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P 0-Box 5210 = . e
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. Thegrantoris

A
m s o
e D ARl TikTe & e o Barrower’).
zz Thetrstee is Aspen Title & Eecrow, Inc. . o e e W & ‘ ((:'I'rustee')'f)
= The beneficlary I ‘South Valley stae Bank, i which s organized and
eydsti ,undarthelawsof an Ore%on jankingCovoration. . - B . and whose address
Ris P 0 Box 5210, iJamath Fa'is, OR 97601 . e L nde
Borrower owas Lender the principal sum of Twenty Five :Thousand Two Hundred Dollars and
no/1000 .. v o ‘ Dollars (U.S. $25,200.00 ). This debtis
evidenced by Borrower’s note dated the: ame dateasdis Security instrument ("Note"), which provides for month
gayments, with the full debt, if not pe id eilier, due and j;ayable on J 1, . This Security
instramerit ‘sacures to Lender. (a) thareg ayment of the  lebt evidenced by the Note, with interest, and all renewals,
¢saensionsiand modiﬂcétldns’oi-the‘ No'o; (b) the paymicnt of all ather sums; with interest, advanced under paragraph 7
tq.piote”ct'the security of this Securty In:truments ard () the performance of Borrower's covenams and agreaments
ér this S tnstrumentand the ote. Forthis» lrpose‘;Bonowerilnsvocably grants and conveys to Trustee, in
{ust, With povier of sale; the’foﬂcwtng‘-(hs(:rbad.prbpj:tylocate‘d in Klamath = = ‘
Sounty; Gregani: « LUkt IR PRESL R . :
1Y o

CHED EXHY

whléhhauhe;ddressof " lo12 DONALD STREET * L KLAMATH FALLS
‘ o T Tleweey (City)

Oregon 97601 * ‘{rroperty Addrot s
- [dp Code] - T

OGETHER WITH &l the Irr prcy aments oW of hereafer erected on the property, and all easements,
appurterncnces, and fixtures Vo’ rereaftera parn of the property. All replacements and additions shall also be
covered by this Security Instrurient. All of the foregoing is referred to ia this Security Instrument as the "Property.”
'BOBROWER COVE NANTS ﬂJ‘“ Borrower is o fully. seised of the ‘ conveyed and has the right to grant
and corveyhe Propetty and t1atil ePropertyls 4 encumbered, except encumbrances of record. - Borrower

5 and will.defend gener iyt setitietothe opefry-agalnstail ciaims and demands, subject to any
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A YT Gavepry il 1 LOAN NO. 500088 .. ; 457C9
THIS SECURITY INSTRUMENT c¢ mbi 1es uniform cca enants for national use and non-uniform covenants with
lim ted; variations by jurisdiction to constiti ea uniform sex urity instrumnent covering real property.
*“1 .UNIFORM COVENANTS: Borrovarar d Lender cover antand agree as folows: - . o o
14, paymiéiat of Principal and intc rét1 Pre payment ( id Late Charges. Borrower shall promptly pay when due
;l:e, principal of and interest'on the'dét tei Jenced by the'l {ote and any prépayment and late gharges due under the
ole. .o o amilnnil S I :

' 2. ‘Funds Tcr Taxes and Insurarise. $:abject to'appik able law of to a writen waiver by Lender, Borrower shall pay
to Lender on the day monthly payments er 3 due under the. Note, umil the Note Is paid in fuil, 2 sum (Funds®) for: (a)
yearly taxes and assessments which may ¢ttain priority cv er this Security Instrument as a lien on the Property; (b) yearly
ieasehold payments or ground rents on th Property, if any; () yearly hazard or property insurance premiums; (d)
yearly flood insurance premiums, if any; () yearly mortga je insurance premiums, if any; and (f) any sums payable by
Berrower to Lender, in accordance wih tih 2 provisions of 2aragraph 8, in lieu of the payment of mortgage insurance
promiums. Thase items are called "E¢crov/ ftems.” Lence r may, at any time, collect and hold Funds in an amount not
to exceed the maximum amount a lender {or a federally re lated mortgage loan may require for Borrower's escrow
account under the federal Real Estata Se't.ement Procedures Act of 1574 as amended from time to time, 12 U.S.C. §
2601 et seq. (RESPA’), unless another lav/ that applies tc the Funds sets a lesser amount. If so, Lender may, at any
time, collect and hold Funds in an amsurit not to exceec L he lesser amount. l.ender may estimate the amount of Funds
due on the basis of current data and rsasc nable estimata: of expenditures of future Escrow ltems or otherwise in
accordance with applicable law.

