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DELD OF TRUST

THIS DEED OF TRUST IS DATED APRIL 3, 1€96, emong GLADWH BINGHAM, JEFFREY A BINGHAM and
PATRICIA A BINGHAM, WITH RIGH 'S OF SURVI\ ORSHIP, whose eddress Is 5840 ONYX AVE, KLAMATH FALLS,
OR 97603 (referred to below s "Grantor”); WESTERN BANK, a division of Washington Mutual Bank, whose
address Is 2885 South Sixth Steel, P.O. Box 183 1, Klamath Falls, OR 97601-0234 (referred to below sometimes
as "Lender’ and sometimes &6 "B aneficlary”); end AMERITITLE, whose addrass Is 222 S. 6TH ST, KLAMATH
FALLS, OREGON 97601 {referrcd t2 below as "Trustee™).

CONVEYANCE AND GRANT. For valuzble conslderation, Grator conveys to Trustce for the benefit of Lender as Beneficlary ail of Grantor's
right, title, and interest in and to the following described real property, together with all existing or subsequently erected or affixed buildings,
improvements and fixtures; all easements, right ; of way, and appurtenances; all water, water rights and ditch rights (including stock in utilities with ditch
or imrigation rights); and all other rights, royallics, and profits rela’ing o the real pro . including without limitation all minerals, oil, gas, geothermal
and similar matters, located in RLAM T+ County, Statc of Oregon (the "Real Property”):

LOT 24 OF GRACE PAIIR, ACCORDING ""O THE OFFICIAL PLAT THEREOF ON FILE iN THE OFFICE OF
COUNTY CLERK OF KLAM/.TH COUNTY, OREGON.

The Real Property or Its address ¢ commonly li:own as 584C ONYX AVE, KLAMATH FALLS, OR 97603. The Real
Property tax identification number is 1458 35.

Grantor presantly assigns to Lender (alsc kno'/n as Beneficiany in this Deed of Trust) all of Grantor's right, titte, and interest in and to ali present and
future leases of the Property and all Ren's from the Property. Ir: addition, Grantor grants Lender a Uniform Commercial Code security interest in the
Rents and tha Personal Property defined selov . e

DEFINITIONS. The following words sha | hav ) the following menings when used in this Deed of Trust. Terms not otherwise defined in this Deed of
Trust shall hava the meanings attributed 1o stch terms in the Unliorm Commerclal Code. Al references 1o dollar amounts shall mean amounts in lawful
money of the United States of America.

Beneficlary. The word "Benefician” me ins WESTERN B/NK, a division of Washington Mutual Bank, its successors and assigns. WESTERN
BANK, a division of Washington Mulual 3 ik also is referrec to as " ender” in this Doed of Trust.

Borrowsr. The word "Borrower” me ans ¢ ach and every pef son or entity signing the Note, including without limitation GLADY H BINGHAM.

Deed of Trust. The words "Deed of Trust” mean this Cead of Trust among Grantor, Lender, and Trustee, and includes without limitation all
assignment and sacurity interest provisior s relating to the Personal Property and Rents.

Grantoz. The word "Grantor® mans eny and all persors and entiies executing this Deed of Trust, including without limitation GLADY H
BINGHAM, JEFFREY A BINGHAM ¢nd P ATRICIA A BINGH. WM. Any Grantor who signs this Deed of Trust, but does not sign the Note, is signing
this Dead of Trust only to grant anc! coiv ‘ey that Grantor's interest in the Real Property and to grant a securily interest in Grantor's interest in the
Rents and Personal Property to Len der a1d is not personzil liable under the Note except as otherwise provided by contract or law.

Guarartor. The word "Guarantor® mz s and includes without limitation any and all guarantors, sureties, and accommodation parties in
connection with the Indebtedness.

Improvements. The word "impro serrents® means and Ircludes without fimitation all existing and future improvements, buildings, structures,
mobile homes affixed on the Real P oper y, facilities, addit'o.is, replacements and other construction on the Real Property.
Indebtocness. The word "Indebte dnes>* means alt princiyel and interest payable under the Note and any amounts expended or advanced by
Lender to discharge obligations of ‘3rantor or expenses ircumed by Trustee or Lender to enforce obligations of Grantor under this Deed of Trust,
together with interest on such amoL nts 13 provided in this [ eed of Trust.
Lender. The word "Lender” means WESTERN BANK, a civision of Washington Mutual Bank, its successors and assigns.
Note. The word "Note™ means the !'ote cated Aprll 2, 1596, In the principal amount of $12,000.00 from Borower to Lender,
together with all renewals, extensicns, n-odifications, refingncings, and substitutions for the Note. The maturity date of the Note is April 5, 2001.
The rats of interest on the Note is s 1bjec: to indexing, adjus ment, renewal, or renegotiation.
Personal Property. The words “P arson al Property” mean 1} equipment, fixtures, and other articles of personal property riow or hereafter owned
by Grantor, and now or hereafter a tache d or affixed to tha Real Property; together with all accessions, parts, and additions to, all replacements of,
and all substitutions for, any of such prcperty; and togstir with ali proceeds (including without limitation all insurance proceeds and refunds of
premiums) from any sale or other dispcs tion of the Propent’,
Prope:ty. The word "Property” maans & Wactively the Real Property and the Parsonal Property.
Real Froperty. The words "Real P oper y* mean the prope ty, interests and rights described above in the "Conveyance and Grant” section.
Related Documents. The word: "Related Documents® mean and include without limitation all promissory notes, credit agreements, loan
agreements, environmental agreer ¥ont3 guaranties, secur.ly agreements, mortgaces, deeds of trust, and all other instruments, agreements and
documents, whether now or hereatter e sting, executed in sonnection with the Indabtedness.
Rents. The word "Rents” means alt {3:esent and futurc rants, ravenues, income, Issuss, royalties, profits, and other benefits derived from the
Prope:ty.
Trustce. The word "Trustee” meaiis AV ERITITLE and any substitute or successor frustess.

