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THIS MORTGAGE IS DATED MAY 48, 'l 96, between VIARGARET L LINDSAY, whose address is 121 COURT DR,
MERRILL, OR 97633 (referred to blor as ~Grantor™); and First Intersiate Bank of Oregon, N.A., whose address
is 601 Main St, PO Box 608, Kilameih Filis, CR 9760 (referred to below as "Lender").

GRANT OF MORTGAGE. For valuable cons ders lon, Grantor mcri gages and conveys o Lender all of Grantor's right, titia, and interest in and to
the following described real property, together witk. Wl existing or subsquently erected or afftced buildings, improvemants and fixtures; all easements,
righ's of way, and appurtenances; all water, water 7 jhts, watercourses and ditch rights (inciuging stock in utiliies with ditch or irrigation rights); and all
other rights, royaltias, and profits relating to the rea Jroperty, includirg without fimitation all mirerals, oil, gas, geothermal and similar matters, IO

in KLAMATH County, State of Oregon (the "Real Projerty”):

THE NORTH 90 FEET OF LOT$ 22 AND 23, LOST RIVER COURT ADDITION TO MERRILL, ACCORDING
TO THE OFFICIAL PLAT THEFEOF ON FiiLI: IN THE OFFICE OF THE COUNTY CLERK OF KLAMATH
COUNTY, OREGON.

ASSESSOR’S IDENTIFICATION #4110-11AB- 1900
Tne Real Property or its address i3 ¢3 nmonly know 2 as 121 COURT DR, MERRILL, OR 97633.

Grantor presently assigns to Lender all of Giantcr's right, title, anc interest in and to all leases of the Property and all Rents from the Property. In
ad dition, Grantor grants {o Lendera Uniform Comn ercial Code securi'y interest in the Personel Property and Rents.

DEFINITIONS. The foilowing words shail hava th following meanirgs when used in this Morigage. Terms not otherwise defined in this Morigage shall
have the meanings attributed to such terms i1 the Jniform Commer¢’ 11 Coda. All references to dollar amounts shall mean amounts in lawful money of
tho Unitad States of America.

Existing Indebtedness. The words "Existing Indebtadness™ me an the indebtedness described below in the Existing indebtedness section of this
Mortgage.

Grantor. The word "Grantor™ means N/ RG? RET L. LINDSAY. The Grantor is the morlgagor under this Morigage.

Guarantor. The word nGuarantor” means &r d includes withou. imitatior: each and &alt of the guarantors, sureties, and accommodation parties in
connection with the indebledness.

Improvements. The word "improverients’ means and incldes without limitation all existing and future improvements, fidures, buildings,
structures, mobile homes affixed on tha Res| roperly, faciliies, 1ddiions, replacements and other construction on the Real Property.

Indebtedness. The word “Iindebtedns ss* (7 3ans all principa’ cnd intarest payable under the Note and any amounts expended of advanced by
Lender to discharge obligations of Gra 1tor ¢ r expanses incurn d by Lender to enforce obligations of Grantor under this Morigage, together with
interest on such amounts as provided in this Morigage.

Lender. Tho word "Lender” means Fi st Iy arstate Bank of Q.sgon, N.A., its successars and &ssigns. The Lender is the mortgagee under this
Mortgage.

Nortgage. The word "Mortgage™ meaus thi: Mcrigage betwoe n Grantor and Lender, and includes without limitation alt assignments and security
interast provisions relating to the Persoial Froperty and Rents.

Note. The word "Note™ means the p-om's sory note of cred: agreement dated May 28, 1996, in the original principal amount of
$17,458.69 from Grantor fo Lends:, tcg sther with all ren.wals of, exisnsions of, modifications of, refinancings of, consolidations of, and
substitutions for the promissory note o-agtament. The maiy ty date of the Note is June 10, 2006. The rate of interest on the Note is subject to
indexing, adjustment, renewal, or renojotiet an.

Personal Property. The words "Persc nal F roperty” mean all wquipment, fidures, and other articles of personal property now or hereafter owned
by Grantor, and now or hereafter attichec or affixed to tho 3eal Property; &ll accessions, parts, and additions to, all replacements of, and all
substitutions for, any of such property: and all waler and wes 3 water rights, utiiity righls, connections, privileges, prescriptions, licenses, permits,
tranchises, certificates, contracts, plan;;, spe cifications, deposi's, and all other rights, priviiedges and interests relating to the Rea! Property or any
Improvements; together with all proce eds nclucing without “mitation all insurance proceeds and refunds of premiums) from any sale or other

1| BT |




'as-éméss MOITGAGE 8 2
Loan No 13828025001 ' 15889 P

(Cot tinued)

gom eI TmmpERIETE

g'spcsiuon of tha Property and ajl revenues, beix fits, loases, rent. ind rights of every kind ariging out of, generated from, or belonging to any of
<]

froperty. The word “Proparty” means colio tiveyy the Real Property and the Persongl Property.
f:esl Froperty. The words "Real Property” 118an ihe property, intere sts and rights describad ebove in the *Grant ot Morigage" section.

felated Docurients. The words "Relatad Do:uments” mean gad include without imitation all promisscry notes, credit agreements, loan
¢ gresments, environmental agreements, guarard s, security agre 3.nents, morigages, deads of trust, and all olher instruments, agreements and
documents, whather now or hereafter existir g, €x scutad in connection with the Indebledness.

