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STATE OF OREGON © . ol
STATE OF ORESO - DEED OF TRUST

FHA CASE NO.
431-3065170

SRR

. 7HIS DEED OF TRUST (Securky In3 rumert emaleon way 2L _ The grantor s
DANNA D. OKSEN -~~~ = - = = umant’) isma 1o on MaY .. » 1996 g

B o Ut S R . C (‘Borrower”).

The trusteeis AmeriTitle .. . I TR L (Trustee".

The beneficlary is: South Valley Stzte Bank - - . = .10 oo

which is organized and existing unclor thiylaws of _an J~egon:Banking Corporation ,and
vhose addressis P 0 Box.5210; Klamath Falls, OR 97601~ .

C‘Lgnde .loeoorrower owes Lendertiie piincipel sum o Fifty :One Thousand Five Hundred Dollars

&na: no oo L T RS

Dollars (U.S. §* ). Thisdettis evidenced by Borrower's note dated the same date as this
Security instrument g I\ paym the full debt, if not pald earller, due and payable
on ~June 1, 2026 - - ; o bt evidenced by
the Note, wit als, 4 modifications; (b) the payment of all other sums, with interest,
advanced urder Paragraph 6 to proect ‘e security of tals Security instrument, and (c) the performance of Borrower's
covenants ai agreements under tr s Sucurity Instrument and the Note. For this purpose, Borrower irrevocably grants and
conveays to Trustes, in trust, with power f sale, the follc wing described property located in

[{(Jamath T San County, Oregon:

The. North. 60 feet of Lut 6 and the South 10 feet of Lots 24 and 25, LOST
RIVER COURT ADDITION TU) MIRRILL, acctrding to. the official plat thereof on
. file in, the; office of ;he County ‘Clerk’of Klamath County, Oregon.
{10-611A5-01700  Key( Not 122593 Code No: 014

H

' . Account. No:

ooty TPOWTRNE o fEm

Oregon = = 97633 = - (Propery A idrass); -

.. TOGETHER WITH all the impt over yents now or horeafter erected on the property, and ali easements, rights,
appurtenances; rents, royattles, mine:tl, oll and gas 7i jhts and profits, waler rights and'stock and all fixtures now or
heraafter a part of the property. Al re:ziacements'and 1dditions:shall also be covered by this Security Instrument. Al of
the foregoing Is referred to in this: Security Instrumerit as the "Property.” - '

;" BORROWER COVENANTS tr at B3 srowar is lawit lly:seized of the estate hereby conveyed and has the right to grant
and conveey the Property and that the: 3ropanty I un3.icumbered, except for encumbrances of record. Borrower
warrants gnd will defend generally’ th2 title %0 the Projf ety against all clatrs and demands, subject to any
encumbrances i acord TSR oag P Bl :

B3
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'+ 1V - Paymort of Principal, Intercst an d Late Charg 3 - Borrower shall pay when due the principal of, and interest on,’
the debt evidenced by the Note and {ate charges due un ler the Note.-

2. Monthly Payments of Taxes, Inu: yance and O:f er Charges. Borrower shall include in each monthly payment,
together with the principal and interast ac set forth in tha Note and any lste charges, an instaliment of any (a) taxes and
gpecial assessments levied or to be 1avie | ageinst the Frperty, (b) leasehold payments or grourd rents on the
Property, and (c) premiums for insurince required by F e agraph 4.

Each monthly Instaliment for iten1s (z), (b) and (c) <} all equal ong-twelith of the annual amounts, as reasonably
astimated by Lander, plus an amoun: suf iclent to maints \n an additicnal balence of not mors than one-sixth of the
estimated amounts. The full annual amount for each ite:r. shall be accumulatzd by Lender within a period ending one
month before an item would becoms deli wquent. Lender shall hold the amounts collected in trust to pay items (a), (b)
and (c) before they become delinque nt.

