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MORTGAGE

THIS MORTGAGE IS DATED MAY 2E, 1995, between SAUL SILVERNAN and CHARLA SILVERMAN, AN ESTATE
IN FEE SIMPLE AS TENANTS BY THE ENTIRETY, w1ose address is 1638 COVE POINT ROAD, KLAMATH FALLS,
OR 97601 (veferred to below as "Grantor"); and I‘irst Interstate Bank of Oregon, N.A., whose address is 601
Main St, PO Box 698, Klamath Falis, TR 97601 (relcrred to below as "Lender").

GRANT OF MORTGAGE. For valuable con sider ition, Grantor m:¢ tgages and conveys {o Lender all of Grantor's right, title, and interest in and o
the following described real property, together wilt all existing or sut sequently erected or afiixed buildings, improvements and fixtures; all easements,
rigits of way, and appurtenances; all water, viater ights, watercourse s and ditch rights (including stock in ulilities with ditch or irrigation rights); and alt
otter rights, royallies, and profits relating lo th3 rea; praparty, includiny without limitation all minerals, oil, gas, geothermal and similar matters, located
in KLAMATH County, State of Oreqgor: (the "Real Pi¢ perty"):

SEE BEXHIBIT "A"

ASSESSOR’S IDENTIFICATION NO: 3808-1C:3~700

The Real Property or its address i; co nmoenly know.a as 1638 COVE POINT RD, KLAMATH FALLS, OR 97601.

Grentor presently assigns to Lender all of Grantor's right, title, and interest in and to ali leases of the Property and all Rents from the Property. In
adciiion, Grantor grants to Lender a Uniform C omim arcial Code secuily interest in the Personal Property and Rents.

DEFINITIONS. The following words shall have: the “ollowing meanings when used in this Morlgage. Terms not otherwise defined in this Morigage shall

have the meanings attributed to such terms in the Uniform Commercie! Code. All references to dollar amounts shall mean amounts in lawful money of
the United States of America.

Borrower. The word "Borrower” means each and avery persor: or entity signing the Note, including without limitation SAUL SILVERMAN and
CHARLA G SILVERMAN.

Busting Indebledness. The words "Exic ting I 1debtedness™ megn the indebtedness described below in the Existing Indebtedness section of this
Morigage.

Grantor. The word "Grantor” means any’ and all persons and ¢ntitias executing this Mortgage, including without limitation al Grantors named
above. The Grantor is the mortgagor ur der {1is Mortgage. An Grantor who signs this Morigage, bu! does not sign the Note, s signing this
Mortgage only to grant and convey that G -anta: 's interast in the R saf Property and to grant a security intarest in Grantor's interest in the Rents and
Personal Progerty to Lender and is not Paisona ly liable under tha Nota except as otharwics provided by contract or law.

Guaranior. Tha word "Guarantor” means and incluces without k.nitation sach and all of the guarantors, surelies, and accommodation parties in
connection with the Indebledness.

Improvements. The word "mprovements™ rigans and includ s without limitation all existing and future improvements, fixtures, buildings,
structures, mobile homes affixed on the Real Preperty, facilities, 24 ditions, replacements ard other construction on the Real Property.

Indebledness. The word "Indebtedness” mea:s all principal anc interest payable under the Note and any amounts expended or advanced by

Lender to discharge obligations of Granla- or ¢ penses incurred by Lender to enforce obligations of Grantor under this Mortqage, together with
interest on such amounts as provided in th s Mo 1gage.

Lender. The word "Lender" means First Inters ate Bank of Oregcn, NA., its successors and assigns. The Lender is the morigagee under this
Mortgage.

Mortgage. The word "Mortgage™ means s Mortgage between € rantor and Lender, and includes without limitation alf assignments and security
interest provisions relating to the Personal | rops 1y and Rents.

Note. The word "Note" means the prom ssary nots or credit a¢reement dated May 28, 1996, in the original principal 2mount of
$149,551.00 from Borrower to Lender, togotier with all renew s of, extensions of, modifications of, refinancings of, consolidations of, and

substitutions fcr the promissory note or agiesment. The maturily ¢ ate of the Note Is June 12, 2011. The rate of interest on the Note is subject to
‘ndexing, adjustment, renewal, or renegotia jon,

Jersonal Property. The words "Personal PPropety” mean alt equip mant, fixtures, and other articles of personal property now or hereafler owned




DASCI' PTION OF BIX PRAYY
The following desorihed rtnf | repozty iitiutn in Kizeath County, Orsgon.

A tract of Yand 1ying 4n Goverumert Lot 3, Baction 1, Yovaship 38 South, Rungo &
Yast of the @1llamette Merddlen, 11 the County of Rlamath, Stzute of Oregon, morae
particularly described as faliime;

Baginning at nn dzan pin which 110 vest ®lon3 the muotion 1ins o digtance of 1398.6
foat and Nerch 4 degrees 00! Yane, 36.5 faat Crom the ivon pin which markeg quurtar
section corner commun to Bactionn . and 12, Tovnship 38 South, Rengo B Eaet of the
Willametta Metidian, in the County nf Riamath, Btats of Oregon, and run thence North
58 dopraes &3' Ragt 43.15 feer o (n iron pin; thence North 18 degrues 30' Eage, 131.4
feel: to wn {iron ring thenca Nop:h deprees 30! Bapt, 25.2 f2a7 to a point} thence
Norch 82 depreas 44°' West, 206.1 frat to an iron pins thence Noreh 19 degreee 22' wost,
117.4 feet to an 1ron ping thenoa Soutk 6R degries 42' Weat 237.0 feet to e pointy
thence South 43 degraeg 30' kas, 136.9% feet t> a polnt; thenue Nozth 68 degrees 37°
Enety 76.50 funt ro the Place of bsyinning,