Nents. The ward Rents” means all pres¢ nt erd future rents, re\ anues, income, issues, royalties, profits, and other benefits derived from the
Property.

THIS MORTGAGE, INCLUDING THE ASSIGNA {EN'T OF RENTS ANC ~HE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS
GIVEN TO SECURE (1) PAYMENT OF THE INDZ ITEDNESS AND (2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
NIORTGAGE AND THE RELATED DOCUMENT: 3. 111S MORTGAGE I3 GIVEN AND ACCEFTZD ON THE FOLLOWING TERMS:

PAYHENT AND PERFORMANCE. Except as other & se provided in thi; Morlgags, Grantor shell pay to Lender all amounts secured by this Mortgage
as thoy become due, and shall strictly perform all of S-antor’s obligationc under this Morigage.

POSGESSION AND RIAINTENMANCE OF THE P.ROFE RTY. Grantor agres that Grantor’s possession and use ot the Property shall be governed by the
folloviing provisions:

Possassion &id Use. Until in default, Grinter may remain in £ossession and control of and operate and manage the Property and collect the
Rents from the Properly. THIS INSTRUNENT A /ILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND HEGLLATIONS. BEFOF E SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE T% ;HE PROPERTY SHOUID C{ECK WITH THZ APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES.

Duty {o Maintain. Grantor shall maintain the Froperty in tenantable condition and promptly perform all ropairs, replacements, and maintenance
necessary to preserve its value.

Hazerdous Substances. The terms "haz ardot's waste,” "hazardus substance,” "disposal,” "release,” and nthreatened release,” as used in this
Mortgage, shell have the same meanings 15 s’ forth in the Comp -ehensive Environmentel Response, Compensation, and Liability Act of 1980, as
amended, 42 U.S.C. Section 9601, et suq. T SERCLAY), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99-499
("SARA"), the Hazardous Materials Transg ortali on Act, 49 U.S.C. 3ection 1801, et seq., the Resource Conservation and Recovery Act, 49 U.S.C.
Section 6901, et seq., or other applicab'e sla.e or Federal lavx, ruies, or regulations adopted pursuant to any of the foregoing. The terms
*hazardous waste” and "hazardous subsi nee” shall also includo, without limitation, petroleum and pefroleum by-products or any fraction thereof
and asbestos. Grantor represents and v wrrants to Lender that: 'a) During the period of Grantor's ownership of the Property, there has been no
use, generation, manufacturs, storage, traatmant, disposal, relecs » or threatened release of any hazardous waste or substance by any person on,
under, or about the Property; (b) Granto - has no knowledge o:, r reason to beliava thet there has been, except as previously disclosed to and
acknowledged by Lender in writing, (i) any se, generation,  anufacture, storage, treatment, disposal, release, or threatened release of any
hazardous wasle or substance by any prir o'waers of occupan's of the Property or (i) any actual or threatened fitigation or claims of any kind by
any person relating to such matters; and [C) E: ceptas previously disclosed to and acknowledged by Lender in writing, (i) neither Grantor nor any
tenant, contractor, agent or other authoized user of the Prod.rty shall use, generate, manufacture, store, treat, dispose of, or release any
hazardous waste or subslance on, unda, or { bout the Propery and (il) any such activity shall be conducted in compliance with all appficable
federal, state, and lccal laws, regulations and ordinances, incluc .ng without fimilation those laws, regulations, and ordinances described above.
Grantor authorizes Lender and its ageni to 3 ter upon the Properly to make such inspections and tests, at Grantor's expense, as Lender may
desm appropriate to determine compliance of “he Propesty with 1t is section of the Morlgage. Any inspections or tesls made by Lender shall be for
Lender's purposes only and shall not be consi-ued to create any responsibiiity or libility on the part of Lender to Grantor or to any other person.
The representations and warranties con'aine¢ herein are basoc on Grantor's due diligence in investigating the Property for hazardous waste.
Grantor hereby (a) releases and waives any luture claims agali <t Lendar for indemnity or contribution in the event Grantor becomes fiable for
cleanup or other costs under any such iews, end (b) agrees to :ademnify and hold harraless Lender against any and all claims, losses, liabilities,
damages, penalties, and expenses whict Lencer may directly cf indirectly sustein or sufier resulting from a breach of this section of the Mortgage
or as a consequence of any use, genera ion, 1sanufacture, storace, disposal, releass of threatened release occurring prior to Grantor's ownership
or interest in the Property, whether or nct the same was or shot id have been known to Grantor. The provisions of this section of the Mortgage,
including the obligation to indemnify, st all strvive the paymen of the Indebtedness end the satisfaction and reconveyance of the lien of this
Mortgage and shall not be affected by Le nder’ s acquisition of anv interest in the Property, whether by toreciosure or otherwise.

Nuisance, V/oste. Grantor shall not cause, conduct or permi’ .y nuisance nor commit, permit, or suffer any stripping of or waste on or to the
Property or any portion of the Praperty. Wil out limiting the ce ~erality of the foregoing, Grantor will not remove, or grant to any other party the
right to remova, any timber, minerals (in¢Judin 3 oit and gas), scil, gravel or rock producis without the prior written consent of Lender.