If at any time the total of the payineri s held by Lendor for items (a), (b) end (c), together with the future monthly
payments for such items payable to l.ens ar prior to the ¢ ue dates of such items, exceeds by more than one-sixth the
estimated amount of payments required 19 pay such itenis when due, and if payments on the Note are current, then
L. snder shall elther refund the excess ovi - one-sixth of th 3 estimated payments or credit the excess over one-sixth of the
estimated payments to subsequent t ayir ents by Botrox ar, at the option of Borrower. If the total of the payments made
by Borrower {or tem (a), (b), or {c)'s inci Hiclent to pay t.1e item when due, then Borrower shall pay to Lender any
amount necessary to make up the storta 3e on or before the date the item becomes due.

As used in this Security Instrume nt, * Secretary” mex:1s the Secretary of Housing and Urban Development or his or
her designee. In any year in which tha L der must pay : mortgage insurance premium to the Secretary, each monthly
payment shali also include efther: (f) an ir stallment of the annual mortgage insurance premium to be paid by Lender to
the Secretary, or (i) a monthly charge Ir.« tead of a mor:g age insurance premium if this Security Instrument is held by the
Secretary. Each monthly installment of tha mortgage ins:rance premium shall be in an amount sufficient to accumulate
the full annual mortgage insurance premium with Lender one month prior to the date the full annual mortgage
Insurance premium Is due to the Secretau y; or If this Ses irity Instrument is hald by the Secretary, each monthly charge
shall be in an amount equal to one-tv/elfth of one-half ps:cent of the outstanding principal balance due on the Note.

If Borrower tenders to Lender tho fuil payment of all sums secured by this Security Instrument, Borrower’s account
shall be credited with the balance rernain ng for all instaliments for items (a), (b) and (c) and any mortgage insurance
premium instaliment that Lender has not: 2ecome obligated to pay to the Sacretary, and Lender shall promptly refund
any excess funds to Borrower. Immediately prior to a for 2closure sale of the Property or its acquisition by Lender,
Borrower's account shall be credited wiit: any balance remaining for all instaliments for items (a), (b) and (c).

3. Application of Payments. Al pay menis under Paragraphs 1 and 2 shall be applied by Lender as follows:

FIRST, to the mortgage insurance pramium to be peid by Lender to the Secretary or to the monthly charge by the

Secratary instead of the monthly moitgage insurang » premium;

SECOND, to any taxes, special tissix sments, leasct.old payments or ground rents, and fire, flood and other hazard

Insurance premiums, as requirec/;

THIRD, to interast due under the Noi 3;

FOURTH , to amortization of tha prin :lpal of the Ncto;

FIFTH, to late charges due undzr the Note.

4. Fire, Flood and Other Hazar{ Ing urarce. Borro ver shall insure all improvements on the Property, whether
now in existence or subsequently erictex], against any h 1zards, casualties, ind contingencies, including fire, for which
Lender requires insurance. This insu-anc 3 shall be malit ained in the amounts and for the periods that Lender requires.
Eorrower shzll also insure all improv:ama:its on the Prop aty, whether now in existence or subsequently erected,
against loss by floods to the extent raquired by the Secrotary. All insurance shall be carried with companies approved
by Lender. The insurance policles and ar y tenewals sha'l be held by Lender and shall include loss payable clauses in
favor of, and in a form acceptable to, Lerder.

In the event of loss; Borrower shall g've Lender imm xdiate notice by mail. Lender may make proof of loss if not
made prompily by Borrower. Each irsure nce company concerned is hereby authorized and directed to make payment
for such loss directiy to Lender, instead ¢ f to Borrower ad to Lender jointly. All or any part of the insurance proceeds
may be applied by Lender, at its option, either (a) to the "eduction of the indebtedness under the Note and this Security
Instrument, first to any delinquent aniour ts applied in tho order in Paragraph 3, and then to prepayment of principal, or
(1) to the restoration or repair of the darnaged property: Any application of the proceeds to the principal shall not
extend or postpone the due date of the nionthly paymer ts which are referred to in Paragraph 2, or change the amount
cf such payments, Any excess Insurince proceeds over an amount required to pay all outstanding Indebtedness under
the Note and this Security Instrumert shall be paid to tho entity legally entitied thereto.

