Totn Not 70969.‘%6‘ IR RS | \iolméib Pajgieréissﬂ

Boirower: JOSEPH L. BRADLEY, SR.
v A A T P [AEEE P o

6553 CALIFORNIA {VE. SW

SEATTLE, WA, 98136 -

s SURCE MITC, COMPANY *

-

T dé%4ﬁ5/7/ _ _ (&awwnlg'mévmwimbmlv

DEED OF TRUST

© " THIS DEED OF TRUST . #Sex wurity Instrumer 1) is made.on the 78th day of May, 1996.
The grantor is JOSEPH L. BRADLEY, SR. et ,

fo e e T (“Borrower”).
The trustee is :ASPEN TITLE ‘
S . ) L N E T X {“Trustee™).
The beneficiary is EVERGREEN MON EYSOURCE MTG. COMPANY, A CORPORATION, which is organized and
existing under ihe laws of the State of VIASHINGTON, 1 nid whose ‘address is 5553 CALIFORNIA AVE. S.W,, SEATTLE,
WA 98136 : ; : e :

: K » : : (“Lender”™).
Borrower owes Lender the principal sur 1 of NINETY-3 IVEN THOUSAND FIVE HUNDRED and NO/100-----Dollars
(US. $ 97,500.00). This debt is ev der« ed by Borrowcr S note datcd the same date as this Security Instrument (“Note™),
which -provides for monthly’ paymeats, yith the full dest, if not paid earlier, due and payable on June 1, 2026. This
Security Instrument SeCures to Lender: (a) the repaynent of the debt evidenced by the Note, with interest, and all
renewals, cxtensions and modifications of the Note; () the payment of ail other sums, with interest, advanced under
paragraph 7 to protect the security of this Security 1n srument; and (c) the performance of Borrower’s covenants and
agreements under this Security Instrurrent and the No e. For this purposc, Borrower irrevacably grants and conveys to
Trustee, in trust, with power of sile, zad a security T terest in the following described property located in KLAMATH
Couaty, Oregon: o R :

LOTS .4 AND 5, BLOCK 9. FIRST ADDITICH TO KLAMATH RIVER ACRES, IN THE COUNTY OF
KLAMATH, STATE OF OR3ZGCIN. ’ R v

MOBILE/MANUFAC['URED;H IME DESCRI'TION: 1989 FUQUA, 28' width. 56' length,
Vehicle. Identificat;:l on ‘lo. 10485 : e :

© ‘Borrower, being the true and law{ lowner of recc d of the Mobile Home being mortgaged with the property, declares

O+ it is Borrower’s intent that e ‘mobile homs lose its nature as personalty and become realty. Borrower further

" declares that the mobile Ho ne ¢ hall remain por mariently atiached 2s 2 part of the real property and will not be
removed therefrom. =~ LT

which has the address of 16810 Rl VEREDGE RUAD,
R

‘ 9 «property Address”);
TOGE'IHER WiTH: 2l e 'irﬁxlsrdvemer.t:f now or hereafter erecied or the property, and all casemcnts,
appurtenances, and fixtures:nOw 07 hereafter a putof the property. All replacements and additions shall also be covered
by this Security Instrument. All o the foregoing. s referred 10 in this Security Instrument as the “Property.”

: OWER COVENANTS hat Borrower ‘s lawfully scised of the estate hereby conveyed and has the right to grant
and convey the Property -and that the Property is unencumbered, cxcept for encumbtances of record. Borrower warrants
and will ‘defend gencrally the tifle to the Property against all claims end demands, subject to any encumbrances of record-

THIS. SECURITYINS' [RUT (ENT combincs uniform covenants for national use and non-uniform covenants with

fimitad variations: by ]unSdlCl ion 10 constitule a 1 niform securiy. instrument covering real property.
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I UNIFORM COVENA;JTS.' Bomrow ot and Lender t ovenant and agree @ follows:

