKINS AND SUZANNI} L. WATKINS

and acknowledged the foregoing instrurrent t2 be ﬂﬁ)’z « voluntary act and deed.

—
ammomcw. SEAL
NN L HO MAL
NOTARY s A
COMMISSION NC. 03.1: 31
MY COMMISSIONEXPIRES JULY 12,1998

y commission expires:
REQUEST FOR RECONVEYANCE

(Official Seal)
TO TRUSTEE:

The undersigned is the holder of the note or notes securx: by this Deed of Trust. Said note or notes, together with all other
indebtedness secured by this Deed of Trust, lave been paid ii: full. You are hereby directed to cancel said note or notes and this
Doed of Trust, which are delivered hereby, : nd to reconvey, without warranty, all the estate now held by you under this Deed of
Trust to the person or persons legally er title1 thereto.

Dated: _

_ LOAN # 2-203-40154
OREGON - Single Family - Fannie N /I eddic Mac UMl FORM INSTRUMENT
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[SPACE ABOVE RESERVED FOR RECORDER] ——

1-4 FANMILY RIDER
Assigniment of Rents

THIS 1-4 FAMILY RIDER is rrade (his 218T day of MAY . 1996
and is incorporated into and shall be deenx d to amend and supplement the Mort2age, Deed of Trust or Security Deed (the
"Security Instrument") of the same date given by the under signed (the "Borrower") to secure Borrower’s Note to
OARMONT MORTGAGE COMPANY, INC., A CALIFONTA CORPORATION
(the "Lender") of the same date and ccverig the Property (lescribed in the Security Instrument and located at:

‘12495 ROYAL COACHMAN DRIVZ; (Z{ILOQUIN, O EGON 97624
[Proper y Address]

1-4 FAMILY COVENANTS. In addi ion to the cover ants and agreements made in the Security Instrument, Borrower
end Lender further covenant and agree as follows:

A. ADDITIONAL PROPERTY SULJECT TO TiI: SECURITY INSTRUMENT. -l addition to the Property

described in the Security Instrument, t1e fcllowing itéms arz added to the Property description, and shall also constitute the
Property covered by the Security Instrimert: buiiding mateials, appliances and goods of évery nature whatsoever now or
hereafter located in, on, or used, or in:enckd to be used in connection with the Property, including, but not limited to,
those for the purposes of supplying or distributing heating, cooling, electricity, gas, water, air and light, fire prevention
end extinguishing apparatus security : nd a:cess control apparatus, plumbing, bath fubs, water heaters, water closets, sinks,
ranges, stoves, refrigerators, dishwashers, lisposals, washers, dryers, awnings, stormi- windows, storm doors, screens,
blinds, shades, curtains and curtain rods, attached mirros s, cabinets, panelling and attached floor coverings now or
bereafter attached to the Property, all of wkich, including roplacements and additions thereto, shall be deemed to be and
remain a part of the Property covered ly th: Security Instrument. All of the foregoing together with the Property described
in the Security Instrument (or the leasehold estate if the Security Instrument is on a leasehold) are referred to in this
1-4 Family Rider and the Security Instument as the "Propety.”

B. USE OF PROPERTY; COMPLILANCE WITH LAW. Borrower shall not seek, agree to or make a change in the
use of the Property or its zoning classi ication, unless Lendur has agreed in writing to the change. Borrower shall comply
viith all laws, ordinances, regulations ¢nd r »quirements of a1y governmental body applicable to the Property.

C. SUBORDINATE LIENS. E:cept as permitted by federal law, Borrower shall not allow any lien inferior to the
Security Instrument to be perfected agtinst he Property wit :out Lender’s prior vritten permission.

D. RENT LOSS INSURANCE. Bor ower shall maiz in insurance agains: rent loss in addition to the other hazards
for which insurance is required by Uni ‘orra Covenant 5.

E. "BOKROWER’S RIGHT TQ RI; NSTATE" DI ETED. Uniform Covenant 18 is deleted.

NMULTISTATE 14 FAMILY RIDER - ¥ anni 2 Mae Uniform Instrument ' Form 3170 12/92
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Umform Ccvenant 6 conoemmg Borow: s occupancy of d:eroperty is'deleted. All remaining covenants and agreements

STATE OF OREGON: COUNTY OF KLAlv ATH : ss.

set forth in Uniform Covensant 6 shal! res ain in effect.

