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LINE. OF CREDIT DEED OF TRUST

LIIIE OF CREDIT INSTRUMENT. (a) This Deec! 5f Trust is a LINE OF CREDIT INSTRUMENT. (b} The maximum principal amount to be advanced
pursuant to the Credit Agreement is $20,000.C0. (¢: The term of the Credit Agreement comimances on the date of this Deed of Trust and ends on June
10, 2006.

THIS DEED OF TRUST IS DATED MA'’ 24, 1996, axong JOHN W WENCL and JEANNINE M WENCL, HUSBAND
AND WIFE, whose address is 3803 T+ ICKET CT, KLAMATH FALLS, OR 97601 (referred to below as "Grantor”);
WESTERN BANK, a division of Wishl.igton Mutual 3ank, whose address Is 421 South 7th Strest, P.O. Box 669,
Klamath Falls, OR 97601-0322 (reler::d to below sometimes as "Lender” and sometimes as "Beneficiary”); and
KLAMATH COUNTY TITLE CO, wiroso address Is 4:2 MAIN ST, KLARIATH FALLS, OR 97601 (referred to below
as "Trustee™).

CCNVEYANCE AND GRANT. For valuable cons deration, Grantor conveys to Trustee for the benefit of Lender as Beneficiary all of Grantor's
right, tile, and interest in and to the following clescribed real prederty, together with all existing or subsequently erected or affixed buildings,
improvements and fixtures; all easements, rigt Is of ‘vay, and appurten ances; all water, water rights and ditch rights (including stock in utilities with ditch
or ‘migation rights); and all other rights, roxan es, 21d profits relating ‘o the real propenx. including without limitation all minerals, oil, gas, geothermal
and similar matters, located in RLA 711 County, State of Oregon (t:e "Rezl Property™):

SEE ATTACHED EXHIBIT " \”

The Real Propsrty or its address Is ¢ )mmoenly knovm as 3809 THICKET CT, KLAMATH FALLS, OR 97601. The
Reul Property tax idantification number is R77¢ 362 (« R874345,

Grentor presently assigns to Lender (also known 1 Benaficiary in thi Deed of Trus?) all of Grantor's right, title, and interest in and to all present and
future feases of the Proparty and all Rents frcm tho Property. In ace tion, Grantor grants Lender a Uniform Commercial Code security interest in the
Rents and the Personal Property defined belo\s.

DEFINITIONS. The following words shall hava ths following meanir:c 3 when used in this Deod of Trust. Terms not otherwise defined in this Deed of

Trust shail have the meanings aftributed to such ter ns in the Uniform Commercial Coda. Al roferences to dollar amounts shall mean amounts in lawul
mo aey of the Unitad States of America,

Bereficlary. The word "Baneficlary” means \ JESTERN BANK. .1 divisian of Washington Mutual Bank, its successors and assigns. WESTERN
BANK, a division ot Washington Mutual 81nk ¢ so is referrad to o “Lendar” in this Desd o? Trust.

Creciit Agreoment. The words "Credit Agix sment® mean ti:c revolving credit agreciment dated May 29, 1996, with 2 credit it in the
amount of $20,005.00, between Cranic: and Lender, tox ther with all renewals, extansions, modifications, n¥financings, and substitutions
for the Credi: Agreement. The maturity date 2 the Credit Agrecn ant is June 10, 2006. The rate of interest on the Credit Agreement is subject to
indexing, adjustment, renewel, or renegot ation

Deed of Trust. The words "Deed of Tiust” 11ean this Deed of Trust among Grantor, Lender, and Trustee, and includes without limitation all
assignment £nd security interest provisior s rels ting to the Perso . | Property and Rents.

Existing Indabtednass. The words "Exkting 'ndebtedness™ maot n the indebtecness dascribed below in the Existing indebtaedness section of this
Deed of Trust.

Grantor. Ths word "Grantor” means any and all persons and = tities executing this Daed of Trust, including without limitation JOHN W WENCL
and JEANNINE {4 WENCL

Guarantor. The word "Guarantor” mains ¢ad includes withcut mitetion any end el guarantors, sureties, and accommodation parties in
connection with the Indebtedness,

Improvemerts. The word "Improvemats” rieans and include 3 without limitation all oxisting and future improvements, buildings, structures,
mobile homes affixed on the Real Property, fac lities, additions, r3|:lacements and other construction on the Real Property.
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Indebtedness. The word "indebtednet s” nx ans afl principal ¢ d interest payable uncer the Credit Agreement and any amounts expended of
advanced by Lender to discharge oblig: tions of Grantor or ex :nses incurred by Trustoe or Lender to enforce obligations of Grantor under this
Deed of Trust, together with interest on such amounts as provijed in this Deed of Trust. Specifically, without fimRtation, this Deed of Trust
secures a ravolving line of credit, wki :h ¢t ligates Lender t5 make advances to Grantor so fong as Grantor compiles with afl the terms of
the Credit Agreement. Such advances it 2y be made, rep id, and remade from ime to time, subject to the fimitation that the total
outstanding balance owing at any ons time. not including f.n ince charges on such halance at a fixed or variable rate or sum as provided
In the Credit Agreemont, any temporay o'1 rages, other cha: ges, and ary amounts oxpended or advanced as provided In this

shall not excoad the Credit Limit as p 'ovid »d in the Credit / greament. It Is the Intention of Grantor and Lender that this Deed of Trust
sacures the balance outstanding uncks the Crecit Agreem .t from time to time from zero up to the Credit Limit as provided above and
any Intermed’ate balance.

Lender. Tho word "Lender” means WES TEF:t!| BANK, a division »f Washington Mutual Bank, its successors and assigns.

Personal Property. The words "Person il Pic perty” mean all eciipment, fixtures, and other articles of personal property now or hereafter owned
by Grantor, and now or hereafter attache d or ffixed to the Rezl roperty; together with zil accessions, parts, and additions to, all replacements of,
and all substitutions for, any of such prcpery: and together wit): all proceeds (including without limitation all insurance proceeds and refunds of
premiums) from any sale or other dispos tion ¢ f the Property.