May 28, 1996

—

Saul 5ilverman

4;21;zALéZ==;;::Z::é£tfﬂéucln‘:::::
Charla Silverman 7
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by Grantor, and now or hereafler atta:hec! or affxad to the |eal Property; all accessions, parts, and additions to, alt replacements of, and all
substitutior:s for, any of such property; and \ water and wa:t water rights, ulllity rigt.ts, connections, privileges, prescriptions, licenses, permits,
franchises, cartificales, contracts, plans. spu ifications, deposik , and all other rights, priviiledges and interests rolating to tha Real Property or any
improvements; together with all procetds I cluding without i nitation all Insurance proceeds and refunds of premiums) from any sale or other
disp:fiﬁon of the Property and all revoiiues, bensfits, leases, rents, and rights of every kind arising out of, generated from, or belonging to any of
the Property.

Property. The word "Property” means collec ively the Real Proy.erty and the Personal Froperty.
Real Properly. The words "Real Props 1y" iv.3an the property, interests and rights described above in the "Grant of Mortgage” section.

Related Documents. The words "Rolatec Documents™ macn and include without limitation all promissory notes, credit agreements, loan
agresments, anvironmental agreements, gueranties, security agreements, morlgages, deeds of trust, and all other instruments, agreements and
documents, whether now or hereafter a:dsting, executed in conr sction with the Indsbtedness.

Rents. Tha word "Rents” means all presert and future rens, revenues, income, issues, royalties, profits, and other benefits derived from the
Property.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS Al'D THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS
GIVEN TO SECURE (1) PAYMENT OF TI{E |} DEBTEDNESS .X ID (2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
FORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR’S WAIVERS. Grantor waives all rights or defenses arisi g by reason of any “one action” or "anti-deficiency” law, or any other law which
may prevent Lender from bringing any action agezinst Grantor, Incluciing a claim for deficiency to the extent Lender is otherwise enlitied to a claim for
deficiency, befora or afler Lender’s commenc amer:t or completion ct ny foreclosure action, eithar judicially or by exercise of a power of sale.

GRANTOR'S REPRESENTATIONS AND W.\RR/ NTIES. Grantor viarrants that: (a) this Mortgage is executed at Borrower's request and not at the
request of Lender; (b) Grantor has the full [ ower and right to entar into this Mortgage and to hypothecate the Property; (c) Grantor has established
acequate means of obtaining from Borrowe* on continuing basis information about Borrower’s financial condition; and (d) Lender has made no
reresentation to Grantor about Borrower (includin 3 without limitaticn the creditworthiness of Sorowaer).

PAYMENT AND PERFORMANCE. Except 1s ctiierwise providec in this Mortgaga, Borrower shall pay to Lender all Indebtedness secured by this
Mnrigage as it becomes due, and Borrower and G:antor shall striclly Herform all their respective obligations under this Mortgage.

POSSESSION AND MAINTENANCE OF TH: PR JPERTY. Grantar and Bomower agroe that Grantor's possession and use of the Property shal be
gcverned by the following provisions:

Possession end Use. Unlil in default, Gran'ar may remain in ossession and control of and operate and manage the Property and collect the
Rents from the Property. THIS INSTRUMEN * WILL NOT ALLC'N USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS ANI) REGULATIONS. BEFJRE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE TO THE PROPERTY SHOULD CHECK WITH TFHE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES.

Duty to Maintain. Grantor shall mainta n the Properly in tenzn able condition and promptly perform all repairs, replacements, and maintenance
nacessary o preserve its value.

Hazardous Substances. The terms "hiizard sus waste,” "hazardous substance,” "disposal,” "release,” and "threatened release,” as used in this
Mortgage, shall have the same meaning:: as ¢t forth in the Con prehensive Environmental Response, Compensation, and Liability Act of 1980, as
amended, 42 U.S.C. Section 9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 93-499
("SARA"), tha Hazardous Materials Trans poric lion Act, 48 U.S.C. Secticn 1801, et seq., the Resource Conservation and Recovery Act, 49 U.S.C.
Section 6901, et seq., or other applicale siate or Fedara! lavss, rules, or regulations adopted pursuant to any of the foregoing. The terms
"hazardous waste” and "hazardous subslance’ shall also include, without limitation, petrolaum and petroleum by-products or any fraction thereof
and asbestos. Grantor represents and vsamrants to Lender that: (a) During the period of Grantor's ownership of the Property, there has been no
use, generation, manufacture, storage, tr 2atment, disposal, release or threatened release of any hazardous waste or substance by any person on,
under, or about the Property; (b) Grantor has no krowledge of. or reason to believe that there has been, except as previously disclosed to and
acknowledged by Lender in writing, (i, any use, generation, raanufacture, storage, traatment, disposal, releass, or threatened release of any
hazardous waste or substance by any prior ov/ners or occupants of the Property or (ii) any actual or threatened litigation or claims of any kind by
any person relating to such matters; and (c) Except as previousl- disclosed to and acknowledged by Lender in writing, (i) neither Grantor nor any
tenant, contractor, agent or other authorizec user of the Property shall use, generals, manufacture, store, treat, dispose of, or release any
hazardous waste or substance on, under, or about the Property and (i) any such activity shall be conducted in compliance with all applicable
federal, state, and local laws, regulations and ordinances, including without limitation those laws, regulations, and ordinances described above.
Grantor authorizes Lender and its agents to enter upon the Projerty to make such inspections and tests, at Grantor’s expense, as Lender may
deem appropriate to determine complian ze of the Property with s section of the Mortgege. Any inspections or tests made by Lender shall be for
Lender’s purposes only and shall not be cons rued to create any responsibiiity or liability on the part of Lender to Grantor or to any other person.
The representations and warranties con ainec! herein are basac on Grantor's due diligencs In investigaling the Property for hazarcous waste.
Grantor hereby (a) releases and waives any luture claims agal-st Lender for indemnity or contribution in the event Grantor becomes liable for
cleanup or othar costs under any such lews, end (b) agress to :ndemnity and ho!d harmiless Lender against any and all claims, losses, liabilities,
damages, penaities, and expenses which Lencer may directly cr indirectly sustain or suffar resulting from a breach of this section of the Morigage
or as a consequence of any use, generation, rianutacture, storage, disposal, relsase or threalened relsase occurring prior to Grantor’s ownership
or interest in the Property, whether or not the same was or shou'd have bean known to Grantor. The provisions of this section of the Mortgage,
including the obligation to indemnity, shill survive the payment of the Indebledness and the safisfaction and reconveyance of the fien of this
Morigage and shall not be affected by Lader's. acquisition of any interest in the Property, whether by foreclosure or otherwisa.