, 1. Payment of Principal a12 Tn erest; Prepayia nt and Late Chargss. Borrower shall promptly pay when due
the principal of and interest on the-d:bt ¢videnced by th Note and any prepayment and late charges duc under the Note.
v 2, Fends for Taxes and Inmrice. Subject to applicable law or to a written waiver by Lender, Borrower shall
pay, to. Lendzr,on the day monthly. paym« nts. are due. unc 21-the Note, until;the. Note is paid in' full, a sum ("Funds”) for:
(a) yearly taxes and assessments whch nay attain. priori 'y, over:this Security Instrument as a lien on the Property; (b)
yearly leaschold payments or ground rent on the Property, if any; (c) yearly hazard or property insurance premiums; (d)
yearly flood insufance premiunis, if any; (€) yedrly mo:t jge insurance premiums, if any; and (f) any sums payable by
Borrower to.Lender, in accordance’ with: the ‘provisions f paragraph 8,'in lisu of the payment of mortgage insurance
premiums. Thesé items are called "Eictn / Items.” Lend#: may, at'any time, coilect and hold Funds in an amount not to
exceed the maximum amount,a lend:r for a federally relted:mortgage loan may require for Borrower’s escrow account
under_the.federal Real Estate Settlcmen:; Procedures Act'of 1974 as amended from time to time, 12 U.S.C. § 2601 e
seg. (“RESPA”), unless another law . tha:.applies to the Funds sets a lesser amount. If so, Lender may, at any time,
collect and hold Funds in an amoun: not to exceed the 1:sser amount. Lender may estimate the amount of Funds due
on the basis of current data and reasonable estimates of xpenditures of future Escrow Items or otherwise in accordance
with applicable law.

The Funds shall be held in a2 irstitution whose d :posits are insured by a federal agency, instrumentality, or entity
{including Lender, if Lender is such an-istitution) or in any Federal Home Loan Bank. Lender shall apply the Funds
to pay the Escrow Items. Lender may it charge Borro ver for holding and applying the Funds, annually analyzing the
escrow account, or verifying the Escrow Items, unless L:nder pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. However, Le:ader may require Borrower to pay a one-time charge for an
independent real estate tax reporting service used by Ler.der in connection with this loan, unless applicable law provides
otherwise. Unless an agreement is 1nade or applicable k:w requires interest to be paid, Lender shall not be required to
pay Borrower any interest or earninyjs or the Funds. Ecrrower and Lender may agree in writing, however, that interest
shall be paid on the Funds. Lender shal give to Borrower, without charge, an annual accounting of the Funds, showing
credits and debits to the Funds and the purpose for which each debit to the Funds was made. The Funds are pledged
as additional security for all sums securz 1 by this Security Instrument.

If the Funds held by Lender excz:d the amounts permitted to be held by applicable law, Lender shall account io
Borrower for the excess Funds in acord:ince with the requirements of applicable law. If the amount of the Funds held
by Lender at any time is not sufficiert tc pay the Escrovw Items when due, Lerder may so notify Borrower in writing, and,
in such case Borrower shall pay to lend:r the amount necessary to make up the deficiency. Borrower shall make up
the deficiency in no more than tweh'e r1inthly payments, at Lender’s sole discretion.

Upoa payment in full of all sum; sccured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If, uncer paragraph 21, Londer shall acquire or sell the Property, Lender, prior to the
acquisition or sale of the Property, :hali apply any Funcs held by Lender at the time of acquisition or sale as a credit
against the sums sccured by this' Security Instrument.