Removat of improvements. Grantor shall i t demotish or rern ve any Improvements from the Real Property without the prior written consent of
Lentter. As a condition to the removal ¢1 any improvements, .¢ der may require Grantar to make arrangements salistactory to Lender to replace
such Improvements with Improvemants of at 1 ast equal value.

Lender’s Right to Entes. Lender and its ¢ yents and represc nlatives may enter upon the Resl Property at all reasonable limes to attend to
Lender's intarasts and to inspect the Pro perty for purposes of Grantor's compliance with the terms and conditions of this Mortgage.

Compliance with Governmental Requlreni:nts. Grantor sha promptly comply with all laws, ordinances, and regulations, now of hereafter in
effect, of all governmantal authorities ¢ pplic ible to the use o occupancy of the Property. Grantor may contest in good faith any such law,
ordinance, or regulation and withhold cump k. ince during any pr xceeding, including appropriate appeals, so long as Grantor has notified Lender in
writing prior to dolng SO and so long ¢s, In Lendor’s sole opiiion, Lender's interssls in the Property are not jecpardized. Lender may require
Grantor to post adequate security ora s urety bond, reasonably satisfactory to Lender, to protect Lender’s interest.

Duty to Protect. Grantor agrees naither to ¢ bandon nor leave unattended the Property. Grantor shall do all other acts, in addition to those acts
set forth above in this section, which from the character and use: of the Property are reasonably nacessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lendz- may, at its opticn, daclare immediately due and payabie all sums secured by this Morigage upon the
sile or transfer, without the Lender’s prior aritiz 1 consant, of all ¢ any part of the Real Property, or any interest in the Real Property. A "sale or
transfer” means the conveyance of Real Popery or any right, L) o7 interest therein; whwether legal, beneficial or equitable; whether voluntary or
involuntary; whether by outright sale, deed, instu! ment sale contrac!, land contract, contract for deed, lsasehold interest with a term greater than three
(3) years, lease—-option contract, or by sale, assizament, or transfer 2f any beneficial interest in or to any land trust holding fitle to the Real Property, or
ty any other mathod of conveyance of Raul Pic serty interast. It cny Grantor is a corporation, partnership or limited liability company, transfer also




05-2(-1936 - MOt {GAGE
Lozn No 13828025001 {Con inved) -
than tv/ent s five percent (5% ofthe voling stock, bannership interests or limited Fabiity company interests,
as tha case may be, of Grantor. However, this 03 fon £ 1all notbe exerci3 d by Lender if such exercise is prohibitad by federal law or by Oregon aw.
TAXE!; ANDLIENS. The following provisions rek fting - 0 the taxes and e s onthe Proporty are & part of this Mortgage.
Fayment. Grartor shall pay when due (antlin 31 events prior to 4 Ainquency) all texes, peyrolt taxes, special taxes, assessments, water charges
and sewer servica charges toviad against or 03 account of the werly, and shatl pay when due all clalms for work done an or for services
having priority over of equal to the interest of

randered or material furnished to the Prope ty. Cirantor shall maintin the Property free of all ens
Lender under tis Mortgage, except for the tier: of taxas and ass3 sments not dus, except for the Existing indebtedness referred to below, and

oxcept as otherwise provided in the following p&r igraph.
RRight To Contast. Grantor may withhold payment of any tax,

includes any change in ownership of more

as3 ssment, or claim in connaction with & good faith dispute over the obligation to
nay, so long as Lender's interest in the Property s not jeopardized. If a lien arises of Is filed as a resutt of nonpayment, Grantor shall within ffteen
'15) days after Ihe lien arises or, if a ien is filec, within fifleen (15) -lays after Grantor has notice of the filing, secure the discharge of the fien, or i
requested by Lender, deposit with Lender cash ora sufficient coracrate surely bond or othiar security satisfactory to Lender in an amount sufficient
\o discharge the lien plus any costs and a'lorng /s’ fees or other ¢.arges that could accru3 as & result of a foreciosure or sale under the fien. in
any conlest, Grantor shall defend itself and Leri &r and shall satish’ any adverse judgment before enforcement against the Property. Grantor shall
name Lender as an additiona! obligee unckr any surely bond furrik hed in the contest procoedings.

cnand furnish to Lnder satisfactory evidence of payment of the taxes or assessments and shall

Evidence of Pryment. Grantor shall upon d
Lencer at any time a written statement of the taxes and assessments against the

authorize the appropriate govemmental ¢ ficial to deliver to

Property.
Notice of Construction. Grantor shali nctity - snder at least fitx n (1 5) days before any work is commenced, any services are fumished, or any
materals are supplied to the Property, if eny 11 xchanic's lien, mat syialmen’s lien, or other lien could be asserted on account of the work, Services,
or materials. Grantor will upon request o Len ler furnish to Lenc ar advance assurances satisfactory to Lender that Grantor can and will pay the
cost of such improvements.
PROPERTY DAMAGE INSURANCE. The folic wing arovisions relating lo insuring the Property are 8 part of this Mortgage.
Maintenance of insurence. Grantor shull procure and maintsir policies of fire insurance with standard extended coverage endorsements on 8
. replacement basis for the full insurable vilue overing all impro\ aments on the Real Property in an amount sufficient to avoid application of any
coinsurance clause, and with a standard morl agee clause in favor of Lender. Policies shall be written by such insurance companies and in such
form as may be reasonably acceptable to L ander. Grantor cnall deliver to Lender certificates of coverage from each insurer containing &
stiputation that coverage will not ba cancetled or diminished withaut a minimum of ten (10} days’ prior written notice to Lender and not containing
any disclaimer of the insurer's tiability for fail 1o to give such r.otice. Each insurance policy also shall include an endorsement providing that
coverage in favor of Lender wilt not bo impe red in any way wy any act, omission or default of Grantor or any other persan. Should the Real
Property at any time become located ir an (rea designated by the Direcior of the Foderal Emergency Management Agency as & special flood
hazard ares, Grantor agrees to obtain anc maintain Federa! (‘loocd Insurance, to the extent such insurance is raquired by Lender and is of
becomes available, for the term of the tcan an:d for the full unpa d principal balance of the foan, or the maximum limit of coverage thatis available,