In the event of foreclosure of thi; Security Instrumer t or other transfer of title to the Property that extinguishes the
indebtedness, all right, title and inter 2st ¢ f.Borrower in 2:d to Insurance policies in force shall pass to the purchaser.

5. Occupancy, Preservation, Vlairi enance and £ otection of the Property; Borrower's Loan Application;
Leascholds. Borrower shall occupy, establish, and use the Property as Botrower's principal residence within sixty days
&fter the execution of this Security Ir sty nent and shal! continue to cccupy the Property as Borrower’s principal
rasidence for at least one year after ihe ¢ ate of occupany, unless the Secretary determines this requirement will cause
undue hardship for Borrower, or unkiss e xtenuating circ imstances exist which are beyond Borrower’s control. Borrower
shall notify Lenders of any extenuating ¢’ rcumstances. Eorrower shall not commit waste or destroy, damage or
substantially change the Property or allo'.v the Property 10 deteriorate, reascnable wear and tear excepted. Lender may
inspect the Property if the Property 15 veicant or abandored or the loan is in default. Lender may take reasonable action
12 protect and preserve such vacant or abandoned Property. Borrower shall also be in default if Borrower, during the
loan application process, gave materially false or inaccurate information or statements to Lender (or failed to provide
Lender with any material informatior ) in :onnection with the loan evidenced by the Note, including, but not limited to,
representations concerning Borrower’s ¢ ccupancy of tha Property as a principal residence. If this Security Instrument is
on a leasehald, Borrower shall compiy with the provisions of the lease. If Borrower acquires fee title to the Property, the
l=asehold and fee title shall not be it erce d unless Lencler agrees to the merger in writing.

6. Charges to Borrower and Fioteciion of Lendor’s Rights in the Property. Borrower shall pay all governmental
or municipal charges, fines and impositions that are nct included in Paragraph 2. Borrower shall pay these obligations
on time directly to the entity which it oviod tha Fayment If talture to pay would adversely affect Lender’s interest in the
Property, upon Lender's request Bo Tow ir shall promj:tly furnish to Lender recelpts evidencing these payments.

It Borrower falls to make these  ayir ents or the pay nents required by Faragraph 2, or falls to perform any other
covenants ancl agreements contained in this Sscurity 12 trument, or there Is a legal proceeding that may significantly
affect Lender's rights in the Property (suich as a proceec ing in bankruptcy, for condemnation or to enforce laws or
regulations), then Lender may do and pe y whatever is n3cessary to protect the value of the Property and Lender’s
rights in the Property, Including payinent of taxes, hazar 1 Insurance and other items mentioned in Paragraph 2.

Any amounts disbursed by Lencler under this Parag-aph shall become an additional debt of Borrower and be
secured by this Security Instrument. Th se amounts she ll bear interest from the date of disbursement, at the Note rate,
and at the option of Lender, shall ba imiv-ediately due ar d payable.

7. Condamnation. The procea is o’ any award or claim for damages, clirect or consequential, in connection with
any condemnation or other taking o*any part of the Pro serty, or for conveyance in place of condemnation, are hereby
aissigned-and shall be paid to Lender to the exdent of the full amount of the indebtedness that remains unpaid under the
Note and this Security Instrurnent. L 2nccr shall apply such proceeds to the reduction of the indebtedness under the
Note and this Security Instrument, fi ‘st t¢; any delinquen : amounts applied In the order provided in Paragraph 3, and
then to prepayment of prlg.lt_:lpal. Any ag[ lication of the [ roceeds to the principal shall not extend or postpone the due_‘.,,v‘l
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dato of the monthly payments, whichaer:eredtoin Par graph 2, of change the amount of such payments. Any
axcass ’s over an am requ red ‘ o pay all outs’t nding indebtedness under the Note and this Security
Instrument shall be paid to the entity la jally entitled therex. o

8. Fees. Lander may collect fess 1ind ¢harges autho:ized by the Sacratary.

o. Grounds Tor Acceleration of D 2bt.

(a) Default. Lender may, except s livited by reguleti ans issued by the Szcretary in the case of payment defaults,

require immediate payment in full of ai sums secured) 2y this Security Instrument if: .

