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DEED OF TRUST

THIS DEED OF TRUST ("Sccurit’ Instrument™) s made onh Moy 30th 1996 . The grentor is
JERRY 3. OTIS AND DEBIIA I,. OTIS, BUCIAND AND WIFE

("Borrower®). The trustee is  ANERI JITLE

("Trustee®). The beneficiary is KA} [ONAL PACIZ?IC MORTGAGE CONPORATION

A CI\LIFORNIA 2 )RPORATION )
which §s organized and existing undir the lavs of THE STATE OF CALIFORNIA , and whose
address is 2150 TOWNE CENTRE IVILACE, SUIT2 360

ANAHEBIN, CA 92846 ("Lender®). Borrower owes Lender the principal sum of
HINETY-EIGET THOUSAN3 TIIBE HEUNDRE) TWENTY and HO/100

pollars (U.S. $ 98,320.00 ).

This debt ic evidenced by Borrower’: ixite dated the sese date as this Security Instrument ("Note"), which provides for

monthly payments, with the full dedt, i~ not paid eartizr, due and payeble on June 1at 2001 .

This Security instrument secures to Leixler: (a) The rcpayment of the debt evidenced by the Note, with interest, and all
reneuals, extansiens and modification: of the MNote; (9) the payment of all other sums, with interest, advanced under
paragraph 6 to protect the security o° this Security Instrument; and (¢) the performance of Borrower’s covenants and
agreements under Security Instruwen: and the Nolc. For this purpose, Borrower irrevocably grants and conveys to
Trustee, in trust with power of sale, e following dx cribed property tocuted in KLAMATH
County, Oregon.

LOT 3, BLOCK 16 OF TRACI' NC. 1220 - FOURTH ADDITION TO THE MBEADOWS, ACCORDING

70 THE OFFICIAL PLAT TIERIOF ON FILE IN THE COFPFICE OF THE COUNTY CLERK OF

KLAMATE COUNTY, ORBGON.

which has the oddress of 5038 VILLI. DRIVE, KLINATH FALLS Street, City],
Oregon 97603- (U roperty Address®);
[Zip Code}
LGON-8ing. ity- FNMA/FHLMC UNIE ORM EINSTRURI .NT Form 3038 9/99
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TOGETHER WITH all the improver ats now or hex after erected on the property, end all easeqents, sppurtenances,
axd fixtures now orF herenfter a pert of the property. All replacaments ond edditions shall also be covered by this
Sa:curity Instrument. ALL of the forcgoinj is referred v in this Security Instrument as the “Property."

BORROWER COVENANTS thit B3 rover is tawfuily soised of the cstate hereby conveyed and has the right to
grant and convey the Property and thot tha Preperty s uencumbered, except for encurbrances of record. Borrower warrents
ind will defend gemarolly the title <o th2 Preperty agelost all clairs and damands, subject to eny encusbrances of record.

THIS SECURITY INSTRUMENRT cx sbinao  unifors covensnts for notfonal use and non-uniform covenants with
Limited varintions by jurisdiction 1> et stitute a unifcm security instrumcnt covering real property.

UNIFORM CONVENANTS. forrser and Lender covenant and sgree 8o follows:

1. Payment of Principal and Interc $5 Prepaymen: md Late Charges. Gorrower shall prosptly pay uhen due the
principat of end interest on the dett evidenced by the 'ote and any prepaymont and late charges due under the Note.

2. Funds for Taxes and Insurasce. Subject to eppl icable Law or to a written waiver by Lender, Borrower shali pay to
Lender on th2 day monthly payments (re d e under the Houe, until the Hote is paid in full, a sun ("Funds™) for: (a) yearly
taxes and asscssments which may attain priority over ~his Security Instrument as a lien on the Property; (b) yearly
Leaschold paynents or ground rents un th2 Property, if ny; (2 yearly hazard or property insurance premiums; ¢d) yesrly
flood insursnce premiums, if any; (1) ycarly mortgage i surence premiums, it any; and (f) any sums payable by Borrower to
Lendzr in accordance with the provisions of paragraph }, in lieu of the payment of mortgage insurance premiums, These
jtems are colled “EscroM Items.® LeMndcir may, at any tine, collect and hold Funds in an amount not to exceed the maximm
amount a lendesr for a federatly relatx! mortgage loan may require for Borrower’s escrow account under the federal Real
Estate Settlement procedures Act of 197, as amended ‘rom time to time, 12 U.S.C. Section 2601 et seq (VRESPA™), unless
another taw that opplies to the Furds 3:ts a lesser axunt. 1f so, Lender may, ot any time, collect and hold Funds in an
amount not to exceed the lesser ctount. Lender may cstimate the amount of funds due on the basis of current data and
reasonsble estimates of expenditurcs of future Escrow tems or otherwise in accordance with applicable law.

The Funds shall be held in an instituticn whose d:posits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such er institution) o~ in any federal Hcme Loan Bank. Lender shall apply the Funds to
pay the Escrow Jtems. Lender may ot (harge Borrowcr for holding and applying the Funds, annually analyzing the escrow
account, or verifying the Escrow [tery, untess Lencler pays Borrower interest on the Funds and applicable law permits
Lender to make such a charge. Howevaer, Lender may raquire Borrower to pay a one-time charge for an independent real
estate tax reporting service used by Lender in X nection with this loen, unless appliceble \aw provides otherwise.
Unless an agrecment is made c¢r 2 plicable law requires interest to be paid, Lender shall not be required to pay
Borrower any interest or earnings on tie Funds. Borrower and Lender may agree in writing, however, that interest shatl
be paid on the Funds. Lender shal L give to Bororwer, without charge, ah annual accounting of the Funds, showing credits
and debits to the Funds and the purpce? for which ezch debit to the Funds was made. The Funds are pledged as additional
gecurity for all sums secured by “his security Instruent.

