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MISSION HILLS MORTGACE ( ‘ORPORATI(N
1403 NORTH TUSTIN AVENUI:, SUITE <80
SANTA ANA, CA 92701

Loan Number : 76003333

LY\T AABUS ['pace Above This I ine For Recording Datz]
DEED (F TRUST

THIS DEED OF TRUST ("Secur ity ‘1 strument") is 12.1de on May 20, 1996
The grantor s DOUGLAS G. SHELLITO and PAMELA J. SHELLITO

. (CBorrower”). The trustee is

AMERTITLE
("Trustee”). The beneficiary is

MISSION HILLS MOXTGi\GE CORPCFATION, A CALIFORNIA CORPORATION

vhich is organized and existing under 'he 1 ws of CALI FORNIA » and whose address is
1403 NORTH TUSTIN AVENUE, SUITE 280, SBANTA ANA, CA 92701

("Lender”). Borrower owes Lender the principal sum of
FORTY-SEVEN THOUSAND TWO HUNDRED FIFTY DOLLARS AND 00/100
Dollars (U.S.3 47,250.00 ). This debt is evidenced by Borrowsr’s note dated the same date as this
S:curity Instrument ("Note"), which proviles for monthl’ payments, with the full debt, if not paid earlier, due
a1d payable on June 1, 2026 - This 3ecurity Instrument secures to Lender: (a) the repayment of
the debt evidenced by the Note, with intrest, and all renewals, extensions and modifications of the Note; (b) the
payment of zll other sums, with inte ad O protect the security of this Security
Irstrument; and (c) the performance of Ecrrower’s covene nts and agreements under this Security Instrument and the
Note. For this purpose, Borrower irrer 'ocztly grants and ccaveys to Trustee, in trust, with power of sale, the following
described property located in K. AMATH County, Oregon:
THE N 1/2 OF LOT 7 OF ICORY ACRES, ACCORDING TO THE OFFICIAL PLAT
gggg%F ON FILE IN THE OFFICE OF Ti{E COUNTY CLZERK OF XKLAMATH COUNTY,
EXCEPTING THEREFROM THAT 20RTION Oi7 THE ABOVE DESCRIBED LAND CONVEYED
T) KLAMATH COUNTY BY DHED RECORDED APRIL 7, 1941, IN VOLUME 136, PAGE
451, DEED RECORDS OF KL.AMATH COUNT™’, OREGON.

wiich has the address of 1771 HOMIDJ\ 1E ROAD KLAMA(‘EHJ FALLS
ty]

[Street]
Orugon 97603 ("Prope:ty Address™;
[Zip Code}
OB EGON-Singlc Pamity-Fannie Mae/Fre(die | fac UNIFORI4 INSTRUMENT Form 3038 9/90 (page 1 of 6 pages)
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E TdGETHER WITH all the improv »mes ts now ox"‘hemft fter erected on the property, and all easements, appurtenances, and
fixtures now or liereafter a part.of the prop: ty. All replace ents and additions saall also be covered Dy this Security Instrument.
All of the foregcing is referred to in this Secu ity Instrument ' s the "Property.”

BORROWER COVENANTS that 3or:wer is lawfully seised of the estate iereby conveyed and has the right to grant and
comvey the Property and that the Proporty ‘s unencumberal, except for encumbrances of record. Borrower warrants and will
defend generally the title to the Property agei1st all claims an 1 demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT coir bines uniform covenants for national use and non

-uniform covenants with lLimited
varintions by jurisdiction to constitute a uaiforn security instrument covering real property.