3. Application of Payments, Uiless applicable ‘aw provides otherwise, all payments reccived by Lender under
paragraphs 1 and 2 shall be applied: first .to any prepayaent charges duc under the Note; second, to amounts payable
under paragraph 2; third, to interest due: fourth, to prinzipal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrow.r shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security nstrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in tae manner provided in paragraph 2, or if not paid in that manner, Borrower
shall pay them on time directly to the person owed payn:ent. Borrower shall promptly furnish to Lender all notices of
amounts to be paid under this paragrapa. If Borrower riakes these payments directly, Borrower shall promptly furnish
to Lender reczipts evidencing ihe payme: its.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the oligation secura by the lien in 2 manner acceptable to Lender; (b) contests in
Jood faith the lien by, or defends ajins. enforcement cf the lien in, legal proceedings which in the Lender’s opinion
dperate to prevent the enforcement of tf ¢ lien; or (c) sccures from the holder of the lien an agreement satisfactory to
Lender subordinating the lien to this Security Instrument. If Lender determines that any part of the Property is subject
‘0 a lien which may attain priority over tt is Security Ins:rament, Lender may give Borrower a notice identifying the licn.
Borrower shall satisfy the licn or tak: on: or more of thc actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insuranc2 Borrower shill kecp the improvements now cxisting or hereafter crected on
the Property insured against loss by fire, hazards incluced within the term "extended coverage" and any other hazards,
‘ncluding floods or flooding, for whict. Lerder requires irsirance. This insurance shall be maintained in the amounts and
Jor the periods that Lender requires. Thc insurance carrizr providing the insurance shall be chosen by Borrower subject
0 Lender’s approval which shall not be U nreasonably witiheld. If Borrower fails to maintain coverage described above,
Lender may, at Lender’s option, obtain cov rage to protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and reiewa's shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold. the policies and rencvak. If Lender requires, Borrower shall promptly give to Lender
all receipis of paid premiums and renev-al notices. In the event of loss, Borrower shall give prompt notice to the
‘nsurance carrier and Lender. Lend:r 121y make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower othzrwise agree in writing, insurance proceeds shall be applied to restoration or
‘epair of the Property damaged, if the i toration or repeir is economically feasible and Lender's sceurity is not lessened.
If the restoration or repair is not ecinoriically feasible cr Lender’s sccurity would be lessened, the insurancc proceeds
shall be applied to the sums secured by this Security Iistrument, whether or not then due, with any excess paid to
Borrower. If Borrower abandons the Prog sy, or does no. answer within 30 deys a notice from Lender that the insurance
<arrier has offered to settle a claim, then Lender may co lect the insurance proceeds. Lender may use the proceeds to
“epair or restore the Property or to pay sums secured b this Security Instrument, whether or not then due. The 30-
day period will begin when the notic: is | jiven.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend
or postpone the due date of the monthls payments refrred to in paragraphs 1 and 2 or change the amount of the
payments. If under paragraph 21 tie Property is acquiicd by Lender, Borrower’s right to any insurance policies and
proceeds resulting from damage to the P:operty prior to the acquisition shall pass to Lender to the extent of the sums
secured by this Security Instrument imme diately prior to the acquisition.

6. Occupancy, Preservatict), Miinterance arc Protection of the Property; Borrower’s Loan Application;
iieaseholds. Borrower shall occupy, estaolish, and use tl:c Property as Borrower’s principal residence within sixty days
after the execution of this Security Initrur ent and shall ccntinue to occupy the Property as Borrower’s principal residence
for at least one year after the date of o upancy, unless ‘ender otherwise ag-ees in writing, which consent shall not be
unreasonably withheld, or unless extcnuir ing circumstarc s exist which are beyond Borrower’s control.  Borrower shall
not destroy, damage or impair the Progerty, allow thz Property to detericrate, or commit waste on the Property.
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Borrower shall be:in, default: if any: % ¢fé:t we action or [ #oceding, whether civil or criminal, is begun that in Lender’s good
faith judgmert-could resultyin:forfoiturc: of tke.Propet'y or ‘otherwisc'matetially impair ‘the lien created by. this ‘Security
pstrument or, Lender’s. securityini< tesi. ; Borrower-micy cure such:a defailt and‘veinstate, as provided in‘paragraph 18,
by, causing the action or, oceeding to | ¢ dismissed w't 1 a. ruling that, in'Lender’s good faith determination, precludes
fo;"fei_t of the Borrow eres.-in - he Property,or other material impairment. of the lien created by this Security
Ihstrument or Lender’s m;{ intzrest. f,fBorroyverr sl also, be in default if Borrower, during the loan application
process, gave materially false or inadcur ie information, or ‘statements to Leader. (or failed to provide Lender with any
material information) "in' contnection' with the lodn evideiced by the ‘Note, including, but not limited to, representations
concerning Borrower’s occupancy of the Property as a g intipal residence. If this Security Instrument is on a Ieaschold,
Borrower shall comply with all'the [rovi ions of ‘the less 2. I Borrower acquires fee title to the Property, the leasehold
and: the fee title shall not merge un'ess "_ender agrees to the merger in writing.

-+ -7, Protection of Lender's: Ligt(s in the Propat ty. If Borrower fails to petform the covenants and agreements
contained in this Security Instrumert, cr there is a lega’ proczeding that may significantly affect Lender’s rights in the
Property (such as a proceeding in be nkru ptey, probate, & r condemnation or forfeiture or to enforce laws or regulations),
then Lender may do and pay for wi atevr is necessary ‘0 protect the value of the Property and Lender’s rights in the
Property. Lender's actions may include 1x ¥ing any sums s >cured by a lien which has priority over this Security Instrument,
appedring in court, paying reasonab € at orneys’ fees an1 entering on the Property to make repairs. Although Lender
may take action under this paragragh 7, Lender does nci Hhave 'to do so.