1¢ the Funds held by Lender exce ed the amounts permitted to be held by appliceble law, Lender shall account to
Borrower for the excess funds in accordance with the requirement of applicable law. 1f the amount of the Funds held by
Lender at any time is not sufficient to pay the Escrow 1tems when due, Lender may SO notify Borrower in writing, end,
in such case Borrower shall pay to . snder the amoult necessary to make up the defictiency. Borrower shall make up the
deficiency in no more than twelve mon:hly payments, (.t Lender’s sole discretion.

Upon psyment in full of all sume secured by thic gecurity Instrument, Lender shall promptly refund to Borrower 8any
funds held by Lender. 1, uncer peragraph 2:, Lender shall ecquire or sell the Property, Lender, prior to the
acquisition or sale of the Prop2-ty, shatl apply ery Funds held by Lender at the time of acquisition or sale as a credit
against the sums gecured by this Sect rity instrument.

3. Applimtionofl’aymelats. \h:\ess applicable lau provides octheryiise, all payments received by Lender under para:
graphs 1 and 2 shall be applied: £i-st, to any profdyment charges due under the Note; second, to amounts payable under
paragraph 2; third to jnterest cue; ‘ourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens.  Borraser ¢hatl pay atl tetes, assessments, charges, fines and impositions attributable to the
property which may attain piiorily over this Security Instrument, and leasehold payments or ground rent, if eny.
Borrower chall pey these obligations in the menner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay thes on time directly to thu perion cxed paymen .  Borrower shall promptly furnish to Lender all notices of amounts
zo be psid undar thia paragraph. 1§ Borrower waks: these payscits directly, Borrower shall promptly furnish to Lender
receipts ovidancing the payRent:.

Borrower shall promptly dinc harge any tiea which has priority over this Security Instrument unless Borrower:
(a) agrees in writing to the ps/men’ of the obligation secured by the tien in & manner acceptable to Lender; (b) contests
fn good faith the tien by, or difevs against enfor ement of the lien in, legal proceedings which in the Lender’s opinion
operate to prevent the enforcenent f the Lien; o~ (c) secures from the holder of the lien an agreescnt satisfactory to
Lender subordinating the lien to this security Inatrument. 1f Lender determines that any part of the property is subject
to a lizn which may attain pricrity over this Security Instrument, Lender may give Borrower 2 notice identifying the Llien.
sorrower shall satisify the liencr take one or ro-e of the actions set forth above within 10 days of the giving of notice.
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S, Hazsrd or Property Insura:ize. sorrcwver shall eep the improvements now existiing or hereafter erected on the
Property insursd ogainst loss by fire, hazards inclixsd within the  tern “extended coverage™ and any other hazards,
ncluding floods or flooding, for xlich .ender requires insuronce. This insurance shall be maintained in the smounts and
‘jor the periods thot Lender requires. The insurance ciirier providing the insurance shall be chosen by Borrower subject
20 Lender’s opproval which shall not be nreasonebly uithheld. If Borrove: fails to maintain coversge described above,
lender may, ot Lencier’s optfon, obtein :weraga to proicct Lendar’s rights in the Property in eccordance with paregreph 7.

All insurance policies end rerewal: shall be acptablo te Lander and shall include a standerd mortgage cleuse.
l.ender shall have the right to hold ti2 policies ani renewacls. If Lender requires, Borrrower shatl promptly give to
Lender all roceipts of paid premiurs 211 rensual notizxs. In the event o7 loss, Borroser shell give prompt notice to
he insurance carrier and Lender. Llend:- may make prosi of loss if not mede promptly by Borrower.

Unless Lender and Borrower otherwii: agrez in writing, insurance procecds shall be applied to restoration or repair
of the Property damaged, if the restora:ion or repair is economically feasible and Lender’s security s not lessened.
1f the restoration or repeir is not ecormically feasible or Lender’s security would be lessened, the insurance proceeds
shall be spplied to the sums secitred iy this Security Instrument, whether or not then due, With any excess paid to
Dorrewer. 1Y Borrower abendons the Pros:ty, or does nct answer within 30 days a notice from Lendar that the insurance
carrier has offered to settle a clzim, :hen Lender mey collect the insurance proceeds. Lender may use the proceeds to
repair or restore the Property or to pi’ sums secured Ly this Security Instrument, whether or not then due. The 30-day
period witl begin vhen the notice is gi/n.

Unless Lender and Borrower otherwis: agree in wri:ing, any applicaticn of proceeds to principal shall not extend or
[ostpone the due date of the monthly payents referred to in paragrephs 1 end 2 or change the amount of the payments. If
under paragroph 21 the Property is tcqui -ed by Lender, {orrowor’s right to any insurence policics and proceeds resulting
‘rom damage to the Property prior to tie scquisition shall pass to Lendor to the extent of the sums secured by this
jecurity Instrument i{mmediately pricr to the acquisitior.