THIS DEED OF TRUST, INCLUDIN(i Ti{: ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL

PROPERTY, IS GIVEN TO SECURE (1) F AYMENT OF THE INDESTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF
BORROWER UNDER THE NGTE, THE REL ATED DOCUMEN 'S, AND THIS DEED O TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED

ON THE FOLLOWING TERMS:
GRANTOR'S REPRESENTATIONS AlD V/ \ARRANTIES. Grzator warrants that: (a) this Deed of Trust is executed at Borrower's request and not at

the request of Lender; (b) Grantor has tha full power, right, 1 nd authority to enter into this Deed ot Trust and to hypothecate the Property: () the
provisions of this Deed of Trust do not conf ict with, or resuit 1.1 a default under any agreement or other instrument binding upon Grantor and do not
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rasult in a violation of any 1aw, regulation, ooui { dec 8 or order app'.‘!c able to GMon (d) Grantor has established adequate means of obtaining from
Borrower on a coninuing basis information 3boU' Bomrower's finax ial condition; and (6) Lender has made no representation 10 Grantor about
Borrower (including without limitation the crecii worll iness of Borrowe ).

GRANTOR'S WAIVERS. Grantor walves el tights or defenses aris'n by reason of any "ono action” or wanti-deficlency” law, or any other law which
may prevent Lender from bringing any gction agel st Grantor, including a clalm for deficiency to the extent Lender is otherwise entiied to a claim for
deficiency, before or after Lender's commence mert or completion of 3y foreclosure action, either judicially or by exercise of a power of sale.

PAYMENT AND PERFORMANCE. Except at: off £ rwise provided in (nis Deed of Trust, Borrower shall pay to Lender all Indebtedness secured by this
Deed otat':r;lst as it bacomes due, and Borrow er an 1 Grantor shall striztly pertorm all thair respective obligations under the Note, this Deed of Trust, and
tho Rel Documents.

POSSESSION AND MAINTENANCE OF TH z PIR JPERTY. Grantor and Borrower agree that Grantor's possession and use of the Property shall be
geverned by the following provisions:

Possesston and Use. Until the main in possession and control of the Property, (b) usse,
operate or manage the Property, [(®] ha . rovisions relate to the use of the Property or to other
fimitations on the Froperty. THIS INSTEHUI L RIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS, NSTRUMENT, THE PERSON ACQUIRING
FEE TITLE TO THE PROPERTY SHOULJ CHECK WITH TH DEPARTMENT TO VERIFY
APPROVED USES AND TO DETERMINE I NY LIMITS ON L\WSUITS AGAl ICES AS DEFINED IN ORS
30.930.

Duty to Malataln. Grantor shall maintain <te Property in tenantable condition and promptly perform all repairs, replacements, and maintenance
necessary to preserve fts value.

us Substances. The terms *hazardous waste,” "haz rdous substance,” rdisposal,” "rolease,” and mhreatened releass,” as used in this
Deed of Trust, shall have the same neearii:gs as set forth i hensive Environmental Response, Compensation, and Liabifity Act of
1980, as zmended, 42 U.S.C. Section 607, et seq. ("CERCLA), thi i Act of 1986, Pub. L. No. 99-499
("SARA", the Hazardous Materials Tre nspo tation Act, 49 U.5.C. Sectio , Conservation and Recovery Act, 42 US.C.
Section 6301, et seq., of other app!izabls state of Federa! 'aws, rules, Of regulations adopted pursuant to any of the foregoing. The terms
hazardous waste” and hazardous subster ce” shall aiso inciude, without timitation, patroleum and petroleum b -products or any fraction thereof
and asbestos. Grantor represents and wa rants to Lender that: i i ntor's ownership of the Property, there has been no
use, generation, ‘manufacture, storage, rea ment, disposal, ra’ dous waste or substance by any person on,
under, about or from the Property; (1)) G¢ ator has no knowldge of, or reason 10 believe that there has been, except as previously disclosed to
and acknowledged by Lender in writing, (1) any use, generaion, manufacture, storage, reatment, disposal, release, or threatened release of any
hazardous waste or substance on, \ nder, about ¢t from th» Property by any prior owners of occupants of the Property of (ii) any actual of
threatened litigation of claims of any tind by any person relating to such matters; and (c) Except as previously disclosed to and acknowledged by
Lender in writing, @) neither Grantor nor £ny fenant, contrac:or, agent o other authorized user of the Property shall use, generate, manufacture,
store, treat, dispose of, or release any ha:ardous waste or cubstance en, under, m the Property and (i) any such activity si
conductad in compliance with all gpplicadle federal, state, and local laws, regulations and ordinances, including without limitation those laws,
regulations, and ordinances described above. Grantor authorizes Lender and its agents 1o enter upon the Property to make such inspections and
tests, at Grantor's expense, as Lendor may deem approprinto 0 determine compliance of the Property with this section of the Deed of Trust. Any
inspections or tests made by Lendet shell be for Lender's purposes only and shall rot be construed to create any responsibility of liability on the
part of Lender to Grantor or to any Jther person. The reprosentations and warranties contained hereln are based on Grantor's due diligence in
investigating the Property for hazardous vaste and hazard X ntor hereby (a) releases and walves any future claims against
Lender for indemnity or contribution in the event Grantor ecomes liable for cleanup or other costs under any such laws, and (b) agrees 10
indemnify and hold harmiess y nd all cia'ms, losses, abilities, damages, penaities, and expenses which Lender may directly or
indirectly sustain or B is sestion of the Dead of Trustoras a consequence of any use, generation, manufacture,
storage, disposal, rele ing piior i rest in the Property, whether or not the same was of
should have been known to Grantcr. “1:e provisions of th'3 section of cluding the obligation to indemnity, shall survive the
payment of the Indebtadness and the «-afisfaction and resonveyance of th d of Trust and shall not be affected by Lenders
acquisiion of any interest in the Property. whether by foreclusure or otherwise.