Property. The word "Property” means collecti sely the Real Procrty and the Personal Property.
Real Property. The words "Real Propery” nx an the property, ir‘erests and rights descrided above in the "Conveyance and Grant” section.

Related Documents. The words "Ra ated Documents” mean and inciude without limitation all promissory notes, credit agreements, loan
agreements, environmental agreements, guaranties, security £g-eements, morigages, daeds of trust, and all other instruments, agreements and
documents, whether now or hereatter ex stin3. executed in connc.ction with the indsbtedness.

Rents. The word "Rents” means all prasent and future rents, revenues, income, issuas, royalties, profits, and other benefits derived from the
Property.
Trustee. The word "Trustee” means KL/ \MMAT+ COUNTY TITLE O and any substitute or successor trustees.
THIS DEED OF TRUST, INCLUDING THE: A3 IGNMENT OF FENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PROPERTY, IS GIVEN TO SECURE (i) P£IMENT OF THE NDEBTEDNESS AND (2) PERFORMANCE OF EACH AGREEMENT AND

OBLIGATION OF GRANTOR UNDER THE (CREL IT AGREEMENT, THE RELATED DOCUIAENTS, AND THIS DEED OF TRUST. THIS DEED OF
TFUST IS GIVE!N AND ACCEPTED ON THE FOL1 OWING TERMS:

PZYMENT AND PERFORMANCE. Except as othz wise provided in this Deed of Trust, Grantor shall pay to Lender all amounts secured by this Deed of
Trust as they become due, and shall strictly and in a timely manner prform all of Grantor's obligations under the Credit Agreement, this Deed of Trust,
and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PRC PERTY. Grantor ¢ grees that Grantor's possession and use of the Property shall be governed by the

fol'owing provisicns:

Possesslon znd Use. Until the occurre nce of an Event of Defcult, Grantor may () remain in possession and control of the Property, (b) use,
operate or manage the Property, and (c) collcct any Rents from the Property. The follov/ing provisions relate 1o the use of the Property or to other
limitations on the Properly. THIS INSTR UME! IT WILL NOT AL_OW USE OF THE PROPZRTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS ANI) RE(GIULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE TO THE PROPERTY SHOULL: CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES AND TO DETERMIE AllY LIMITS ON LANSUITS AGAINST FARMING OR FOREST PRACTICES AS DEFINED IN ORS
30.830.

Duty to Maintain. Grantor shall mainta n the Proparty in tenzn able condition and promptly perform all repairs, replacements, and maintenance
necessary to preserve its value.

Hazardous Substances. The terms "h 12ard sus waste,” "hazardous substance,” "disposal,” "release,” and "threatened release,” as used in this
Deed of Trust, shall have the same meanir.¢ 3 as set forth in t:e Comprehensive Environmental Response, Compensation, and Liability Act of
1980, as amendad, 42 U.S.C. Section €01, 2: seq. ('CERCLA"), the Superfund Amendments and Reauthorization Act of 1886, Pub. L. No. 89-499
("SARA"), the Hazardous Materials Tran sportition Act, 48 U.S.C. Sectlon 1801, et seq., the Resource Conservation and Racovery Act, 42 U.S.C.
Section 6901, et seq., or other appliceble s:ate or Federal I ss, rules, or regulations adopled pursuant to any of the foregeing. The terms
"hazardous waste” and "hazardous subsfanc” shall also includ., without fimitation, patroleum and petroleum by-products or any fraction thereot
and asbestos. Grantor represents and ‘vamzts to Lender thzt (a) During the period of Grantor's ownership of the Property, there has been no
use, generation, manufacture, storage, t eatr ant, disposal, relo: se or threatened releaso of any hazardous waste or substance by any person on,
under, about or from the Property; (b) 3rantir has no knowlcc 3e of, or reason to believe that there has been, except as previously disciosed to
and acknovidedged by Lender in writing, (i) ::ny use, generation, manufactuse, storage, treatment, disposal, release, or threatened release of any
hazardous waste or substance on, uncer, asout or from the I‘roperty by any prior owners or occupants of the Property or (i) any actual or
threatened litigation or claims of any kind by «.ny person relatirg to such matters; and (c) Except as previously disclosed to and acknowiedged by
Lender in writing, () neither Grantor ncr ary tenant. contractor. agent or other authorized user of the Property shall use, generate, manufacture, *
store, treat, disposa of, or release any 1azer fous waste or sut stance on, under, about or from the Property and (i) any such activity shall be
conducted in compliance with all appli ;abla federal, state, anc local laws, regutations and ordinances, including without imitation those laws,
regulations, and ordinances described ¢bovs. Grantor authorix s Lender and its agents to enter upon the Property to make such inspections and
tests, at Grantor's expense, as Lender niay Joem appropriate i¢ determine compliance of the Property with this section of tha Deed of Trust. Any
inspections or tests made by Lender shall be for Lender's puracses only and shall not e construed to create any rasponsibility or liability on the
part of Lender to Grantor or o any othor poison.  The represaitations and wamanties contained herein are based on Granlor's due diligence in
investigating the Property for hazardou: wes'e and hazardous substances. Grantor hareby (a) releases and waives any future claims against
Lender for indemnity or contribution in the cvent Grantor besxmes liable for cleanup or other costs under any such taws, and (b) agrees to
indemnify and hold harmless Lender agains: iy and all claims, losses, liabifities, damages, penalties, and expenses which Lender may directly or
indirectly sustain or suffer resuting froir a ks :ech of this section of the Deed of Trust or as a consequance of any use, generation, manufacture,
storage, disposal, release or threaiened refes se occurring prior 12 Grantor's ownership or interest in the Property, whether or not the same was or
should have desn known to Grantor. 1he :3 ovisions of this cetion of the Dead of Trust, including the obligation to indemnify, shall survive the
payment of the Indebtedness and the satis'action and recom 3yance of the fien of this Deed of Trust and shall not be affected by Lender's
acquisition of any interest in the Propert, wix ther by foreclosurc or otherwise.