6. Cccupancy, ¥ eservation, Maintenance and Protection of
lorrower shall occupy, establish, e¢nd uie the Property as Borrower’s principal residence within sixty days after the
nxecution of this Security Instrumert ax) shall continu: to occupy the Proparty as Borrower’s principal residence for at
least one ycar after the date of occiyancy, unless Lender otherwise agrees in writing, which consent shall not be
unreasonably withheld, or unless exteniiting circumstw ces exist which arc beyond Borrower’s control. Borrower shall
ot destroy, damage or impair the Prope-:y, allow the Property to deteriorate, or commit waste on the Property. Borrower
shall be in default if any forfeitire a:tion or proca2ding, whether civil or criminal, is begun that in Lender’s good
‘faith judgment could result in forfeitre of the Prcperty or otherwise materially impair the Llien created by this
Security Instrument or Lender’s securiy interest. {orrower may cure such e default and reinstate, as provided in
paragraph 18, by cousing the action or HJrocesding to ix: dismissed with & ruling that, in Lender’s good faith determin-
ation, precludes forfeiture of the torryer’s interest {n the Property or other material impairment of the Llien created
[y this Security Instrument or Lencer’s: security intercst. Borrowar shall also be in default if Borrower, during the
losn application process, geve materfall'’ false or inaccurate information or statements to Lender (or failed to provide
f.ender with ony material informaticr) in connzction witl, the loan evidenced by the Note, including, but not limited to,
~epresentations concerning Borrower's o::upancy of thd Property as a principal residence. If this Security Instrument
is on a leaschold, Borrower shall compl’ with all the provisions of the lcase. If Borrower acquires fee title to the
roperty, tho teaschold and the fee titl: shall not merye unless Lerder agrees to the merger in writing.

7. Protoction of Lender’s Riglys in the Froperty. !f Sorroner fails to perform the covenants and agrecments contain-
od in this Security Instrument, or th2'e is a ltegal [roceeding that may significantly affect Lender’s rights in the
Property (such as a proceeding in benkruotcy, probate, {or condemnation or forfeiture or to enforce laws or regulations),
<hen Lender nay do and pay for whitev:: is necesary to protect the valuc of the Property and Lender’s rights in the
Property. Lender’s actions may include saying any sums secured by a lien thich has priority over this Security Instru-
nent, appesring in court, paying reisonisle attorneys’ {ees and entering on the Property to make repairs. Although Lender
may take action under this paragragt 7, .ender does not have to do so.

Any amounts disbursed by Lencer uxler this parajiaph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower ani Lendar agree o other terss of pavment, these amounts shall bear interest from
the date of disbursement at the LKote -"ate and shali be payable, with interest, upon notice from Lender to Borrower
~equesting payment.

8. Mor(gage Insurance. If Londer required mortgge insurance a3 o condition of making the loan secured by this
jecurity Inscrument, Borrower shall pay :he premiums racuired to meintain the mortgage insurance in effect. 1f, for any
reascn, the nortgage insurance coverag: required by Lnder lapses or ceases to be in effect, Borrower shall pay the
premiums required to obtain coveragt susitantially equivalent to the mortgage insurance previously in effect, at a cost
ubstantially equivalent to the ccst ) Borrower of the mortgege insuronce previously in effect, from an alternate
ortgage insurer approved by Lender. 1f substantially (quivalent mortgage insurance coverage is not available, Borrower
shall pay to Lender each month a sur equil to one-twel?th of the yearly morcgage insurance premium being paid by Borrower
rden the insurance coverage lapsed or :eased to be i effect. tLender will accept, use and retain these payments as
1 loss reserve in lieu of mortgage insur ince.
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L0ss reserve payments may no longer be raxquired, at th:roption of Lendar, if mortgage insurance coversge (in the amount
snd for the perfod that Lender roquires) provided b an insurer opprovid - by Lender again becomes available and is
sbtained. 3orrowar shall pay the preaiunc required to maintsin mortgaje insurance in effect, or to provide a loss
reserve, until the requirement for iwortgage insurance ®xs in accordance with any written agreement between Borrower and
Lender or spplicable law.

9. Inspaction.  Lender or it3 agoit may meke rentnable entrics upon end inspections of the Property. Lender shall
give Borrower notice at the time of or prior to en inspction specifying reasonable cause for the inspection.

10. Condemnation. The procetds o/ any award or claim for damages, direct or consequential, in connection with any
comdennation or other taking of any part of the Propert’, or for conveyarnce in lieu of condemnation, are hereby assigned
and shall be paid to Lender.

In the 2vent of a total taking of the Property, tie proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, wit) any excess paid to Borrower. In the event of a partial taking of the Property
in which the fair market value of the Property immedia:ely before the taking is equal to or greater than the amount of
the sums secured by this Security Instrument immediate'y before the takinj, unless Borrower and Lender otherwise agree
in writing, the sums secured by thin: Security Instrumen: shall be reduced by the amount of the proceeds multiplied by the
following fraction: (a) the total criount of the sums s2:ured immedistely before the taking, divided by (b) the fair market
value of the Property immediately bcfore the taking., Ay batance shall be paid to Borrower. In the event of a partial
taking of tha Property in which the fei~ market vatu2 of the Property imzediately before the teking is less then the
amount of the sums secured immedintely before the tcking, unless Borrower and Lender otherwise agree in writing or
unless applicecble law otherwise provides, the proceeds chall be applied to the sums secured by this Security Instrument
shether or not the sums are then duc.

1f the Property is abandoned by’ Borrower, or if, a’ter notice by Lender to Borrower that the condemnor offers to make
an award or settle a claim for damogies, Jorrcwer fails <o respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the
Property or to the sums secured by this Security Instruwent, whether or not then due.

Unless Lender and Borrower othorwic 2 agree in writing, any application of proceeds to principal shall not extend or
postpone the cue date of the monthli’ peysents referrec o in paragrephs 1 end 2 or change the amount of such payments.