Nuisance, Waste. Grantor shall not cause, - nduct or permit 8.1y nuisance nor commil, permit, or suffer any stripping of or wasle on or 1o the
Property or any portion of the Property. Without limiting the gor srality of the foregoing, Grantor will not remove, or grant to any other party the
right to remove, any timber, minerals (incl 1ding oil and gas), soil, yrave! or rock products without the prior written consent of Lander.

Removal of improvements. Grantor shull not demolish or rerrio /8 any Improvements from the Real Property without the prior written consent of
Lender. As 2 condition to the removal of any Improvements, Lor.der may require Grantor to make arangements satisfactory to Lender to replace
such Improvements with Improvements a: at I3 1st equal value.

Lender’s Righ! to Enter. Lender and ils agants and represer.latives may enter upon the Real Property at all reasonable times to attend to
Lender’s interests and to inspect the Prop ariy for purposes of Grantor's compliance with the terms and conditions of this Morlgage.

Compliance with Governmental Requir:meris. Grantor shell aromptly comply with a'l laws, ordinances, and regulations, now or hereafter in
effect, of all governmental authorities ap slicet '8 to the use or cecupancy of the Proporty.  Grantor may contest in good faith any such law,
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ordinance, or regulation and withho!d o )mpl :nea during any pr xceeding, including apg ropriate appeals, so long as Grantor has nofified Lender in
wriling prio {0 doing so and so long ¢ s, in Lendor's sole orli ion, Lender’s interasts in the Properly are not jecpardized. Lender may require
Grantor to post adequate security or a 5 srets jond, regsonabt - atisfactory to Lendar, ic protect Lendsr's interest.

Duty to Protect. Grantor agrees neither to ¢ bandon nor leava unattanded tho Property. Grantor shall do afl other acts, in addition to those acts
set forth above in this section, which fro n the charecter and use of the Property are reaconably necessary to protect and prasarve the Property.

DI JE ON SALE — CONSENT BY LENDER. Londor may, at its option, declars immediately du3 and payable all sums secured by this Morigage upon the
sele or fransfer, without the Lender's prior viritlor: consent, of all o- any part of the Real Property, or any interest in the Real Property. A “sgle or
transfer” means the conveyance of Real Pr Jpert: or any right, tile or interest tharein; whether lagal, beneficial or equitable; whether voluntary or
ivsoluntary; whether by outright sale, deed, i 1sta | nent sele contract, land contract, contract for deed, leasehold interest with a term greater than three
(3) years, lease—oplion contract, or by sale, ¢ ssigr ment, or transfer ¢! any beneficie! interast in or to any land trust holding title to the Real Property, or
by any other method of conveyance of Rea Property interest. [f a1y Grantor is a corporation, partnership or limited liability company, transfer also
inzludes any change in ownership of more than ty anty-five percent (25%) of the voting stock, pastrership interests or limited liability company interests,
as the case may be, of Grantor. However, this opt on shall not be excreisad by Lender if such exercise is prohibited by federal law or by Oregon law.

TAXES AND LIENS. The following provision:; rela’ing to the taxes n 1 liens on the Property are a part of this Morigage.

Peyment. Grantor shall pay when due (and in all events prior 0 delinquency) all taxes, payroll taxes, special taxes, assessments, water charges
and sewer service charges levied against or on account of tha Property, and shall pay when due all claims for work done on or for services
rendesed or material furnished to the Propet. Grantor shall m 1intain the Property freo of all liens having priority over or equal to the interest of
Lender undzr this Mortgage, except for the | an of laxes and a.sessments not dus, axcept for the Existing Indebtedness referred to below, and
except as otherwise provided in the following saragraph.

Right To Contest. Grantor may withho d pament of any tax, £ ssessment, or claim in connection with a good faith dispute over the obligation to
pay, so long as Lender’s interest in the Frop3.ty Is not jeopardiz d. [f a lien arises or is filed as a result of nonpayment, Grantor shall within fiteen
(15) days after the lien arises or, if a lien is flcd, within fitteen (13) days after Grantor has notice of thae filing, secure the discharge of the lien, or if
requested by Lender, deposit with Lendor cash or a sufficient cc rporate surety bond or other security satisfactory to Lender in an amount sufficient
to discharge the lien plus any costs anc attorneys’ fees or otha: charges that could accrue as a result of a foreclosure or sale under the kien. In
any contest, Grantor shall defend itself and Le nder and shall sat sty any adverse judgment before enforcement against the Property. Grantor shall
name Lender as an additional obligee ur der ¢ ny surety bond furaished in the contest proceedings.