Nulsarca, Waste. Grantor shall nit catise, conduct or pemit any nuisance ner commit, permit, or suffer any stripping of or waste on or to the
Properly or any portion of the Property. Without fimiting th:e generality of the foregoing, Grantor will not remove, or grant to any other party the
right to remove, any timber, mineras (including oil ang gas}, soil, gravel or rock products witirout the prior written consent of Lender.

Removal of Improvements. Grar tor shall not demolish o remove any Improvemants from the Real Property without the prior written consent of
Lender. Asa condition to the rem jval of any Improvemar.s, Lender may require Grantor to make arrangements satisfactory to Lender to replace
such Improvements with improvenents of at loast equal ve ue.

Lendor's Right to Enter. Lender ancl its agents and 1o presentatives may enter upon the Real Property at alf reasonable times 10 attend to
Lender's interests and to inspect te Property for purposa of Grantor's compliance with the terms and conditions of this Deed of Trust.

Compliance with Govemmentz! Reqp Aremonts, Grantcr shall promptly comply with all laws, ordinances, and regulations, now or hereafter In
effect, of all govemmental autholfties applicable to the use or occupency of the Property. Grantor may contest In good faith any such law,
ordinance, or regulation and withtold compliance during cny proceeding, including appropriate appeals, so long as Grantor has notified Lender in
writing prior to doing so and so jong 3s, in Lender's €0'3 opinion, Lender's interests in the Property are not jeopardized. Lender may require
Gran®or o post adequate security or & surety bond, reasonably satisfactory to Lender, 10 protect Lender's interest.

Duty to Protect. Grantor agrees nett ar to abandon nor leave unattended the Property. Grantor shall do all other acts, in addition to those acts
set forth above in this section, wtich ram the character and use of the Property are@ reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at is option, daclare immediately due and payable all sums secured by this Deed of Trust
upon the sale or rransfer, without the _endor's prior written consent, of all or any part of the Real Prope:ty, or any interest in the Real Property. A"sale
ce ol Ree! Property or any iight, title or interest therein; whether legal, beneficial or equitable; whether voluntary or
involuntary;, Wi ale, deed, installment sale contract, land contract, contract for deed, leasehold interest with a term greater than three
(3) years, laase-op! sale, assignment, or wranster of any baneficiel interest in or to any jand trust holding title to the Real Property, oF
by any other method of conveyal ¢ R 2al Property interest. If any Grantor is a corporati limited liability company, transter also
includes any change in ownership of mor than twenty-five p srcent (25%) of the voting stock, parinership interests or limited liability company interests,
as the cese may be, of Grantor. Howeve, this option shall not be exercised by Lender if such exercise is prohibited by federal faw or by Oregon law.

TAXES AND LIENS. The following proviaions relating to tha iaxes and liens on the Poperty are & part of this Deed of Trust.

Payment. Grantor ghall pay wten due (and In all even's prior to delinquency) all taxes, special taxes, assessmants, charges including water and
sevser), fines and impositions wwied against or on account of the Property, and shall pay when due all claims for work done on or for services
rendared or material furnished to the: Property. Granic/ shall maintain the Property free of all liens having priority over of equal to the interest of
Lendar under this Deed of Trust, exc ipt for the lien of t xes and assesaments not due and except as otherwise provided In this Dead ot Trust.

Right To Contest. Grantor nuy wit thold payment of any tax, assessment, uf claim in connaction with a good falth dispute over the obligation o
pay, 8o long &s Londar's intere st in tae Propaerty is not ‘gopardized. It a lion arises or Is filed as & result of nonpayment, Grantor shall within fifteen
(15) days after the fian arisas cr, It ¢ lien i3 filod, within fitean (15) days aftor Grantor hus notice of the tiling, secure the discharge of the lien, or it
requested by Lender, deposit with L ander cash or a cu ficlent corporate surety bond or other secutity satistacto nder in an amount sufficient
to discharge the lian plus any cos's and attornsys' fce3s oF other charges that could accrue as a result of a foreclosure or salo under the llen. in
any contest, Grantor shall defend i oif and Lender anc! shall satisty any adverse judgment before enforcement against the Property. Grantor shall
name Lender as an additional oblig e under any surct; bond fumished in the contest proceedings.

Evidence of Payment. Grar tor shail upon demand furnish to Lender satisfactory evidence of payment of the taxes or assessments and shall
authorize the appropriate got ermiTantal official to celiver 10 Lender at any tme a written statement of the taxes and assessments against the
Property.

Nolce of Construction. Grentor .+hall notify Lender at least fifteen (15) days before any work is commenced, any services are furnished, or any
materials are supplied to the ropx iy, it any machani2's lien, materialmen’s lian, or other fien could bo asserted on account of the work, services,
or materials, Grantor wilt upon rocuest of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the
cost of such improvements.

PROFERTY DAMAGE INSURANCE. Tiia following provisions relating to insuring the Property are & part of this Dead ot Trust.