11. Borrower Not Released; Forber rance by Lenckr Not a Waiver. Extension of the time for payment or modifica-
tion of amortization of the sums socured by this Security Instrument grantad by Lender to any successor in interest of
Borrower shall not operate to reloase the lisbility of the original Borrower or Borrower’s successors in interest.
Lender shall not be required to commerce proceedings against any successor in interest or refuse to extend time for
payment or otherwise modify smortizaticr of the sums sesured by this Security Instrument by reason of any demand made by
the original Borrower or Borrower's stccessors in interest. Any foretearance by Lender in exercising any right or
remedy shall not be a waiver of or reclude the exercis: of any right or remedy.

12. Successors and Assigns Bond; Joint and Seve-al Liability; Co-Signers.  The covenants and agreements of this
Security Instrument shall bind and henefit the successo's and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s covenants and agreement: shall be joint end several. Any Borrower who co-signs this
Security Instrument but does not ciecute the Note: (a) is co-signing this Security Instrument only to mortgage, grant
and convey that Borrower’s interest in the Property unier the terms of this Security Instrument; (b) is not personally
obligated to pay the sums secured by this Security Iastrument; and (c) agrees that Lender and any other Borrower may
agree to extend, modify, forbear or makc any accommodations with regerd to the terms of this Security Instrument or the
Note without that 3orrower’s consen:.

13. Loan Charges. 1f the loay sccured by this Jecurity Instrument is subject to a law which sets maximum loan
charges, anci that law is finally in:ierpreted so that th: interest or other loan charges collected or to be collected in
connection with the loan exceed th) pcrmitted timits, then: (a) any such loen charge shall be reduced by the amount
necessary to reduce the charge to the jarmitted Limit; and (b) any sums clready collected from Borrower which exceeded
permitted Limits will be refunded to [orrouer. Lences may choose to mecke this refund by reducing the principal owed
under the Note or by making a direct pnyment to Borrcwar. If a refund recuces principal, the reduction will be treated
as a partial prepayment without any profayment charge under the Hote.

14. Notices. Any notice to Borrow:" provided for in this Security Instrument shall be given by delivering it or by
mailing it by firat closs mail unliss (ppliceble lew raxquires use of enother method. The notice shall be directed to
the Property Addreas or any other aidro:s Borrower desimates by notice to Lender. Any notice to Lender shall be given
by first clesa mail to Lender’s add-ess statod herein ¢~ any other oddress Lender designates by notice to Borrower. Any
notice provided for in this Securits Irstrunent shall e deemed to have teen given to Borrower or Lender when given as
provided in this paragraph.

15. Governing Law; Severability,  This Security Instrument shall b2 governed by federal law and the law of the
juriadiction in which the Property is located. In th: event that any provision or clause of this Security Instrument
or the Note conflicts with applicale law, such confli:t shall not affect other provisions of this Security Instrument
or the Note sfiich can be given effict ¢ ithout the ccnilicting provision. To this end the provisions of this Security
Instrument ¢nd the Note are declarei to be soverable.

16. Borrower’s Copy. Borroker s1ill b2 given oix conformed copy of the Note and of this Security Instrument.

Form 3038 9/90
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17. Transfer of the Property or s. 3eneficial Intsr st in Borvewer. 1f atl or any part of the Property o:1u§Q§r§t
in it is sold or transferred (o if & bereficial nterest in Borrouwer is sold or transferred and Borrower is not
a natural parson) without Lender’sc pricr uritten conceit, Lender moy, at its option, require irmediate payment in full of
all sums gecured by thia Security nstrument. However. this option shall not be exercised by Lender if exercise is pro-
hibited by fcderal law as of the dite c¢f this Security Instrument.

If Lender exercigses this optior, Lender shall .jive Borrower notice of acceleration. The notice shall provide
a period of not less than 30 days frca the date the notice is delivered or mailed within which Borrower must pay all
sums secured by this Security Instiumert. If Borrows~ fails to poy thesz sums prior to the expiration of this period,
Lendsr may invoke any remedies pertiitted by this Security Instrument without further notice or demand on Borrower.

18. Berrower’s Right to Reinitat:. 1f Borrckir meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instiumert discontinued at any time prior to the earlier of: (a) 5 days (or such other
period as applicable law may specify for reinstateant) before sale of the Property pursuant to any power of sale
contained in this Security Instrumnt; >r (b) entry o’ a judgment enforcing this Security Instrument. Those conditions
are that Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the Note &s if no
acceleration had occured; (b) cure: any defeult of any other covenants or agreements; (c) pays all expenses incurred in
enforcing this Security Instrument, including, but not Limited to, reasonsdle attorncys’ fees; and (d) takes such action
as Lender may reasonably require tc assire that the Licn of this Security instrument, Lender’s rights in the Property and
Borrower’s obligation to pay the sims s>cured by this Security Instrument shatl continue unchanged. Upon reinstatement
by Borrower, this Security Instruezit end the obligations secured hereby shall remain fully effective as if no
acceleration had occurred. Hciever, this right to reinstate shall not apply in the case of acceleration under
paregraph 17.

19, Sale of Note; Change of Loan 3ervicer., The :lote or a partial interest in the Note (together with this Security
Instrument) may be sold one or mor¢ tiv:s without prio- notice to Borrower. A sale may result in a change in the entity
(known as the “Loan Servicer®) thit collects monthly payments due under the Note and this Security Instrument. There
also may be cne or more changes of the _oan Servicer u'related to & sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given writtz notice of tha change in accordance with paragraph 14 sbove and applicable law.
The notice will state the name arx| add-ess of the n2ir Loan Servicer and the address to which payments should be made.
The notice will also contain any other information regsired by applicable iaw.