Nulsance, 'NVaste. Grantor shall not c¢ use. onduct or perm:t 1ny nuisance nor commit, permit, or suffer any stripping of or waste on or to the
Property or any portion of the Property. Wit iout limiting the o nerality of the foregolng, Grantor will not remove, or grant 1o any other party the
right to remave, any timber, minerals (in ludir g oil and gas), scil. gravel or rock products without the prior written consent of Lender.
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Removal of improvoments, Grantor sht lt not demofish or fema e any improvements from the Real Property without the prior written consent of
Lender. As a condition to the removal of any | nprovements, Len der may requira Grantor to make arrangements satisfactory to Lender 1o replace
such Improvements with Improvements o at 12 st equal value. :

Lender's Right to Enter. Lender and ils agants and represcr atives may enter upon the Real Property at all reesonable times fo aftend ©
Lender’s interests and 1o inspect the Prop sty k:r purposes of Grator's compliance with the terms and conditions of this Deed of Trust.

Compllance with Governmental Requ'i smes 8. Grantor shal sromptly comply with !t laws, ordinances, and regulations, now or hereafter in
effect, of all governmental authorities applicat:le to the use or vccupency of the Property. Grantor may contest in good faith any such law,
ordinance, or regulation and withhold coniplier.ce during any proceeding, including appropriate appeals, so long as Grantor has notified Lender in
writing prior "o dolng 8o and so long a3 in L :nder's sole opirk n, Lender's Interests in tha Property are not jeopardized. Lender may require
Grantor to post adequate security or a s ety » )nd, raasonably c¢ isfactory to Lender, to protect Lender’s interest,

Duty to Protact. Grantor agrees neither to ad indon nor leave unattended the Property. Grantor shall do all other acls, in addition 0 those acts
set forth above in this section, which from the character and use cf the Property are reasonably necessary to protect and preserve the Property.

DU ON SALE - CONSENT BY LENDER. L3andar may, at its optior, declare immediately due and payable all sums secured by this Deed of Trust
upon the sale or transfer, without the Lender's pricr written consent, of afl or any part of the Real Property, or any interest in the Real Property. A "sale
or transfer” means the convayance of Real P.opery or any right, tile or interest therein; whather legal, beneficial or equitable; whether voluntary or
involuntary; whether by outright sale, deed, in:fallm ant sale contract, 1and contract, contract for deed, leasehold interest with a term greater than three
(3) years, lease-option contract, or by sale, assignn-ent, or transfer cf any beneficial interest in or to any land trust holding title to the Real Propexty, or
by any other method of conveyance of Real roperty interest. If any Grantor is a corporation, partnership or limited fiability company, transfer aiso
includes any change in ownership of more tha 1 tws 1ty-five percent (2:5%) of the voting stock, partnership interests or limited liability company interests,
as the case may be, of Grantor. However, this option shall not be exercised by Lender if such exercise is prohibited by federal law or by Oregon law.

TA(ES AND LIENS. The following provisions relatig to the taxes ard liens on the Properly are & part of this Deed of Trust.

Payment. Grantor shall pay when due (¢nd in all events prior 1o delinquency) all taxes, special taxes, assessments, charges (including water and
sewaer), fines and impositions levied against 2° on account of th Property, and shall pey when due all claims for work done on or for services
rendered or material furnished to the Property. Grantor shall me:ntain the Property free of all liens having priority over or equal to the interest of
Lender under this Deed of Trust, except {r tre lien of taxes anc: :ssessments not due, except for the existing indebtedness referred to below, and
except as otherwise provided in this Deec: of Trust.

Right To Contast. Grantor may withholt! payinent of any tax, as3essment, or claim in connection with a good faith dispute over the obligation to
pay, so long as Lender's interest in the Pioperty is not jeopardize. If a lien arises or is filed as a result of nonpayment, Grantor shall within fifteen
(15) days aftar the lion arises or, if a lien s fils.), within fifteen (15; days after Grantor has notice of the filing, secure the discharge of the fien, or if
requested by Lender, deposit with Lenda - cast: or a sufficient cororate sureiy bond or other security satisfactory to Lender in an amount sufficient
to discharge the lien plus any costs and attoiT eys' foes or other harges that could accrua as a result ot a foreclosure or sale under the fien. in
any contest, Grantor shall defend itself er d Londer and shall saic ly any adverse judgmant before enforcement against the Property. Grantor shall
name Lender &s an additional obligee un:Jer w:y suraty bond furr.shed In the contast proceedings.

Evidence of Payment. Grantor shall upon ¢ 3mand furnish to :.ender satisfactory evidance of payment of the taxes or assessments and shall
authorize the appropriate governmental officiz| to deliver to Ler.der at any time a written statement of the taxes and assessments against the

Property.

Notice of Consiruction. Grantor shall natify Lender at least fif:e 2n (15) days before any work is commenced, any services are furnished, or any
materials are supplied to the Property, if any 7 echanic’s fien, rra arialmen’s lien, or other lien could be asserted on account of the work, services,
or materials. Grantor will upon request ¢ f Ler.der fumish to Lencler advance assurances satisfactory to Lender that Grantor can and will pay the
cost of such improvements.

PROPERTY DAMAGE INSURANCE. The follcwing provisions relating to insuring the Property are a part of this Deed of Trust.