- Any amounts disbursed by Lender under this pai agraph 7 shall becoine additional debt of Borrower secured by
this Security Instrument. Unless Borowe:“and Lender @ g e 'to other terms of payment, these amounts shall bear intercst
from the date of disbursement at the Nct: rate and shail be payable, with interest, upon notice from Lender to Borrower
Tequesting payment. : . '

_ 8. Mortgage Insurance. If Len ler required mrcrtgage insurance as a condition of making the loan secured by
this Security Instrument, Borrower shall 1-ay the premiun s required to maintzin the mortgage insurance in effect. If, for
any reason, the mortgage insurance covt rage required ty Lender lapses or ccases to be in cffect, Borrower shall pay
‘he premiums required to obtain covc rag: substantially equivalent to the mortgage insurance previously in cffect, at a cost
substantially equivalent to the cost to Borrower of the mo. gage insurance previously in cffect, from an aliernate mortgage
‘nsurer approved by Lender. If substant’: lly equivalent xortgage insurance coverage is not available, Borrower shall pay
to Lender each month a sum equal to 0 1e-twelfth of th: yearly mortgage insurance premium being paid by Borrower
when the insurance coverage lapsed or <:ased to be in ¢fect, Lender will accept, use and retain these payments as a
loss reserve in lieu of mortgage insuiance. Loss reserve Jayments may no longer be required, at the option of Lender,
if mortgage insurance coverage (in th: arrount and for th period that Lender requires) provided by an insurer approved
by Lender apain becomes available :nd i; obtained. B rower shail pay the premiums required to maintain mortgage
insurance in effect, or to provide a Iss r 3serve, until thc requirement for mortgage insurance ends in accordance with
any written agreement between Borrawer and Lender or applicable law.

9. Iuspection. Lender or its agent may make re: sonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the tims of or prior tc an inspection specifying reasonable cause for the inspection.

10." Condemnaticn. The praceed; of any award cr claim for damages, direct or consequential, in connection with
eny condemnation or other taking of any part of the Prc perty, or for conveyance in licu of condemnation, are hereby
essigned and shall be paid to Lender. .

In the event of a total taking of tl.¢ Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, witi any excess paid to Borrower. In the event of a partial taking of the Property
ia which the fair market value of the Pro rerty immediate'y before the taking is cqual te or greater than the amount of
the sums secured by this Security Instrumxnt immediately  sefore the taking, unless Borrower and Lender otherwise agrec
i1 writing, the sums secured by this Sccurity Instrument sl be reduced by the amount of the procceds multiplied by the
following fraction: (2) the total amourt of the sums secun.d immediately beforc the taking, divided by (b) the fair market
value of the Property immediately before the taking. An balance shall be paid to Borrower. In the event of a partial
taking of the Property in which the- fair market value o the Property immediately before the taking is less than the
emount of the sums secured immedintel before the taki:ig, unless Borrower and Lender otherwise agree in writing or
unless applicable law otherwise proviles, he proceeds sill be applied to the sums secured by this Security Instrument
whether or not 'the sums are then due. . v

If the Property is abandoned by Rorrower, or if, zfter notice by Lendcr to Borrower that the condemnor offers
1o make an award or settle a claim for dz mages, Borrov:cr fails to.respond to Lender within 30 days after the date the
rotice is given, Lender is authorized to collect and apply the proceeds, at its option, cither to restoration or repair of
te Property or to the sums secured’ by :his Security Inst:ument, whether or not then due.

Unless Lender and Borrower othe: wise agree in w.iting, any application of proceeds to principal shall not extend
or postpone the due date of the moithly payments referzed to in paragraphs 1 and 2 or change the amount of such
payments.

11. Borrower Not Released; Fcrbearance By L :nder Not a Waiver. Extension of the time for payment or
modification of amortization of the sum; secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to rclease the Habii 7 of-the original Borrower or Borrower’s successors in interest.
Lender shall not be.required to-cominerce proceedings : gainst ‘any successor in interest or refuse to extend time for
payment or otherwise modify amortization ¢f the sums secused by this Security Instrument by reason of any demand made
by the original Borrower or Borrowe:’s s11ccessors in interest, Any forbearance by Lender in excrcising any right or
rcmedy shall not be a waiver of or prechrie.the exercisc of any right or remedy.