Evidence of Payment. Grantor shall upon <Jemand furnish to Lender satisfactory evidance of payment of the taxes or assessments and shall
authorize tha appropriate governmental offis al to daliver to Lender at any time a wrilten statement of the taxes and assessments against the
Property.

Notice of Construction. Grantor shall 1iotify Lender at least £ jen (15) days before any work is commenced, any services are furnished, or any
materials are supplied lo the Property, if any 1nechanic’s lien, m: terialmen's lien, or other lien could be asserted on account of the work, services,

or materials. Grantor will upon request of L3 1der furnish to Lar.der advance assurances satisfactory to Lender that Grantor can and will pay the
cost of such improvements.

PFOPERTY DANIAGE INSURANCE. The fellawing: provisions relating; to insuring the Property are a part of this Mortgage.

Maintenance of Insurance. Grantor stall pracure and maintain policies of firg insurarce with standard extended coverage endorsements on a
replacement basis for the full insurable valuo covering ali Impro remants on the Real Property in an amount sufficient to avoid application of any
coinsurance clause, and with a standard mo.1 jagee clause in favor of Lender. Policias shall be written by such insurance companies and in such
form as may be reasonably acceptable: to Lender. Grantor <hall deliver to Lender cerlificates of coverage from each insurer conlaining a
stipulation that coverage will not be cancelled or diminished witt.out a minimum of ten (10) days' prior written notice to Lender and not containing
any disclaimer of the insurer’s liability for failure to give such rotice. Each insurance policy also shall include an endorsement providing that
coverage in favor of Lender will not be impared in any way oy any act, omission or default of Grantor or any other person. Should the Real
Property at any time become located in an 2'8a designated by the Direclor of the Faceral Emergency Management Agency as a special fiood
hazard area, Grantor agrees to obtain ind naintain Federal Flood Insurance, to the extent such insurance is required by Lender and is or
becomes available, for the term of the loiin an 1 for the full unpai ] principal balance of tha loan, or the maximum limit of coverage that is available,
whichever is less.

Application of Proceeds. Grantor shall promotly notify Lender of any loss or damage to the Property. Lender may make proof of loss if Grantor
fails to do so within fifteen (15) days of i e cacualty. Whether or not Lendar's sacurily is impaired, Lender may, at its election, apply the proceeds
to the reducticn of the Indebtedness, pa/men: of any lien affecting the Property, or the restoration and repair of the Property. If Lender elects to
apply the proceeds to restoration and re air, ‘3rantor shall repair or replace the damaged or destroyed Improvements in & manner satisfactory to
Lender. Lender shall, upon satisfactory 1>rocf of such expenditure, pay or reimburss Grantor from the proceeds for the reasonable cost of repair
or restoration if Grantor is not in default sereunder. Any proceeds which have not been disbursed within 180 days after their receipt and which
Lender has not committed to the repair ¢r res oration of the Prop-erty shall be used first to pay any amount owing to Lender under this Morlgage,
then to prepay accrued interest, and the: reraainder, if any, sha'! be applied to the principal balance of the Indebtedness. It Lender holds any
proceeds aftar paymaent in full of the Inda stecr ass, such procecc s shall be paid to Grantor.

Unexplred insurance at Sale. Any una pirec insurance shall irure to the benafit of, and pass to, the purchaser of ths Property covered by this
Mortgage at any lrustee’s sale or other sa'e ho! 1 undsr the prov:s ans of this Moxtgage, or at any foreciosure sale of such Property.

Compliance with Existing Indebtedness. Du ing the period in v:hich any Existing Indabtedness described below is in effect, complance with the
Insurance provisions contained in the ins rument evidencing sust: Existing Indebledness shall constitute compllance with the insurance provisions
under this Morlgags, to the extent comgiiance: with the terms o; this Mortgage would constitute a duplication of insurance requirement. If any
proceeds from the insurance become payable on loss, the provisions in this Morigage for division of proceeds shall apply only to that portion of
the proceeds not payable to the holder of the E xisting Indsbledne ss.

EXPENDITURES BY LENDER. If Grantor fails to ccmply with any provision of this Morlgage, including any obligation to maintain Existing Indebtedness
in good standing as required below, or if any siction or proceeding is commencad that would materially affect Lender’s interests in the Property, Lender
on Grantor’s behalf may, but shall not be required tc, take any action that Lender deems appropriate. Any amount that Lender expends in so doing will
beer interest at the rate charged under the Note from the date incurred or paid by Lender to tho date of repayment by Grantor. All such expenses, at
Lerder's option, v/ill (a) be payable on demand. (b) be added to ihe balance of the Note and be apportioned among and be payable with any
instaliment payments to become due during cither (i) the term of ary applicable insurance policy or (i) the remaining term of the Note, or {c) be
treclted as a balloon payment which will be diue and payable at the MNole's maturity. This Mcrigage also will secure payment of these amounts. The
rights provided for in this paragraph shall be i ad4 lion to any other rijhis or any remadias to which Lender may be entitled on account of the default.
Any such action by Lender shall not be constrt ed uc. curing the defautt so as to bar Lender from any remedy that it otherwise would have had.

V/ARRANTY; DEFENSE OF TITLE. The folloviing f rovisions relating t3 ownership of the Property are a part of this Morigage.

B ]
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Thle. Granior warrants that: (a) Granlor ho! Is good and mzd etable liie of record fo the Property in fee simple, free and clear of ali Sens and
encumbrances other than those set forl 1 in 11e Real Property ¢ escription or in the Existing Indebtedness section below or in any fitle insurance
policy, title report, or final title opinion issued n favor of, and ot septed by, Lender in connection with this Mortgage, and (b) Grantor has the ful
right, power, and authority to execute and del ver this Morigagn (0 Lender.