Maintenanco of Insurance. Grantor shiil precure and mainteir. policies of fire insurance with standard extended coverage endorsements on a
replacement basis for the full insurable value -;overing all Impro aments on the Real Preperty in an amount sufficient to avoid application of any
coinsurance clause, and with a standard mori Jagee clause in iasor of Lender, together with such other hazard and liability insurance as Lender
may reasonably require. Policies shall be wiitten in form, arcunts, coverages and basis reasonably acceptable to Lender and issued by a
company or companies reasonably acce)table to Lender. Grantor, upon request of Lender, will deliver to Lender from time to time the policies or
certificates of insurance in form satisfactcry to Lender, including «tipulations that coveragas will not be cancelled or diminished without at least ten
{10) days’ pricr written notice to Lender. Each: insurance policy «iso shall include an endorsemant providing that coverage in favor of Lender will
not be impaired in any way by any act, omissi»n or default of Gr.ntor or any other person. Should the Real Property at any time become located
in an area dosignated by the Diractor of the Fe deral Emergency !.lanagement Agency s a special flood hazard area, Grantor agrees to obtain and
maintaln Fecleral Flood Insurance 1o the ixten” such Insurance is required by Lender and is or becomes available, for the term of the loan and for
the full unpaid principal balance of the lo 1n, or the maximum limit of coverage that is available, whichever s less.

Application o? Proceeds. Grantor shall proir tly notify Lender Gt any loss or damage to the Property. Lender may make proof of loss if Grantor
tails to do so within fifteen (15) days of 11e czsualty. Whether or not Lender’s security is impaired, Lender may, at its election, receive and retain
the proceeds of any insurance and app'y tha proceeds to the raduction of the indebtedness, payment of any lien affecting the Property, or the
restoration and repeir of the Property. 1f _andt elects to apply 3 proceeds to restoration and repair, Grantor shall repair or replace the damaged
or destroyed Improvements in a manner setisfactory to Lendx. Lender shall, upon satisfactory proot of such expenditure, pay or reimburse
Grantor from the proceeds for the reasor able: ost of repair or ra: toration if Grantor is not in default under this Dead of Trust. Any proceeds which
have not bean disbursed within 180 day afta - thelr receipt and vhich Lender has not committed to the repair or restoration of the Property shall
be used first to pay any amount owing to Ler: ar under this Decc. of Trust, then to pay accrued interest, and the romainder, if any, shall be applied
to the principal baianco of the Indebtedn 3ss.  t Lander holds a' proceads after paymant in full of the Indebtedness, such proceeds shall be paid
to Grantor as Grantor's interests may apy. ear.

Unexpired Insurance at Sale. Any una pirai insurance shall ir.ure to the benalit of, and pass to, tho purchaser of the Property covered by this
Deed of Trust at any trustee's sale or othr s¢l- held under the pr visions of this Deed of Trust, or at any foreclosure sale of such Property.

Compliance vith Existing Indebtedneas. [ ring the period in /hich any Existing Indsttedness described below is in effect, compliance with the
insurance provisions contained in the Int runy nt evidencing suc:) Existing Indabtadness shall constitute compliance with the insurance provisions
under this Daod of Trust, to the extent comp’li nca with the terr. of this Dead of Trust would constitute a duplication of insurance requirement. If
any proceac’s from the insurance beconie pe jable on loss, tha nrovisions In this Deed of Trust for division of proceeds shall apply only to that
portion of tha proceeds not payable to the hcl ler of the Existing Indebtedness.

EXPENDITURES BY LENDER. If Grantor fails t» comply with any provision of this Dead of Trust, including any obligation to maintain Existing
Inclebtedness in good standing as required Lelow. or it any action o- proceeding is commenced that would materially affect Lender's interests in the
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Prcperty, Lender on Grantor's behalf- may, 5 it's Ul not be requirct 10, take any ‘action thet Lender deems appropriate. Any emount that Lender
expends in so doing will bear interest at the: ratz provided forin 1 o Credit ‘Agresment frcm the date incurred of paid by Lender to the date of
repayment by Gramor. Al such expenses, &t Lend ¥'s option, will (a. be payable on demand, (b) be added to the balance of the credit line and be
epportionsd amang and be payablo with any nstid ment payments 13 become due curing eiter (1) the term ot any applicable insurance poficy or (%)
the remeining term of the Credit Agresment, o' (¢) % treated as a t:2 ‘oon payment which will ba due and payable at the Cradit Agreement's maturity.
This Deed of Trust also will secure payment o thes ) amounts. The A jhts provided for in this paragraph shall be in addition to any other righis or any
remedies to which Lendar may be entitied on acconint of the defautt. Any such action by Lender shall not be construed as curing the defaft so as to
bar Lender from any remedy that it otherwise v/ould have had.

WARRANTY; DEFENSE OF TITLE. The follo\ring | rovisions relating 15 ownership of the Propsrly are a part of this Deed of Trust.

Title. Grantor warrants that: (a) Grantor holc 3 good and mari« table title of record to the Property in fee simple, free and clear of all liens and
encumbrances other than those set forth in th Real Property dc scription or in the Existing Indebtedness section below or in any titie insurance
policy, titte report, or final title opinion isstied ir. favor of, and acc pted by, Lender in connection with this Deed of Trust, and (b) Grantor has the
full right, power, and authority to execute and ¢ sliver this Deed of Trust to Lender.

Defense of Title. Subject to the exception in ihe paragraph alxve, Grantor warranis and will forever defend the title to the Property against the
lawtul claims of all persons. In the event any & stion or proceedin:} is commenced that quastions Grantor's title or the interest of Trustee or Lender
under this Deed of Trust, Grantor shall defencl hs action at Grant)r's expense. Grantor may be the nominal party in such proceeding, but Lender
shall be entited to participate in the proceecii:g and to be repre sented in the proceeding by counsel of Lender's own choice, and Grantor will
deiiver, or cause to be delivered, to Lender suci instruments as Londer may request from time to time to permit such participation.

Compliance With Laws. Grantor warrints :hat the Property and Grantor's use of the Property complies with all existing applicable laws,
ordinances, and regulations of governmer tal «u thorities.