12. Successors and Assigns.Boud; Joint and Saveral Liability; Co-signers. The covenants and agreements
of this Security Instrument shall bind and bencfit the successors and assigns of Lender and Borrower, subject to the
provisions of paragraph 17. Borrower’s covenants and agreements shall be joint and several Any Borrower who co-
signs this Security Instrument but does not execute the No'e: (a) is co-signing this Security Instrument only to mortgage,
grant and convey that Borrower’s intertst ir the Property urder the terms of this Security Instrument; (b) is not personally
obligated to pay‘the sums secured by’ this Secutity Instrur snt:‘and (c) agrees that Lender and any other Borrower may
agree to extend, modify, forbear or make a1y accommodatic ns with regard to th: terms of this Security Instrument or the
Note without that Borrower's consent.

13. . Loan Charges, If the loen s ured by this Se:urity Instrureent is subject to a law which scts maximum loan
charges, and that law is finally interpretc:iiso that the intercst or othcr loan charges collected or 10 be collected in
connection with the loan exceed the penritted limits, thon: (a) any such loan charge shall be reduced by the amount
nocessary 10 roduce the charge to the, peraitted limit; anc ‘b): any:sums ‘already collected from Borrower which exceeded
permitted limits will \be refunded to Borrover. Lender may choose to make this refund by reducing the principal owed
under the Note or, by. making adicect- paynent to.Borrowe:, If a:-refund-reduczs principal, the reduction will be treated

as a partial prepayment without any prepa/ment charge uider the Note. . .
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14. Nofices. Any notice to. Forrcer provided fo: in this ‘Security Instrument shall be given by delivering it or
by mailing it by first class mail unless 1pp i able law Tequiis use of ‘another method.  The notice shall be directed to the
Property Address or any other address Bor ower designates by notice to Lender. Any notice to Lender shall be given by
first class mail to -Lender’s. address; stited herein or .any ¢ ther address Lender designates by noticc to Borrower. Any
rotice provided for in this Security Irstruiaent shall-be ¢ emed to_have been given:to Borrower or Lender when given
25 provided in this paragraph.. .. oo B S LR

15. . Governing Law; Severad lity. :This Securitylmrumtshaﬂbcguvemedbyfedcrallawandthelawohhe
jarisdiction in which the Property is lccater.: In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, sush« nflict shall:no: ffect other provisions of this Security Instrument or the Note
which can be given effect without th: o1 \flicting provisio®. To this end the provisions of this Security Instrument and
the Note are declared to be severable.

16. ‘Borrower’s Copy. Borrower shall be given ore conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Ir terest in Borrower. If all or any part of the Property or any
‘nterest in it is sold or transferred (or il 2 beneficial intcrest in Borrower is sold or transferred and Borrower is not a
aatural person) without Lender’s prior vritten consent, 1 ender may, at its option, require immediate payment in full of
all sums secured by this Security Instninent. Howeve-, this option shall not be exercised by Lender if exercise is
prohibited by federal law as of the. cate of this Security ‘nstrument.

If Lender cxercises this option, [ender shall gin: Borrower notice of acceleration. The notice shall provide a
period of not less than 30 days from the late the notice 's delivered or mailed within which Borrower must pay all sums
secured by this Security Instrument. If orrower fails k- pay these sums prior 10 the expiration of this period, Lender
may invoke any remedies permitted. by s Sccurity Inst-ument: without further notice or demand on Borrower.

18. Eorrower's Right to Reinstzte. 1f Borrow2 meets ‘certain conditions, Borrower shall have the right to have
enforcement of this Security Instrumnt ¢ iscontinued -at ayy time prior to the carlier of: {a) § days (or such other period
as applicable law may specify for reinstiv ement) before alé of the Property pursuant to any power of sale contained in
this Security Instrument; or (b) entry of a judgment cnforcing this Security Instrument. Those conditions are that
Borrower: (a) pays Lender all sumi wih¢h then would be due under this Security Instrument and the Note as if no
acceleratior: had occurred; (b) cures any default of any other covenants or agrecments; (c) pays all cxpenses incurred in
enforcing this Security Instrument, inclu-iing, but not lin.ted to, reasonable attorneys’ fees; and (d) takes such action as
Lender may reasonably require to assur2 that the lien of this Security Instrument, Lender’s rights in the Property and
Borrower’s obligation to pay the suris seured by this Security Instrument shell continue unchanged. Upon reinstatement
by Borrower, this Security Trstrument ard the obligation: secured hereby shall remain fully effective as if no acceleration
had occurred. However, this right to 1€ instate shall no: apply in the case of acceleration under paragraph 17.