The Funds shall be held in an institut'cn whose depocits are insured by a federal agency, instrumentality, or entity
(ircluding Lender, if Lender is such an ins itution) or in zry Federal Home Loan Bank. Lender shall apply the Funds to
pay the Escrow Items. Lender may niot ct arge Borrower or holding and applying the Funds, annually analyzing the
escrow account, or verifying the Escraw li ems, unless L2 der pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. - owever, Lend2" may require Borrower to pay a one-time charge foran
independent real estate tax reporting serv.ce used by Ler der in' connection with this loan, unless applicable law
provides othervise. Unless an agreemert. is made or api licable law requires interest to be paid, Lender shall not be
required to pay Borrower any interest or € amings on the “unds. Borrower and Lender may agree in writing, however,
that interest shall be paid on the Funcis. Lender shall give to Bormower, without charge, an annual accounting of the
Funds, showing credits and debits to the “2unds and the purpose for which each debit to the Funds was made. The
Funds are pledged as additional sectrity “or all sums secured by this Security instrument.

If the Funds held by Lender exce 2d th.e amounts perniited to be held by applicable law, Lender shall account to
Barrower for the excess Funds in acc orciénce with the re juirements of applicable faw. If the.amount of the Funds held
by Lender at any time is not sufficient to fay the Escrovs tems when due, Lender may so notify Borrower in writing, and,
in such case Borrower shall pay to Lond 3 - the amount nccessary to make up the deficiency. Borrower shall make up
tte deficiency in no more than twelve: mothly payments, at Lender’s sole discretion.

Upon payment in full of all sums sect red by this Sec urity Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender. If, under paragraf hei, Lender st-all acquire or sell the Property, Lender, prior to the acquisition
or sale of the Property, shall apply ary FLnds held by La.der at the time of acquisition or sale as a credit against the
sums secured by this Security Instruinerit. - - F

3. Applicetion of Payments. Unles; applicable la'n provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shiall be applied: first, to any prepayiient charges due under the Note; second, to amounts payatiz
under paragraph 2; third, to Interest ilue; fourth, fo princisal due; and last, to any late charges due under the Note.

. 4. .Charges; Liens. Borrower s1all pay all taxes, s sessments, charges, fines and impositions attributable to the
.., Froperty which may attain priority overtfis Security Insttument, and leasehcid payments or ground rents, if any.
< Eomower shell pay these obligations in e manner prov:ded in paragraph 2, or i not pald in that manner, Borrower
__ shall pay them on time directly to the: person owed paynent. Borrower shall promptly fumish to Lender all notices of
* amounts to be paid under this parag rapt.; If Borrower w.akes these payments directly, Borrower shall promptly fumnish
Lo Lender receipts evidencing the paymznts.

Borrower shall promptly discharge aay lien which hics priority over this Security Instrument unless Borrower: (a)
zgrees In writing to the payment of the o Jigation secured by the lien ina manner acceptable to Lender; (b) contests in
" ¢iood falth tha lien by, or defends against enforcement o: the fien in, legal praceedings which in the Lender's opinion
* operste to prevent the enforcement 5f th 3 lien; ar (c) sncures from the holder of the lien an agreement satisfactory to

Lender subordinating the lien to this Sec rity instrumeit. if Lender detsrmines that any part of the Property is subject
1o a lisn which may aitain priority ovar ta's Securlty Insirument, Lender may give Borrower a notice identitying the lien.
Borrower shall satisty the lien or tako ono or more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall eep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hez ards included vithin the term "extended coverage® and any other hazards,
including floads or flooding, for which Le nder requires insurance. This insurance shall be maintained in the amounts
and for the periods that Lender requires. The Insurance carrier providing th2 insurance shall be chosen by Borrower
subject to Lender's approval which :shall not be unreasc nably withheld. 1f Borrower fails to maintain coverage described

1ibove; Lendarimay, at'Lendel’s oplion, obtaln coverag: to protect Lender’s rights in the Property in accordance with

paragraph 7. B
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All Insurance policies and renewals shz 1be acceptak k- to Lender and shall include a standard mortgage clause.
Len Jer shall have the right to hold the piolic es and renewa s. if Lender requires, Borrower shall promptly give to Lender
all racelpts of pald premiums and reneival 1 otices. In the ¢ vent of loss, Borrower shall give prormpt notice to the
Inst Fafce carrier and Lender, Lender nédy nake progfol Liss ¥ ot medepidinplty Ly Borower.
. -; Unlass Lende! 3 agree in williny, Insurance proceeds shall be applied to restoration of repair
of thie Property.damaged, if the restoraor: Jr.repair Is ecoriomicaly ot sible and Lender's security is not lessened. If
the restoration or repalr Is not econom cal.y feasiole or Ler der's security wollld be lessened, the insurance proceeds
shail be applied to the sumis secured by thi;‘Security Instument, whether or not then due, with any excess paid to
Botrower. If Borrower abandons the P r%?e Ay, or does nt answér within 30 days a notice from Lender that the
lns,ur,ance,carrler has offered to settle ¢ ciaim, then Lender may oflect the insurance proceeds. Lender may use the
proceeds to repair or restore the Propurty or tdfpay's'ums;;;e'cpred‘ by this Sécurity Instrument, whether or not then dus.
The 30-day periad will begin when the Aotice Isgven.s ¢ T