Defense of Tille. Subject 'z the excep ion i: the paragraph at ove, Grantor warrants end will forever defend the title to the Property against the
lawful claims of all persons. In the even: any action or procesdiag is commenced that cuestions Grantor’s title or the interest of Lender under this
Morlgage, Grantor shall defend the acton a Granlor’s expens3. Grantor may be the nominal parly in such proceeding, but Lender shall be
entiied to participate in the proceeding and 12 be represented :n the proceeding by counsel of Lender’s own choice, and Grantor wili defiver, or
cause to be dalivered, to Lender such instruit 2nts as Lender me 7 request from time to time to permit such participation.

Compilance With Laws. Grantor wairanis that the Properly and Grantor's use of the Property complies with all existing applicable laws,
ordinances, and regulations of governmental ::uthorities.

E)ISTING INDEBTEDNESS. The following £rovis ans conceming ex sting indebtedness (the "Existing Indebtedness™) are a part of this Mortgage.

Existing Lien. The lien of this Mortgiige s 3curing the Indet edness may be secondary and inferior to an existing lien. Grantor expressly
covenants and agrees to pay, or see to lhe ¢ ayment of, the Ex sting Indebtedness and to prevent any default on such indebtedness, any default
under the instruments evidsncing such inideb! sdness, or any d3iult under any security documents for such indebtedness.

Defauit. If the payment of any instalimant of {-rincipal or any irle rest on the Existing Indobtedness is not made within the time required by the note
evidencing such indebledness, or shaJld a default occur under the instrument socuring such indebtedness and not be cured during any
applicable grace period therein, then, gt tha option of Lender, the Indeblednass sacured by this Mortgage shall become immediately due and
payable, and this Mortgage shall be in d fauit

No Modification. Grantor shall not entr into any agreement v.ith the holder of any morlgage, deed of trust, or other security agreement which
has priority over this Mortgage by which that agreement is mod. ied, amended, extanded, or renewed without the prior written consent of Lender.
Grantor sha!l neither request nor accept any f:iture advances un:ler any such security agreement without the prior written consent of Lender.

CONDEMNATION. The following provisions relatr g to condemnatior: of the Property are a part of this Mortgage.

Application of Net Proceeds. If all or £ ny pert of the Property |s condemned by eminent domain proceedings or by any proceeding or purchase
in lisu of condemnation, Lender may at -Is e ction require that ¢ il or any portion of the net proceads of the award be applied to the Indebtedness
or the repair or restoration of the Propery. Tiie nel proceeds of the award shell mean the award after payment of all reasonable costs, expenses,
and attorneys’ fees incurred by Lender in connection with the condemnation.

Proceedings. If any proceeding in cor demnation is filed, Graitor shall promptly notify Lender in writing, and Grantor shail promptly take such
steps as may be necessary to defend th 1 acti »n and obtain the award. Grantor may be the nominal party in such proceeding, but Lender shall be
ertitied to participate in the proceading iind in be represented ir: the proceeding by counsel of its own choice, and Grantor will deliver or cause to
be delivered to Lender such instruments as i1 2y be requested by it from time to tima to permit such participation.

INPOSITION OF TAXES, FEES AND CHARIGES 3Y GOVERNME! AL AUTHORITIES. The following provisions relating to governmental taxes, fees
ard charges are a part of this Morigage:

Current Taxes, Fees and Charges. lJpon request by Lender, Grantor shali execute such documents in addition to this Mortgage and take
whatever other action is requested by Lendz " to perfect and ccntinue Lender’s lien on the Real Property. Grantor shall reimburse Lender for all
taxes, as described below, together with: all € <penses incumred in recording, perfecting or continuing this Morigage, including without limitation afl
taxes, fees, documentary stamps, and o! her ¢harges for recorcir.g or registering this Morigage.

Taxes. The following shall constitute taxes to which this section applies: (a) a specific tax upon this type of Mortgage or upon all or any part of
the Indebtedness secured by this Morlgige; (b) a specific tax cn Borower which Borrower is authorized or required to deduct from payments on
the Indebtedness secured by this type of Mcrigage; {c) a tax cn this type of Mortgage chargeable against the Lender or the holder of the Note;
and (d) a specific tax on alt or any portion of :he Indebtedness cr on payments of principal and interest made by Borrower.

Subsequent Taxes. If any tax to which this section applies is 3nacted subsequent to the date of this Mortgage, this event shall have the same
effect as an Event of Default (as definec' beicw), and Lender m 1y exercise any or all of its available remedies for an Event of Default as provided
below unless Grantor either (a) pays the ta: before it becomes delinquent, or (b) contests the tax as provided above in the Taxes and Liens
section and deposits with Lender cash cr a si:fficient corporate surety bond or other security satisfactory to Lender.

SIECURITY AGREEMENT; FINANCING ST TEIAINTS. The following provisions relating to this Morlgage as a security agreement are a part of this
Mortgage.

Security Agreement. This instrument <hall constitute a security agreement to the extant any of the Property censtitutes fidures or other personal
property, and Lender shall have all of tha righ's of a secured party under the Uniform Commsrcial Code as amended from time to time.

Security Inlerest. Upon request by Lender, Grantor shall execute financing statements and take whatever other action is requested by Lender to
perfect and continue Lender’s security nterest in the Rents and Personal Property. In addition to recording this Morigage in the real property
records, Lender may, at any time and witasut further auther mation from Grantor, filo executed counterparts, copiss or reproductions of this
Morigage as a financing stalement. G antor shall reimburse Lander for all expenses incurred in perfecting or continuing this security interest.
Upon default, Grantor shali assemble thy Per;onal Property in a manner and at a place reasonabiy convenient to Grantor and Lender and make it
available to Lender within three (3) days after receipt of written ¢ 3mand from Lendar.