19. Sale of Note; Change of ].oan Servicer. The Note or a pariial interest in the Note (together with this
Security Instrument) may be sold cne cr more times "¥thout prior notice to Borrower. A sale may result in a change
in the entity (known as the *Loan Sz vicer") that colects monthly payments due under the Note and this Security
Instrument. There also may be ozne or more changes Cf the Loan Servicer unrelated to a sale of the Note. If there is
a change of the Loan Servicer, Boriow:: will be given "v.itten notice of the change in accordance with paragraph 14 above
and applicable law. The notice will st te the name axd.address of the new Loan Scrvicer and the address to which
payments should be made. The notic: will also contaia any other information required by applicable law.

20. Hazardous Substances. E orrower shall nut cause or permit the presence, usc, disposal, storage, or release
of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyonc clse to do, anything
affecting the Property that is in viclation of any Environmental Law. The preceding two sentences shall not apply to the
presence, use, or storage on the Froperty of small quentities of Hazardous Substances that arc generally recognized to
be appropriate {0 normal resident al u-es and to main enance of the Property.

Borrower shall promptly gve Lender written natice of any investigation, claim, demand, lawsuit or other action
by any governmental or regulatoy zgency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knovledge. If Borrower learns, or is notified by any governmental or
regulatory authority, that any ¢ nov:l or other rem :diation of any Hazardous Substance affecting the Property is
necessary, Borrower shall promptly tal:e all necessary remedial actions in accordance with Environmental Law.

As used in this paragrapa 2C, «Hazardous Substances” are those substanccs defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum
products, toxic pesticides and herticiccs, volatile solvaiits, materials containing asbestos or formaldehyde, and radioactive
materials. As used in this paragreph 20, «Environmenal Law” means federal laws and laws of the jurisdiction where the
Property is located that relate to heal h, safcty or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remerlies. Lender shall ¢ ive notice to Borrover prior to acceleration following Borrower’s
preach of any covenant or agre:ment in this Security Instrument (but not prior to acceleration under paragraph
17 unless applicable law provides otb erwise). The r lice shall specify: (a) the default; (b) the action required to cure
the defanlt; (¢) a date, not less than 30 days from the date the notice is given to Borrower, by which the defavlt
wmust be cored; and (d) that feilure to cure the de{ault on or befere the date specified in the notice may result in
acceleration of the sums secur:d 17 this Security Instrument and sale of the Property. The notice shall further
inform Borrower of the right to reirstate after acce'eration and the right to bring a court action to assert the non-
existence of a default or any ofher jefense of Boryower to acceleration and sale. If the default is not cured on or
before the date specified in the no ice, Lender at its option may reguire jmmediate payment in full of all sums
secured by this Security Instrment without furt ier demend and may invoke the power of sale and any other
remedies permitted by applicahle | w. Lender shi ! be entitled to ccllect all expenses incurred in pursuing the
remedies provided in this parazraza 21, including but not limited to, reasonable attorneys’ fees and costs of title
evidence. :

If Lender invokes the pmwer of sole, Lendcr shall execute or cause Trustee to execute @ written notice of the
occurrence of an event of defanlt i nd of Lender's election to cause the Property to be sold and shall cause such
notice to be recorded in eack coui ity in which ory part of the Property is located. Lender or Trustee shall give
notice of sale in the manner prescr bed by applicil le law to Borrower and to other persons prescribed by applicable
law. After the time required by o splicable law, Trustes, without demand on Borrower, shall sell the Property at
public auction to the highest Hdder at the time 3:d place 2nd under the terms designated in the notice of sale in
one or more parceis and in iy, der Trustee (i termines, Trustee 128y postpone sale of all or any parcel of the
Property by. public announcesient at the time:az 1:place of any previously scheduled sale. Lender or its designee
may purchase the Property et anjy sale. = . A BN TE I
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Trustec shall deliver to the prircts ser Trustee's  cd conveying the Property without any covenant or warranty,
cxpressed or implied. The recitals in the 7 ustec’s deed six Il be prima facic evidence of the truth of the statements made
therein. Trustee shall apply the proceeds oof the sale in 13 following order: (a) 10 all expenses of the sale, including, but
1ot limited to, reasonable Trustee’s and 3 torneys' fees; (1) to all sums secured by this Security Instrument; and (c) any
excess to the person or persons lega'ly cititled to it.

22. Reconveyance. Upon pa/mert of all sums s2cured by this Security Instrument, Lender shall request Trustee
0 reconvey the Property and shall swrendr this Security . nstrument and all notes evidencing debt secured by this Security
nstrument to Trustee. Trustee shall 1econ ey the Properiy without warranty ard without charge to the person or persons
‘egally entitied to it. Such person or persins shall pay ary recordation costs.