UNIFORM COVENANTS. Borrovzer £ ad Lender covauant and agree as follows:
1. Payment of Principal and Interest; 7 ‘epayment and .ate Charges. Borrower shall promptly pay when due the principal
of and interest on the debt evidenced by the }ote and any pre payment and late charges due under the Note,

. Funds fer Taxes and Insurance. & ibject to appliczble law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are du: under the Note, until the Note is paid in full, a sum ("Funds") for: (a) yearly taxes
and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leasehold payments
or ground rents on the Property, if any; (::) y21rly hazard or p.operty insurance premiums; (d) yearly flood insurance premiums, if
any; (e) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with the
provisions of paragraph 8, in lLieu of the payment of mortgege insurarce premiums. These items are called "Escrow Items.”
Lender may, at any time, collect and hold Finds in an amcunt not to exceed the maximum amount a lender for a federally
related mortgage loan may require for Borrctser’s escrow account under the federal Real Estate Settlement Procedures Act of
1974 as amended from time to time, 12 U.S.2. § 2601 et scc. ("RESPA"), unless another law that applies to the Funds sets a
lesser amount. If so, Lender may, at any time, collect and hold Funds in an amount not to exceed the lesser amount. Lender may
estimate the amount of Funds due on the basis of current dzta and reasonable estimates of expenditures of future Escrow Items
or otherwise in accordance with applicable lav.
The Funds shall be held in an institution /hose deposits arce insured by a federal agency, instrumentality, or entity (including
Lendor, if Lender is such an institution) or in any Federal Ecme Loan Bank. Lender shall apply the Funds to pay the Escrow
Items. Lender may not charge Borrower for | olding and appling the Funds, annually analyzing the escrow account, or verifying
the Escrow Items, unless Lender pays Borcowe: interest on the Funds and applicable law permits Lender to make such a charge.
However, Lender may require Borrower (o pay a one-time charge for an independent real estate tax reporting service used by
Lender in connection with this loan, unle:s applicable law prcvides otherwise. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not te required to puy Borrower any interest or earnings on the Funds. Borrower and
Lender may agree in writing, however, tha" intc rest shall be paid on the Funds, Lender shall give to Borrower, without charge, an
annuel accounting of the Funds, showing cred't; and debits to :he Funds and the purpose for which each debit to the Funds was
made. The Funds are pledged as additionnl sccurity for all suxs secured by this Security Instrument.
If the Funds held by Lender exceed the amcunts permittec :o be held by applicable law,
the excess Funds in accordance with the re quir:ments of applicable law.
is not sufficient to pay the Escrow Items \vhea due, Lender m:
pay to Lender the amount necessary to mike 1p the deficierc

monttly payments, at Lender’s sole discretion.
Upon payment in full of all sums secued Liy this Security ‘nstrument, Lender shall
held ty Lender. If, under paragraph 21, Lender shall acquire cr sell the Property, Lend

Property, shall apply any Funds held by Lender at the time o acquisition or sale
Security Instrument.

3. Application of Paymrents. Unless applicable law provides otherwise, all payments received by Lender under paragraphs 1
and 2 shall be applied: first, to any prepaymeit charges due under the Note; second, to amounts payable under paragraph 2;
third, o interest due; fourth, to principal du:e; n:1d last, to any iete charges due under the note.

4. Charges; Licns. Borrower shall py a'l taxes, assessments, charges, fines and impositions attributable to the Property
which may attain priority over this Security Inscrument, and leas :hold payments or ground rents, if any. Borrower shall pay these
obligations in the manner provided in paragrapk 2, or if not pail in that manner, Borrower shall pay them on time directly to the
person owed payment. Borrower shall prompt'y furnish to Leider all notices of amounts to be paid under this paragraph. If
Borrovser makes these payments directly, Borrcver shall prompt'y furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any liea which has prio ity over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner acceptablo to Lender; (b) contests in good faith the lien
by, or defends agrinst enforcement of thy lin: in, legal prccedings which in ths Leader’s opinion operate to prevent the
enforcoment of the Lien; or (c) secures fron: the holder of the L an an agreemont satisfactory to Lender subordinating the lien to
this Security Instrument. If Lender determines :hat any part - the Property is subject to a lien which may attain priority over

fy the lien or take one or

Lender shall account to Borrower for
If the amount of the Funds held by Lender at any time
iy so notify Borrower in writing, and, in such case Borrower shall
. Borrower shall meke up the deficiency in no more than twelve

promptly refund to Borrower any Funds
er, prior to the acquisition or sale of the
as a credit against the sums secured by this

this Security Instrument, Lender may give llorrc wer a notice id :tifying the lien. Borrower shall satis
mere cf the actions sat forth above within 1') di; s of the giving cf notice.