() Borrower defaults by falingj to pay infultery monthly payment required by this Security Instrument prior
to or on the due date of thano: t monthly payT.ient, or
(i) Borrower defaults by faling for a period cf thirty days, 10 perform any other obiigations contained in this
) ecurfty Instrument. -~ < o AL
(b) Sale Without Credit Approval. |- ander shall, if 7 xrmitted by applicable law and with the prior approval of the
- Secretary, require immediate payinert. in full of all tha sums secured by this Security Instrument if:
© (@ Aliorpartofthe Propaty, Cf a beneficial ir terest In a trust owning all or part of the Property, is sold or
. - otherwise transferred (other than by devise or descent) by the Borrower, and
(ii) The Property is not octupicd-by the purch aser of, grantee as his or her principal residence, or the
purchaser or grantee doe s so occupy the Prc perty but his or her credit has not been approved in
accordance with the requrern 2nts of the Secretary. )
.- (¢} No Waiver. {f circumstances OcCLT that would p2mit Lender.to require immediate payment in full, but Lender
- does not require such payments; Len Jer does not vicive its rights with respect to subsequent events.

{d) Reguiations of HUD Secréte ry. [n many circurastances regulations issued by the Secretary will limit Lender's

rights, in the case of payment de aulls, 10 require imt 1ediate payment in full and foreclose if not paid. This Security

 Instrument does not authorize a¢ cel 2 -ation or foreclosure if not permitted by regulations of the Secretary.

(e )Mortgage Not Insured. Borrow:agraes that should this Secuma Instrument and the note secured thereby not

. - be eligible or insurance under the N tional Housing Act within 60 AYS from the date hereof,
‘Lender may, at fts option and no witt standing anytang in Paragraph ate payment in fuil of all
sums secured by this Security Instruinent. A written statement of any auihorized agent of the Secretary dated
subsequertto 60 DA S from the ¢ ate hereof, declining to Insure this Security Instrument and the
note secured thereby, shall be d zem »d conclusive f roof of such ineligitility. Notwithstanding the foregoing, this
option may not be exercised by Lercier whenthe vravailability of insurance is solely due to Lender’s failure to remit

a mortgage insurance premium to th2 Secretary. . :

10. Reinstatement. Borrower ras 2 right to be rein stated if Lender has required immediate payment in full because
of Borrower's failure to pay an amat nt d'se under the Mote or this Security Instrument. This right applies even after
fareclosure proceedings are institutod. To reinstate the 3ecurity Instrument, Borrower shall tender in a lump sum all
amounts required to bring Borrower 's account current including, to the extent they are obligations of Borrower under
this Security Instrument, foreclosure: cos ‘ye and customary attomeys’ fees and expenses propery
associated with the foreclosure prot seed.ng. Upon reins:atement by Borrower, this Security Instrument and the
obligations that it secures shall remain in effect as if Ler. der had not required immediate payment in full. However,
Lender is not required to permit i it: (i) Lender has accepted reinstatement after the commencement of
“oreclosure proceedings with edlately preceding the commencement of a current foreclosure
aroceeding, (i) reinstateme ecit osure an different grounds in the future, or (iif) reinstatement will
adversely affect the priority of the nstrument.

~ 11. Borrower Not Released; Fort.carance by Ler der Not a Waiver. Extension of the time of payment or
modification of amortization of the sunys secured by th's Security instrument granted by Lender to any successor in
¢ release the llatility of the original Borrower or Borrower’s successor in interest.
s aga'nst any successor in interest or refuse to extend time for
s secured by this Security Instrument by reason of any demand
r's successcrs in interest. Any forbearance by Lender in exercising any right
a1 pr 2clude the exer cise of any right or remedy.