Addresses. The mailing addresses of Grantor (deblor) anc ‘.ender {secured party), from which information concemning the securily interest
granted by this Mortgage may be obtain 3d (a::ch as required by the Uniform Commercizl Code), are as stated on the first page of this Mortgage.

FURTHER ASSURANCES; ATTORNEY-IN-FAC ™. The following Jrovisions relating to further assurances and atforney-in—fact are a part of this
Mortgage.

Further Assurances. At any time, anc fromr time to time, upcn requsst of Lender, Grantor will make, execute and deliver, or will cause to be
made, executed or delivered, to Lendar ¢r to Lender’s designee, and when requested by Lender, cause to be filed, recorded, refiled, or
rerecorded, as the case may be, at such timas and in such ofiices and places as Lerider may deem appropriate, any and all such morigages,
deeds of trust, security deeds, security agree ments, financing ctatements, continuation statements, instruments of further assurance, certificates,
and other documenis as may, in the sale oinion of Lender, e necessary or dasirable in order to effectuate, complete, perfect, continue, or
praserve {a) the obligations of Grantor and tiorrower under ihe Note, this Morigage, and the Related Documents, and (b) the liens and security
Interests created by this Mortgage on the Prcaerty, whether novs owned or hereafter acquired by Granter. Unless prohibited by law or agreed to
the contrary by Lender in writing, Grantor sh Il reimburse Lendc r for all costs and expenses Incurred In conneclion with the matters referred to in
this paragraph.

Atlomey-in-Fact. If Grantor fails to ¢o an’ of the things referred to in the preceding paragraph, Lender may do so for and in the name of
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Grantor and at Grantor’'s expense. For ¢ uch |>drposes, Grantcr rereby irmvcéab!y appoints Lender as Grantor's attomey—in-fact for the purpose
of making, exscuting, delivering, filing, ‘eccr fing, and doing &1 other things as may be necessary or desirable, in Lender's sole opinion, fo
accomplish the matters referred to in the orec ding paragraph.

FULL PERFORMANCE. If Borrower pays all he In Jebtedness whe: due, and otherwise performs all the obligations imposed upon Grantor under this
crtgage, Lender shall execute and deliver to Gra tor a suitable satisfaction of this Morigags and suitable statements of termination of any financing
stalement on file evidencing Lender’s securit int2 est in the Rents end the Personal Propeity. Grantor will pay, if permitted by applicable law, any
reasonable termination fee as determined by Lends - from time to tima.

DEFAULT. Each of the following, at the option of .. :nder, shall consiil te an event of default ("Event of Default”) under this Mortgage:
Default on Incebtedness. Failure of Boirows to make any payrient when due on the Indebtedness.

Default on Other Payments. Failure of Grer tor within the time requirad by this Mortgage to make any payment for laxes or insurance, or any
other payment necessary to prevent filing of ¢r to effect discharge of any lien,

Compliance Default. Failure to comply \vith 2 1y other term, oblication, covenant or concition contained in this Mortgagse, the Note or in any of the
Related Documents.

Faise Statements. Any warranty, representa ion or statement 1aade or fumnished to Lender by or on behalf of Grantor or Borrower under this
Morlgage, ths Note or the Related Docunients ‘s false or misleading in any material respect, either now or at the time made or furnished.

Desth or Insolvency. The death of Grantor ar Borrower, the insolvency of Grantor or Borrower, the appointment of a receiver for any part of
Grantor or Borrower’s property, any assicnmer t for the benefit of creditors, any type of creditor workout, or the commencement of any proceeding
under any bankruptcy or insclvency laws by or against Grantor or Borrower.

Foreclosure, Forfeiture, etc. Commenc 2mer:! of foreclosure cr iorfeiture proceedings, vhether by judicial proceading, selt-help, repossession or
any other method, by any creditor of Granter 3 by any governme ntal agency against any of the Property. Howaever, this subsection shall not apply
in tha event of a good faith dispute by G antor as to the validity or reasonablenass of tho claim which is the basis of the foreclosure or forefeiture
proceeding, provided that Grantor gives end i written notice of such claim and furnishas reserves or a surety bond for the claim satisfactory to
Lender.

Breach of Other Agreement. Any breash by Grantor or Borro ver under the terms of any other agreement betwean Grantor or Borrower and
Lender that is not remedied within any grace 1 eriod provided tix rein, including without fimitation any agreement concerning any indebtedness or
other obligation of Grantor or Borrower {o Lenc ar, whether existin 3 now or later.

Existing Indzbtedness. A default shall occu: under any Exisiirg Indebtedness or undsr any instrument on the Property securing any Existing
Indebtadness, or commencement of any s:uit o other action to forclose any existing lien on the Property.

Events Affecting Guarantor. Any of the prece ding events occur; with raspect to any Guarantor of any of the Indebtedness or any Guarantor dies
or becomes incompelent, or revokes or d spute s the validity of, ar liability under, any Guaranty of the Indebtedness.

Insecurity. Lender in good faith deems i self insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upoan 13 occurrence of ary Event of Default and at any time thereafter, Lender, at its option, may exercise
any one or more of the foliowing rights and reriediz s, in addition to an other rights or remedies provided by law:

Accelerate Indebtedness. Lender shali 1ave he right at its option without notice to Borrower to declare the entire Indebtedness immediately due
and payable, including any prepayment p 2nalty which Barrower v:ould be required to pay.

UCC Remedies. With respect to all or a:y pat of the Personal Property, Lender shall have all the rights and remedies of a secured party under
the Uniform Commercial Code.

