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THIS MORTGAGE IS DATEE N/AY 23, 1996, hetween JIMMIE BRANCH, MARIE BRANCH and BILL 2 JONES,
(JIMMIE BRANCH AND MARIE E}3ANCH AND E}ILIF;! JONES, AN ESTATE IN FEE SIMPLE AS QUALIFIED BY THE
FOLLOWING LANGUAGE IN CONHVEYANCE TO THE VESTEES TO WIT: "WITH THE RIGHT OF SURVIVORSHIP;
THAT IS, THE FEE SHALL VEST IN THE SUIVIVORSHIP", whose address is 4535 BALSAM DRIVE, KLAMATH
FALLS, OR 97601 (referred o I slow as "Grer.tor"); and First Interstate Bank of Oregon, N.A., whose address is
2809 South Sixth Street, PC Boix 238, Klamatl Falls, OR 97601 (referred to below as "Lender").

GRANT OF MORTGAGE. For valua)le nsideration, Gra: tor mortgages and convays 1o Lender all of Grantor's right, title, and interest in and to
the following described real property, togol ier with all existing; or subsequently erected or affixed bulldings, improvements and fixtures; all easements,
rights of viay, and appurtenances; ali vater, water rights, wal rcourses and ditch rights (including stock in utilities with ditch or imrigation rights); and all
other rights, royatties, and profits relating to the real property, including without limitation all minerals, oil, gas, geothermal and similar matters, focated

in KLAMATH County, State of Oiegon (the "Feal Property™):

LOT 15 AND THE WESTERLY 30 FEET OF LOT 14 IN CLOCK 9 OF STEWART, ACCORDING TO THE
OFFICIAL PLAT THEREOF ON FILE Il THE OFFICE OF THE COUNTY CLERK OF KLAMATH COUNTY,
OREGON.

ASSESSORS 1.D. NG. 33)9-7CB-400 KEY NO 537814
The Real Properly or its adtress is common)y known as 4535 EALSAM DRIVE, KLAMATH FALLS, OR 97601.

Grantor presently assigns to Lender all of Grantor’s right, iil’e, and interest in and to all leases of the Property and all Rents from the Property. In
addition, Grantor grants to Lender a Unifcr n Comimercial Coc '@ security interast in the Personal Property and Rents.

DEEINITIONS. The following words hal have the following meanings when used In this Mortgage. Terms not otharwise defined in this Morigage shall
have the meanings attributed to suct. terts In the Uniform Commercial Code. All refsrences to dollar amounts shall mean amounts in lawful money of
the United States of America.

Borrower. The word "Borrower ' mee ns each and every person or entity signing the Note, including without limitation BILLI):!JONES.

Grenlor. The word "Grantor” ineass any and all persans and entities executing this Mortgage, including without limitation all Grantors named
abova, The Grantor is the motgagor under this Mot jage. Any Grantor who signs this Mortgags, but does not sign the Note, is signing this
Mortgage only to grant and convey 1t .4t Grantor's intere it in tha Real Property and to grant a security interest in Grantor's Interest in the Rents and
Personal Property to Lender and is i st personally liabla under tha Note except £s otherwise provided by contract or faw.

Guarantor. The word "Guarantor” n:eans and includ3s without limitation each and &l of the guarantors, sureties, and accommodation parties in
connaction with the Indebtedne ss.

Improvements. The word " nproements” means £nd includes without lraitation all existing and future improvements, fodures, buildings,
structures, mobile homes affixe:§ on 1ne Real Property. { (cilities, additions, replacements and other construction on the Real

indebtedness. The word "Ind 2btec ness™ means all pincipal and Interest payable under the Note and any amounts expanded or advanced by
Lender to discharge cbligation of Crantor or expense s incurred by Lender to enforce obligations of Grantor under this Mortgage, together with
intorast on such amounts as provids 1in this Mortgag?.

Lender. The word "Lender" mear. First Interstate Eeak of Oregon, N.A,, its successors and assigns. The Lender is the morigagee under this
Mortgage.