12. Successors and-Assigns Bou nd; Joint and Several Liability; Co-Signers. The covenants and agreements of
this Security Instrument shall bind anc Jenefit the successors and assigns of Lender and Borrower, subject to the
provisions of Paragraph 9.b. Borro wer 3 covenants and agreements shall be joint and several. Any Borrower who
co-signs this Security Instrument Lut d Jes not execule the Note: (a) is co-signing this Security Instrument only {0
mortgage, grant and convey that Elarrc wer's interest inthe Property under the terms of this Security Instrument, ) is
not personally obligated to pay thi sur s secured by tals Security Instrument; and (c) agrees that Lender and any other
Borrower may agree to extend, m »dity, forbear or malie any accommodations with regard to the terms of this Security

Instrument of the Note without thzt Bo.Tower's consait. )

13. Nctices. Any notice to Burrcvier provided foi in this Security Instrument shall be given by delivering it or by
malling it by first class mail unless ap3.icable law feciL Ires use of another method. The notice shall be directed to the
Property Address or any other acljres ; Borrower des.gnates by notice to Lender. Any natice to Lender shall be given

by first class mail to Lender's add ess stated hereln 9 any address Lendor designates by notice to Bormower. Any notice
provided for in this Security Instrumer t shell be deem ad to have been given to Borrower or Lender when given as
provided in this paragraph. :

14. Governing Laws; Severzhiiity.. This Security Instrument shall be governed by Federal law and the law of the
jurisdiction in which the Property Is o sated. in the eV nt that any provision or clause of this Security Instrument or the
Note conflicts with applicable lawv, such corflict shall not affect other pravisions of this Security Instrument or the Note
which can be given effect without the confiicting provision. To this end the provisions of this Security instrument and the
Notearedec{aredtobe.se\(erablg;.g : : P

. 45. Bosrower's Copy. Bomrower shall bs given one conformad copy of this Security Instrument.

16. Assignment of Rents. florrc wer unconditic aally assigns and transfers to Lender all the rents and revenues of
the Property. Borrower authorizas L wder or Lender s agents to collect the rents and revenues and hereby directs each
tenant ot the Propearty to pay tho rent; to Lender or | snder’s agents. However, prior to Lender’s notice to Borrower of
Barrower's breach of any coversint 3 : agraement in- ha Security Instrument, Borrower shall collect and receive all rents
and revenuies of the Property a6 trugt 30 for the ben3 1t of Lander and Bo:Tower. This assignment of rents constitutes an
absolute assignment and not an ass Jjnment for add tional security only.

If Lencier gives.notice of bra: 1ch 1o Borrower: () ali rents recaived by Borrower shall be held by Borrower as trustee
for benefit of Lender.only, 10 be ipp 11 3d to the sums3 secured by the Security Instrument; (b) Lender shall be entitled to
collect anc! recaive all.of the renis o} he Property; ard (c) eachtenant cithe Property shall pay all rents due and unpaid
to Lender or Lender's agenton { ervd ar's written demand to thetenant..

Borrower has not executed any srior assignmat it of the rents and has not and will not perform any act that would
prevent.Lender from exi rcising. 18 1 jhts under this 3gragraph 16.

_ Lernxler shall not be requirecito ¢ nter upon, take control of or maintain the Property before or after giving notice of
breach to Borrower: However:: 1 end x-or a judicially appointed raceiver may do so at any time there Is a breach. Any
application.of rents.shall not cue cr waive any defz Ut or invalidate any other right or remedy of Lender. This
asl%nmem'of rerts of the Prop arty shall terminate the debt secued by the Security Instrument is paid in full.

FHA OREGON DEED OF TRUST . ‘ ' e e
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e 713 Eomﬂm?meedm i I .eni mqtires T adhtemymeminm underPa:agraph 9, Lender mayinvoke
the pawer.of 3dexandanydher~ram wdles penmittad: by 4 iplicabledave Landor shail be entitled to collect all expenses
Incumredin. pursuing the Jemedies:p yvilod.in this Paraj aph, ﬂdnolwing, bm not Iimlted to, reasonable attomeys