20. Hozardous Substances. Borrcyar shall not caise or permit the presence, use, disposal, storage, or releasse of
any Hazardous Substances on or in the ?-operty. Borroier shall not do, nor allow anyone else to do, anything affecting
the Property that is in violation «f ans Environmental Law. The preceding two sentences shall not epply to the presence,
use, or storage on the Property s’ small quantities of Hezardous Substances that are generally recognized to be
appropriate to normal residential tses ind to maintenaice of the Property.

Borrower shall promptly give lendz~ written noticc of any investigation, claim, demand, lawsuit or other action by
any governmantal or regulatory agercy o- private party involving the Property and any Hazardous Substance or Envirowment-
al Law of which Borrower has actial xwouledge. If torrower learns, or is notified by any governmental or regulatory
authority, that any removal or other rziediation of aw- Hazardous Substance affecting the Property is necessary, Borrower
shall promptly take all necessary remedisl actions in :(ccordance with Environmental Law.

As used in this paregraph 20, "Hazirdous Substanccs® are those substances defined as toxic or hazardous subutances
by Environmantal Law and the follcwing substances: :asoline, kerosene, other flammable or toxic petroleum products,
toxic pesticides and herbicides, valatile solveni:, materials containing asbestos or formaldehyde, and radioactive
materials. As used in this paragriph 2J), “Enviromment:l Lau" means federal laws and laws of the jurisdiction where the
Property is located that relate to heal:h, safety or anvironmental protection.

NON-UNIFORM COVENANTS. 3orrower and Leider further covenant and agree as follows:

21. Acceleration; Remedies. 1.end er shall give noice to Borrower prior to acceleration following Borrower’s Breach
of any covenant or agreement it th's Security IrsTument (but not prior to acceleration under paragraph 17 unless
applicable law provides otherwise). TT:e netice shall s ecify: (a) the defzult; (b) the action required to cure the default;
(c) adate, not less than 30 days fi'om. the date the notice is given to Borrower, by which the default must be cured; and
(d) that feilure to cure the defsult n or before tfx: date specified in the notice may result in acceleration of the sums
secured by this Security Instrurrent :ind sale of the ]’roperty. The notice shall further informn Borrower of the right to
reinstate after acceleration and (he right to bring a court action to assert the non-existence of a default or any other
defense of Borrower to accelerciion ind sale. If tk2default is not curcd on or before the date specified in the notice,
Lender, at its option, may require inmediate payir ant in full of all sums secured by this Security Instrument without
further demand and may invoke the power of sale ar¢: any other remedies permitted by applicable law. Lender shall be
entitled to collect all expenses incuiied in pursuiny’ the remedies provided in this paragraph 21, including, but not
limited to rznsonable attorneys
fees and costs of title evidence.

If Lender invokes the power of szl 3, Leader shall xxecute or cause Trustee to execute written notice of the occurence
of an event of default and of Lenc«r’s ¢ lection to caure the Property to be sold, and shall cause such notice to be recorded
in each county in which any part cf the Property it located. Lesder or Trustee shall give notice of sale in the manner
prescribed by applicable law to B )rro ver 2nd to othe * persons prescribed by applicable law. After the time required by
applicable law, Trustee without (emend cn Borroaar, shall sell the Froperty at public auction to the highest bidder
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utthetimeandphceandmda’ﬂletmxsdesigmtedh the notice of sale in one or more parcels and in any order Trustee
determines. Trustee may posiponemlet>t‘alloranypmtelofthe?mpertybypubﬁcanmmmmtatthethnemdphee
of any previously scheduled sale. Lndz:oritsdesigmx.mypmcmseme_l’mpatyatanysale.

Trustee shall deliver to the  Purciaser m’::aedmnveyingﬂﬁPmpatywiﬂmutanycovmtorwmnty,
cxpressed or implied. The recitals i1 ttx: Trustee’s deeislmllbeprimafacieevi@eeofthetmthofdsesmmmde
therein. Tructee shall apply the pricei s of the sale in the following order: (a) to all expensss of the sale, induding, but
-0t limited ‘o, rezsonable Trustee’s an{ attorneys’ fecs; (b) to all sums secrwed by this Secuxity Instrument; and (c) any
.cess to the person or persons legnlly €1 titled to it.

22, Reconveyance. Upon payment o otl surs secured by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall surrends~ this Security Instrument cnd all notes evidencing debt secured by this Security
Instrument to Trustee. Trustee sholl resonvey the Preaorty without warranty and without charge to the person or persons
legally entitled to it. Such persois shill pay eny recordation costs.

23. Substitute Trusice. Lender may from time to tize remove Trustee end appoint a successor trustee to any Trustee
sppointed hercunder. Without comvuyarcs of the Proper:y, the successor trustee shall succeed to all the title, power
and duties conferred upon Trustee horeir end by applicaile law.

24. Attorney’s Fees. As used i this Security Instrument end
any attorney’c fees awarded by an apellate court.

in the Note, “attorneys’ fees" shall include

25. Riders to this Security Insirurzznt.  If one or more riders are executed by Borrower and recorded together with
this Security Instrument, the cov:inanis and egreessris of each rider chelt be incorporated into and shall amend and
supplement tha covenants and agreasent: of this Security Instruzent as if the rider(s) were a part of this Security

Instrusent.
tCheck applicable box(es)]

[:] Adjustable Rate Rider E] Condx:infus Rider [:] 1-4 Fomily Rider

(] eracusted Payment Rider [ ] ptanx d unit Development Rider [ siweekly Poyment Rider

E] Balloon Rider D Rate _mprovement Rider D Second Home Rider

[_Jv.a. rider [x] other s> tspecityl BORROWER DECLARATION TO LENDER

BY SIGNING BELOW, Borruser iccepts and agres to the te ontained in this Security Instrument

and in any rider(s) executed by Boirouer and recordec ‘1ith i
Witnesses:
~

ﬁm‘\sﬁ OTIS
(9ot e (T

DESRA L. OTIS

F OREGON, 'W‘-MV Co :
STATE OF O N, 7&4 ' /97[9 unty ss

, personally appeared the above named

on this 3[ST day o’ M,M

JIRRY S. OTIS AND DEBRA L. CT13
and acknostedged

the foregoing instrument to be taiair voluntary cct and deed.