Morigage. The word "Morlgagje” im3ans this Morigage between Grantor and Lender, and includes without limitation all assignments and security
intarest provisions relating to t e Pai sonal Property anc: Rents.
Note. The word "Note® means the promissory nota or credit agreement dated May 23, 1995, in the original principal amount of

$12,249.50 from Borrower lo Le ader, together vt all renewals of, extansions of, modifications of, refinancings of, consolidations of, and
substitutions for the promissory nct or agreament. Tra maturity date of tho Note is Juna 5, 2006. The rate of interast on the Note is subject to
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indexirg, adjustment, renewal, or hme{:( tiation.

Persone! Properly. The words " st il Property” mean 1l aquipment, fixtures, nnd other arficles of personal property now or hereafter owned
by Grentor, and now or hereafter atta: 1ed or affixed o 110 Real Property; all accessions, parts, and additions to, all replacements of, and al
substilutions for, any of such propory; ¢ nd all water and \ ‘aste water rights, utility rights, connections, privileges, prescriptions, licenses, permis,
franchises, certificales, contracts, plans, specifications, def asits, and all other rights, priviledges and interests relating to the Real Propery or any
Improvements; together with all praceacs (including withc ut limitation all insurance proceeds and refunds of premiums) from any sale or other
dlspgrsiﬂon of the Property and all 18ve1 ies, benefits, lease s, rents, and rights of every kind arising out of, generated from, or belonging to any of
the Prcparty.

Property. The word "Property” ma:ns :2 Jliectively the Real Sroperty and the Personal Property.
Real Property. The words "Real Pioper.y” mean the prope ly, interests and rights described above in the "Grant of Mortgage™ section.
Related Documents. The worcs "R3ated Documents™ mean and include without limitation all promissory notes, credit agreements, loan

agreements, environmental agreen ents, guaranties, securi'y agreements, morigagas, deeds of trust, and all other instruments, agreements and
documants, whether now or hereafier ex sting, executed in connection with the indebtedness.

Rents. The word "Rents” means il crsent and future rants, revenues, income, issues, royalties, profits, and other benefits derived from the
Property.

THIS MORTGAGE, INCLUDING THE A'3SI(3 IMENT OF RENT:3 AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS
GIVEN TO SECURE (1) PAYMENT OF T Z INDEBTEDNES 3 AND (2) PERFORMANCE OF ALL OBLIGATICNS OF GRANTOR UNDER THIS
MORTGAGL: AND TH= RELATED DOC!MET iTS. THIS MORT(IAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S WAIVERS. Grantor waives al. ‘ights or dafenses arising by reason of any "one action” or "anti~deficiency” law, or any other law which
may prevent Lender from bringing any ¢ ction against Grantor, ircluding a claim for deficiency to the extent Lender is otherwise entitied to a claim for
deficiency, before or after Lender’s comnience ment or completia:1 of any foreclosure action, either judicially or by exercise of a power of sala.

GRANTOR'S REPRESENTATIONS ANI) W.AIRANTIES. Gren'or warrants that: (a) this Mortgage is executed at Borrower’s request and not at the
request of Lander; (b) Grantor has the ‘ull power and right 1o e nter into this Morigaga and to hypothecate the Property; (c) Grantor has established
adequate maans of obtaining from Borrower on a continuing t 1sis information about Borrower’s financlal condition; and (d) Lender has made no
representation to Grantor about Borrowar (inct iding without lim i fion the creditworthiness of Borrower).

PAYMENT AND PERFORMANCE. Exc3pt as otherwise provicad in this Morigage, Borrower shall pay to Lender ali indebtedness secured by this
Mortgage as it becomes duse, and Borrov er rd Grantor shall siri -ty perform all their respective obligations under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grntor and Borower agree that Grantor's possession and use of the Property shall be
governed by the following provisions:

Possession and Use. Unfil in def.ult, Crantor may remzin in possession and control of and operate and manage the Property and coflact the

Rents from the Property. THIS INSTRUNENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APFLICABLE LAND USE LAWS AND REGULATIONS. 3EFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE TO THE PROPERTY 3HCLLD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES.