foes and costs oftitle- evidence. st Ltn £ 3 Leie B
<l tenderinvokes the power ol sal¢ ,Lendershall mcutenr eeuse Trustee to execute a vmrten notiee of the
cmmanmem otdshult 1nd ( tLender'sely tion {0 cauae the Property to be sold and ahall cause such:
noticato be rocorded ineach:cour dy;i1which any p2 tof tite.Property it located. Lender or Trustee shall give |
notiea-of, sal3 inthe manner presci ibet hy cpplicabl s taw to Borrower and to the other persons prescribed by
applicable law, After the time required. 1y applicable | 1w, Trustee, without demand on Borrower, shall sell the
Eroperty at publie auction to the hi pho it bidderat the time and place end under the terms designated in the
wotice.of sala in.one or more parctis 1 wi.in any ordy: :rruetee determinoes. Trustee may postpone sale of ali or
any. parcel ol the Property by public.an nouncement 4 ithe time and pl&ce oi any previously scheduled sale.
Lenderor its desrg]nee may. purcltrse 11e Propesty at nysaie. .

Trustee shall deliver.to the purc hau r Trustee’s d 2 3d conveying the Properly wrmout any covenant or
viarrenty, expressed or-implied. T e ra sitals in the Trustee’s deed shall be prima facie evidence of the truth of the
statements made therein. Trustee shzli apply the proeeds of the sale in the following order: (a) to all expenses
cf the sale, including, but not imitd o, rensonable Trustee’s and atterngys’ fees; (b) to all sums secured by this
‘“ecumy Instrument; and (c) any o (ces 3 to the persoi1 or parsons legally entitled to it.

- 18..Reconveyance. Upon payr 1ent of all sums sec ired by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall surranc'e r this Security | astrument and all notes evidencing debt secured by this
Security Instrument to Trustee. Trustee 51all reconvey :t.e Property without warranty and without charge to the person
cr persons legally entitied to it. Such peon or persons shall pay.any recorciation costs.
~ 19.Substitute Trustee. ‘Lender mzy from time to tl ne remove Trustee and appoint a successor trustee to any
Trustee appainted hereunder. Witha: it-cc fiveyance of th.y Property, the successor trustee shall succeed to all the title,
power and duties conferred upon Trustex: herein-and by applicable taw. -

20. Aﬂornays Fees. As used Iri this Security lnstru nent and in the Nots, "attorneys’ fees” shall include any
anomeys fees awarded by an'appel ate court. '

"Riders to this Security 'nstrum ent, If one or mora fders are exectited by Borrower and recorded together with
thls Security Instrument, the covenzy its 3 - each such ridi:r shall.be incorporeted into and shall amend and supplement
the covenants and agreements of: thl s S 3 surity Instruma: tas if the nder(s) were in a part of this Security Instrument.
[Check applicable box(es})]. .

.Condomlnlum Rlder . : : L DGra< Iuated Paynent Rkier DGrowing Equity Rider
.Pfanned Umt DevelopmentF lder - DOt;m r [Specify]

BY SIGNINL: BELOW Borrower ¢ cco )ts and agree" o the terms contamed ln pages 1 through 4 of thus Security
it lstrumentand in any nder(s) ‘execu od t y Bcnwier anr recorded wﬁh |t_

V MUMQ %M/ Seal)

OKSEN

Vl‘rmesses. P

wTATE OFOREGON':’ : Klamath . e Y L County ss:
Ot?this BOthE h?a of ,MaY' 19() ’. pouty per' onallyappeared the above named
[)AHAD OKS : KT

Y

Notary Public for Oregon

| hedue'er‘cwn R’ECONVEYANCE ,
TO TRUSTEE: S
The unders,lgned is the holder of he rote or notes e sured by this Deed of Trust. Said note or notes, together with
¢ll other indebledness secured by tt 15 sed of Trust, ha re been paid in full. You are hereby directed to cancel said note

or notes and thisDeed oF Trust; whicher 3 delivaréd heroby, 'and to raconve/, without warranty, all the estate now held
by you under thig Beed ofTrust to me pe rson or persm H legany emiﬂed thsete

IHAOREGON DEED OF TRUST ' o . 2er
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ADDENDU1 | TO DEED OF TRUST

Single-Far ily Mortgags Program
Or13ger: Houging and Cormmunity Servicos Department
St ite of Oregon

The Londer intends to asgign ts rights unda’ the attached Dacd of Trust to the Oregon Housing and
Community Services Depa tment, State of Jregon {the *Deparmment™). In the event the Department
accepts such assignment, tho rights and ob gaticns of the parties to the attached Deed of Trust are
expracsly mede subject to this Addendum. 1) the event of any conflict between the provisions of this
Addondum and tha provisici:s of the Deed of Trist or Note, the provisions of this Addendum shall control.