Unless Lendsrand Borrower otherwise agree in writia ), any application of proceeds to principal shall not extend or
postpone the dua date of the'‘morithly -ayrents referred t in paragraphs 1 and 2 or change the amount of the
payments. if under paragraph 21 the P’rop arty Is acquired by Lender, Borrower's right to any insurance policies and
preceeds resutting from damage to tha Prc perty prior to it e acquisition shall pass to Lendér to the extent of the sums

sscured by this Security Instrument immec iately prior to il:e acquisition.

6. Occupancy, Preservation, Maint: nance and Pic tection of the Property; Borrower’s Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty
days after the execution of this Securily Ins.trument and st all continue to occupy the Propefty as Borrower’s principal
residence for at least one year after th3 dir's of occupancy, unless Lender otherwise agrees Inwriting, which consent
shall not be unreasonably withheld, or un'ess extenuating circumstances exisi which are beyond Borrower’s control.
Bormrower shall not destroy, damage o irry-air the Propett;allow the Froperty to deteriorate, or commit waste on the
Property. Borrower shall bein default if ar y forfeiture actisnor proceeding, whether civil of criminal, is begun that in
Lender’s good faith iudgment could re sult in forfeiture of the Property or otherwise materially impair the lien created by
this Security Instrument or Lender's socurily interest. 'Bo.Tower may cure such a default and reinstate, as provided in
paragraph 18, by causing the action cr proceeding to be dismissed with a ruling that, in Lender’s good faith
determination, preciudes forfeiture of the Dorrower's inter 35t in the Property or other material impairment of the lien
created by this Security Instrument o1 Len der's security ir terest. Borrower shall also be in default if Borrower, during the
loan-application process, gave materially {alse or inaccurate information or statements to Lender (or failed to provide
Lender with any material information) in connection with {he toan evidanced by the Note, including, but not limited to,
renresentations concerning Borrower 's cocupancy of the Property as a principal residence._If this Security Instrument
is on a leasehold, Borrower shall comply v/ith ail the provisions of the lease. If Borrower acquires fee title to the
Property, the leasehold and the fee title st all not merge unless Lender agrees to the merger inwriting.

7. Protection of Lender’s Rights in: he Property. |} Borrower falls to perform the covenants and agreements
contained in this Security Instriment, or thereisa legal p-oceeding that may significantly affect Lender's rights in the
Property (suchasa proceeding in bankriatey, probate, fr condemnation or forfeiture or to enforce laws or
regulations), then Lender may do anc! pzy for whatever ic necessary {0 protect the value of the Property and Lender's
rights in the Property. Lender’s actio is It ay include payying any sums securod by alien which has priority over this
Sccurity [nstrument, appearing in cct irt, £ aying reasonzt le attorneys’ fees and entering on the Property to make tepairs.
Although Lender may take action un der tnis paragraph 7, Lender does not have to do so.

. 'Any amounts disbursed by Lend.sr ur der this paragraph 7 shall become additional debt of Borrower secured by
this Security Instrument.  Unless Botrawor and Lender z Jree to ather terms of payment, these amounts shall bear
interest from the date of disbursemei 1 a: :he Note rate i 1d shall be payable; with interest, upon notice from Lender to
Borrower requesting payment. ‘ . -

8. Mortgage Insurance. If Lenvier 1 aquired mortg s ge insurance as a condition of making the loan secured by this
Sscurity Instrument, Borrower shall pay t1e premiums re quired to maintain the mortgage insurance in effect. If, for any
rcason, the mortgage insurance covarag ) required by Londer lapses or ceases to be in effect, Borrower shall pay the
premiums required to obtain coveragje st bstantially equivalent to the mortgage insurance previously in effect, ata cost
substantially equivalent to the cost to Boi rower of the rmortgage insurance previously in effect, from an alternate -
mortgage insurer.approved by Lendor. ¥ substantially 2 juivalent. mortgage insurance coverage is not available,
Eorrower shall pay to Lender each monha sum equal to one-twelfth of the yearly mortgage insurance premium being
paid by Borrower when the insuranc 2 co'/erage lapsed cr ceased to be in affect.  Lender will accept, use and retain
these payments as a loss reserve in leu of mortgage insurance. Loss reserve payments may no longer be required, at
the option of Lender, if mortgage Insurar.ce coverage (ir. the amount and foi the period that Lender requires) provided
ty an insurer approved by Lender a(jaln secomes avalie ble and Is obtained. Borrower shall pay the premiums requirec
1 maintaln mortgage insurance In‘a fect. or to provide ¢ loss reserve, until tne requirement for mortgage Insurance ends
i accordance with any writteh agfecma t between Bon ower and Lender or applicable law.