Duty to Rlainteln. Grantor shall meintair: the Property in t nantable condition and promptly pertorm all repalrs, replacements, and maintenance
necessery to preserve its value,

Hazardous Substances. The terms "haardous waste,” "t azardous substance,” "disposal,” "release,” and "threatened release,” as used in this
Mortgage, shall have the same meanings as set forth in tha Somprehensive Environmental Response, Compensation, and Liability Act of 1980, as
amanded, 42 U.S.C. Section 9601. et £3q. ("CERCLA", 118 Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99499
("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, el s3q., the Resource Conservation and Recovery Act, 49 U.S.C.
Section 6301, et seq., or other applicab'e state or Fede:z! laws, rules, or regulations adopted pursuant to any of the foregoing. The terms
“hazardous waste"” and "hazardous ;;ubst ince™ shall also include, without limitation, petroleum and petroleum by-products or any fraction thereof
and asbestos. Grantor represents end w wrants to Lender {nat: (a) During the period of Grantor’s ownership of the Property, there has been no
use, generation, manufacture, storeg e, tre atment, disposal, r3lease or threatened release of any hazardous wasts or substance by any person on,
under, or about the Property; (b) Granta- has no knowlecg 3 of, or reason fo believe that there has been, except as previously disclosed to and
acknowledged by Lender in writing, (i) any use, generation, manufactura, storaga, treatment, disposal, release, or threatened release of any
hazardous waste or substance by any pi.r owners or occupants of the Property or (ii) any actual or threatened litigation or claims of any kind by
any person relating to such matters; and ¢) Except as previ 2usly disclosed to and acknowledged by Lender in writing, (i) neither Grantor nor any
tenant, contractor, agent or other (uthaized user of the Property shall use, generate, manufacture, store, treat, dispose of, or release any
hazardous waste or substance on, under, or about the Proderty and (i) any such activity shall be conducted in compliance with all applicable
federal, state, and local laws, reguls tions and ordinances, including without limitation those laws, regulations, and ordinances described above.
Grantor authorizes Lender and its a jenis to enter upon the Property to make such inspections and tests, at Grantor’s expense, as Lender may
deem appropriate to determine complianc » of the Property v.ith this saction of the Mortgage. Any inspections or lests made by Lender shall be for
Lender's purposes only and shall ncl be construod ta creak any responsibllity or liadlity on the part of Lendar to Grantor or to any other person.
The representations and warranties cort ined herein are tised on Grantor's dus diligence in investigating the Property for hazardous waste.
Grantor hereby (a) releases and willves any future claims .igalns! Lendsr for Indemnity or contribution in the evant Grantor becomes liable for
cleanup or other costs under any sush lnwss, and (b) agreas to indemnify and hold harmless Lender against any and all claims, losses, liabilities,
damages, penaies, and expenses v-hich Lender may directi/ or indirectly sustain or sufier resulting from & breach of this section of the Mortgage
or as a consequence of any use, gaierali )n, manufacture, s:orage, disposal, release or threatened release occurring prior to Grantor's ownership
or interest in the Property, whether cr nct the same was or should have been known to Grantor. The provisions of this section of the Mortgage,
including the obligation to indemnif, she!l survive the payraent of the Indebtedness and the satisfaction and reconveyance of the lien of this
Mortgag2 and shall not be affected by Lerder's acquisition o any interest in the Proparty, whether by foreclosure or otherwise.

Nuisance, Was?e. Grantor shall not caur s, conduct or penait any nuisancs nor commit, permit, or suffer any stripping of or waste on or to the
Property cr any portion of the Property. " Vithout limiting the generality of the foregolng, Grantor will not remove, or grant to any other party the
right to ramove, any timber, minerals (inc'L ding oll and gas), ::oll, gravel or rock praducts without tha prior written consent of Lender.

Remova! of Improvements. Grantcr sha ! not demolish or ramove any Improvemants from the Real Property without the prior wrilten consent of
Lender. As a condition to the removal o7 1ny Improvemen’s, Lender may require Grantor to make armrangements salisfactory to Lender to replace
such Improvements with improvemeits ¢f at least equal valuo.