S. Hazard or Property Insurance. Bor ow: - shall keep th=
insured against loss by fire, hazards inchud :d “aithin the term

flooding, for which Lender requires insuraice. This insurancs

improvements now existing or hereafter erected on the Property
“extended coverage" and any other hazards, including floods or
shall be maintained in the amounts and periods that Lender
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requires. The insurance carrier providing the insurance shall te chosen by Borrower subject to Lender's approval which shall not
. be unreasonably vithheld. If Borrower fails ts maintain covera 1 described above, Lander may, at Lender's option, obtain coverage
to protect Lender’s rights in the Property in ac xordance with peragraph 7.

All insurance policies and renewals :ihal! be acceptable ¢ Lender and shall include a standasd mortgage clause. Lender shail
have the right to hold the policies and r:new s If Lender requires, Borrower shall promptly give to Lender all receipts of paid
premiums and renewal notices. In the event of loss, Borrower saall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made prom astly by Borrower.

Unless Lender and Borrower othervise «gree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or r:pair is economically feasible and Lender’s security is not lessened. If the restoration or
repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whethr cr not then due, "vith any excess paid to Borrower. If Borrower abandons the Property,
or does not answer within 30 days a notice ficm Lender that tae insurance carrier has offered to settle a claim, then Lender may
collzct the insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums secured by this
Security Instrument, whether or not then due. The 30-day perioc! will begin when the notice is given.

Unless Lender and Borrower otherwize 2ree in writing, any application of proceeds to principal shall not extend or postpone
the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If under paragraph
21 the Property is acquired by Lender, 3orwer's right to aay insurance policies and proceeds resulting from damage to the
Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security Instrument immediately
prior to the acquisition.

6. Occupancy, Preservation, Maintens nce 1nd Frotection o’ the Property; Borrower’s Loan Appiication; Leaseholds. Borrower
shali occupy, establish, and use the Property z¢ Borrower’s prin-ipal residence within sixty days after the execution of this Security
Instrument and shall continue to occupy ‘he Property as Bomrower's principal residence for at least one year after the date of
occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrows:’s control. Borrower shall not destroy, damage or impair the Property, allow the
Prorerty to deteriorate, or commit waste on ‘he Property. Bcrrower shall be in default if any forfeiture action or proceeding,
whether civil or criminal, is begun that ir. Lerders good faith judgment could result in forfeiture of the Property or otherwise
materially impair the lien created by this “ecurity Instrument o Lender's security interest. Borrower may cure such a default and
reinstate, as provided in paragraph 18, by causirg the action or proceeding to be dismissed with a ruling that, in Lender’s good faith
dete-mination, precludes forfeiture of the 13orrcwer’s interest in the Property or other material impairment of the lien created by
this Security Instrument or Lender’s securty irterest. Borrower shall also be in default if Borrower, during the loan application
process, gave materially false or inaccurat: infyrmation or stztcments to Lender (or failed to provide Lender with any material
information) in connection with the loan evider<ed by the Note, including, but not limited to, representations concerning Borrower's
occunancy of the Property as a principal resider ce. If this Securi'y Instrument is on a leasehold, Borrower shall comply with all the
provisions of the lease. If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender
agrees to the merger in writing.