whichever is less.

Application of Proceeds. Grantor shall prosaptly notify Lend of any loss or damage 1o the Property. Lender may make proof of loss if Grantor

fails to do so within fifteen (15) days of he :sualty. Whether cr not Lender’s security is impaired, Lender may, at its election, apply the proceeds
to the reduction of the Indebtedness, payme at of any lien affec ing the Property, or the restoration and repair of the Property. if Lender elects 10
apply the proceeds to restoration and 18par. Grantor shall re3cir or replace the damaged O
Lender. Londer shall, upon satisfactor/ proof of such expendi ure, pay of reimburse Grantor from the pr
or restoration if Grantor is not in defaut hersunder. Any proc.eds which have not been disbursed within 180 days after their receipt and which

Lender has not committed 1o the repal - or storation of the Property shall be used first to pay any amount owing to Lender under this Mortgage,
then to prepay accrued interest, and {he re mainder, if any, si'all be applied to the principal balance of the Indebtedness. If Lender holds any

proceeds afier payment in full of the In jeble Iness, such proce ads shal be paid to Grantor.
Unexpired {nsuronce at Sale. Any uexpi od insurance shal: inure to the bonefit of, and pass fo, the purchaser of the Property covered by this
Mortgage at any trustee's sale or other salo eld under the pro sigions of this Morigage, or at any foreclosure sale of such Property.

Compliance with Existing Indebtedn 28S. During the period :n which any Existing Inclebtedness described below Is in effect, compliance with the
insurance provisions contained in the instit ment evidencing ¢ :ch Existing Indebtedness shall constitute compliance with the insurance provisions

under this Mortgags, to the extent cc mplic nce with the terms of this Mortgage would constitute a duplication of insurance requirement. If any
proceeds from the insurance become pa ble on loss, the o ovisions in this Mortgage for division of proceeds shall apply only to that portion of

the proceeds not payable to the holder of 18 Existing Indeble dness.
of this Mortgage, including any obligation to maintain Existing Indebtedness

EXPENDITURES BY LENDER. if Grantor aits 1) comply with any Jrovision

in good standing as required below, af if ¢ ny & tion or proceeding is commenced that would materially affect Lender’s interests in the Property, Lender

on Grantor’s behalf may, but shall not be ragu’r 1d to, take any action that Lender deems appropriate. Any amount that Lender expends in 0O doing will
nder to the date of repayment by Grantor. Al such expenses, at

bear interest at the rale charged under th Net » from the date b urred or paid by Lel

Lender's option, will (a) be payable on demend, () be add ! to tho balance of the Nots and be apportioned among and be payabte with any
instaliment payments to become due during 3 ther {i) the term ut any applicable insyrence policy or (il) the remaining term of the Note, or (c) be
treated as a belloon payment which will he dua and payable ai ‘he Note's maturity. This Morigage also will secure payment of these amounts. The
rights provided for in this peragraph shall be in addition to any oter rights or any romedias to which Londer may be entitted on account of the defauit.
Any such action by Lender shall not be ccnstruxd as curing the d faultso as to bar Lender from any remedy that it otherwise would have had.
WARRANTY; DEFENSE OF TITLE. Tho folicy ing provisions releling to ownership of the Property are & part of this Mortgage.

Tite. Grantor warranis that: (a) Gantx holds good anci .narketable tite of racord to the Property In foe simple, free and clear of alt liens and

encumbrances other than those sot forln in the Real Propely description or in the Existing Indebtedness section below or in any fitle insurance
policy, {13 report, or final titte opinion ies 100 in favor of, &nd accopted by, Lender in connection with this Mortgage, and (b) Grantor has the full
right, povser, and authority to exaculs and deliver this Morigge to Lender.
Detenze of Titie. Subject to the @ wept on in the paragrag-h above, Grantor warrents and will forever defend the tille to the Property against the
lawtul claims of ail persons. In the avent any ection of pracseding is commenced that quastions Grantor's title or the interest of Lender under this
Mortgage, Grantor shall defend th) action at Grantor's 0x Jense. Grantor may be the nominal party in such proceeding, but Lender shall be
entitiec! 1o participate in the proceeding ind to be reprasaited in the proceeding by counsel of Lendar's own choice, and Grantor will deliver, of
cause to be defivered, to Lender sLchin truments as Lend r may request from timo 1o time to permit such participation.

Complicnce with Laws. Grantor war rants that the Froperty and Grantor's ute of the Property complies with all existing applicable laws,
ordinances, and regulations of gov arra antal authorities.
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EXI3TING INDEBTEDNESS. The following pruvisis is conceming ex s \ng indsbiedness (the “ixisting Indebtednass™) are a part of this Morigage.