Lender's Right to Enter. Lender nind ifs agents and repi 3ssntatives may enter upon the Real Property at all reasonable times to attend to
Landar’s interests and ta inspect the rop:c rty for purposes of Grantor's compliance with the terms and conditions of this Mortgags.
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Compilar.ce with Governmental [3aqu’ 3ments. Grantor shall promptly comply vith alt laws, ordinances, and regulations, now or hereafter in
effect, of all governmental authoriliis af licable to the us» or occupancy of tha Properly. Grantor may contest in good faith any such law,
ordinanze, or regulation and withho! 4 ccr ipliance during an  proceading, including approgriate appsals, so long as Grantor has notified Lender in
writing prior to deoing so and so loig as. In Lender's solo Hpinion, Lender’s interests in the Property are not jeopardized. Lender may require
Grantor to post adequate security or a si: aty bond, reasora sly satistactory to Lender, to protect Lender’s interest.

Duty to Protecl. Grantor agrees noither lo abandon nor le we unatiended the Property. Grantor shail do all other acts, in addition to those a
sat forth ebove in this section, whict froir the character and use of the Property are reasonably necessary to protect and preserve the Property.

DUZ ON SALE ~ CONSENT BY LENDEF:. Londer may, atits op'on, declare immediately due and payable all sums sacured by this Mortgage upon the
sale or trancfer, without the Lender’s pror v itten consent, of ¢ll or any part of the Real Property, or any interest in the Real Property. A "sale or
transfer” means the conveyance of Retl Proerty or any right, title or interest therein: whether lega!, beneficial or equitable; whether voluntary or
inveluntary; whether by outright sale, daad, in Maliment sale cont-act, land contract, contract for deed, leasshold interest with a term greater than Bwee
(3) years, leasa—option contract, or by stls, as signment, or trars er of any beneficial interest in or to any land trust holding tiie to the Real Property, or
by any other method of conveyance of Reel Property interest. If any Grantor is & corporation, partnership or fimited liability company, transfer also
includes any change in ownership of ma® 1 £ n twenty-five perc int (25%) of the voting stock, partnership interests or limited liability company interests,
as ihe case may be, of Grantor. However, this option shall not o exercised by Lender if such exercise is prohibited by federal iaw or by Oregon taw.

TAXES AND LIENS. The following provisions relating to the taxe s and liens on the Property are a part of this Mortgage.

Payment. Grantor shall pay when due (and in afl events prior to delinguency) ali taxes, payroll taxes, special taxes, assessments, water charges
and sewar service charges levied aga'r st or on accoun! f the Property, and shall pay when due all claims for work done on or for services
renderad or material furnished to the Froperty. Grantor st.all maintain the Property free of all liens having priority over or equal to the interest of
Lender under this Mortgage, exce)y: for the lien of taxes anc assessments not due, and except as otherwise providad in the following paragraph.

Right To Contest. Grantor may w thho!d payment of any ax, assessment, or claim in connection with a good faith dispute over the obligation to
pay, so long as Lender’s Interest in the Froperty is not jecpardized. If & fien arises or is filad as a resuit of nonpayment, Grantor shall within fifteen
(15) days after the lien arises or, if 1 lien Is filed, within fif'e :n (15) days after Grantor has notice of the filing, secure the discharge of the fien, or if
requested by Lender, deposit with _endr cash ora suffick nt carporate surely bond or other security satisfactory to Lender in an amount sufficient
to discharge the fien plus any cosls anc attorneys' fees or other charges that could accrue as a result of a foreclosure or sale under the lien. in
any contest, Grantor shall defend i self 21d Lender and siv Il satisfy any adverse judgment before enforcement against the Property. Grantor shall
name Lender as an additional obli¢ ee ur:der any surety band furnished in the contest proceedings.

Evidence of Payment. Grantor shall L pon demand furn. sh to Lender satisfactory evidence of payment of the taxes or assessments and shalt
authoriza the appropriate governnienta: official to deliver to Lender at any time a written statement of the taxes and assessments against the
Property.

Notice of Construction. Grantor shali 1ofify Lender at 13: st fiftean (15) days before any work is commenced, any servicas are furnished, or any
materials are supplied to the Proparly, it any mechanic’s licn, materialmen’s fien, or other lien could be asserted on account of the work, services,
or materials. Grantor will upon rexjuest of Lender furnish ‘o Lender advance assurances satisfactory to Lender that Grantor can and will pay the
cost of such improvements.