7. Protection of Lender’s Rights in tke Proserty. If Borrow :r fails to perform the covenants and agreements contained in this
Security Instrument, or there is a legal proceedir g that may sigrilicantly affect Lender's rights in the Property (such as a proceeding
in bankruptey, probate, for condemnation o forf siture or to enfo-ce laws or regulations), then Lender may do and pay for whatever
is necessary to protect the value of the Proserty and Lender's rights in the Property. Lender’s actions may include paying any sums

securad by a lien which has priority over this Sec urity Instrument, appearing in court, paying reasonable attorneys’ fees and entering
on the Property to make repairs. Although l_end.>r may take acticn under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender uncler !lis paragraph 7 chall become additiona! debt of Borrower secured by this Security
Instrument. Unless Borrower and Lender iigree to other terms of payment, these amounts shall bear interest from the date of
disbursement at the Note rate and shall be payel le, with interest, vpon notice from Lender to Borrower requesting payment.

8. Mortgage Insurance. If Lender requirec mortgage insurance as a condition of making the loan secured by this Security
Instryment, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the
mortgage insurance coverage required by lencer lapses or cexs s to be in effect, Borrower shall pay the premiums required to
obtain coverage substantially equivalent to t1e i1 artgage insuranc: previously in effect, at a cost substantially equivalent to the cost
to Berrower of the mortgage insurance prev iousl; in effect, from .1n alternate mortgage insurer approved by Lender. If substantially
equivalent mortgage insurance coverage is 1ot aailable, Borrover shall pay to Lender each month a sum cqual to one-twelfth of
the yearly mortgage insurance premium be ng paid by Borrow2r when the insurance coverage lapsed or ceased to be in effect.
Lender will accept, use and retain these pajmerts as a loss res2 ve in lieu of mortgage insurance. Loss rescrve payments may no
longer be required, at the option of Lender, i mortgage insurince coverage (in the amount and for the period that Lender
requires) provided by an insurer approved by Lunder egain beco nes available and is obtained. Borrower shall pay the premiums
requirzd to maintain mortgage insurance in ¢ fTect. or to provide a loss reserve, until the requirement for mortgage insurance ends in
accorcance with any written agreement betw.:en Horrower and L:.der or applicable law.

0. Inspection. Lender or its agent may nu:ke reasonable ¢ntries upon and inspections of the Property. Lender shall give
Borrover notice at the time of or prior to ar insp =ction specifying reasonable cause for the inspection.

10. Condemnation, The proceeds of eny ¢ward of claim ‘or damages, direct or consequential, in connection with any
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concemnation or other taking of any part of the Property, or for conveyance in lieu oF condemnation, are hereby assigned and shall
be paid to Lender.

In the event of a total taking of the 2rop:rty, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to.Borrower. In the event of a partial taking of the Property in which the fair market
value of the Property immediately before the taking is equal o or greater than the amount of the sums secured by this Security
Instrument immediately before the taking, 1nles; Borrower and Lender otherwise agre2 in writing, the sums secured by this Security
Instrument shall be reduced by the amount of he proceeds mu'tiplied by the following fraction: (a) the total amount of the sums
secured immediately before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any
balance shall be paid to Borrower. In the aven: of a partial taking of the Property in which the fair market value of the Property
immzdiately before the taking is less than the amount of the :ums secured immediately before the taking, unless Borrower and
Lender otherwise agree in writing or unlest ap> icable law othervise provides, the proceeds shall be applied to the sums secured by
this Security Instrument whether or not the sur1: are then due.

If the Property is abandoned by Boriower, or if, after notice by Lender to Borrower that the condemnor offers to make an
award or settle a claim for damages, Borrcwer fails to responc (o Lender within 30 days after the date the notice is given, Lender
is authorized to collect and apply the proceds, at its option, eitaer to restoration or repair of the Property or to the sums secured
by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise aee in writing, 2ny application of procceds to principal shall not extend or postpone
the clue date of the monthly payments refeired to in paragraphs i and 2 or change the amount of such payments.

11. Borrower Not Released; Forbesiancz by Lender Nct a Waiver. Extension of the time for payment or modification of
amortization of the sums secured by this Securily Instrument gronted by Lender to any successor in interest of Borrower shall not
operate to release the liability of the originzl Borrower or Borrower’s successors in interest. Lender shall not be required to
commence proceedings against any successor in interest or refusz to extend time for payment or otherwise modify amortization of
the cums secured by this Security Instrument by reason of any ¢emand made by the original Borrower or Borrower’s successors in
intersst. Any forbzarance by Lender in execisir g any right or remedy shall not be a wvaiver of or preclude the exercise of any right
or remedy.