My Commissicn Expir cefore m2:

(official scal}

Rotary ru&m Oragon

e e e e

MARSystems - DEED.3038.6 (1194)
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BAL!.OON RIDER
CCONDITIONZ] . RIGHT TO REF!NANCE)

THEIS BALLOON RIDER i3 1wde this Soth day of May

. 19 96 |
and is ircorporated into and etall se desmed to cand and supplement the Mortgage, Deed of Trust or Deed to Secure

Debt (the *Security Instrusent' ) of the same date viven by the undersigned (the “Borrower®) to secure the Borrower’s
nere to ENTIONAL PACIFY(: b RTGAGE COFl ORATION, A CALIFORNIA GORPORATLC (the ™Lenderw)
of the case dste end covering the [3-operty descrilxd in the Security Instrument end located at:

5038 VILLA DRIVE, KIAMITH TALLS, (R 97603

[Property Address)

The interest rate stated o1 the Hote is called the “Note Rate.® The date of the Note is called the Note Date.®
1 understond the Lender may tronsfer the Note, Secu ity Instrument and this Rider. The Lender or anyone who takes

the Note, the Security Instrumont erd this Rider Ly transfer and who is entitled to receive payments under the Note
is called the “Note Holder.

ADDITIONAL COVENANTS. Iy addition to ti.e covenants ang agroements i
end Lendar  further covenant crd 8j'ee a3 follows (despite anything to the
Instrument or the Note):

1. CONDITIONAL RIGHT 10 it EFINANCE

At the maturity date of the No:: ard Security Iastrunent (the "Maturity Date™), I will be able to obtain a new

loan ("New Loan™) with 8 new Naturity Date of Juu.® 1 « 20 _26_ , and with an interest

rate equcl to the "New Hote Rati¥ (i termined in accrdance with Section 3 below if all the conditions provided in
Sections 2 and 5 below are met (the 'Conditional Ref inancing Option®). 1f thoge corditions are not met, I understand
that the Note Holder is under ) okl igation to reffiance or modify the Note, or to extend the Maturity Date, end

that I will have to repay the flote from my own res wrces or find a lender willing to lend me the money to repay
the NHote.

n the Security Instrument, Borrower
contrary contained in the Security

2. CONDITIONS TO GPTICH

If I vant to exercise the Cenditional Refinancii g Option at maturity, certain conditions must be met as of the
Meturity Date. These conditions ar:: (1) I must stitl be the owner and occupant of the proparty subject to the
Security [nstrument (the "Property"): (2) I must ba current in my monthly payments and cannot have been more than
30 days late on any of the 12 schadu'c d monthly payreats irmediately preceding the Maturity Date; (3) no Lien against
The Property (except for taxes axd ‘pecial assessrents not yet due and! paysble) other than that of the Security
Instrument imay exist; (4) the N2t Note Rate cannot t» more than 5 percentage points above the Note Rate; and (5)
1 must make a written request to he ) ote Nolder as Frovided in Section 5 below.

3. CALCULATING THE NEW NC TE RATE

The Nau1 Note Rate will be a fited rate of interest equal to th2 Federal Mational Mortgage Association’s
required nat yield for 30-year fijed r ite mortgages 3t bject to a €0-day mandatory delivery commitment, plus one-half
of one percentage point (0.5%), roundxd to the neara:t one-eighth of on» percentage point (0.125%) (the "New Note
Rate"). The required net yield skall e the applicat le net yield in efect on the date and time of day that the
Note Holder receives notice of my ele:tion to exercise the Conditionat Refinancing Option. If this required net
yield is not available, the Note Hold:: will determine the New Noto Rate by using comparable information.

4. CALCULATING THE NEV/ PA* 'MENT AMOUNT

Proviced the New Note Rate a3 calculated in Sectin 3 sbove is not greater then § percentage points above the
Note Rate and all other condition: rec uired in Sectin 2 above are satisfied, the Note Holder Will determine the
amount of the monthly payment that will be sufficient to repay in full (a) the unpaid principal, plus (b) accrued
but unpaid interest, plus (e) all other sums I will ox: under the Hote and Security Instrument on the Maturity Date
(essuming my wonthly payients then are currant, as rxuired under Secticn 2 above), over the term of the New Note

at the New Note Rate in equal wxnthl’ payments. 1he result of this calculation will be the amount of my new
principal and interest peyment every mxith until the licy Note is fuily paic.