PROPERTY DAMAGE INSURANCE. The (3 owing provisions ralating to insuring the Property are a part of this Morigage.

Maintznance of Insurance. Grantor 3hall procure and n-aintain policies of fire insurance with standard extended coverage endorsements on a
replacement basis for the full insu ablo value covering all Improvements on the Real Property in an amount sufficient to avoid application of any
coinsurance clause, and with a st ndar| morigagee clausc in favor of Lender. Policies shall be written by such insurance companies and in such
form as may be reasonably accoptay'a to Lender. Grontor shail deliver to Lender certificates of coverage from each insurer conlaining a
stipulation that coverage will not o3 cer celled or diminis d without a minimum of ten (10) days' prior written notica to Lender and not containing
any disclaimer of the insurer’s liaility or fallure to give such notice. Each insurance policy also shall include an endorsement providing that
coverage in favor of Lender will 110t bo Impaired in any “vay by any act, omission or default of Grantor or any other person. Should the Real
Property at any time become locited i1 an area designe ‘ed by the Director of the Federal Emergency Management Agency as a special flood
hazard area, Grantor agrees to ubtar and maintain Fa.leral Flood Insurance, ‘o the extent such insurance is required by Lender and is or
becomes availabla, for the term of the 1>an and for the full unpaid principal balance of the loan, or the maximum limit of coverage that is available,
whichsver is less.

Application of Proceeds. Grantcr shel promptly notify L 3nder of any loss or damage to the Property. Lender may make proof of loss if Grantor
fails to do so within fiftean (15) days cf the casualty. Whether or not Lender's security is impalred, Lender may, at its election, apply the proceeds
to the raduction of the Indebtedniss, fayment of any lion affecting the Property, or the restoration and repair of the Property. If Lender elects to
apply the proceeds to restoration and rapalr, Grantor sha'l repair or replace the camaged or destroyed Improvements in a manner satistactory to
Lendar. Lender shall, upon satisiacter/ proof of such ex; sendllure, pay or reimburse Grantor from the proceeds for the reasonable cost of repair
or restoration if Grantor is not in -Jefau t herounder. Ary proceeds which have not been disbursed within 180 days after thelr receipt and which
Lendar has not committed to the repei: or restoration of te Property shall be used first to pay any amount owing to Lender under this Mortgage,
then to prepay accrued interest, and ine ramalnder, It aay, shall be applied to the principal balance of the Indebtedness. It Lender holds any
proceeds after payment in full of tas In-lebtedness, such [:roceeds shall be paid to Grantor.

Unexpired Insurance st Sale. /ny unexpirad insurance shall inure to the benslit of, and pass to, the purchaser of the Property covered by this
Mortgage at any trustee's sale or sther sale held under tho provisions of this Mortgage, or at any foreclosure sele of such Property.

EXPENDITURES BY LENDER. it Graator fiils to comply with any provision of this Mortgage, or if any action or proceeding is commenced that would
materially affect Lender’s Interests In the I operty, Lender cn Grantor's behalf may, but shall not be required to, take any action that Lender deems
appropriate. Any amount that Lenda - ex2nds in so doing vdll bear interest at tha rate charged under the Note from the date incurred or pald by
Lender o the date of repayment by Grantcr. All such expense s, at Lender's option, will (a) be payable on demand, (b)be added to the balance of the
Note and ba apportioned among and be 1 yable with any i laliment payments to become due during elither (i) the term of any applicable insurance
policy or (ii) the remaining term of t1e Mote, or () be trocled as a balloon paymont which will be due and payable at the Note's maturity. This
Morigage also will secure payment of thete amounts. The rigits provided for In this paragraph shall be in addition to any other rights or any remedies
to which Lender may be entitled on accour.! of the defaull. Any such action by Lender shall not be construed as curing the default so as to bar Lender
from any remedy that it otherwise wou id hare had.

WARRANTY; DEFENSE OF TITLE. ~Te cillowing provisions ~elating to ownership of the Properly are a part of this Mortgage.