G. ASSIGNMENT OF LEASES. Jpon Lender’s 1 :quest, Borrower shell assign to Lender all leases of the Property
and all security deposits made in conaec:ion with leases o the Property. Upon the assignment, Lender shall have the right
to modify, extend or terminate the e) istin 3 leases and to e xecute new leases, in Lender’s sole discretion. As used in this
paragraph G, the word "lease” shall inear “sublease” if th: Security Instrument is on a leasehold.

H. ASSIGNMENT OF RENTIS; /PPOINTMENT OF RECEIVER; LENDER IN POSSESSION. Borrower
absolutely and unconditionally assigr:s srd transfers to Lender all the rents and revenues ("Rents") of the Property,
regardless of to whom the Rents of tie Property are payatle. Borrower authorizes Lender or Lender’s agents to collect the
Rents, and agrees that each tenant of the ’roperty shall pzy the Rents to Lender or Lender’s agents. However, Borrower
shall receive the Rents until (i) Lend:r ka3 given Borrower notice of default pursuant to paragraph 21 of the Security
Instrument and (ii) Lender has given notice to the tenant(c) that the Rents are to be paid to Lender or Lender’s agent. This
assignment of Rents constitutes an absolu'e assignment 204 not an assigument for additional security only.

If Lender gives notice of breach to Barrower: (i) all Rents received by Borrower shall be held by Borrower as trustee
for the benefit of Lender only, to be appl ed to the sums s2cured by the Security Instrument; (ii) Lender shall be entitled
to collect arnd receive all of the Rent:: of t1e Property; (iii Borrower agrees thet each tenant of the, Property shall pay all
Rents due and unpaid to Lender or Lende:’s agents upon _ender’s written demand to the tenant; (iv) unless applicable law
provides otherwise, all Rents collected by Lender or Lencer’s agents shall be applied first to the costs of taking control
of and mannging the Property and ccllect ng the Rents, including, but not limited to, attorneys’ fees, receiver’s fees,
premiums on receiver’s bonds, repai: anc maintenance costs, insurance preiniums, taxes, assessments and other charges on
the Property, and then to the sums sccursd by the Security Instrument; (v) Lender, Lender’s agents or any judicially
appointed receiver shall be liable to :iccount for only thos: Rents actually received; and (vi) Lender shall be entitled to have
a receiver appointed to take possession of and manage the Property and collect the Rents and profits derived from the
Property without any showing as to 1he iradequacy of the Property as security.

If the Rents of the Property are not s ifficient to cove: the costs of taking control of and managing the Property and of
collecting the Rents any funds expended by Lender for such purposes shall become indebtedness of Borrower to Lender
secured by the Security Instrument pursu:nt to Uniform Covenant 7.

Borrower represents and warran's thi:t Borrower has 1ot executed any prior assignment of the Rents and has not and
will not perform any act that would -yrevc nt Lender from 2xercising its rights under this paragraph.

Lender, or Lender’s agents or a judicizily appointed -eceiver, shall not be required to enter upon, take control of or
maintain the Property before or after giviag notice of defrult to Borrower. However, Lender, or Lender’s agents or a
judicially appointed receiver, may do so it any time wher. a default occurs. Any application of Rents shall not cure or
waive any default or invalidaté any cther right or remedy of Lender. This sssignment of Reats of the Property shall
terminate when all the sums secured by {:e Security Instriment are paid in full.

1. CROSS-BEFAULT PROVISION. Borrower’s c'efault or breach under any note or agreement in which Lender
has an interest shall be a breach andur the: Security Instru nent and Lender may invoke any of the remedies permitted by the
Security Instrument.

BY SIGNING BELOW, Borrower 1cce)ts and agrees to the terms and provisions contained in this 1-4 Family Rider.

= (S .uu._\_._\g&&.uu:_ (Seal)

-Borrower
. WATKINS
NI

Py (%al)
-Borrover

I0AN # 2-203-40154
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Filed for record at request of Ame ciTitle ) the  30th
of

FEE $40.00 By __

day

: May - AD,19 9_6_____ at —3:56 o’clock 2. M., and duly recorded in Vol. _M96

of __Moxt _g_i les onPage 15689 .
Bemetha G. Letsch, County Clerk
JEXEYN }\Q'JMM