Existing Lier.. The Hlen of this Morigege sy uring the Indeb ¢ Iness may be secondiry and inferior to an existing fien. Grantor expressly
covenants and agrees to pay, or see to i @ p1 ment of, the Exizi ng Indabledness and to prevent any default on such indebtedness, any defauft
under the instruments evidencing such inciebts Iness, or any defa: it undear any sccurity dccuments for such indebtedness.

Deteult. If tho payment of any instalment of g r ncipal or any intcrst on the Existing Indattedness is not made within the time required by the nole
evidencing such indebtedness, or should a - lefault occur und the instrumsnt securing such indebtedness and not be cured during any
applicable grace period therein, then, at the ¢ otion of Lender, t:e indebtednaess secured by this Morigage shall become immediately due and
payable, and this Mortgage shall be in dofault.

No Modificaticn. Grantor shall not enter into iny agresment vi.h the holder of any morigage, deed of trust, or other security agreement which
has priority over this Mortgage by which that a yreement is mod §i :d, amended, extended, or renewed without the prior written consent of Lender.
Grantor shall neither request nor accept a 1y ful sre advances und:.r any such security agreement without the prior written consent of Lender.

COHDEMNATION. The following provisions relating to condemnation f the Property are a part of this Mortgage.

Application of Net Froceeds. If all or any par: of tha Property is condemned by eminent domain procsedings or by any proceeding or purchase
in lieu of condemnation, Lender may at it; elec fon requira that ol or any portion of the net proceeds of the award be applied to the Indebtedness
or the repair or restoration of the Property. Thi» net proceeds o: 11e award shall mean tho award after payment of all reasonable costs, expenses,
and attornsys’ fees incurred by Lender in soni :ction with the ccn Jemnation.

Proceedings. If any proceeding in contlemi. dion 15 filed, Gran'or shall promptly notify Lender in writing, and Grantor shall promptly take such
steps as may be necessary to defend tha actia yand obtain the a vard. Grantor may be the nominal party in such proceeding, but Lender shail be
entiied 1o participate in the proceeding a'1d to de represented in ‘he proceading by counsel of its own choice, and Grantor will deliver or cause to
be delivered o Lender such instruments us .y be raquested Ly it from time to time to pormit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES 37 GOVERNMENT. L AUTHORITIES. The following provisions relating to governmental taxes, fees
end charges are a part of this Morigage:
Current Taxss, Fees and Charges. Ubjon 12quest by Lendor, Grantor shall execute such documents in addition to this Mortgage and take
whatever other action is requested by Lender to perfect and cortinus Lender's lisn on the Real Property. Grantor shall reimburse Lender for all
taxes, as described below, together with all ex Jenses incurred in recording, perfecting or continuing this Morigage, including without limitation afl
taxes, fees, cocumentary stamps, and ott er ct arges for recordin; or registering this Mortgage.
Taxes. The fellowing shall constitute taxss to which this secticn applies: (a) a specific tax upon this type of Morigage or upon all or any part of
the Indebtedness secured by this Mortga 3e; (») a specific tax on Grantor which Grantor is authorized or required to deduct from payments on the
Indebtedness secured by this type of Mcrigag 3; (c) a tax on tis type of Mortgage chargeable against the Lender or the halder of the Note; and
(d) a specific tax on all or any portion of tre i lebtedness or on payments of principal and interest made by Grantor.

Subsequent Taxes. If any tax to which this ection applies is «nacted subsequent to the date of this Mortgags, this event shall have the same
effect as an Event of Default (as defined belo /), and Lender me y exercise any or all of its available remedies for an Event of Default as provided
below unless Grantor either (a) pays tha tax before it becomac dalinquent, or (b) contests the tax as provided above in the Taxes and Liens
saction and deposits with Lender cash oi a su ficient corporate s irety bond or cther security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATENINTS. The follovsing provisions relating to this Mortgage as a securily agreement are a part of this
Mcrigage.
Security Agreement. This instrument shall 2)nstitute a sacurily agreement to the extant any of the Property constitutes fixtures or other personal
property, and Lender shall have all of the right s of a secured pariy under the Uniform Commercial Cods as amended from time to time.

Security Interest. Upon request by Ler der, -3rantor shall exe2t le financing statements and take whatever other aclion is requested by Lender to
perfect and continue Lender's security inter3:t in tha Rents an:] Personal Property. In addition to recording this Mortgage in the real property
records, Lencer may, at any time and without further authori: ation from Grantor, file executed counterparts, copies or reproductions of this
Merigage as a financing statement. Giantor shall reimburse Lander for all expenses incurred in perfecting or continuing this security interest.
Upon defauit, Grantor shall assemble tho Per onal Property in a2 manner and at a place reasonably convenient {o Grantor and Lender and make it
available to Lender within thres (3) days afte: eceipt of written d smand from Lender.

Addresses. The mailing addresses of Grai:tor (debtor) and *.ender (secured party), from which information concerning the security interest
granted by this Mortgage may be obtaind (a..ch as required by the Uniform Commarcial Code), are as stated on the first page of this Mortgage.