12. Successors and Assigns Bound; loin: and Several Lijility; Co-signers. The covenants and agreements of this Security
Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of paragraph 17.
Borrower’s covenants and agreements shall be joint and severzl. Any Borrower who co-signs this Security Instrument but does not
execiute the Note: (a) is co-signing this Sccuri'y Instrument cnly to mortgage, grant and convey that Borrower's interest in the
Property under the terms of this Security Inct-ument; (b) is naot personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower :nay agree to extend, modify, forbear or make any accommodations
with regard to the terms of this Security In:trurn2nt or the Note -vithout that Borrower's consent.

13. Loan Charges. If the lcan secured by this Security Instruraent is subject to a law which sets maximum loan charges, and that
law s finally interpreted so that the intere;t or other loan charges collected or to be collected in connection with the loan exceed
the permitted limits, then: (a) any such loan cha:ge shall be recued by the amount necessary to reduce the charge to the permitted
limit; and (b) any sums already collected fram E orrower which =::ceeded permitted limits will be refunded to Borrower. Lender may
choase to make this refund by reducing the prircipal owed unde- the Note or by making a direct payment to Borrower. If a refund
reduces principal, the reduction will be treated s a partial prepayment without any prepayment charge under the Note.

14. Notices. Any notice to Borrower proviced for in this Seccurity Instrument shall be given by delivering it or by mailing it by
first class mail unless applicable law requites e of another method. The notice shall be directed to the Property Address or any
othe: address Borrower designates by notice to Lender. Any notice to Lender shall bz given by first class mail to Lender’s address
stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this Security Instrument
shall be deemed to have been given to Bor:ow:: or Lender wher. given as provided in this paragraph.

15. Governing Law; Severability. This Sexrity Instrument chall be governed by federal law and the law of the jurisdiction in
which the Property is located. In the event tlhat any provisicn or clause of this Security Instrument or the Note conflicts with
applicable law, such conflict shall not affcct o her provisions ¢/ this Security Instrument or the Note which can be given eflect
without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared to be severable.

16. Borrower’s Copy. Borrower shall b2 giv :n one conform¢ | copy of the Note ar«i of this Sceurity Instrument.

17. Transfer of the Property or a Benficia! Interest in Bon ower, If all or any part of the Property or any interest in it is sold
or transferred (or if a beneficial interest in Bor ower is sold or :ransferred and Borrower is not a natural person) without Lender's
prior written consznt, Lender may, at its of tior, required immed ate payment in full o7 all sums secured by this Security Instrument.
However, this option shall not be exercis:d !y- Lender if exxdse is prohibited by federal law as of the date of this Security
Instrument.

If Lender exercises this option, Lendcy sha'l give Borrower :1otice of acceleration. The notice shall provide a period of not less
than 30 days from the date the notice is leli«red or mailed vithin which Borrowe: must pay all sums secured by this Security
Instrument. If Borrower fails to pay these sims rior to the expiration of this period, Lender may invoke any remedies permitted by
this Security Instrument without further notice o demand on Bor ower.

18. Borrower’s Right to Reinstate, If 13oric wer meets certaia conditions, Borrower shall have the right to have enforcement of
this fiecurity Instrument discontinued at any tim¢ prior to the exr ier of:(a) § days (or zuch other period as applicable law may
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specify for reinstatement) before sale of the ’roperty pursuxit to eny power of sile contained in this Security Instrument; or (b)
entry of a judgment enforcing this Securiiy 12 trument. Thos conditions nre that Borrower: (a) pays Lender all sums which then
would be due urder this Security Instrusient nd the Note :1: if no acceleration had occurred; (b) cures any default of any other
covenants or agreements; {c) pays all :xp:ses incurred ir enforcing this Security Instrument, including, but not limited to,
reasonable attorneys’ fees; and (d) take; such action as Lerder may reasonably require to assure that the Lien of this Security
Inst-ument, Lender’s rights in the Property zad Borrower’s ¢bligation to pay the sums secured by this Security Instrument shall
continue unchanzed. Upon reinstatemert by Borrower, thic Jecurity Instrument and the obligations secured hereby shall remain
fully effective as if no acceleration had occwrr>d. However, tlis right to reinstate shall not apply in the case of acceleration under
paragraph 17.