IAaintenance of Insurance. Grantor shall procure .1nd meintain policies of fire insurance with standard extended coverage endorsements on &
replacement basis for tha full incurable value covesii'g all improvements on the Rea) Property tn an amount sufficient to avold application of any
coinsurance clause, and witl1 a standard morigagee clauss In favor of Lender, together with such other hazard and liability insurance as Lender
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may reasonably require. Policies shill b written in form, &nounts, coverages and basis reasonably acceptable to Lender and issued by a
company or companies reasonably ac xepl dle to Lender. Grentor, upon raquest of Lender, will deliver to Lender from time to time the palicies of
cortificates of insurance in form satisfa stor)’ -0 Lender, includin  stipulations that coverages will not be cancalied or diminished without at least ten
(10) days' prior written notice to Lencky. {2.ch Insurance poiicy also shall include an andorsement providing that coverage in favor of Lender will
not be irmpeired in any way by any acf, o1 ision or default cf 3rantor or any other person. Should the Real Property at any time become located
in an area cesignated by the Director of tha Federel Emergency Management Agency as a special flood hazard area, Grantor agrees to obtain and
maintaln Federal Flood Insurance to the e:¢ ant such insurant: is required by Lender and Is or becomes avallable, for the term of the loan and for
the full unpald principal balance of the loan. or tha maximum [ nit of coverage that Is avallable, whichever is lass.

Application of Proceeds. Grantor shall promptly notify Lend i of any loss or demaga to the Property. Lender may make proot of loss it Grantor
tails to do o within fiftean (15) days of ths casualty, Whetke: o7 not Lender's security is impaired, Lender may, at its elaction, receive and retain
the proceeds of any insurance and apply he proceeds to ih3 reduction of the Indebtedness, payment of any lien affecting the Property, of the
restoration and repair of the Property. If Lz 1der elects to ap?!) the proceeds o restoration and repair, Grantor shall repalr or replace the damaged
or destroyed Improvements in a maner watisfectory to Lender. Lender shall, upon satisfactory proof of such expenditure, pay or reimburse
Grantor from the proceeds for the rea sonat te cost of repalr ar restoration if Grantor is not in defauit under this Deed of Trust. Any proceeds which
have not baen disbursed within 180 «jays :ifter their receipt and which Lender has not committed to the repair or restoration of the Property shall
be used first to pay any amount owinj to L ander under this D 2ed of Trust, then to pay accrued interest, and the remainder, if any, shall be applied
1o the principal balance of the Indebtudnes 3. it Lender holcs any proceeds after payment in full of the indabtedness, such proceeds shafl be paid
to Grantcr as Grantor's interests may 1ppa 1.

Unexplred Insurance at Sale. Any Inexpired Insurance s I inure to the benefit of, and pass to, the purchaser of the Property covered by this
Deed of Trust at any trustee’s sele or dther sale held under th 1 provisions of this Deed of Trust, or at any foreclosure sale ot such Property.

EXPENDITURES BY LENDER. if Granto® fails to comply with ar.y provision of 1his Deed of Trust, or if any action or proceeding is commenced that
would materially affect Lender's interests in the Property, Lendar on Grantor's behalt may, but shall not be required to, take any action that Lender
deems appropriate. Any amount that Ler der e:pends in so doinj will bear interest at the rate provided for in the Note from the date incurred or paid
by Lender to tha date of repayment by Gr intor. All such expenses, at Lender's option, will (a) be payable on demand, (b) be added to the balance of
the Note and be apportioned among and b3 payable with any instaliment payments to become due during either (i) the term of any ap
insurance policy or (ii) the remaining tern of 11e Note, or (c) bx treated as a balloon payment which will be due and payable at the Note's maturity.
This Doed of Trust also will secure paymx nt cf these amounts. Tae rights provided for in this paragraph shall be in addition to any other rights or any
remedies to which Lender may be entitlerd on :ccount of the defutt. Any such action by Lander shall not be construed as curing the default so as to
bar Lender from any remedy that it othervise '+ ould have had.

WARRANTY; DEFENSE OF TITLE. The follcv ing provisions rele ing to ownership of the Property are a part of this Deed of Trust.

Tile. Grantor warrants that (a) Gantor holds good and marketable title of record to the Property in fes simple, free and clear of all liens and
encumbrances other than those set forth in the Real Proparly description or in any title insurance policy, title report, or final title opinion issued in
favor of, and accepted by, Lender i ccrnection with this Ceed of Trust, and (b) Grantor has the full right, power, and authority to execute and
deliver this Deed of Trust to Lender.

Defense of Title. Subject to the e:ception in the paragrepn abova, Grantor warrants and will forever defend the title to the Property against the
lawful claims of all persons. In the overi any action or precleding is commenced that questions Grantor's title or the interest of Trustee or Lender
under this Dead of Trust, Grantor si \ai rfend the action nt Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender
shall be entiled to participate in tha pr2 seeding and to be represented in the proceeding by counsel of Lender's own choice, and Grantor will
deliver, or cause to be delivered, to Lenc ar such instruments as Lender may request from time to time to permit such participation.

Compllance With Laws. Grantor wer ants that the Proderty and Grantor's use of the Property complies with all existing applicable laws,
ordinancas, and regulations of govornme ntal authorities.

CONDEMNATION. The following provisions) alating to conden:ation proceedings are & part of this Deed of Trust.

Application ot Net Procasds. If aior ¢y part of the Prop erty is condemned by eminent domain proceedings or by any proceeding or purchase
In ieu of condemnation, Lender niy &8 election requira :hat all or any portion of the net proceeds of the award be applied to the Indebtedness

or the repair or restoration of the Propery. The net procee ds of the award shall maan the award after payment of all reasonable costs, expenses,
and atlorneys’ fees incurred by Trustee ¢t Lender in conna:tion with the condamnetion.