FURTHER ASSUFIANCES; ATTORNEY-IN-FAC. The following drovisions relating to further assurances and attorney-in-fact are a part of this

Moartgage.
Further Assurances. At any time, and fron: time to ime, upcn request of Lender, Grantor will make, execute and deliver, or will cause fo be
made, executed or delivered, to Lendar or to Lender's desinee, and when requested by Lender, cause to be filed, recorded, refiled, or
rerocorded, &s tha case may be, at such Hi1 s and in such aiices and placcs as Lerder may deem appropriate, any and all such morigages,
deads of trus!, securlty deeds, security agrx ments, financing < tatements, continuation statements, instrumonts of further assurance, certificatos,
and other documants as may, In the sols ¢ inlon of Lender, J@ necessary of dasirahie in order to effecluats, complete, perfect, continue, or
preserve (a) the obligations of Granter urcar the Note, this dorigage, and the Releted Documents, and (b) the liens and security interests
croated by this Mertgage on the Propirty, \/hethor now owix d or hareafter acquirac by Grantor. Unless prohibited by law or agreed to the
contrary by Lander in writing, Grantor shall :ximburse Lender it - alt costs and expenses Incurred in connection with the matters referred to in this
paragraph.
Attomey=in-Fact. If Grantor fails to (o an; of the things rafred to in the preceding paragraph, Lender may do so for and in the name of
Grantor and at Grantor's expense. For such purposes, Grantar hereby irevocably appoints Lender as Grantor's attorney—in-fact for the purpose
of making, executing, delivering, filing, recc ding, and doing il other things as may be necessary of desirable, in Lender's sole opinion, to
accomplish the matters referred to In thu prex ading paragraph.

F L PERFORMANCE. If Grantor pays all he ir debtedness whea due, and otherwise parforms all the obligations imposad upon Grantor under this

N.orlgage, Lendar shall exacute and deliver to Grntor 4 suitable ¢ istaction of this Mortgege and suitable slatements of termination of any financing

slatement on file evidencing Lender's secur ly intsrest in the Rents and the Personal Proparty. Grantor will pay, if permitied by applicable law, any

reasonable termination fee as determined by Lenc ar from time totim.

DEFALLT. Each of the following, at the option of _ender, shall cor3' tute an event of default (Event of Default”) under this Mortgage:
Detault on Indebledness. Failure of Ganty to make any pa:7.ient when due on tha Indebtedness.
Dafault on Cther Payments. Fallure of Gt ntor within the tn.3 required by this Mortjage 'o make any payment for taxes or insurance, or any
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omerpaymemneeassary!opmventfaingnfuueﬂaﬁdschaml o any lien.

Compiiance Default. Fallure to comply withary other term, obl:3 don, covenant or condilon contained in this Mortgage, the Note or in any of the
Related Documants.

Felse Statements. Any wamanty, represontaln or statement m ide or furnished to Lon dar by or on bohalf of Grantor under this Mortgage, the
Note or the Ralated Documents is false or misle ading in any matx al respect, eithar now or a! the time made or furnished.

Death or Insolvency. The death of Grentor, the insolvency of Grantor, the appointment of a receiver for any part of Grantor’s property, any
assignment fcr the benefit of creditors, an/ tyr¢ of craditor workat 1, or the commencemsnt of any proceeding under any bankruptcy or insolvency
laws by or against Grantor. However, he dsath of any Gran(ar will not be an Evert of Default if as a result of the death of Grantor the
indebtedness is fully coverad by credit lif2 insut ance.

Foreclosure, Forfeiture, etc. Commencomen’ of foreclosure or {rfeiture proceadings, whether by judicial proceeding, sell-help, repassession of
any other me’hod, by any creditor of Grar lor or by any govemmaital agandy against any of the Property. However, this subsection shall not apply
in the event of a good faith dispute by Giantcr s to the validity cr reasonablanass of the claim which is the basis of tha foreciosure or forefeiture
proceeding, provided that Grantor gives .encl r written notice of such claim and furnishas reserves or a surety bond for the claim satistactory to
Lender.

Brezch of Othar Agreement. Any breech by Srantor under th3 ‘erms of any other agreament between Grantor and Lender that is not remedied
within any grace period provided therein, inclJ ling without limitat an any agresment concarning any indebtedness or other obligation of Grantor to
Lender, whether existing now or later.

Existing Ind2btednesse. A default shall occu- under any Exis’ir g Indebtedness or undar any instrument on the Properly securing any Existing
Indebtedness, or commencement of any :iuit o other action to farsclose any existing lien on the Property.

Events Affecting Guarantor. Any of tha prec.ding events occur s with respect to any Guarantor of any of the Indebtedness or any Guarantor dies
or bacomes incompetent, or revokes or dspul s the validity of, or liability under, any Guaranty of the Indebtedness.

insacurity. Lender in good faith deems iiseli { 1secure.

RIGHTS AND REMEDIES ON DEFAULT. Ugon 't a occurence of iy Event of Default and at any time thereafter, Lender, at its option, may exercise
amv one or more of the following rights and ro ned 3, in eddition to ar.7 other rights or remedios provided by law:

T R I T | TR |

Accelerate Indebtednass. Lender shell have the right at its op'on without notice to Grantor to declare the entire Indebtedness immediately due
and payable, including any prepayment panglt 7 which Grantor 'vould be required to pay.