EXISTING INDEBTEDNESS. The following provisis 1s concerning exis ing indebtedness (the "Existing indebtedness™) are a part of this Deed of Trust

Existing Ller:. The lien of this Deed of Tt st s curing the Indeb:e dness may be secondary and inferior to the lien securing payment of an existing
obligation to KLAMATH FIRST FEDERAL SA/INGS AND LOA!I ASSOCIATION described as: DEED OF TRUST DATED JULY 21, 1983,
RECORDED JULY 28, 1993, IN VOLUME M3 PAGE 18464. Tix: existing obligation has a current principal balance of approximately $52,396.00
and is in the original principal amount of $54,( 00.00. The oblig: fon has the following payment terms: MONTHLY PRINCIPAL AND INTEREST
PAYMENTS. Grantor expressly covenants and agrecs to pay, cr 3ee to the paymont of, the Existing indebtedness and to prevent any defauk on

such indebtedness, any default under tte irs:ruments evidencir g such indebiadness, or any default under any security documents for such
indebtedness.

No HodHicatlon. Grantor shall not enter intc y agreement wit\ the holder of any mortgage, deed of trust, or other security agreement which
has priority over this Deed of Trust by which ‘hat agreement is inodified, amended, extsnded, or renewed without the prior written consent of
Lender. Grantor shell neither request nor acc 3pt any future acvances under any such security agreement without the prior written consent of
Lender.

COIDEMNATION. The following provisions re ating to condemnatior [ roceedings are a part of this Deed of Trust.

Appiication cf Net Proceeds. If all or an pari of the Property i3 sondemned by eminent demain proceedings or by any proceeding or purchase
in lieu of condemnation, Lender may at its elect on require that 2!l or any portion of the net proceeds of the award be epplied to the Indebtedness
or the repair or restoration of the Property. Tre net proceeds of ti.e award shall mean the award after payment of all reasonable costs, expenses,
and attorneys’ fees incurred by Trustee or Lend i in connection \vi h the condemnation.

Proceedings. if any proceeding in cond ymna ion is filed, Granicr shali promptiy notify Lender in writing, and Grantor shall promptly take such
steps as may be necessary to defend the icticr and obtain the zward. Grantor may be th3 nominal party in such proceeding, but Lender shall be
entitled to participate in the proceeding and to ‘e represented in 1@ proceeding by counsel of its own choice, and Grantor will deliver or cause to
be defivered to Lender such instruments a3 miy be requested by i from time to time to permit such participation.

IMP JSITION OF TAXES, FEES AND CHARCI:S E\' GOVERNMENTA . AUTHORITIES. The ‘ollowing provisions relating to governmental taxes, fees
and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upcn recuest by Lender, G-antor shall execute such documents in addition to this Deed of Trust and take
whatever other action is requested by Ler der t» perfact and coit nue Lender's lien on tha Real Property. Grantor shall reimburse Lender for all
taxes, as described below, together with al ex; :nses incurred in rxcording, perfecting or continuing this Deed of Trust, including without limitation
all taxes, fees, documentary stamps, and other ¢ harges for recorcii:g or registering this Deed of Trust.

Taxes. The following shall constituie taxa: to ‘4 hich this section a)plies: (a) & specific tax upon this type of Deed of Trust or upon all or any part
of the indebtedness securad by this Deed of Ta:st; (b) a specific t i on Grantor which Grantor is authorized or required to deduct from payments
on the indebtedness secured by this type f De xd of Trust; (c) « :3x on this type of Deed of Trust chargeable against the Lender or the holder of
the Credit Agreement; and (d) a specific i x on all or any portion o the Indebtedness or on payments of principal and interest made by Grantor.

Subsequent Taxes. If any tax to which this sec ion applies is enxted subsequent to the cate of this Deed of Trust, this event shall have the same
effect as an Event of Default (as defined tslov/). and Lender may sxercise any or all of its available remediies for an Event of Default as provided
below unless Grantor either (a) pays tho tax t afore it becomes: lelinquant, or (b) contosts the tax as provided above in the Taxes and Uens
section and doposits with Lender cash or ¢ suli fent corporate si:r. ty bond or othar socurity satistactory to Lender.

SECURITY AGREENENT; FINANCING STATHME) TS. The followirc provisions relating to this Dead of Trust as a securily agreement are a part of
this Deed of Trust.

Security Agreement. This instrument she ! cor stitute a security a reement to the extent any of the Property constitutes fixtures or other personat
property, and Lender shall have all of the rights of a secured party (:nder the Uniform Comrercial Code as amended from time 1o time.

Security Interest. Upon request by Lenckir, Cr intor shall execu’s financing statemants and take whatever other action is requested by Lender to
perfect and continue Lender's security int3 est Ir: the Rents and Pe sonal Property. In add:tion to recording this Deed of Trust in the real property
records, Lendar may, at any time and without h ther authorizaticn from Grantor, fila executed counterparts, copies or reproductions of this Deed
of Trust as a financing statement. Grantor shail .eimburse Lender " ar all expensas incurrec in perfecting or continuing this security interest. Upon
default, Grantor shall assemble the Perso 1al > oparty in a mann xr and at a place reascnably convenient 10 Grantor and Lender and make it
available to Lender within three (3) days el ar rox aipt of written den and from Lendar.