.. 9. Inspection. Lender or its a ent i nay make reasy nable entries upon and inspections of the Property. Lender

¢ hall give Borrower notice at the tim o° r prior to,an |n sipection specfying reasonable cause for the inspection.

- 10.-Conciemnation. The proceeds cfany award.o: Jaim for-damages, direct or conssguential, in connection with
uny condemnation or-other.taking of ary part of the Prc serty, orfor conveyance in lieu of condemnation, are hereby
nssigned and: shall bepaidtolender.. - - ot hw f : :

EEREHER
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In the evant of a total taking of 11e Pi operty, the pra seeds shall be applizd to the sums secured by this Security
Instrument, v/hether ornot thenduo whi: any excess r¢ d to Borrower. In tiie event of a partial taking of the Property in
vthich thedalimarket.value.of the P )per y immediately1 wefore the taking ls'ogqual to or greater than the amount of the
sums secured by this Security Instry ment Immediately © sore thetaking,.uniess Borrower and Lender otherwise agree
i writing, the sums sacured by this ;3ect rity Instrument shall be reduced by the amount of the proceeds multipiled by

tiie follawing fraction: (a) the total ar 10L1 t of the sums $ xcuired Immediately bofore the taking, divided by (b) the fair
raarket value of the Property immeciiate'y befcre the taid1g. Any balance shall be pald to Borrower. In the event of a
gartial taking cf the Property in whic 1 the fdir market ve! 1e of tha'Property immeclately before the taking is less than the
amiount of tha Sums'secured immed atel” Before the ta' ng; unless Borrower and Lender otherwise agree in writing or
tnless appiicadle law otherwise proyides, the proceéds shall be applied to the sums secured by this Security Instrument
vhether ornotthesums are thendus. -~ . ‘ o ~

- lfthe Property is abandoned by Boir awer, or if, aftar notice by Lender to Borrawer that the condemnor affers to
make an award or settle a claim for clam:z.ges, Borrower :ails to respond to Lender within 30 days after the date the
notice is given, Lender is authorized to collect and appiy the proceeds, at its option, either to restoration or repair of the
Froperty or to the sums secured by this $ecurity Instru.ent, whether or not then due.

. Unless Lender and Borrower ot erv/i se agree in writ ng, any. application of proceeds to principal shall not extend or
postpone the due date of the monthly pa /ments referrec to in paragraphs 1 and 2 or change the amount of such
payments. : :

11.. Borrower Not Released; Forb: wance By Len ler Nota Waiver. Extension of the time for payment or
modification of amortization of the stims secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operato to 1 alease the liabi ty of the original Borrowsr or Borrrower's successors in
interest. Lender shall not be requiret] to commence proceedings against any successor in interest or refuse to extend
time for payment or otherwise modifs arnortization of the sums secured by this Security Instrument by reason of any
demand made by the original Borrover cr Borrower's suzcessors in interest. Anyforbearance by Lender in exercising
any right or remedy shall not be a wz iver of or preclude ihe exercise of any right or remedy.

12. Successors and Assigns £ oun d; Joint and Soveral Liability; Co-signers. The covenants and agreements
of this Security Instrument shali bind and benefit the suc :essors and assigns of Lender and Borrower, subject to the
provisions of paragraph 17. -Borrower's ¢ ovenants and ¢ greements shall be joint and several. Any Borrower who
€o-signs this Security Instrument but doz s:not execute the Note: (a) is co-signing this Security instrument only to
mortgage, grant and convey that Boirov/ r’s intefest in the Praperty under the terms of this Security Instrument; (b) is
not personally obligated to pay the s ims secured by this Security Instrument; and (c) agrees that Lender and any other
Borrower may agree to extend, modify, forbear or make iny accormmodations with regard to the terms of this Security
Instrument or the Note without that E orrawer's consent. :

12. Loan Charges. Ifthe loan secti ed by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpietec. so that the inie rest or other loan charges coliected or to be collected in
connection with the loan exceed the pernitted limits, they: {a) any such loan charge shall be reduced by the amount
nacessary to reduce the charge to the p: mitted limit; 2nd (b) any sums aiready collected from Borrower which
a«ceeded permitted limits wili be refu nds 1 to Borrower. .ender may choose to make this refund by reducing the
pincipal awed under the Note or by malcng a direct pay nent to Borrower. Ifa refund redtices principal, the reduction
will be treatec! as a partial prepaymert without any prerayment charge under the Note.