MULTISTATE BALLOON RIDER - Sic Je ¥ mily - Fannie My Uniform Iestrument  Form 3180 12/89 page 1 Of 2 pages)
MARSystems - FIDER.3180.LTR 8/94)
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EXERCISING THE CONI FTONAL REFIN A NCING OPTION : 16056

The Rote Holder witl notify me it least 90 ca¢ndar days in sdvance of the Maturity Date and advise me of the
principat, accrued but unpaid  intes st, and atl ol er sums 1 en expected to owe on the Haturity Date. The MNote
Holder also will advise me thet | may oxercise the conditicnal Refinancing Option if the conditions in Section
2 above ora met. The Note Hotder 1L provide - peyment record injormation, together with the name, title and
eddress of the person reprct entig the Note lolder that 1 mms: notify in order to exercise the conditional
Refinancinrg Opticn. 1f 1 meet the conditions of Sa:tion 2 sbove, 1 sy exercise the conditional Refinancing oOption
by notifying che Note Holder 1o later than 45 colendar days prior to the Maturity Date. The Note Holder will
calculate the fixed New Note flate based upon th Federst MHoticnal Mortgage Association’s eppliceble publ {shed
required net yield in effect un {he dote and tiwe of day rotificetion is received by the Note Holder end 88
calculated in Section 3 above. 1 will then have 3) calendar days to provide the Note Holder with acceptable proof
of my rgqiired ounership, occupincy snd property Li:n status. pefore the Maturity Date the Note Holder will advise
me of the interest rate {tye liw Hote Rate), new monthly payment amount and a dste, time and place at which
1 must |oppear to sign any docunents required to complete the required refinancing. 1 understand the Note Holder

will clarge a $25 ocessing ‘ee and the couts associnted with updating the title insurance policy, if any.
3 G BRIOIW, Bolpoier ¢:cepts and agra:s to the terms and covenants contained in this Balloon Rider.
7
W\ - (o Oz

‘Seal) (Seal)
JERRY\ 8.\0‘!18 13¢ rrower DEBRA L. OTIS Bosrower

e e s (seal) (Seal)
3 rrower Borrower

[Sign Original Onlyl

MULTISTATE BALLOON RIDER - SingJz Family - ‘annie Mae Uniform Instrument Form 3180 12/89 (Page 2 Of 2 Page)
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E 16057
BORR( WER’S DE( LARATION TO LENDER
'x1) ER TO SEC URITY INSTRUMENT

This BORRUMER’S DECLARATICH TO LENDER, RI1JER 10 SECURITY THSTRUMENT (this uRider®) is made this
30 doy of _MAY et 1996 _, and is incorporoted into and shatl be deemed to amend and
supplement the Hortgage, peed of Trust, of security Deed (the ngacurity Instrument®y of the same date
given bty the undersigned (¢ st tively, the x jorrouer®) to gecure Borrower’s Note (the "Note®) to

NATIONAL PACIFIC MORIGRI 2 CORPORATI N, A CRLIFORNIA CORPORATIOHN
in the Security

(the ®Lender™) of the same datt anj covering the Premises (as dafined herein), as described
Instrumeant, with reference to the fHliowing facts:

Lender has agreed to make .nd fund a loan (the "Loan™ in the emount of $ 98,320.00 to

Borrower for the purpose of acpiring or refinancing that certain real estate improved with a _single

Fannily residential dwelling more particutarly described as 5038 vILLA DRIVE KLAMATH
FALLS, OR 97603

— (the
wpremiscst). Peyment of the hote xill ke secured ly the Gecurity Instrument in fovor of Lender and encusber<
ing the premises. In addition trareto, and as 3 condition to making and funding the Loan, Lender has re-
quirec certain assurrances from o rrover with resdect to the truth end accuracy of certain factual matters
and with respect to the purpole “F which the Prenises are to be acquired or refinanced.

Borrower acknowledge: arc understands thit Lender will make and fund the Loan to Borrower in con-
templation of the sale of the .oan to &n jnvestor  (the uinvestor™), and that, as 8 condition precedent
to any such sale of the Lced Lender wil. typically be required to represent and warrant to the
Investor the truth end accurec of the follcwing ratters, of TO represent and warrant to the Investor
other matters that depend in turt: upon the cruth and accuracy of the following matters:

1. That at the date: Lenler gells the Losn to an 1nvestor (uhich will typically occur within thirty
days after the closing cf rie Loan) Borrcwer shall maintain the pPremises as gorrower’s personal and
prinzipal residence contiruousl s beginning thirty days after the closing of the Loan and for 8 period
of not less than gix months ther safter.

2. 1f Borrower aas [y-esented to Ler der documents that purport to pe copies of all or pertinent
parts of Borrower’s federal o state incomo tax returns for ore or more years, that Borrower's income,
and all other pertinent $igures set forth in otch documents, were for the yeers ghown in fact es gset forth
in ouch documents for such years, that such dacuments are in fact crue and correct copies of the tax returns
of which they purpert to bx: copies and that sich tax returns were the returns Borrower actuatly filed uith
the internal Revenue gervice cr the eppropriat: state taxing authority, respectively.

3. 1§ Borrower has .esented to Lencer any verifications of deposit or any verifications of employ-
ment, that all of the infarma:ion get forth in each of such verifications is true and accurate in every
respect, that each such ve rifiation was in deet prepared, executed and delivered directly to Lender by an
authorized officer, principal of agent of e person purported to have made such verification, and thet
borrower did not in any mann:r collude with such officer, principal or agent in connection with such
verification.

4. 1t Borrower he: reprasented to Lender that Borrewcr has, or at the closing of the Loan will
hova, invested Borrower's tash in a minimm amount as doun payment for or other cash equity in the
presises, that Borrower sctun. Ly shatl have, at the date of closing of the Loan, invested gorrower’s cash
in an smount not leas then 1 ch minima sxunt as down payment for of other cash equity in the Premises,
that Borrower ghatl not, pria- to the Closit g of the Loen, have made or entered into any understanding or
agreement for the financ'ng ¢° refinancing 9’ all or sny part of Borrouer’s cash investment in the Premises
end that Borrower shatl not, until one year after the closing of the Loan, finance or refinance all or any

part of Borrower’s cash [nvit tment in the Promises through debt secured by the premises.