Addresses. The mailing addresses of Granty® (debtor) and L3ider (sacured party), from which information concerning the security interest

granted by this Deed of Trust may be obtai 1ed ( >ach as required b ; the Uniform Commercial Code), are as stated on the first page of this Deed of
Trust.
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FfU_}ngER ASSURANCES; ATTORNEY-IN-F/ CT. The following pros sions relating to further essurances and aftorney-in-fact are a part of this Deed
of Hu

Further Assurznces. At any time, and f.om { me to time, upoi ‘equest of Lender, Grantor will make, execute and deliver, or will cause to be
made, executed or delivered, to Lender or I Lendor's desigace, and when tequested by Lender, cause to be filed, recorded, refied, or
rerecorded, as the case may be, at such times and in such officis and places as Lender may deem appropriate, any and all such mortgages,
deeds of trust, security deeds, Security a¢reern ints, financing sta:aments, continuation statements, instruments of further assurance, certificates,
and other documents as may, in the solc: opirion of Lender, ke necessary or desirable in order to effectuate, complete, perfect, continue, or
preserve (a) the obligations of Grantor uncler t1» Cradit Agreemen’, this Deed of Trust, anc! the Related Documents, and (b) tha liens and security
Interests creatod by this Deed of Trust on t1e Fr Jperty, whether ro ¥ ownad or hereafter acquired by Grantor. Unless prohibitad by law or agreed
to the contrary zy Lender in writing, Grantor st |l reimburse Lende r for all costs and expenses Incurred in connection with the matters referred to
in this paragraph.

Attorney-In-Fact. If Grantor fails to do iny ¢f the things referred to in the preceding paragraph, Lender may do so for and in the name of
Grantor and at Grantor's expense. For such pu poses, Grantor he reby irrevocably appoinis Lender as Grantor's attorney-in-fact for the purpose
of making, executing, delivering, filing, reordi1 g, and doing ali sther things as may be necessary or desirable, in Lenders sole opinion, to
accomplish the matters referred to in the pr 2cedig paragraph.

FULL PERFORMAMCE. If Grantor pays all the Indet tedness when duc, terminates the credit line account, and otherwise performs all the obligations
imposed upon Grantor under this Deed of Trust, Letder shall executa and deliver to Trustee a request for full reconveyance and shall execute and
deliver to Grantor suitable statements of terminatior of any financing statement on file evidencing Lender's security interest in the Rents and the
Parscnal Property. Any reconveyance fee requir3d ty law shall bg paid Ly Grantor, if permitted by applicable law.

DEFLULT. Each of the foliowing, at the option of Lot der, shall constitut 3 an event of default ("Event of Defauit”) under this Deed of Trust: (a) Grantor
commits fraud or males a material misreprescitation at any time in ccnnection with the Cradit Agreement. This can include, for example, a false
stateraent about Grantor's income, assets, liabil les, cr any other aspec's of Grantor's financial condition. (b) Grantor does not meet the repayment
tems of the Credit Agreement. (c) Grantor's :xctior or inaction advarsely affects the collateral for the Credit Agreement or Lender's rights in the
collateral. This can include, for example, failure 13 mai tain required insu-ance, waste or destructive use of the dwelling, failure to pay taxes, death of all
persons liable on the account, transfer of title or sale ¢/ the dwelling, cre: tion of a fien on the dweliing without our permission, foreclosure by the holder
of ancther lien, or tha use of funds or the dwellir} for }-rohibited purposa.;.

RIGHTS AND REMEDIES ON DEFAULT. Upon the o scurrence of any E rant of Default and at any time thereafter, Trustee or Lender, at its option, may
exercize any one or more of the following rights and r2 nedies, in additicn to any other rights or remedies provided by law:

}.ccelerate Indabtednass. Lender shall heve it 3 right at its option to declare the entire Indebtedness immediately due and payable, including
any prepayment penalty which Grantor woul 1 be: - equired to pay.

Foreclosure. VVith respect to all or any part of t1: Real Property, 11 Trustee shall have the right to foreclose by notice and sale, and Lender shall
have the right to foreciose by judicial foreclc sure, in either case in a-:cordance with and to the full extent provided by applicable law. If this Deed
of Trust is foraclosed by judicial foreclosurt, Ler der will be entitiad to a judgment which will provide that if the foreclosure sale proceeds are
irsufficient to satisfy the judgment, execution may ‘ssue for the amcu.1t of the unpaic balance of the judgment.

UCC Remedies. With respect to all or any sart ¢ f the Personal Pro serty, Lender shall have all the rights and remedies of a secured party under
the Uniform Coramercial Code.

Collect Rents. Lender shall have the right, witt out notice to Gras tor, 1o take possession of and manage the Property and collect the Rents,
including amourts past due and unpaid, and! ap)s 7 the net procaeds, over and above Lender’s costs, against the Indebtedness. In furtherance of
tris right, Lender may raquire any tenant or othes user of the Prope.ty to make payments of rent or use fees directly to Lender. [f the Rents are
coliected by Lender, then Grantor imevocably desi jnates Lender as Grantor's attornsy-in-fact to endorse instruments received in payment thereof
in the name of Grantor and to negotiate the same 1nd collect the pro.:eeds. Payments by teriants or other users to Lender in response to Lender's
domand shall setisty the obligations for whic1 tha payments are mac'e, whether or not any proper grounds for the demand existed. Lender may
evercise its rights under this subparagraph i her int person, by agent, or through a receiver.

Aipoint Recelvar. Lender shall have the righttc 1ave a receiver aspointed to take possession of all or any part of the Property, with the power to
protect and preserve the Property, to operate: the ’roperty precedirg foreclosure or sale, and to collect the Rents from the Property and apply the
proceeds, over and above the cost of the tecevarship, against the Indebiedness. The receiver may serve without bond if penmitted by law.
Lender’s right to the appointment of a reca ver < 7all exist whether or not the apparent vaue of the Property exceeds the Indebtedness by a
substantial amount. Employment by Lender ihall 1.0t disqualify a percon from serving as a receiver.

Tenancy at Sutferance. If Grantor remains in F ossession of the ’roperty after the Property is sold as provided above or Lender otherwise
becomes entitled to possession of the Properly uj3on default of Grant.r, Grantor shall becomeo a tenant at sufferance of Lender or the purchaser of
tha Property and shall, at Lender’s option, ef her a) pay a reasonatle rental for the use of the Property, or (b) vacate the Property immediately
ugon the demand of Lender.

Other Remedles. Trustee or Lender shall ha e an s other right or rex 3dy provided in this Daed of Trust or the Credit Agreement ot by law.