19, Sale of Note; Change of Loan Scivice. The Note or ¢ partial interest in the Note (together with this Security Instrument)
may be sold one or more times without [rior notice to Borrovser. A sale may result in a change in the entity (known as the “Loan
Servicer”) that collects monthly paymen's duve under the Mote and this Security Instrument. There also may be one or more
changes of the Loean Servicer unrelated ~o & sale of the Nctu. If there is a change of the Loan Servicer, Borrower will be given
written notice of the change in accordance with paragraph 14 above and applicable law. The notice will state the name and
address of the new Loan Servicer and the ¢ddress to which payments should be made. The notice will also contain any other
information required by applicable law.

20. Hazardeus Substances. Borrower shall not cause c¢r permit the preseace, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall aot do, nor allow anyone else to do, anything affecting the Property
that is in violation of any Environmenta Lzv.. The precediay two sentences shall not apply to the presence, use, or storage on
the Property of small quantities of Hazurdovs Substances that are generally recognized to be appropriate to normal residential
uses and to maintenance of the Property.

Borrower shell promptly give Lencer vritten notice of any investigation, claim, demand, lawsuit or other action by any
govarnmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law of
which Borrower has actual knowledge. |f Ecrrower learns, or is notified by any governmental or regulatory authority, that any
removal or other remediation of any Hizardous Substance ¢ ffecting the Property is necessary, Borrower shall promptly take all
neczssary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances® are those substances defined as toxic or hazardous substances by
Environmental Law and the following subtapces: gasolinc, keroseme, other flammable or toxic petroleum products, toxic
pesicides and herbicides, volatile solvents, 7 aterials contain’ng asbestos or formaldehyde, and radioactive materials. As used in
this paragraph 20, "Environmental Law” meais federal laws :nd laws of the jurisdiction where the Property is located that relate
to health, safety or environmental protectior.

NON-UNIFORM COVENANTS. Eorrowver and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shi1 give notice to Borrower prior to ncceleration following Borrower's breach of my
covanant or agreement in this Security Pns rument (but 1xt prior to acceleration under paragraph 17 unless applicable law
provides otherwis2). The notice shall spocify (a) the defanli; (b) the actien required to cure the defanlt; (c) a date, not less than
30 days from the date the notice is giver to Ilorrower, by wh th the default must he cured; and (d) that faure to cure the defanit
on or before the date specified in the rctice nay result in acceleration of the sums secured by this Security Instrument and sale of
the Property. The notice shall further it forr. Borrower of i e right to reinstate after acceleration and the right to bring a court
action to assert the non-existence of a defirit or any other defense of Borrower to acceleration and sale. If the default is not
curad on or belcre the date specified n fl2 notice, Lendcr at its option may require immediate payment in full of all sums
secired by this Seeurity Instrument with sut { rther demand :nd may inveke the power of sale and any other remedies permitted
by applicable law. Lender shall be entitlod to colect all exp2 ses incurred in pursiing the remedies provided in this paragraph 21,
incl nding, but not limited to, reasonable attct aeys’ fees and csts of title evidence.

If Lender invokes the power of sal¢, L2 der shall execz e or cause Trustee to execute a written notice of the occurrence of
an event of default and of Lender's election to cuuse the ¥riperty to be sold and shall canse such notice to be recorded in each
county in which any part of the Propety i locsted. Lendcr or Trustee shall give notice of sale in the manner prescribed by
applicable law to Borrower and to other pexons prescribed Ly applicable law. After the time required by applicable law, Trustee,
witiout demand on Borrower, shall sel! the ’roperty at pulsl ¢ anction to the highest bidder at the time 2nd place and under the
terins designated in the notice of sale in one or more parcel; and in any order Tiustee determines. Trustee may postpone sale of
sl or any parcel of the Property by pulic : nmotncement 3 the time axd place of any previously scheduled sale. Lender or its
designee may purchase the Property at :ny s le.