14, Notices. Any notice to Borrows * provided for ir: this Security Instrument shall be given by delivering it or by
mrailing it by first class mall unless applice ble law requiras use of another mezhod. The notice shall be directed to the
P -operty Address or any other addre ss:E}.yrmovser desigix tes by notica to Lender. Any notice to Lender shall be given
by first ciass mail to Lender's addres:; sta.ed herein or ar.y other address Lender designates by notice to Borrower.
Aay notice provided for in this Sectrity In strument shall L e deemed to have been given to Borrower or Lender when
given as provided in this paragraph. = - - -

15. Governing Law; Severabillly. This Security Int triment shall be govemned by federal law and the faw of the
[urisdiction in which the Property is1¢ cate d.' In the evert that ariy provision or clause of this Security Instrument or the
Note confiicts with applicable law, su sh i3 Jnflict shali nct affect other provisions of this Security Instrument or the Note
which can be given affect without tha con licting provisia.x. To this end the provisions of this Security Instrument and
the Note are cleclared to be severabic. R

16. Borrower's Copy. Borrowa- sk 1l be given on3 conformed copy of the Note and of this Security Instrument.

17. Tranafer of the Property or » B¢ neflcial Intero: t in Borrowar. If all or any part of the Property or any interest
initis sold or transferred (or if a beng¢ficki. interest In Bonower Is sold or transferred and Borrower is not a natural
person) without Lender’s prior writter cor sent, Lender my, at its option, require Immediate payment in full of all sums
secured by this Security Instrument.* Hev/ever, this optic n shall not be exercised by Lender if exercise is prohibited by
faderal law as of the date of this Secutity | 1strurnent.

.l Lender axerclses this option, Lend: - shall give Bon ower natice of acceleration. The notice shall provide a period
of not less than 30 days from the date- tho notice is deliv3 ed or malled within which Borrower must pay all sums secured

ment. IfBorrower iz ils to pay these sums prior to the epiration of this period, Lender may invoke

by this Security |

ariy remedles pamited by this Secu tyIr srurent witha 1t urther naice o demand on Borrower.
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, 18. Borrower’s Right to Reins sty If Borrower i1 sets certaln conditions, Borrower shall have the right to have
anforcement of this Security Instrunient Jiscontinued = any timeBti5r15°th’édrier of: (d) 5 days (of such other period
as applicablo law may specify for rainste tament) befors sale of th Property plrstarit to any power of sale contained in
thlgsASepur,ltg‘lasttumem: or (b) entiy/ of ¢ judgment ent reing thig Seturityinstrurient. Those conditions are that
i3orrowet: (2) pays Lender all siims which then would & 3 due undér this; Sécurity Instrument and the Note as if no
aceeleration had cccurred; (b) cures a7 default of any other cover:éiits or agreements; (c) pays all expenses incurred
‘n enforcing this Security Instrument, ircluding, but nct limited to, reasonable attorneys’ fees; and (d) takes such action
as Lender may reasonably require to as sure that the lis 1 of this Security Instrument, Lender’s rights in the Property and
3orrower's obligation to pay the suins s acured by this Security Instrument shall continue unchanged. Upon
“einstatement by Borrower, this Security Instrument aix| the obllgations secured hereby shall remain fully effective as if
no acceleration had occurred. Hovreva -, this right to einstate shall not apply in the case of acceleration under
paragraph 17. R

19. Sale of' Note; Change of | oar Servicer.

The Note or a partial interest i tha Note (together with this Security Instrument) may be sold one or more times
without prior notice to Borrower. 4 salo may result in & change in the entity (known as the "Loan Servicer”) that collects
monthly payments due under the Note :ind this Secuiity Instrument. There also may be one or more changes of the
Loan Servicer unrelated to a sale o the Note: If there I:; a change of the Lcan Servicer, Borrower will be given written
notice of the change in accordance: wi-h paragraph 14 above and applicable law. The notice will state the name and
address of the new Loan Servicer and t1e‘address to w hich paymants should be made. The notice will also contain any
other information required by applicabic law.

20. Hazardous Substances. Boitower shall not cause or permit the presence, use; disposal, storage, or release
of any Hazardous Substances on or in the Property. 3arrower shall nct do, nor allow anyone else to do, anything
affecting the Property that is in vickition of any Environmental Law. The preceding two sentences shall not apply to the
presence, use, or storage on the Propa:ty of small qua itities of Hazardous Substances that are generally recognized to
be appropriate to normal residentiz| uses and to maintenance of the Property.

Borrowear shall promptly give L sncer written notice.of any investigation, claim, demand, lawsuit or other action by
any governmental or regulatory ag:ncy or private pait/ invalving the Proparty and any Hazardous Substance or
Environmental Law of which Borowver Hias actual know ledge. If Borrower leams, or is notified by any governmental or
regulatory authority, that any remo sal ¢r other remedic tion of any Hazardcus Substance affecting the Property is
necessary, Borrower shall promptl\/ ta 2 all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, " Hazurdous Substanses® are those substances defined as toxic or hazardous
substances by Environmental Law anc] the following substances: gasoline, kerosene, other flammable or toxic
petroleum products, toxic pesticidos rd herbicides, volatile solvents, matarials containing asbestos or formaldehyde,
and radicactive materials. As usedl in this paragraph ¢0, *Environmental Law” means federal laws and laws of the
jurisdiction where the Property is locate d that relate to nealth, safety or environmental protection.