Procexcings. If any proceading in condemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor shalt promptly take such
steps as may be necsssary to defend 1h action and obtalh the award. Grantor may be the nominal party in such proceeding, but Lender shall be
entitled 1o participate in the procee ding and to be represai ted in the procesding by counsel of fts own choice, and Grantor will deliver or cause to
be delivered to Lender such Instru nent: as may be requatted by it from time to time to permit such participation.

IMPOSITION OF TAXES, FEES AND (CHAR 3ES BY GOVERNX MENTAL AUTHORITIES. The following provisions relating to governmental taxes, fees
and charges are a part of this Deed of Tust:

Currem: Taxes, Fees and Chargs. t'pon request by Lcnder, Grantor shall execute such documents in addition to this Deed of Trust and take
whatever other action is requeste 1 by ender to perfect «nd continue Lander's Iiep on the Real Property. Grantor shall reimburse Lender for all

taxes, as described below, togethr wit1 all expenses incuired in recording, perfecting or continuing this Deed of Trust, including without limitation
all taxes, fees, documentary stamy's, an 4 other charges for recording or registering this Deed of Trust.

Taxes. The following shail consd ute lixes to which this cection applies: (a) a specific tax upon this type of Deed of Trust or upon all or any part
of the Indebtadness secured by this heed of Trust, (o) a specific tax on Bomower which Borrower is authorized or required to deduct from
payments on the Indebtedness & curor | by this type of Deod of Trust; (c) a tax on this type of Deed of Trust chargeable against the Lender or the
holder of the Note; and (d) a spe:ifictxon all or any potiion of the Indebiedness or on payments of principal and interest made by Borrower.

Subsequent Taxes. |f anytaxio whiz:1 this section applias is enacted subsequent to the date of this Deed of Trust, this event shall have the same
effect as an Event of Default (as -defincd below), and Lai.der may exercise any or all of its available remedies for an Event of Default as provided
below unless Grantor either (a) pay3 the tax before it kacomes delinquent, or (b) contests the tax as provided above in the Taxes and Liens
section and deposits with Lender cash or 2 sufficient cory orata surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCI}'G < TATEMENTS. The following provisions relating to this Deed of Trust as a security agreement are a part of
this Deed of Trust.

Security Agreament. This instn \me.. shall constitute a sacurity agreement 1o the extent any of the Property constitutes fixtures or other personal
progerty, and Lender shall have -1ll o¢ ‘he rights of a secured party under the Uniform Commerclal Code as amended from time to time.

Security Interest. Upon request by Lender, Grantor shill execute financing stalements and take whatever other action is requested by Lender to
perfact and continue Lender's st.curity’ interest in the Raits and Personal Properly. in addition to recording this Deed of Trust in the real property
recorcis, Lender may, at any tim3 anc without further suthorization from Grantor, fila executed counterparts, copies or reproductions of this Deed
of Trust as a financing statemer . Grantor shall reimburs.e Lender for all expenses incurred in perfecting or continuing this security interest. Upon
defeuit, Grantor shall assemblo the Personal Property in a manner and at a place reasonably convenient to Grantor and Lender and make it
available to Lender within three {3) ¢£/8 after receipt cf vitten demand from Lender.

Adcrosses. The malling eddnisses ot Grantor (dekir) and Lender (secured party), from which information concerning the security interest
grantod by this Deed of Trust m 1y b3 obtainod (each &3 required by the Uniform Commercial Code), are as stated on the first page of this Deed of
Trust.

FURTHER ASSURANCES; ATTORM EY-1 {-FACT. The foilcwing provisions relating to turther assurances and attorney-in-tact are a part of this Deed
of Trust.

Further Assurances. At any tme, \nd from time to tme, upon request of Lender, Grantor will make, execute and deliver, or will cause to be
mado, executed or delivered, 1o 1 nder or to Lender”s designee, and when requested by Lender, cause to be filed, recorded, refiled, or
reracorded, as the case may to, at auch times and in such offices end placas as Lender may deem appropriate, any and all such mortgages,
doacs of trust, security deeds, sec.l.ity agreements, fir.ancing statemants, continuation statements, instruments of further assurance, certificates,
and other documents as may, in {t2 sole opinion of Lender, be necessaty or desirable in order to effectuate, complete, perfect, continue, or
presarve (a) the obligations of Grator and Borrowar under the Note, this Daed of Trust, and the Related Documents, and (b) the liens and
security interests created by ttis Cead of Trust as fire: and prior llans on the Property, whether now owned or hereafter acquired by Grantor.
Unless prohibited by law or gyreed to the contrary 1y Lender in writing, Grantor shall relmburse Lender for all costs and expenses incurred in
connection with the matters ref yred o in this paragred..

Atlomey-in-Fact. If Grantor falle o do any of the 11ings referred to In the preceding peragraph, Lender may do so for and in the name ot
Grantor and at Grantor's expatise. Zor such purposas, Grantor hereby imevocably appoints Lender as Grantor’s attorney-in-fact for the purpose
of meking, executing, deliverig, ‘i'ng, racording, eni doing all other things as may be necessary of desirable, in Lender's sole opinion, to
accomplish the matters referra: {10 in the preceding pa agreph.
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FULL PERFORMANCE. if Borrower pays ali th 3 Indebtedness vt en due, and othsrwise ;yerforms all the obligations imposed upon Grantor under this
Dead of Trust, Lender shall execute and ¢ eliviir to Trustee a requcst for full reconveyance and shall execute and deliver to Grantor suitable statements
of termination of any financing statement 3n {1 1 avidancing Lend w's security inferest in the Rents and the Personal Property. Any reconveyance fee
required by law shal! be peld by Grantor, | pe:r tted by applicatk faw. ‘

DEFAULT. Each of the following, at the opition )f Lender, shall coustifute an event of default ("Event of Default”) under this Deed of Trust:
Defautt on Indobtedness. Failure of Borrwer 1o make any j.ayment when due on the Indebtedness.