1. Asg long as this morigaj? is held by the: Department, of its successors of assigns, th‘e Lender may
declare all sums sticu d by this mo:ijage to be immediatsly due and payable if:

a. all or part of e property ic -old or otherwise transferred by Borrower to a purchaser of
other traniferce:

U] who annot rease? bly be expected to occupy the property as a principal
reside nce within a raasonable time after the sale or transfer, all as provided in
S sctic n 143(c) and (IH2) of the Interoa! Revenue Code; of

wiho tas had a presa®t ownership interest in a principal residence during any part
of the thres-year peri »d ending cn the date of the sale or transfer, all as provided
in Scction 143(d) nd {H2) of the Imgmal_ﬁgmnﬂﬂm (except that the
langu age " 100 perx nt” shall be substituted for =95 percent or more" whsre the
Iitter appaars in S3 stion 143(d)(1) (NOTE: The three-year period may be waived
hy the Dapartment if the original loan was financed from 1993 A Bond Series
{und 3); or

at 11 acquisition cost which is grezter than g0 percent of the average area
purchase price {¢raater than 110 percent for targeted area residences), all as
prov ided in Sectior: 143(e) and (){2) of the snue Code: or

{iv) who has a gross family income in excess of the applicable percentage of
ap3icable raedian family incoms as provided in Section 143(f) and {1{2) of the
Int¢ mal Revenue (iode; of

Borrowar f1ils to occupy the property described in the mortgage without prior written
consert of the Lender ot its successors or assigns described at the beginning of this
Addenyjum: or

Borrower ¢ mits or misrep asents a fact that is material with respect to the provisions of

Section 1£3 of the Intare M_cm in an application for this mortgage.

Referencu:; are to the Ix wmmiﬁ as amended anc in effect on the date of
issuerce of bords, the | rocecds of which will be used to finance the purchase of the
mortgge, and are deeryd to includo the implementing regulations.

The Borrower 'inde rstands that tx: agresments and s-atements of fact contzined in the Addendum
to Residenticl Lo22 Apglication (re necessary conditions for granting this loan.

The Borravvet agres 1hat no fut sre advences will be made under this Deed of Trust without the
conserit of tne Cx partment.

SFMP 9A {Rev. 4/9¢)
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WARNING

Unless you (the Beirovrr) provide us { he Department) with evidence of the insurance coveszge
asmukndbvﬂisbodof"lm; wa (the Daper mant} may purchas g ingurenco at your expense to protect
our interest. This insurance m13Y, but nesd 7)t, 8i30 protect your interest. collateral (the Trust
Proporty) becomes damagtd, e coverage vid purchase may not pay any claim you maeke or any cigim
mado against you. You maey 1 1ter cance! thl:: covaraga by providing evidence that you have abtained
proporty covarage olsewhara.

You are responsiblo for {18 cost of any iasurance purchasec by us. The cost of this insurance may
ba added to yout foan balan:a. 1} the cost is sk ‘ed to your loan balanes, the intersst rate on the underlying
toan will apply to this added amcunt. The effc c tive date of covarege may be the date your prior coverage
lapsox! or the date you failod 1t provide proct of coverage.

The coverage we [ sich 198 may be caonsiderebly more exponsive than insurance you can obtain on
your own and may not satis fy 11 1y naed for proy ety damags covarags or any mandatory liability insurance
requirsments imposed by upplisablo law. -

The Eorower understands snd. grecs that tha abova provisions £nd the interast rate set forth in the Note
sha'l be in effect only if thitlon vis purchassd dy the Department of its assigns. If for any reason itis not
so purchased, of if such psrcivise is rescind ¢ 3, then the above provisions shall cease to be etfective and
the interest rate may be ircres sed o _8.23. 9% per annum, and the monthly installment of principal and
intorast may be increaseci to 3.384,90 . —

NOTICE TO BORROWER: THY; DOCUMENT CUBSTANTIALLY MODIFIES THE TERMS OF THIS LOAN. DO
NCT SIGN IT UNLESS YOU } AVE READ AND UNDERSTOOD IT.