NON-UNIFORM COVENANTS  Ba rower and Lender further covenant and agree as follows:

21. Accalerstion; Remedies. Leider shall giva notice to Borrowar prior to acceleration following Borrower’s
breach of any covenan or agrea nei: in this Secusiy Instrument (but aot prior to acceleration under paragraph
17 unless applicable law providas ol ierwise). The 1ctice shall epecily: (a;“t‘he default; (b) the action required to
cure the dofault; (c) a date, not loss 11an 30 days irom the date the notice s given to Borrower, by which the
default must be cured; and (d) tt.at it ilure to cure i e default on or before the date specified in the notice may
result in acceleration of the sum: secured by this $ scurity Instrument and sale of the Property. The notice shall
turther inform Borrower of the right 10 reinsiate afier acceleration and the right to bring a court action to assert
the non-existence of a default or any other defensa of Borrower to acceleration and sale. [f the default is not
curad on or before the date spet ifiet in the notice, Lender at its option may require immediate payment in full of
all surs socured by this Securil Int trument withoit further demand and may invoke the power of sale and any
other remedies permitied by apjlica e law. Lender shall be entitled to collect all expenses incurred in pursuing
tgle revni!dedies provided in this pa‘agr iph 21, includiag, but not limited to, reaconable attorneys’ fees and costs of
titie evidence.

If Lendler invokes the power of txile, Lender sh il executo or causo Trustee to execute a written notice of the
occusrenc? of an event of default an | of Lander’s ¢ lection to cause the Property to be sold and shall cause such
notice to ke recorded in each couniy in which any jart of the Property is located. Lender or Trustee shall give
notice of sale in the manner preqicrit ed by appliczt le law to Borrower and to other persons prescribed by
applicable law. After the time requi sd by applicet le lew, Tructee, without demand on Borrower, shall sell the
Property at public auction to tha highest bidder al {he time andi piace and under tive terms designated in the
notice of sale in one or more puicelt and in any onler Trustee datermines. Trustee may postpone sale of all or
any parce.of the Property by public: nacunceme1  at the time and pizce ot any previously scheduled sale.
Lender of its designee may,purc has ythe Property tanysdle. ... .. = e
£ T EER fher st
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Trustee chall deliver to the pusthai a¢ Trustee’s ti ed convaying tho Property without any covenant or
warranty, exprassad or implied. The citals in the 11 ustee’s deed shall be prima facle avidence of the truth of
it statements made therein. Trustee chall apply tho procoeds of tha ssie In the following order: (a) to all
c:penses of the sale, including, bu} g limited to; re 1 sona ie Trustee's and attornoys’ fees; (b) to ali sums
gocured.by this Security Instrumas i ar d (c) any exct 18 to the person.or persons logally entitied to it.

... 22. -Reconveyance.. Uporipaytient of all sums.ses ired by this Security instrument, Lender shall request Trustee
to reconvey the Property and:skall stirer der this Securit / Instrument and all notes evidencing debt secured by this
§acurity Instrument to Trustee. - Trus tee shall reconvey t1e Property. without warranty and without charge to the person
orpersons legally-entitled to.it. -Suct per ;on or persona shall pay any recordation costs.

--23.: Subgtitute Trustee.: Lender mey’ from time to 3 ne remove Trustee and appoint a successor trustee to any
Trustee appointed hereunder. Withot it ccnveyance of tlio: Property, the successor trustee shall succeed to all the titie,
power and duties conferred upon Trustee herein and by applicable law. ‘

.. 24. Attorneys’ Fees. As used In thi; Security Insin:ment and in the Note, “attorneys' fees” shall include any
attomneys' fees awarded by an appel ete court. Lo .

- 25.: Riders to this Saecurity Incirur: m, R
if one or mora riders are executed b/ Bo rower and recc.rded togethar with this Security Instrument, the covenants and
sgreements of each such rider shall be. ‘r.corporated into and shall amend and supplement the covenants and

zgreements of this Security Instrument a5 if the rider(s) A vere a part.of this Sacurity Instrument. [Check applicable

o (ﬁ)lld]uslable RateRider - - LlCondominiumRider.. - [%1-—4 Family Rider
- [Gradusted Payment Rider: .~ [IPtanxd Unit Developmert Rider [ Biweekly Paymant Rider
- [iBalloonRider % 1 [IRate | nprovertient Rider ({second Home Rider
. TICther(s) Tspecityl - = o ip + el e

BY SIGMNING BELOW, Borrowei‘ac: 3pts and agres s to the'lémns and covenants contained in this Security
Instrument and in any ridelf(s) exect ted Y, Borrqwer and recordedwnh It e

Witnesses: " -

S5 [Spece Below 71 18 Lino For Azknowlediment]——
‘ S e e o County 8s:
""" Onthis 29th  dayof ..My, 19967 pe sonallyappadred the abave named
ARTRURTBELSKY s o T T

STATE OF GREGON;,

B A TRT IR S RN T BRI SRR | e
and acknovAadged the foregoing iiistru mient to be his/her  voluntary act and deed.