23, Substitute Trustee. Lerder nay from time to time remove Trusiee and appoint @ successor trustec to any
Trustee appointed hereunder. Withcut < onveyance of th: Property, the successor trustee shall succeed to all the title,
power and duties conferred upon Tiust: : herein and by applicable law. .

24. Attorneys’ Fees, As us:d ‘1 this Security 1astrument and in the Note, "attorneys’ fees” shall include any
attorneys’ fees awarded by an appel ate ourt. .

25. Riders to this Security [ns(zument. If one ¢t more riders are cxccuted by Borrower and recorded together
with this Security Instrument, the covenzris and agreemcrts of each such rider shall be incorporated into and shall amend
and supplement the covenants and ugree ments of this 3 :curity Instrument as if the rider(s) were a part of this Security
Instrument. [Check applicable box(¢ s)]

Adjustable Rate Rider [0 Condominium Rider [J 1-4 Family Rider

[J Graduated Payment Ricer [] Planned Unit Development Rider [] Biwcekly Payment Rider

[J Balloon Rider ] Rate Ixprovement Rider [ second Home Rider

O Other(s) [specify]

BY SIGNING BELOW, Boriow:: accepls and .grees to the terms and covenants contained in this Security
Instrument and in any rider(s) exccuted by Borrower 2 d recorded with it

. (Seal)
LEY, SR. -Borrower

(Seal)
-Bomrower

(Seal)

-Borrower

(Seal)
-Borrower

‘his Line For Acimowlecginent]

State of CREGON
County of Klamath

Personally appeared the abov s-named
JOSEPH L. BRADLEY, SR.

and acknowledged the foregoing inst ument to be his voluntary act and deed.

Before me:

R e b <

_CAIDLE JOHNSON -
MOTARY PUSLIC. - Y Notary Publi¢ :
CO UM:{ SIOX m%ﬁ%: 2‘ d

\- 1EXPIRES JANSL, 1898 [/ Cerole Johnson
SeOSSGTeETt -~

S (Printed Name)
My cornrmission expires: Janary 31, 1318
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Loan No: 7096936 Data ID: 608
Borrower: JOSEPH L. BRADLEY, {R.

/DJUSTAILE RATE RIDER
(1 Year Trezs iy Index—Rate Caps)

THIS ADJUSTABLE R#.TE RIDER is mace this 28th day of May, 1996, and is incorporated into and shall be
deemed to amend and supplement “he ! fortgage, Deed of Trust or Security Deed (the "Security Instrument”) of the same
date given by the undersigned (the ' Bort ower”) to securc: Borrower’s Adjustable Rate Note (the "Note") to EVERGREEN
MONEYSOURCE MTG. COMPANY (the "Lender") c the same date and covering the property described in the Security
Instrument and located at:

16810 RIVEREDGE ROAD
KLAMATH FALLS, OREGON 97601
[P.operty Address]
THE NOTE CONTAINS PR OVISIONS ALI .OWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER’S
INTEREST RATE CA} CIANGE AT AlY ONE TIME AND THE MAXIMUM RATE THE
BORROWER MUST FAiY.

ADDITIONAL COVENANTS. In addition tc the covenants and agrecments made in the Security Instrument,
Borrower and Lender further cov:nan: and agree as follows:
A, RATE AND MONTHLY PAYMENT CHAN SES N

The Note provides for a1 iniijal interest ratc of 9.125 %. The Note provides for changes in the adjustable
interest rate and the monthly pay nents, as follows:
4. INTEREST RATE AND MONTHLY PAYIAENT CHANGES

(A) Change Dates ' ~* -~ *© ~ S P ‘

The adjustable interest rete [ will pay may <lange on the first dny of June, 1997, and on that day every 12th
month thereafter. Each date on whica my adjustable interest rate could change is called a "Change Date.”

~ (B) The Index_ C L .

Beginning with the first (Char ge Date, my in'erest rate will be based on an Index. The "Index" is the weekly
average yield on United States T easury sccurities zdjusted 1o a constant maturity of 1 year, as made available by the
Federal Reserve Board. . The mos: t_"ec :nt Index figure available as of the date 45 days beforc each Change Date is called

the "Current Index.”

If the Index is no longer ava'lable, the Nots Holder will choose a new index which is based upon comparable
information. The Note Holder will give me notice ol this choice.