Default on Other Payments. Failure of (3 antor within the tire required by this Deed of Trust to make any payment for taxes or insurance, or any
other payment necessary to prevent { ling ¢ f or to effect disch irge of any fien.

Compllance Default. Failure of Graator cr Borrower to ccn ply with any other term, obligation, covenant or condition contained in this Deed of
Trust, the Note or in any of the Relate d D ;uments.

Falsa Statements. Any warranty, ropres intation or staterx.nt made or furnished to Lender by or on behalf of Grantor or Borrower under this
Deed of Trust, the Note or the Relate] Dccuments is false or imisteading in any material respect, either now or at the time made or fumnished.

Defectiva Collateralization. This D jed ¢! Trust or any of te Related Documents ceases to be in full force and effect (including failure of any
collateral documents to create a valid anc! serfected security interest or lien) at any tima and for any reason.

Death or Insoivency. The death of Grantor or Borrower, t:1e insolvency of Grantor or Borrower, the appointment of a receiver for any part of
Grantor or Borrower's property, any ¢ ssicrment for the benaiit of creditors, any typs of creditor workout, or the commencement of any proceeding
under any bankruptcy or insolvency | aws ky or egainst Grantor or Borrower.

Foreciooure, Forfofture, etc. Comnjence mant of foreclosur:: or forfeiture proceedings, whether by judiclal proceading, seli-help, repossession or
any other method, by any crediter ol Graiv or or by any govoramental agency agalnst any of the Property. Howevar, this subsection shall not apply
in the event of a good faith dispute |y Gr.ntor as to the vell lity or reasonableness of the claim which is the basis of the loreclosure or forefeiture
proceeding, provided that Grantor gives L ander written notice of such claim and furnishes reserves or a surety bond for the claim satisfactory to
Lender.

Breach of Other Agreement. Any brezch by Grantor or Eomower under the terms of any other agreement between Grantor or Borrower and
Lender that is not remedied within aity gre ce period proviced therein, including without limitation any agreement concerning any indebtedness or
other ob'igation of Grantor or Borow 2r t "ender, whether @ isting now or later.

Events Affecting Guarantor. Any o' the jreceding events ocurs with respect to any Guarantor of any of the Indebtedness or any Guarantor dies
or becornes incompetent, or revokes or ¢izputes the validity of, or liability under, any Guaranty of the Indebtedness. Lender, at its option, may, but
shall not be required 70, permit the Guarsr tor's estats to asst.me unconditionally the obligations arising under the guaranty in a manner satisfactory
o Lender, and, in doing so, cure tha Even: of Defautt.

Insecurity. Lender in good faith dee ms it eif insecure.

Right to Cure. If such a fallure is curab’e and if Grantor or 3omower has not been given a notice of a breach of the same provision of this Deed
of Trust within the preceding twelve (12) nonths, it may be cured (and no Event of Cefault will have occurred) if Grantor or Borrower, after Lender
sends written notice demanding curt: of 3u:ch failure: (a) cur2s the failure within fifteon (15) days; or (b) if the cure requires more than fifteen (15)
days, immadiately initiates steps suff cient !0 cure the failura and thereafter continues and completes all reasonable and necessary steps sufficient
to produco compliance as soon as r¢ ason ibly practical.

RIGHTS AND REMEDIES ON DEFAULY. Upcn the occurrance cl any Event of Dofault and at any time thereatter, Trustee or Londer, at its option, may
exercise any one or more of the following righ's and remedies, in .ddition to any other rights or remedies provided by law:

Accelerats Indebtedness, Lender shall have the right at I3 option to declare the entire Indebtedness immediately due and payable, including
any prepayment penalty which Borro wer v.ould be requirec 2 pay.

Foreclosure. With respect to all or nny 3 ut of the Real Property, the Trustee shal! have the right to foreclose by notice and sale, and Lender shall
have the right to foreclose by judicial for3 osure, in either cse in accordanice with and to the full extent provided by applicable law. If this Deed
of Trust Is foreclosed by judicial foraclos ire, Lander will b: entitied to a judgment which will provide that if the foreclosure sale proceeds are

insufficient to satisfy the judgment, e:'ecuti>n may issue for tha amount of the unpaid balance of the judgment.

UCC Remedles. With respect to ell or ary part of the Personal Property, Lender shall have all the rights and remedies of a secured party under
the Uniform Comimarcial Code.

Collect Rents. Lender shall have tte right, without notice to Grantor or Sorrower, to take possession of and manage the Property and coliect the
Rents, including amounts past due anc unpaid, and appl the net praceeds, ovor and above Lender's costs, against the Indebtedness. In
furtherance of this right, Lender mey rectire any tenant or other user of the Property to make payments of rent or use fees directly to Lender. it
the Ren’s are collected by Lender, ‘hen (irantor irrevocably designates Lender as Grantor's atiorney-in-fact to endorse instruments received in
payment thereof in the name of Grentor -ind to negotiate th:3 same and collect the proceeds. Payments by tenants or other users to Lender in
respensa 1o Lander's demand shall saticf- the obligations fcr which the payments are made, whether or not any proper grounds for the demand
existed. Lender may exercise its rigt ts un der this subparagr-ph either in person, by agent, or through a recaiver.

Appolnt Receiver. Lender shall ha e the right to have a recsiver appointed to take possession of all or any part of the Property, with the power to
protect and preserve the Property, 10 ops ate the Property preceding foreclosure or sala, and to collect tha Rents from the Property and apply the
proceeds, over and above the cos of the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law.
Lender's right to the appointment ¢f a r:xceiver shall exist whether or not the apparent value of the Property exceeds the Indebtedness by a
substantiel amount. Employment by Ler.c ar shall not disque’ify a person from serving as a receiver.