1 hersby consent to the niodi icetions of ths terms of tha Deed of Trust and Note which are contained in
this Addendum.

oy —
OIXSEN

Borrower

STATE OF OREGON ]
County of Klamath jss

— a—

On May 30 . |6, before 13, the undersigned, a Notary Public in and for said County and
State, personally appoired the within nzred ___Daypa D. Oksen —
known to me to be te 14 snticel indivicu sl described in and who executed the within instrument and
acknowledged to me taat. she executed the same freely and voluntarily.

, 1 have hereun:t set my hand and affixed by official seal this day and year last

NN
ARNAN  MARJC
sad§ NOTARYPUBL S

SOMMISS ON X 2.040231 s 1/ Novary Public in(ghd for said County and State

\EXP.F 3SDEC.
=

$ My Commission expires: _12=20=08

SOUTH VALLEY STATIZ BAFK — AIIL BETH

P.0. BOX 5210

KLAMATH FALLS, OR 37601 -

SFMP 9A (Rev. 4/8¢)
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FHA ASSUMPTICN POLICY RIDER

NOTICE: THIS RIDER ADDSI A PROVISIO‘N TO THE INSTRUMENT ALLOWING THE
MORTGAGEE TO REQUIRE P! YMENT OF THE NOTE IN FULL UPON TRANSFER
OF ALL OR PART OF THE FTRCPERTY.

This assumption Policy Rider is made this _3( ‘thlay of b 214199_6_ and is incorporatecl into and shall be deemed to
arrend and supplement the Mortgage, De od of Trust, or Deec io Secure Debt (the “instrument”) of the same date given by the
un clersignecl (the “Mortgagor”) to secure she Mortgagor's Note (the “Note") of the same date to South Valley State Bank (the
“Mortgagee”) and covering the property Jeseri sed in the instru:nent located at:

The North 60 feet of Lot 2(; ard the Soutt 10 feet of Lots 2& and 25, LOST RIVER
COURT ADDITION TO MERRILL, according to the official plat thereof on file in
the office of the County Clerl. of Klamatl. County, Oregon.

AMENDED COVENANT. In addition to the covenants ar:d agreements rmade in the instruments, Mortgagee and Mortgagor

further covenant and agree as follows:

The mortgagee shall, if permitted by apj licatle law and with t e prior app:oval of the Federal Housing Commissioner, or his or
ber designees, declare all sums secured ly thi s mortgage to ke imme&iately due and payal:le if all or part of the property is sold or
ctherwise transferred (other than hy device o descent) toa pr rchaser or grantee who does not occupy the property as his or her
;rincipal or seconclary residerice, or to a pui haser or grantes #ho does so occupy the property but whose credit has not been
z.pprove& in accordance with the requiremen's of the Commie sioner.

N WITNESS WHEREOF, the Mortgag has executed d is Assumption Policy Rider. (sign original ooy

MM“
¢ . ' T

—

STATE OF___Cregon

COUNTY OF__Klamath

1, the undersigned, Marjorie A. 3tuart hereby certify this on this 30th day
of, May 19_96, yers> 1ally appeared be ‘ore me, Dawna D. Oksen to me
known to be the individual described nar 4 who executed tae within instrument, and ac]mowleclged that she
_____signetl and sealed the same t5___ er . free and vol\mtary act an& (lee& for the uses and purposes
therein mentione&. Given under my harx. and official seal the day and year Jast above written.

Notary
and for the State of Oregon

STATE OF OREGON: COUNTY OF I{LAI AATH :  ss.

‘Ziled for record at request of __imeriTitle the  3lst day
f__May ——AD, 10 6 et 11l 6 _ oclock _AM., and duly recorded in Vol. __M96 .
of Hort. ;ages on Page 15834 .
v Co Bernetha G. Letsch, Copnty Clerk
FEE $40.00 . . Iy }92