_ Notary Public for Oregon
(Official Seal)

My Commisslon xpires:  APREL' 10 2000,

£\ RHONDAK. OLIVER

1] NOTARY PUBLIC-OREGON  §
7' COMMISSION NO. 053021 ¥
1Y COMMISSION EXPIRES APR. 10, 200004

ISEEESEESIEESY
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EXHIE T "A"

The Easterly 55 feet of Lot 12, Block 2, FAIRVIEW ADDITION TO
THE CITY OF KLAMATH FAL:,S, in the County of Klamath, State of
Oregon, more particular'!y descrilbed as follous:

Beginning at the Northeasterly corner of Lot 12, Block 2 of said
Addition; thence Wester.y along the South line of Donald Street
55 feet; thence Soutler!y parallel with Sargent Avenue 50 feet
to the South line of sa:id Lot 12; thence Easterly along said
South line to the Southcast corner of said Lot 12, which lies

in the West line of zn alley; thence North aleng said West alley
line 50 feet to the xoint of beginning.

CODE 1 MAP 3809-29DB TI. 9800
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AP# BELSKY L LN# 500088
. .1-4-FIMILY-RIDER

Assigiment of Rents

THIS 1-4 FAMILY RIDER is made this <9tk _  day ofpay , 1996 , and is
incorporated into and shali b2 de »med to amenc’ and supplement the Mortgags, Deed of Trust or Security
Deed (the "Security Instrument®) of the same dte given by the undersigned (the "Borrower”) to secure
Borrower's Noteto  Scuth Yalley State 3iank, South Valley State Bank

) T B (the
*Lendar’) of the same date ard ccvering the Property described in the Security Instrument and located at:

1012 [ONALD STREET,KLAMATH FALLS;0R 97601
[Proerty Address]

1.4 FAMILY COVENANTS. In addition t the covenants and agreements made in the Security
Instrument, Borrower and Le der further covenat and agree &s follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. in addition to the
Property described In the Socuity Instrument, ihe following items are added to the Property description,
and shall also constitute the Pro Jerty covered by the Security Instiument: building materials, appliances
and goods of every nature v hais oever now or | ereafter logated In, on, or used, or intended to be used in
connection with the Prope ty, .ncluding, but not limited to, these for the purposes of supplying or
distributing heating; ‘coolin, ¢ ectricity, gas, water, ‘air and light, fire prevention and extinguishing
apparatus, security and access control apparaty's, plumbing, bath tubs, water heaters, water closets, sinks,
ranges, stoves, refrigerators; dishwashers, disosals, washers, dryers, awnings, stoim windows, storm
doors, screens,” blinds; shides curtains: and curtain rods, attached mirrors,” cabinets, panelling and
attached floor coverings non:ci hereafter attached to the Property, all.of which, including replacements
and acditions thereto, shall be ¢.eemed to be end ‘remain a part of the Property covered by the Security
Instrument. All of the foregoin3 together with the Property described in the Security Instrument (or the
leasehold estate if the Security [rstrument is on a leasehold) are refarred to in this 1-4 Family Rider and the
Security Instrument as the “f'rop nny.” e :

3. USE OF PROPERTY;. G:OMPLIANCE, NITH LAW. Bomower shall not seek, agree to or make a
changs in the use of the Piope:ty or its zoning classtfication, unless Lender has agreed in writing to the
change. Borrower: shall; conv Ay - with' all laws, ordiniances, regulations and requirements of any
govermmental body applicalfe cithe Property.

"' .. SUBORDINATE LIENS . Except as garmitted by federal law, Borrower shall not allow any lien
inferior to- the Security- Ingrirnant to be ped yeted agalnst the Property without Lender's prior written
permission. L R ;

D. RENT LOSS INSUIAH 3E. ‘Borrower shall malntain insurance against rent loss In addition to the
other hazards for which insurance is required 37 Uniform Covenant 5.

E.. 'BORROWER'S RICiH1' TO REINSTAT.2* DELETED. Uniform Covenant 18 is deleted.

F. BORROWER'S OCCUPANCY. Unless Lender and Borrower otherwise agree in writing, the first

sentence in Uniform Covonan:' 6 conceming” Borrower's: occupancy of the Propenty is deleted. All
remaining covenants and aijrea nents set forth :n Uniform Covenart 6 shall remain in effect.