DHS:Bor.Dec 04716791
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5. if Borrower hoi: prsented to Lend.r a "gift letter® from any parson, in which such person
represents that such persen has i .de a gift of {unds or any other things to Borromer, that Borrower has in
fact received such gift from tho signatory of -t2 gift letter in the smount and on the date set forth in
the gift letter, and that Borrow:- is not subject to ary cbligaticn vhatsoever, whether legally enforceable
or not, and whother express or iiy:lied, to repey all or any part of the gift or to pay to any other person
all or any part of the gift or to do any oth:r thing whatscever in full or partial consideration for
receipt of the gift.

6. That every fect o- representatior: set forth in Borrower’s application to Lender or in any
other documents, instruments or rx teriols providd by Borrower to Lender in connection with or in support
of such application was at tlie cite delivered to) Lender and at the closing of the Loan true, correct and
complete in every respect and not wisleeding to L:nder in any xateriel respect.

With reference to th: <cregoing facts, and os a material consideration and inducement to Lender
to mekes and fund the Loan, Boi'roxer hereby reprcs mnts, warrants and covenants as follows:

A. That Borrower siali, on or beforc thirty days after the closing of the Loan, own and occupy
the Pranises as Borrower’s porscral and principa’ residence, and shall so own and occupy the Premises as
Borrowar’s personal and principel residence ccn:inucusly for the 3ix month period beginning thirty days
after the closing of the lLoen.

B. That each of tir) mottars set forth in each of the paregraphs 2, 3, 4, 5 and & sbove is and
shall be and remain true, coriect ind complete.

Borrower acknowledges arx] understands the: the Lender will roke end fund the Loan to Borrower only
in relience upon and in concidera:ion of Borrow.r’s representations, covenants and warranties herein set
forth. Borrower further ackrowleiges and underctands that Lender intends to make and undertake specific
obligations to the Investorr in reliance on the representations, covenants and warranties of Borrower
hereinabove set forth. Borrcter ‘urther acknowlcdges and understands that Lender would not meke and fund
the Loan to Borrower and thet t1: obligations v be made and undertaken by Lender to the Investor would
not be made or undertaken but for Lendar’s relixce upon such represcntations, covenants and warranties of
Borrower. Borrower further ackiwled3es and wderstands that in the event that any of Borrower’s rep-
resentations, covenants and wirray:ies herein sat forth shall prove false in any respect whatsoever, such
event uill meterially adversely a’fect the markotability of the Loan to the Investor, and that Lender in
making and funding the Loen is ec:ing in reliancc on the marketability of the Loan to the Investor to the
extent established by the represen:ations, warrenties and covenants of Borrower as herein set forth.

In reference to the fcregoing, and as a =a:terial consideraticn and inducement to Lender to make and
fund the Loan to Borrower, Borroix:r hercby covenznts and agrees that in the event that any of Borrower’s
represcntations, warranties and covenants herein set forth shall be false in any respect whatsoever,
Lender may, at its option, d3 ¢ ther or both ¢f the following: (&) recover from Borrower any loss or
other clamages it sustains by reascn of loss of narketabi lity of the Loan; or (b) without the necessity
of notice to Borrower, elect to :ccelerate and ¢aclare immediately due and payable the entire principal
balence of and all accrued and ungx id interest on the Loan and the Note. Borrower hereby acknowledges and
understands that in the event »f wry such acceleration, and provided Borrower fails then to promptly fully
pay anc discharge the entire prircipat balence ind oll accrued and unpaid interest on the Loan and the
Note, Lender may, in addition 0 cuch other remcdies as moy then ba availsble to Lender, proceed to fore-
close upon tha Premises by judicit! forcclosure proceedings or private trustee’s sale, or as may otherwise
be provided by the Security Inutrizant or appliccd.e law.

Qorrowar acknowledges, urckrstands and agrres that Lender will rely upon Borrower's representations,
warranties and covenants herc:n set forth specif cally with regard to the marketability of the Loan for
sale to the Investor; and thai: Lesder will be d maged by the falselood of any of Borrower’s representa-
tions, sorranties and covenants if such falsehox! impairs the marketaebility of the Loan for sale to the
Investor, without regard to ufethes the Losn is it any time or from time to time in default, and without
regard to and separate and spoit from eny forecla ure or private truszee’s sale of the Promises or whether
Lender suffers any deficiency therefrom.

DHS:Bor.Dec 04/16/91
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that (ny st of this ~ider ghall ba held by sny court to be unenforcesble for
BNy rea: uhatsoev the nart «r ports so held to be unenforceatle to such extent as cach is enforce-

eble enx é rt not so | eld to be unenfircesble, shall continue in full force and cffect.

ot
=l L0k 8 e 5/31/96

BORROVER DEBRA I,. OTIS

BORRGLER

BORROVER
5038 TILLA DRIVE
PROPEKTT ADDRESS

RKLAYATH FALLS
CcITY

NON-OCCUPANT BORROWER/CO-BORROWER STATEMENT

The undarsigned will be borrssers, co-borrowers or. the loan but do not intend to occupy the premises. Each of
the undarsigned borrowers/co-doriwers consents t5 all the foregoiny terms ond provisions of this declara-
tion ond provisions of this de:.aration, end (nderstands ond ackrouledges (1) Lender’s reliance on the
statmonts, covanants and warran: es sot forth cbove and (2) Lender’s remedies for breach thereof, as set
forth above.

STATE OF OREGON: COUNTY OF KLAIVATH : ss.

21! he 3rd day

Filed for record at request of Ame:iTitle the _
o;' June ™ AD.,19:96 _ _at_ 113232 o’clock AM., and duly recorded in Vol. __M96 .
of Motgiges: on Page

16049 .
Bernetha G. Letsch, County Clerk
FEE $60.00 By C o hansa X Comaut