(C) Calculation of. Chasiges o

Before -cach Change-Date, the Note. Holder will -calculate my new interest rate by adding FIVE and
FIVE/EIGATHS percentage points (3.625 %) to the ~urrent Index. The Note Holder will then round the result of this
addition to the nearest one-eightt of one percentage oint (0.125%).- Subject to the limits stated in Section 4(D) below,
this rounded amount will be my 11ew ‘ntercst rate un:il the next Change Date.

. The Note Holder will then ceter ine the am>unt of the monthly payment that would be sufficient to repay the
unpaid principal that T am expected to owe at the Ctange Date in full on the Maturity Date at my new interest rate in
substantially gqqal payments. - ’_I'te r=:ult of this calc ilation will be the nzw amount of my monthly payment.

(D) Limits on Interest Ratz Changes .
‘ The interest rate I.am requir «d to pay at the first Change Date viill not be greater than 11.1250 % or less than
9.125 %. .Thercafter, my adjustel lc.r terest rate will 1 ever be increased or decreased on any single Change Date by more
than TWO percentage point(s) (2.00 %) from the ra ¢ of interest I have been paying for the preceding 12 months. My
interest rate will never Pc;gg(‘:atc: then 15.1250 %, » hich is called the "Maxdmum Rate” or less than 9.125 %.

(E) Effective Date of Ciangss o S
. My new interest rate wil b :ome effective on each Change Date. 1 will pay the amount of my new monthly
payment beginning on the first n ontl ly payment datcafter the Change Date until the amount of my monthly payment

Py LR o o Toou

it

MULTISTATE ADJUSTABLE RATE FIDEF: - Single Family - 1 Year Treasury Inde:: - MODIFIED e BI04
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i wm‘:.’!gmn fmr»* LIRER B - i s - P EERINL LELE L NOTHGIE

(4] Noﬁee of Changts
... The Note Holder will delivei or r1ail to me a nct'ce of any changes in my adjustable intcrest rate and the amount
q :month]y payment before the ¢ ffect ive date of an;’ change. The notice will include information required by law to
be given me and also the ntlc and ia, cph« ne. number oi i person who will answer any question I may have regardmg the

R TRANSFER OF THE PR&: 'PEI .TY OR A BEMEFICIAL INTEREST IN BORROWER

Umform Covenam 17. of the. Secunly In. trument is. arre:ded to read a follo:vs

- Transfer of the Property or;1 Benecficial Inx rest in ‘Borrower. If all or any part of the Property or any
interest in it is sold or transferred’ (:)r if a beneficial it :rest in Borrower is sold or transferred and Borrower is not a
natural pexson) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of
all sums secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is
prohiblted by federal law as.of the Jate of this Security Instrument. Lender also shall not exercise this option if: (a)
Borrower causes to be. submxttcd to Lén ler informatioa required by Lender to evaluate the intended transferee as if a
new loan were being made to the transf:ree; and (b) Lnder reasonably determines that Lender’s security will not be
lmpaxxed by the loan.assumption and tha: the risk of a 9:each of any covenant or agreement in this Security Instrument
is acceptable to Lender.

To tke extent permntcd by ap;hmblc law. L*! der may charge a rcasonable fee as a condition to Lender’s
consent to the loan assumption.,. l.end ;r may also recuire the transferee to sign an assumption agreement that is
acoeptable to Lender and that' obligntes he transferee 10 keep all the promises and agreements made in the Note and
in this Security Instrument. Borrowa:r v/l continue to b: obhgated under thz Note and this Sccurity Instrument unless
Lender relezses Borrower in writing.

If Lender exercises the opiion io require imm :diate payment in full, Lender shall give Borrower notice of
aceeleration. . The notice shall proviile « pericd of not ! ss than 30 days from the date the notice is delivered or mailed
within which Botrower. must pay all sums secured by th's Security Instrument. If Borrower fails to pay these sums prior
to the expn-auon of thls period, Len Jer riay invoke anv remedies permitted by this Security Instrument without further
notice or demand on Borrowcr

T
H

Rider.

DU

(Page 2 of 2 Pages)
STATE OF OREGON: COUNTY OF KLAMATH : ss.

File1 for record =t request of Agpen Title & Escrcw the 3ist day
of May AD,199) ___at_ X1:40 . _ o'clock &M, and duly recorded in Vol. __M94 .
of Mori.gases onPage 15811 .

Bemetha G. Letsch, County Clerk
FEE $40.00 By oo = sama
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