Collect Rents. Lender shall have the rght, ‘vithout notice to Grantor or Borrower, to take possession of the Property and collect the Rents,
including amounts past due and unpaid, :ind a3ply the net proce.ids, over and above Lender's costs, against the Indebtedness. In furtherance of
this right, Lender may raquire any tenant or cther user of the Prc perty to make paymants of rent or use fess directly to Lender. If the Rents are
collected by Lender, then Grantor irrevacnbly ¢ ssignates Lender as Grantor's attorney-~in-fact to endorse instruments received in payment thereof
in the name of Grantor and to negotiate tt e szr1e and collect the proceeds. Payments by tenants or other users 1o Lender in response to Lender’s
demand shall satisty the obligations for which he payments are rmade, whether or not any proper grounds for the demand existed. Lender may
exercise its rights under this subparagraph either in person, by agnt, or through a recsiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of the Property, with the power to
protect and preserve the Property, to ope ate t:1e Property prececing foraclosure or sale, and to collect the Rents from the Property and apply the
proceads, ovar and above the cost of the recsivership, against the Indeblednsess. Tho receiver may serve without bond if parmitted by law.
Lender’s right 1o the appointment of a roceiver shall exist whetiier or not the apparent value of the Property exceeds the Indebtedness by a
substantial amount. Employment by Lender s1 1ll not disqualify a nerson fram serving as a receiver.

Judictai Foreclosure. Lender may oblair a jucicial decree foreck sing Grantor's interest in all or any part of the Property.

Nonjudicial Sale. If permitted by applica sie 12-v, Lender may foroclose Grantor's interest in all or in any pait of the Personal Property or the Real
Property by nanjudicial sale.

Deficiency Judgment. If permitted by aiplice ble law, Lender may obtain a judgment for any deficiency remaining in the Indebtedness due to
Lender after application of all amounts rec sived from the exercise of the rights provided in this ssction.

Tenancy al Sufferance. If Grantor remiins i1 possassion of ti:e Property aftor the Property is sold as provided above or Lender otherwise
becomes enlitled to pessession of the Praserty upon default of Gr.ntar, Grantor shall becume a tanant at sulferance of Lender or the purchaser of
the Proparty and shall, at Lender's option el r (a) pay a reaso wable rental for the use of the Properly, or (b) vacale the Ptoperty immediatety
upon the demand of Lender.

Other Remedles. Lender shall have all ol 7er i jhis and remedie s providad in this Morigage or the Note or available at law or in equity.

Sale of the Property. To the extent permitied by applicable k.w, Grantor or Borrower hereby waive any and all right to have the property
marshalled. In exercising ils rights and reriedis s, Lender shall be ‘ree to self all or any part of the Property together or saparately, in one sale or by
separate sales. Lender shall be entitled to bid & any public sale 01 all or any portion of tha Property.

Notice of Sale. Lender shall give Grantor reas jnable notice of th2 time and place of any public sale of the Personal Property or of the time after
which any private sale or other intended dlispocition of the Persor.al Property is to be made. Reasonable nofice shall mean notice given at least
ten (10) days before the time of the sale or disp:sition.
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Waiver; Election of Remedies. A waiver by «r y parly of a bres¢) of a provision cf this hMorigage shall not constitute a waiver of or prejudice the

parly’s rights ctherwise to demand strict complic.nce viith that prov sion or any other provision. Election by Lender to pursue any remedy shafl not

. exclude pursuit of any other remedy, and an ¢l xction to make exg.enditures or take action o perform an obligation of Grantor or Borower under

: this Mortgage after failure of Grantor or Borrowe r to perform shatl ot aftect Lendar’s right to declare & default and exercise its remedies under this
Morigage.

Attorneys’ Fees; Expenses. If Lender in:ititute s any suit or actior: to entorce any of the terms of this Mortgage, Lender shall be entitled to recover

such sum as the court may adjudge reasonat’e as attorneys’ (215 at trial and on any eppeal. Whether or not any court action is invoived, all

reasonable expenses incurred by Lender ihat i.1 Lender’s opinion are necessary at any time for the protection of its interest or the enforcement of

its rights shall become a part of the Indettedr ss payable on dx aand and shall bear interest from the date ot expenditure until repaid at the rate

provided for in the Note. Expenses covzrec JY this paragrapn include, without limitation, however subject to any limits under applicable law,

t there is a lawsuil, including attorneys’ fees for bankruptcy proceedings

Lender's attornays’ fees and Lender's lejal 2¢penses whether or no
(including efforts to modify or vacate any autoratic stay or injunciion), appaeals and any anticipated post-judgment collection services, the cost of

searching records, obtaining title reports (incit ding foreclosure 1. ports), surveyors’ reports, and appraisal fees, and tille insurance, to the extent
permitted by applicable law. Borrower ali.o wil: pay any court Cosis, in addition to all other sums provided by law.

1 MOTICES TO GRANTOR AND OTHER PARTIES. Any notice under ‘his Mortgage, inciuding without limitation any notice of default and any notice of
: sgla to Grantor, shall be in writing. may be be sent 2y telefacsimilie, and shall be effective whan actually delivered, or when deposited with a naiionally
recognized overnight courier, or, if mailed, shall 32 deemed effectiva when deposited in ths United States mail first class, registered mail, postage
" prepaid, directed to the addresses shown necr th2 beginning of this ;Aorigage. Any party may change its address for notices under this Mortgage by
-1 giving formal writien notice to the other partizs, specifying that the purpose of the nofice is to change the party’s address. All copies of nofices of
foraciosure from the holder of any lien which has oriority over this Morigage shall be sent to Lender's address, as shown near the beginning of this

Mcrigage. For notice purposes, Grantor agrecs 1o «eep Lender inforn-ed at all imes of Grantor's current address.