Netice of Sale. Londer shall give Grantor ra isor: ble notice of the i ne and place of any public saje of tha Personal Property or of the time after
wtich any privato sale or other intended disg 0sitic 1 of tho Persona! :Yoperty is to ba made. Reasonable notice shall mean notice given at least
ten (10) days belore the time of the sale or dispesition. Any sale o Personal Property may be mads in conjunction with any sake of the Real
Property.

Sale of the Propeaity. To the extent permiticd by applicable law, Gr itor hereby waives anv and all rights to have the Property marghalled. In
axorcising its rights and remedies, the Trustes or L« ndor shall bo frea o sell alt or any part of tha Proparty togsther or separately, in one sale cr by
teparate seles. Lender shali bo entitied to bid ater.y public salo on il or any portion of the Property.

Welver; Election of Remedles. A waiver by any £ arty of a breach of a provision of this Dead of Trust shall not constitute a waiver of or prejudice
the parly’s rights otherwise to demand strict corvp llance with that pisvision or any ott}er provision. Election by Lender o pursue any remedy

Attomeys’ Fees; Expenses. If Lender institi tes a 1y suit or action ic enforce any of the terms of this Deed of Trust, Lender shall be entitlied to
racover such sum as the court may adjudge ruason able as attorneys’ {ves at tria} and on any eppeal. Whether or not any court action is involved,
all reasonable expenses incurred by Lender wtich in Lenders o pinion are necessary at any time for the protection of its interest or the
enforcement of its rights shall become a part o the Indebtadness paya e on demand and sha!l bear interest at the Credit Agreement rate from the
data of expenditure until repaid. Expenses ctverad by this paragreali include, without limitation, however subject to any limits under applicable
law, Lender's attornays' fees whether or not there i a lavssuit, inciudir.3 attorneys’ fees for bankruptey proceedings (including efforts to modify or
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yasate any autoraatic stay or lniuncﬁon). apt eals ind any anticipat3! post-iudgmem coliection services,the cost of searching records, of ik
tit 3 reports (including foraclosure reports), Ve rs’ raports, apprdl ;al fees, tile insuranca, and teas for the Trustes, 1o the extent pesmited ty
ap plicable law. Grantor also will pay any cou 1t cos 8, in addition to ali other sums provided by taw.

Rights of Trustce. Trustee shall hava ali of 1ha r¢ hts and duties of L ander as set forth in this section.
POV/ERS AND OBLIGATIONS OF TRUSTEE. Ttefcl swing provisions K lating to the powers ani obligations ot Trustee are part of this Doed of Trust.

pswers of Trustee. In addition to all powers of Trustee arising as matter of law, Trustee shall have the power 1o take the following actions with
respect to the Property upon the written reques. of Lender and €-antor: (a) join in prepering and filing a map or piat of the Real Property,
ircluding the dedication of streets or other rghts 0 the public; (b j2in in granting any easement or creating any restriction on the Real Property;
and (c) joinin any subordination or other &¢ reerr ant affecting this D ed of Trust or the interest of Lender under this Deed of Trust.

Obilgations to Notity. Trustee shall not be Jblig: ted to notily any o:her patyofa pending cale under any other trust deed or lien, or of any action
of proceeding in which Grantor, Lender, of “+rug'e 3 shall be a party, nless the action or proceeding is brought by Trustee.

“rustae, Trustea shall meet all qualificatio 18 T« wired for Trusteo .inder applicable law. In addition to the rights and remedies set forth above,
with respect to all or any part of the Propaity, h) Trustee shall hane the right to foreclosa vy notice and sale, and Lender shall have the right 1o
{oreclose by judicial foreclosure, in either cese in accordance with a.1d to the full extent provided by applicable law.

3uccessor s optior, may from time 1c time appoint a successor Trustea 1o any Trustee appointed hereunder by an
‘nstrument r and recorded I the office of the recorcer of KLAMATH County, Oregon. The instrument shall
contain, in additi uired by state law, the riames of the original Lender, Trustes, and Grantor, the book and page where
this Deed of Trust is recorded, and the nane aid address of the « uccessor trustes, and the instrument shall be executed and acknowtedged by
Lender or its successors in interest. The succe ssof rustee, witho 1t conveyance of the Property, shall succeed to ali the title, power, and duties
conferred upon the Trustee in this Deed of Trus: and by applicatk: jaw. This procedure for substitution of trustes shall govern 1o the exclusion of
all other provisions for substitution.

NOTICES TO GRANTOR AND OTHER PARTIES. \ny notice under this Deed of Trust shall ke in writing, may be be sent by telefacsimifie, and shal
ba offective when actualty detivered, of when -epo: ftad with a nation: lly recognized ovarnight courier, of, if mailed, shall be deemed effective when
in the United States ail first class, vertiticd of registered m#il, postage pre| 1o the addresses shown near the beginning of this

s 13, notices under thit Deed of Trust by givi al written notice to the other parties, specifying that
the purpo i pery's 1 idress. All coples of notices of foreclosura from the holder of any lien which has priofity over this
Deed of Trust sheli be address, 23 shown near tha 2eginning of this Deed of Trust. For notice purposes, Grantor agrees 1o keep
Lender and Trustee informed at all imes of Grantor*; current address.

$AISCELLANEOUS PROVISIONS. The foliowd ag r¥ scellaneous provisons are a part of this Dezd of Trust:

Amendments. This Deed of Trust, toget 1er “A:th any Related Couments, constitutes the entire understanding and agreement of the parties as 10
the matters set forth in this Deed of Trusl No iteration of of aracndment to this Deed of Trust shall be effective unless given in writing and signed
by the party or parties sought to be charf jed 0. bound by the al:e-afion or amendment.

Applicable Law. This Deed of Trust tas 1 yen dalivered tc Lender and accepted ty Lender In the State of Oregon. This Deed of Trust
shall be governed by and construed ir acx rdanco with the 1| ws of the Stats of Oregon.