Tenancy at Sufferance. If Granto: reivains in possession of the Property after the Property is sold as provided above or Lender otherwise
becomes entitlied to possession of tt e Prcperty upon default of Grantor, Grantor shail become a tenant at sufferance of Lender or the purchaser of
the Property and shall, at Lender's opticr, either (a) pay a reasonable rental for tha use of the Property, or (b) vacate the Property immediately
upon th2 demand of Lender.

Other Remedles. Trustes or Lenda- sha!i have any other right or remedy provided in this Deed of Trust or the Note or by law.

Notice of Sale. Lender shall give Granict reasonable notc2 of the time and placa of any public sale of the Personal Property or of the time after
which any private sale or other intaiided disposition of the “ersonal Property is to be made. Reasonable notice shall mean notice given at least
ten (10) days before the time of tho sale or disposition. Any sale of Personal Property may be made in conjunction with any sale of the Real
Property.

Sale of the Property. To the extant pe-mittad by applica’lo faw, Grantor and Borrower hereby waive any and all rights to have the Property
marshalled. [n exercising its rights ¢ nd re medles, the Trusie 2 or Lender shall be free to sell all or any part of the Property together or separately, in
one sala or by separate sales. Lenc er sh 1l be entitied to blcl at any public sale on &ll or any portion of the Property.

Walver: Election of Remedles. A ‘wvaive- by any party of a breach of a provision of this Deed of Trust shall not constitute a waiver of or prejudice
the pariy's rights otherwise to demand ¢ trict compliance with that provision or any other provision. Election by Lender to pursue any remedy
provided In this Deed of Trust, tho Note. in any Related O3cumant, or provided by law shall not exclude pursuit of any other remedy, and an
alection to make oxpenditures or to tako iction to perform ¢ n obligation of Grantor or Borrower under this Daod of Trust after fallure of Grantor or
Borrowar to parform ahall not affect Land ir's tight to decla:t a dofault and 1o exercita any of its ramadios.

Attornaya’ Feos; Expenses. if Lo det nstitutes any sult cr action to enforce any of the terms of this Deed ot Trust, Lender shall be entitied to
recover such sum as the court may adjuc'ge reasonable a3 1ttorneys’ fees at trial and on any appeal. Whether or not any court action is involved,
all reaconable expenses incurred by Londer which in Lender's opinion are necessary at any time for the protection of its interest or the
enforcemant of its rights shall become 2 part of the IndeXt:dness payable on demand and shall bear interest at the Note rate from the date of
expenditure until repaid. Expensa; cov red by this parag raph include, without limitation, howaver subject to any limits under applicable law,
Lender's attormeys' fees whether 0 not there is a lawsuit, including attorneys' feos for bankruptcy proceedings (including efforts to modily or
vacate any automatic stay or injunclion), appeals and any nticipated post-judgment collection servicss.the cost of searching records, obtalining
tite reports (Including foreclosure riport:), survayors' repa: s, appraisal fess, title insurance, and fees for the Trustee, to the extent permitted by
applicabla law. Grantor also will pay any court costs, in acc tion to aii other sums provided by law.

Rights of Trustee. Trustee shall hive « of the rights and c uties of Lender as set forth in this section.
POWERS AND OBLIGATIONS OF TRUGTEZ. The following provisions relating to the powers and obligations of Trustes are part of this Deed of Trust.

Powsro of Trustee. In addition to 1l po vers of Trustee crising as a matter of law, Trustee shall have the power to take the following actions with
respect to the Property upon the \wittan request of Lendcr and Grantor: () joln In preparing and filing a map or plat of the Real Property,
includirg the dedication of streets ¢r ot ir rights to the pul lic; (b) join in granting any sasement or creating any restriction on the Real Property;
and (c) join in any subordination or oth agreament affecti g this Deed of Trust or the interest of Lander under this Desd of Trust.
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Obligations to Notify. Trustes shall not L 2 obligated to noti / any other party of a pending sale under any other trust deed or lien, or of any action
or proceeding in which Grantor, Lex fer, ¢+ Trustee shall be «: party, unjess the action or proceeding is brought by Trustee.

Trustee. Trustee shall meet ali que ifictt ans required for T-ustee undar epplicable law. In addition to the rights and remedies set forth above,
with respect to all or any part of tha Pros xty, tha Trustee s:1ell have the fight to foraclose by notice and sals, and Lender shall have the right to
forecioso by judicial foreciosure, In oither « ase in accordance with and to the full extent provided by applicable law.

Successer Trustes. Lender, at Lerders option, may frora ime to time 2ppeint a successor Trustee to any Trustee appointed hereunder by an
instrument executed and acknowled:jed ty Lendar and recc-ded in the office of the recorder of KLAMATH County, Oregon. The instrument shall
contain, in additon to all other mattirs r3 juired by state Inv’, the names of the original Lender, Trustee, and Grantor, the book and page where
this Deed of Trust is recorded, and the nt me and address c! the successor trustes, and the instrument shali be executed and acknowledged by
Lender or its successors in interest. Tho successor trusteo, without conveyance of the Property, shall succeed to all tha titte, power, and duties
conferred upon the Trustee In this Died of Trust and by appicabls law. This procadure for substitution of trustea shall govern to the exclusion of
alt other provisions for substitution.