UCC Remetiics. With respect to afl or eny it of the Personal Property, Lender shall have all the rights and remedies of a secured party under
the Uniform Commercial Code.

Collect Rents. Lender shall have the right, v thout notice to Crntor, to take possession of the Property and collect the Rents, including amounis
past due and unpaid, and apply the net pro: eds, over and ajove Lender’s costs, against the Indebtedness. In furtherance of this right, Lender
may require any tenant or other user of t1e Fr sperty to make paments of rent or use fecs directly to Lender. If the Rents are coflecled by Lender,
then Grantor imevocably designates Lander 1s Grantor's aftcrr ey-in-fact to endorse instruments received in payment thereof in the name of
Grantor and to negotiate the same and colle>’ the proceeds. Peyments by tenants or othar users to Lander in response to Lender's demand shall
satisfy the obligations for which the paymer; are made, whell er or not any proper grounds for the demand axisted. Lender may exercise its
rights under this subparagraph either in pyerso 1, by agent, or thrcugh a recsiver.

Appoint Rezelver. Lender shall have the rigit t to have a receive - appointed to take possession of all or any part of the Property, with the power to
protect and preserve the Property, to op arat3 the Property prex ding foreclosure or stle, and to collect the Rents from the Property and apply the
proceeds, cver and above the cost of the reoivership, again:t the indebtedness. The receiver may serve without bond if permitied by law.
Lender's right to the appointment of a recelser shall exist wix ther or not the apparent value of the Property exceeds the indebtedness by a
substantial amount. Employment by Ler der < aall not disqualify «. person from serving as a receiver.

Judiclal Foreclosure. Lender may obt: in a jidicial decree for3 Josing Grantor's interest in all or any part of the Property.

Nonjudicial Sale. If permitied by applicablo ‘aw, Lender may forecloss Grantor's Interest in all or in any part of the Personal Property or the Real
Property by nonjudiclal sale.

Deficiency Judgment. If permitted by applcable law, Lender may obtain a judgment for any deficiency remaining in the Indebtedness due to
Lender after application of al amounts r2cei/ d from the exercic 2 of the rights provided in this section.

Tenancy a! Sufferance. |f Grantor remaias in possession of the Properly after the Property is sold as provided above or Lender otherwise
becomes entiled 1o possession of the Fropory upon default ¢f Grantor, Grantor shall bocome & tenant at sufferance of Lender or the purchaser of
the Property and shall, at Lender’s oplion, vither (a) pay a reg Sonable rental for the use of the Property, or (b) vacate the Properly immediately
upon the damand of Lender.

Other Remedies. Lender shall have all othy rights and remed: 15 provided in this Morigage or tha Note or available at law or in equity.

Sale of tho Property. To the extent permit ad by applicable 11w, Grantor hereby waives any and afl right to hava the property marshalled. in
exercising its rights and remedies, Len Jer shall bo troo to sci all or any part of tha Property togsther or separately, in one sale or by separate
sales. Lender shall be entitled to bid at any f ublic sale on all or any portion of the Proparty.

Notice of Sale. Londer shall give Grar tor r¢ asonable notice o the time and place of any public sale of the Personal Property or of the time after
which any private sale or other intended dis sosition of the Porsonal Properly is to be made. Reasonable notice shall mean notice given at least
ten (10) days before the time of the sale or d sposition,

Walver; Elaction of Remedles. A weirer b’ any party of a brc ach of a provision of this Morigage shall not constitute a waiver of or prejudice the
party’s rights otherwise to demand stric! co:r pliance with that provislon or any other provision. Election by Lender to pursua any remedy shall not
exclude pursuit of any other remedy, and an election to make ¢ xpenditures or take action to perform an obligation of Grantar under this Morigage
after failure of Grantor to perform shall niot &f act Lender’s right (o declare a default and exercise its remadies under this Morigage.

Attorneys’ Fees; Expenses. If Lendet instilutes any suit or esion to enforce any of tha terms of this Morigage, Lender shall be entitled to recover
such sum as the court may adjudge rasorable as attorneys' fees at trial and on any appeal. Whether or not any court action is involved, all
reasonable expenses incurred by Lender thiitin Lender's opinian are necessary et any time for the protection of its interest or the enforcement of
its rights shall become a part of the Inc ‘ebtai Iness payable on Jemand and shall bear interest from the date of expenditure until repaid at the rate
provided for in tho Note. Expenses covetd by this paragranh include, without limitation, howaver subject to any limits under applicable law,
Lender’s attorneys’ fees and Lender's legi’ expenses whetiacr or not there is a lawsuit, including attorneys’ fees for bankrupicy proceedings




05281995 - : M(RTGAGE Page 6
Loin No 13828325001 ’(; ontinued) 15833

===

(inciuding effarts to modify or vacate any autor aatic stay or injunc Hen), appeals and any anticipated post-judgment collaction sarvices, the cost of
searching records, oblaining titie reports (incit ding foreciosure 1 yports), surveyors’ reports, and appraisal fees, and tite insurance, to the exient
permitted by applicable law. Grantor als¢ will {-ay any court cosie, in addition to all other sums provided by law.