MISCELLANEOUS PROVISIONS. The follow:ng 'Tiscellaneous provicions are 2 part of this Mortgage:
Amendments. This Mortgage. together with ny Related Docurients, constitutes the entire understanding and agreament of the parties as to the
matters set forth in this Mortgage. No :iteraion of or amendm.2nt to this Morigage shail be effective unless given in writing and signed by the
party or parties sought to be charged or poun 3 by the alteration ar amendment.

Applicable Law. This Mortgage has heen delivered to Lencer and accepled by Leader In the State of Oregon. This Mortgage shall be
governed ty and construed in accord.ince with the laws ot tL1e State of Oregon.

Ception Headings. Caption headings in Ins Morlgage are fcr convenience purposes only and are not to be used to interpret or define the

provisions of this Morigage.

Merger. There shall be no merger of 11e i arest or estate cre led by this Mortgage vith any other interest or estate in the Properly at any time
held by or for the benefit of Lender in any cayacity, without tho - vritten consent of Lender.

Multiple Pariies. Al obligations of Graator ¢ nd Borrower under this Mortgage shall be joint and several, and all references to Grantor shall mean
each and every Grantor, and all referenzes to Borrower shall mzan each and every Borrower. This means that each of the persons signing below
is responsible for ali obligations in this 1Aort3ge.

Severability. If a court of competent jurizdiction finds any provision of this Morigage to be invalid or unenforceable as to any person of
circumstance, such finding shall not render t 1at provision invalid or unenforceable as to any other persons or circurnstances. If feasible, any such
cfending provision shall be deemed lo be T odified to be within the limits of enforceability or validity; however, if the offending provision cannot be
so modified, it shall be stricken and all sther orovisions of this Florlgage in all othar respects shall remain valid and enforceable.

s. Subject to the li nitations stated in this Mortgage on transfer of Grantor’s interest, this N_lortgage shall be binding upon

Successors and Assign
and inure ‘o the benefit of the parties, “heir ¢ UCCESSOrS and ascigns. i ownership of the Property becomes vested in a person other than Grantor,

Lender, without notice 1o Grantor, may dzal wilh Grantor's successors with referance to this Morigage and the Indebtedness by way of
forbearance or extension without releasing Cirantor from the ot igations of this Morigag? or liability under the Indebtedness.

Waiver of Homestead Exemption. Cranic’ hereby releases ind waives all rights and benefits of the homestead exemption laws of the State of
Oregon as to all indebtedness secure¢ by il:is Mortgage.

Waivers and Consents. Lender sha'l not e deemad to hava waived any rights undar this Morigage (or under tha Related Documents) unless
such waiver is in writing and signed by Lander. No delay or omission on the part of Lender in exercising any right shail operate as a waiver of
such right or any other right. A waiver by any party of a prevision of this Mortgaga shall not conslitute a waiver of or prejudice the party’s right
otherwise to demand strict complianc 2 witt that provision or any other provision. No prior waiver by Lender, nor any course of dealing between
Lender and Grantor or Borrower, shzft corstitute a waiver of any of Lender’s rights or any of Grantor or Borrower's obligations as to any future
transactions. Whenever consent by Lencer is required in ‘nis Morigage, the granting of such consent by Lender in any instance shall not
constitute continuing consent to subsequer tinslances whera such consent is required.

ADDITIONAL METHODS OF NOTICE TO GRANTOR AND OTHE1 PARTIES. In addition to the methods of notice set forth above, any notice under
this Mortgage may be given by deposilin g sLe notica in the Lir ted States Mad, postate prepaid, by cerified mail, return receipt requested, or by

reguter first class mail. untess other notice s re3 Jired by appticatk law.
EACH GRANTOR ACKNOWLEDGES HiVIN(: READ ALL TFE PROVISIONS OF THIS MORTGAGE, AND EACH GRANTOR AGREES TO ITS

. TERMS.
eamg ( _ ; ot
X Az ta . xOAg'A A:j,u%
SAUL SILVERM CHARL A SILVERMAN
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~ INDIVIDUAL. ACKNOWLEDCMENT

STATE OF ( d&»ﬁ“ —_ )
d )ss
COUNTY OF% } )

b o —
OFFICIAL SEAL
. K URviLLe
] NGTARY AUBLIC-OREGON
¢/ @BVMBSION N, 030168
MY C2M HBRION EXPIRES DEC. 8, 1007

On this day before me, the undersigned Noliry P:iblic, personally appeared SAUL SILVERWAN and CHARLA SILVERMAN, to me known to be the

inciividuals described in and who executed tl e N ¢ 1gage, and acknc vledged that they signed the Mertgage as their free and voluntary act and deed,
for the uses and purposes therein menticned.

Giren und, hand and gfficial seal this ____ QX day of. %(4 - ,19 §) R
m%/ _ Residingat é%w ;ﬁ%

— AN
i C2!
Netary Public in and for the State of ﬂég > . Mycommission expires . 2-& 7
LASEFIPRO, Rag, U.S. Pal. & T.M. OI1., Ver. 3.19a (€} 199 TFy 5 oServices, Inc. Allrg ts r&erved. {OR-G03 £3.1¢ X0528039.LN G21 4.0VL]

STAE OF OREGON: COUNTY OF KLAMA1H : ss.

Filed for record at request of Klemath County Title the __ 3lst day
of May AD,19 9¢__ _at_ 11:04 __o’clock __AML., and duly recorded in Vol. __ M96 ,
of Mortiag:s3 . onPage 15780

Bernetha G. Letsch, County Clerk

FEE $45.00 By _ QX oo,

T | s —