Czption Headlngs. Caption headings in the Deed of Trust &€ for convenience purposes only and are not to be used to interpret of define the
provisions of this Deed of Trust.

Merger. There shall be no merger of the ix arest or estate Cré 1ted by this Deed of Trust with any other interest or estate in the Property at any
time held by or for the banefit of Lender in er./ capacity, without the written consent of Lander.

Muitiple Parlles. Al obigations of Gra ator t nder this Deed ¢t “Trust shall be joint and several, and all references 1o Grantor shall mean each and
every Grantor. This means that each of the £ orrowers signing t slow is responsible for ot obligations in this Deed of Trust.

Severablilly. If 2 court of compatent jurisciction finds any p.ovision of this Deed of Trust to be invalid or unenforceable as to any person or
, such finding shall not render that provision invalid or unenforceable as to any other persons oF circumstances. If foasible, any such
offending provision shall be deemed tc be 1 odified to be withinthe fimits of enforceabiity or validity; however, it the offending provision cannot be
so modified, it shall be stricken and all sther provisions of this Leed of Trustin all other respects shall remain valid and enforceable.

Successcrs and Assigns. Subject 15 the limitations stated in this Deed of Trust on transfer of Grantor's interest, this Deed of Trust shall be
pinding upon and inure to the banefit 5t the parties, their succ sssors and assigns. If ownership of the Property becomes vasted in a person other
than Granter, Lender, without notice to Gra itor, may deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by
way of forbearance or extangion witho Jt re |--asing Grantor frcn) the obligations of this Deed of Trust of liability under the indebtedness.

Time Is of the Essonce. Time Is of tiie @1 ance in the perfcn aance of this Deed of Trust.

Waivers and Coneents. Lendar sh 1l no. bo deemed to 0 we waived any rights under this Deed ©
unlass such walver i8 in writing and 3! gned No ¢ ay or omission on the part of Lender in exerc
of such right or any other right. Awi
right otharwise 1o demand strict con olan

n Lender and Grantor, shall sonat ute @ walver ot £y of Grantor's obligations as to any future transactions.
Whenevaor consent by Lender is vouplrec in this Doeed of “'rust, the granting of siich consent by Lender in any instance shall not constitute
continuing consant ©© subsequent Int tarx 3 whota such conx entis roquired.

TEEAS;SGMTQR ACKNOWLEDGES H} VING READ ALL THE! ROVISIONS GF THIS JEED OF TRUST, AND EACH GRANTOR AGREES TO ITS
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On this day before m3, the undersigned Notary Puly ¢, personally apared JOHN W WENCL and JEANNINE M WENCL. 1o me known to be the
individuals described in and who executed the T ead «f Trust, and ackne Nladged that they signed the Deed of Trust as their free and voluntary act and
SE 4 therein mentior ed. 2
_ 24th day of Hay e 90 .
. Residing ct Klamath Falls, Oregon
( . ~11-—
JRECON . My commission axpires 5-11-1998

RiZQUEST FOR FULL RECONVEYANCE

{To ix: used only when ¢ bligations have been peid in ful)
, Trustee

e

The undersigned i3 the legal owner and holda- of 21 Indebtedness s3vured by this Deed of Trust. All sums secured by this Deed of Trust have been
fully paid and saticfied. You are hereby directod, uj on payment fo you: of any sums owing to you under the terms of this Deed of Trust or pursuant to
any applicable sta'ue, 1o cancel the Credit Agi sem € 2t secured by thi3 Jeed of Trust (which is Jalivared to you together with this Deed of Trust), and to
raconvey, without warranty, to the parties ded! gnate 4 by the terms ol 1als Dead of Trust, the estate now held by you under this Deed of Trust. Please
ma'l the reconveyance and Related Document t0:

e — e ——
Bendficlary: .
By:
Its:

Dae: ——

e

LASE 1PRO, Reg. U.S. Pet. & T.M, Oft., Ver. 3.21(c) 1996 CF1 Fr Services, Inc. Allriih 8 reserved. [0R-GO1 WENCL.LNL10.0VL]




WENCL, JOHN AND JEANNINE
EXHIBIT "A"

Mortgaged Premises:

(a) Legal Descripion:

Lot 3, Blocd 1, Tract No. 1225, Tanglewood, according to

the official plat thereof on file in the office of the

County Clerk of Klamath County, Oregon.

TOGETHER WITH the following described tract: Beginning at the

most Westerly corner of Lot 3, Block 1, TANGLEWOOD-TRACT 1225;

thence along the boundary of said Tract 1225, on a curve to the

right (radius point bears South 15°54'46" West 175.00 feet and

central angl: equals 33°51'36") 118.69 feet, on a curve to the

left (radius point bears North 54°46'22" East 20.00 feet, central

angle equals 76°49'54") 26.82 feet, on a curve to the left (radius

-point bears 3jouth 22°03'32" East 225.00 feet and central angle

equals 14°47'21") 58,038 feet, South 53°09'07" West 27.41 feet,

on a curve 3 the left (radius point bears North 36°50'53" West

20.00 feet aid central ingle equals 91°25'19") 31.91 feet, on

a curve to 1e left (raiius point bears South 51°43'48" West

125.00 feet ind central angle equals 49°19'25") 107.61 feet;

thence North 44°33'10" Iast 60.91 feet to the point of beginning,
(b) Street Address: - - with bearings based on said Tract 1225.

3809 Thickei:: Court
Klamath Fall;, OR 97601

dﬁjfﬁ\f}‘@m@f,

STATE OF OREGON: COUNTY OF KLAMATH :  ss.

Filed for record at request of Klamsth County Title the 31st day
of __ May AD, 1986 . _ai__ 3:17  yclock M., and duly recorded in Vol. ____M96
of ____ Mortgige: onPage ___ 15880

Eemetha G. Letsch, Couj ly Clerk
FEE $45.00 By S )M