HOTICES TO GRANTOR AND OTHER PARTIES. Any notice under ‘his Mortgage, including without limitation any notice of default and any notice of
sel to Grantor, shail be in writing, may be ba sen! 3y telsfacsimilie, a.1d shall be affective whan actually delivered, or when deposited with a nationally
recognized overnight courier, of, it malled, shall 53 deemed effectv) when deposited in th3 United Statas mall first class, registered mail, posiage
prepaid, directed to the addressas shown nour th2 beginning of this . Aortgage. Any party may change its address for notices under this Mortgage by
giving formal writlen notice to the other parliss, s :urpose of the notice is to change the party’s address. All copies of notices of
foraclosure from tha holder of any fien which has age shall be sant to Lender's address, as shown near the beginning of this
Mcrigage. For nofice purposes, Grantor agreos to :eep Lender inforn-ed at all imes of Grantor's current address.

MISCELLANEOUS PROVISIONS. The tollowing iTiscellaneous provi ions are a part of this Morigage:

Amendmenls. This Morigage, together with .\ny Related Docur.ents, constitutas the entire understanding and agreement of the parties as to the
matters set forth in this Mortgage. No alitery ion of ar amend 3nt fo this Morigage shall be effective unless given in writing and signed by the
party or parties sought to be charged or boun1by the alteration  amendment.

Applicable Low. This Mortgage has heen jetivered to Lerx er and accepled by Lender In the State of Oregon. This Mortgage shall be
governed by and construed in accordonce: vith the laws of & @ Stats of Oregon.

Ception Headings. Caption headings in ia's Morlgage are fcr convenience purposes only and are not to be used to interpret or define the
provisions of this Mortgage.

Merger. There shall be no merger of 118 it arest or estale creled by this Mortgage with any other interest or estate in the Property at any time
held by or for the benafit of Lender in ary cay acity, without the vritten consent of Lender.

Severability. It a court of competen’ juri diction finds any drovision of this Mortgage fo be invalid or unenforceable as to any person or
circumstance, such finding shall not rer der I1:at provision inveli-} or unenforceable as to any other persons of circumstances. lf feasible, any such
offendirig provision shall be deemed to be m adified to be withir. the limits of enforceability or validity; however, if the offending provision cannot be
so modified, it shall be stricken and all (ther ~rovisions of this hortgage in ail other respects shall remain valid and enforceable.

Successors and Assigns. Subject to the iraitations stated in his Mortgage on transfer of Grantor’s interest, this Mortgage shall be binding upon
and inure to the banefit of the parties, {neir s.uccessors and as¢'gns. If ownership of th3 Property becomes vested in a person other than Grantor,
Lender, without notice to Grantor, may d1al with Grantor's successors with reference to this Mortgage and the Indebledness by way of
forbearance or extension without releas ing G rantcr from the cbgations of this Mortgego or liability under the Indebtedness.

Waiver of Homestead Exemption. Grants- heraby releases cnd waives all rights and benefits of the homestead exemption laws of the State of
Oregon as to all indebtedness secured by tris Mortgage.

Walvers end Consents. Lender shal no! e deamed to hev waived any rights uncer this Mortgage (or under the Related Documents) unless
such waivar is in writing and signed by Lerder. No delay cr omission on the part of Lender in exercising any right shall operate as a waiver of
such right or any other right. A waiver by nny parly of a pratision of this Morlgage shall not constitute a waiver of or prajudice the party’s right
otherwise to demand strict compliance: with that provision or £.ny other provision. No prior walver by Lender, nor any course of dealing between
Lender and Grantor, shall constitute ¢. wai er of any of Lend »'s rights or any of Grantor's obligations as to any future transactions. Whanever
consent by Lender is required in this [ Aort3 1ge, the granting cf such consent by Lencer in any instance shall not constitute continuing consent to
subsequent instances where such consent i 5 required.

ADDITIONAL METHODS OF NOTICE TO GRi\ ITOR AND OTH: 1 PARTIES. in addition to the mathods of notice set forth above, any notice under
this Morigage may be given by depositing sus 1 notice in the Un'ted States Meil, postags prepaid, by certified mail, retun receipt requested, or by
regular first class mail, unless ofher notice i3 rey iired by applicab'e law.

GRANTOR ACKNOWLEDGES HAVING 13 ZAD AL THE PROVIS! JNS OF THIS MORTGAGE, AND GRANTOR AGREES TO ITS TERMS.

GRANTOR:

X M : J S
MAR&EET L LINDSAY =

~INDIVIDUA . ACKNOWLEDGMENT

OFFICIAL SEAL

K. LINVILLE

B NOTARY PUBLIC-OREGON
7] COMMISSION NO. 030168

\¥ COMMISSION EXPIRES DEG. 8, 1997

On this day hefore me, the undersigned Nota y Public, personil'y appeared MARGARET L LINDSAY, to me known to be the individual described in
and who exocuted the Morigage, and ecknov ledged that he cr she signad the Mﬁn)g(a‘i;s his or her free and voluntary act and deed, for the uses

and purposes therein mentioned.

QX wResldlnnai é /M ,m

Notary Pubiic in and for the State TalA My comeission expires (Z-§-92

o .

STATE OF OFEGON: COUNTY OF KLAMATH: ss.

Filed for record at request of e Klamath County Title the 31st day
cof . May AP, D:ny . at O o'clock _____ P'M., and duly recorded in Vol. _ M6 .,
of Yor:; zages onPage 15888

Bernetha G. bctséh. ounty Clerk
FEE $35.00 By SNy S xugng_LL