Trustee shall deliver to the purchaser Tr stee’s deed cut veying the property without any covenant or warraniy, expressed or
implied. The recitals in the Trustee’s dsed hall be prima {xie evidence of the truth of the statements made therein. Trustee
shall apply the proceeds of the sale in the fo lowing order: ) to 21 expenses of (ke sale, inciuding, but not limited to, reasonable
Tristee’s and attomeys’ fees; (b) to al suw1s secured by tk's Security Instrumment; and (c) nny excess to the person or persons
leg \Mly entitled to it.

22. Reconveyance. Upon payment of «!. sums secured Ly this Security Instrument, Lender shall request Trustee to reconvey
the Property and shall surrender this Secur ty Instrument &1d all notes evidencing debt secured by this Security Instrument to
Trustee. Trustea shall reconvay the Property without warrer'y and without charge to the person or persons legally entitled to it.
Such person or parsons shall pay any records tion costs.

23, Substitrte Trustee. Lender miy Som time to tize remove Trustee snd appoint a successor trustee to any Trustee
appointed hereunder. Without conveyarce ¢f the Property, ‘he successor trustee shall succeed to all the title, power and duties
corferred upon Trustee herein and by a ypliz ible law.
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24. Attormeys’ Fees. As used in + his {'ecurity Instrury nt'and in the Nots, "attorneys’ fees" shall include any attorneys’

tees awarded by an appellate court:
25. Riders to this Security Instratien:, If one or mor: riders are executed by Borrower and recorded together with this
Uecurity Instrument, the covenants and g greements of 2:ch such rider shall be incorporated into and shall amend and

tupplement the covenants and agreomeris of this Secuity Instrument as if the rider(s) were a part of this Security
Instrument. [Check applicable bax(es)|

[J Adjustable Rate Rider [] condoxnium Rider ] 14 Family Rider
[1 Graduated Payment Rider [] Piauned Unit Development Rider [] Biweekly Payment Rider
[IBallooa Rider D Rate I rovement Rider [] Second Home Rider

[Jother(s) [specify)

BY SIGNING BELOW, Borrowe:' acc 3pts and agrees to the terms and covenants contained in pages 1 through 6 of
this Security Instrument and in any ricer(s, executed by Ec rrower and recorded with it.

Witness:

/%,aé- L T
DOGELAS G. SHELLITO

Witness:

— k) —S
— e
‘/STATE OF OREGON, KLAMATH County ss:
On this day of » personally appeared the above named
DOUGLAS G. SHELLITO and PAMELA J. SHELLITO

aml acknowledged the foregoing instrumrent 1o be their voluntary act and deed.

(Oficial Seal)

Bz ore me:

Q%@fw%%w

Notary Public for Oregon

REQUEST FOR RECONVEYANCE
TO TRUSTEE:

The undersigned is the holder of tiie 1 te or notes secured by this Deed of Trust. Said note or notes, together with
all other indebtedness secured by the De:d o " Trust, have b n paid in full. You are hereby directed to cancel said note or

notes and this Deed of Trust, which are delivered hereby, 1:1d to reconvey, without warranty, all the estate now held by
you under this Deod of Trust to the periim o percons legally sntitled thercto,

STATE OF OREGON: COUNTY OF KLAM/TH  ss.

Filed fo record at request of Aler:Title the __3lst day
of May AD,19 96 _ar_ 11347 c'clock______AM..and duly recordedin Vol ___ M9 |
of Mortgafes onPage . 15849

Bemetha G. Letsch, County Clerk
FEE $35.00 By Q. Jouaay M= wanu b