NOTICES TO GRANTOR AND OTHE". FARYI=S. Any notice ur.der this Deed of Trust shall bs in writing, may be be sent by telefacsimilie, and shall
be effective vihen actuelly delivered, or when jeposited with a nationally recognized overnight courier, or, if mailed, shall be deemed effective when
deposited in tha United States mail first ¢l ass, certified or registercd mall, postaga prepald, directed to the addresses shown near the beginning of this
Deed of Trust. Any party may change its iiddre 58 for notices under this Deed of Trust by glving formal written notice to the other parties, specifying that
the purpose of the notice is to change thi pari/'s address. All coples of nofices of foreclosure from the holder of any lien which has priority over this
Deed of Trust shall be sent fo Lender's tddr23s, as shown near the beginning of this Deed of Trust. For notice purposes, Grantor agrees to keep
Lender and Trustee informed at all times ¢ f Grator's current addross.

MISCELLANECUS PROVISIONS. The folowin 3 miscellaneous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, t:geta r with any Related Documents, constitutes the entire understanding and agreement of the parties as to
the matters set forth in this Deed of Tust. No alteration of or amendment to this Deed of Trust shall be effective unless given in writing and signed
by the party or parties sought to be ¢ arge d or bound by tha alteration or amendment.

Applicatic Law. This Deed of Truit h1: been delivered ‘o Lender and accepted by Lender In the State of Oregon. This Deed of Trust
shall be governed by and construa In 2 :cordance with i 3 laws of the State of Oregon.

Caption Haadings. Caption headings in ‘his Deed of Trust we for convenience purposes only and are not to be used to interpret or define the
provisions of this Deed of Trust.

Merger. There shall be no merger ¢f th3 interest or estate created by this Deed of Trust with any other interest or estate in the Property at any
time held by or for the benefit of Lenc er in any capacity, withcut the written consent of Lender.

Muttiple Partles. All obligations of Granto - and Borrower un fer this Deed of Trust shall ba joint and several, and all references to Borrower shall
mean each and every Borrower, and all ro’ arencas to Grantar shall mean each and every Grantor, This means that each of the Borrowers sighing
below is responsible for all obligation:; in t+is Deed of Trust.

Severability. If a court of competeit juri sdiction finds any srovision of this Dead of Trust to be invalid or unenforceable as to any person or
circumstance, such finding shall not r.3nder that provision invzlid or unenforceable ss to any other persons or circumstances. If feasible, any such
offending provision shall be deemed 10 be modified to be witkin the limits of enforceability or validity; however, if the offending provision cannot be
so modifiad, it shall be stricken and al} other provisions of this Deed of Trust in all other respects shall remain valid and enforceable.

Successors and Asslgns. Subject to t17 limitations stated in this Deed of Trust on transfer of Grantor's interest, this Deed of Trust shall be
binding upon and inure to the benefit of th:: parties, their successors and assigns. If ownership of the Property becomes vestad in a person other
than Grantor, Lender, without notice 1> Grentor, may deal witi: Grantor's successors v/ith reference to this Deed of Trust and the Indebtedness by
way of forbsarance or extension withc ut rel 3asing Grantor frora the obligations of this Deed of Trust or fiability under the Indebtedness.

Time Is of the Essence. Time is of tle escence in the perforrnance of this Deed of Trust.

Walvers and Consents. Lender sh:il na: be deemed to h:ve waived any rights under this Dead of Trust (or under the Related Documents)
unless such walver is in writing and sl jned by Lender. Mo ca'ay or omission on tha part of Lender in exercising any right shalt operate as a waiver
of such right or any other right. A weiver Ly any party of a p.ovision of this Deed of Trust shall not constitute a waiver of or prejudice the party's
right otherwise to demand strict compliance with that provis'on or any other provision. No prior waiver by Lender, nor any course of dealing
between Lender and Grantor or Borre wer, shall constitute a vsaiver of any of Lender’s rights or any of Grantor or Bomower's obligations as to any
future transactions. Whenever consa it by Lender is requirec in this Deed of Trust, the granting of such consent by Lender in any instance shall
not constitute continuing consent to stibse ¢ uent instances whre such consent Is required.

EACH GRANTOR ACKNOWLEDGES HAVING: 3EAD ALL THE PI0OVISIONS OF THIS [ OF TRUST, AND EACH GRANTOR AGREES TO ITS

TERMS.
GRANTOR: {ARRY W. TOWNID®
~—— —
> /N
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On this day before me, the undersignec Netry Public, persor ally appeared@ H_BINGHE Y A8 HW" an
it 710 ma known to be the individiials ¢ escribed in‘and v ho sxecuted the Deed of Trust; and ackndwisdged that they signed tha Deed of
Trust as their free and voluntary act and de1d, {0~ the uses and puf oses therein,mentionec.© -7/ | i
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Slven under my hand and officlal seal tis )Yk 3t dayeto GJ‘zf\\.l B ~ T 19 A\

3y, -—A\‘w . % A}J’SJ v Re;ld}ng at \Qg-lmh \,\OJ\M . ™

Notary Publlc [("f&fd'u“sm“_@_"‘_@%h___ - My commission explies W -4,
STATE OF OREGON: COUNTY OF KLAM XTH: ss.

‘ ‘ .
AreriTitle the 17th y
oF;Ied for reoord at request of 06 ___at_3:56 __ o'clock P M., and duly recordedinVol. _M96
6 . _at_3:56 lock

S T—_—— ] onPage 10749
R : -+ - . . BemethaG. Letsch, County Clerk
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- NOTARY PUALID f
5 State '6&1’233’;!0‘ &

05-22.97 '

STATE OF OREGON: COUNTY OF LLAMATH: s

Filed for record at requestof - AmzriTitle the __3rd

of June AD., 1096 at 11:32 o'clock M. and duly recorded in Vol. M96

of __ Mcrtgages on Page __16062 .
Beretha G. Letsch, County Clerk

day

FEE $30.00 Re-Recurced: to Correct Notary By T Yo NSl 8

3