" G. ASSIGNMENT OF LE: SES. Upon Lader's request, Borrower shall assign to Lender all leases of
the Property and. all seciyity deposits ‘mady. In connection with leases of the Property. Upon the
asslgnment, Lender shall i ave he right to my fity, extend or terminate the existing leases and to execute
new leases, in Lender's ¢ola discretion. As used. In this paragraph G, the word “lease’ shail mean
*sublease’ If the Security Instrurientisonaled ehold. L

TR T AR £
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AP BELSKY e S ~ . LN# 500088
s CIHDENFINGLISET) P Ll o '

H.” IASSIGNMENT QF'4F ENTS; VAPRO NTHMENT-{OF 'RECEVER; . LENDER IN -POSSESSION:
Borrower absolutely and tinco witionally asal Ins and transfers to Lender all the rents and revenues
(‘Rents’) of the Property, rectrdiess of to vhom the Rents of the Property are payable. Borrower
authorizes Lender or Lende:’'s a(jents to collect the Rents, and agrees that each tenant of the Property shall
pay the Rents to Lender, or | epd3r's agents. Hcwever, Borrower shall receive the Rents untd () Lender has
given Borrower notice of dfali: gursuant to dragraph 21 of the Security Instrument and (i)) Lender has
given noticé to the tenant(s) tha the Rents are "o be paid to Lendes or Lender’s agent. This assignment of
Rents constitutes an absollr 6 as signment and r.ot an assignment fcr additional security only.

if Lender gives. notice of ) ‘each ta Bomrawer: (i) all Rents received by Borrower shall be held by
Borrower as' trustee for the berefit of Lender oniy, to be applied to the sums secured by the Security
Instrument; (i) Lender shali be ¢ ntitled to collectand receive all.of the Rents of the Property; (i) Borrower
agrees that each:tenant of ihe F'roperty shall pay-all Rents due and unpaid to Lender or Lender's agents
upon. Lender's written. derrand to the tenant; (iv): unless applicable law provides otherwise, all Rents
collected by Lender or.Lender’s agents shall ba appiied first to the costs of taking control of and managing
the Property and collectin() th: Rents, ‘inclucing, but not limited to, attorney’s fees, receivers fees,
premiums on recelver's borids, repair and maitenance costs, insurance premiums, taxes, assessments
and other charges on the Propzty, and then tc the sums secured by the Security Instrument;,(v) Lender,
Lender’s agents or any judicially appointed rece iver shall be liable to account for only those Rents actually
received; and (vi) Lender shall.[y > entitled to ha ‘e a receiver appointed to take possession of and manage
the Property and collect the: Reiits and profits Jerived from the Praperty without any showing as to the
inadequacy of the Propeity ¢:s security.

If the Rents of the Property «ire not sufficier.t to cover the costs of taking control of and managing the
Property and of collecting the lents any furids expended by Lender for such purposes shall become
indebtedness of Borrower to Len der secured by the Security Instrument pursuant to Uniform Covenant 7.

Borrower represents an wz mants that Born ower has not execiiied any prior assignment of the Rents
and has not and will: not pe forn. any act that-1ould prevent Lendsr from exercising its rights under this
paragraph. B : : :

Lender, or Lender's age 1ts ¢ r a judicially =1 pointed receiver, shall not be required to enter upon, take
control of or maintain the Prcpeity before or afiz - giving notice of default to Borrower. However, Lender, or
Lender's agents: or a judicitlly. ¢ ppointed recel fer,:may. dc so at any time when a default occurs. Any
application of Rents shall not cure or waive ary default or invalidate any other right or remedy of Lender.
This assignment. of Rents: ¢f tix: Properiy shal terminate when ali the sums secured by the Security
Instrument are paid in full. -+ - ., | S : o o
... 1. CROSS-DEFAULT FRC\ISICN. Boma vers default or breach under any note or agreement in
which Lender has'an interest’shz | be a breach (inder the Security Instrument and Lender may [nvoke any

of the remedies permitted by the -ecurity Instrufient. - ' '

BY SIGNING BELOW, Borrcs jer accepts and agress to'

and 2 of this 1-4 Family Rider: =

(Seal)
-Borrower

(Seal)

-Borrower

(Seal)
-Borrower

(Seal)
-Borrower

MULTISTATE 1-4 FAMILY FIDEF ~FNMA/FHL) IC UNIFOR® INSTAUMENT Form 3170 9/90
ISC/CRID**//0195/3170(085 0)-1. 3ige20f2 »
STHPEOFORBGON: COUNTYOFKLAMAIH: ss.

Filed! for record at request of Aspen T:tle & Escrcw the__ 30th day
of ___ May AD,19_94 _at_ 3:57 __ o'clock P1., and duly recorded in Vol ___M96 .
of Mortjjages on Pags __15708 .

’ Bernetha G. Letsch, Cqunty Clerk
p=l

FEE $59.9n o : By_C