Title. Grantor warrants that: (a) Graator holds good ad marketable titie of resord to the Property in fee simple, free and clear of all liens and
encumbrances other than those set X rth in the Real Prcgerly cescription or in any titla insurance policy, title report, or final titie opinion issued in
favor of, and accepted by, Lendor in ¢ onnection with tric Mortgage, and (b) Grentor has the full right, power, and authority to execute and deliver
this Mortgage to Lender.
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Defense of Titia. Subject to the ex eptic n in the paragrai: above, Grantor warrants and will forever defend the title to the Properly against the
lawful claims of all persons. In the gveni :.ny action or pre> ading is commanced that questions Grantor's title or the interest of Lender under this
Mortgaga, Grantor shall defend tha actis v at Grantor's ez anse. Grantor may be the nominal parly in such proceeding, but Lender shall be
entitied o participate in the proceed ng 1:1d to bo represent »d in the proceeding by counsel of Lender's own choice, and Grantor wilt deliver, or
cause to ke delivered, to Lender suz 1 inst uments as Lendx may request from tima {0 time to permit such paticipation.

Compliense With Laws. Grantor wari nts that the Prcp ity and Grantor's use of the Property complies with all existing applicable laws,
ordinances, and regulations of gover imer 'al authorities.

CONDEMNATION. The following provisic ns r3 ating to condem:x tion of the Property are a part of this Mortgage.

Applicaticn of Net Proceeds. If all ar a1/ part of the Prope 1y is condemned by eminent domain proceedings or by any proceeding or purchase
in lisu of condemnation, Lender may at i ¢ election require it at all or any portion of the net proceeds of the award be applied to the indebtedness
or the repalr or restoration of the Prcperty. The net proceed s of the award shall mesn the award after payment of afl reasonable costs, expenses,
and attornays’ fees incurred by Lend ir in connection with tie condemnation.

Proceedings. If any proceeding In cond xmnation is filed, Grantor shall promplly notity Lender in writing, and Grantor shall promptly take such
steps as may be necessary to defen! the iction and obtain ti1e award. Grantor may be the nominal party in such proceeding, but Lender shall be
entitled to participate in the proceediag £rd to be represenled in the proceeding by counsel of its own choice, and Grantor will deliver or cause to
be deliverad to Lender such instrumonts 23 may be requesie 1 by it from time to time to permit such participation.

IMPOSITION OF TAXES, FEES AND Ci{ARG! S BY GOVERNIA.ENTAL AUTHORITIES. The following provisions relating to governmental taxes, fees
and charges ara & part of this Morigage:

Current Taxes, Fees and Charges. Uron request by Leader, Grantor shall execute such documents in addition to this Mortgage and take
whatever other action is requested by Laiider to perfect anc continue Lender’s lien on the Real Property. Grantor shall reimburse Lender for all
taxes, as described below, together with i .l expenses incumd in recording, perfecting or continuing this Morlgage, including without limitation aft
taxes, fe2s, documentary stamps, an i oti1 xr charges for reco ding or registering this [4ortgage.

Taxes. The following shall constituto taxe s to which this saction applies: (a) a specific tax upon this type of Mortgage or upon all or any part of
the Indebtadness secured by this Mortgec 9; (b) a specific & x on Borrower which Borrower is authorized or required to deduct from payments on
the Indebladness secured by this tyye cf Morigage; (c) a tx on this type of Mortgage chargeable against the Lender or the holder of the Note;
and (d) a specific tax on all or any particr: of the indebtedr:e 3s or on payments of principal and interest made by Borrower.

Subseqiient Texes. If any tax to which “his section applix is enacted subsequent to the date of this Mortgage, this avent shall have the same
effect as an Event of Default (as defined | elow), and Lencs: may exercise any or al! of its available remedies for an Event of Default as provided
below unlass Grantor either (a) pais tre tax before it bescmes delinquent, or (b) contests the tax as provided above in the Taxes and Liens
section and deposits with Lender ca: h or 1 sufficient corpore le surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING 3TAT ZMENTS. The 5! owing provisions relating to this Mortgage as a security agreement are a part of this
Mortgage.

Security Agreement. This instrument s:1.1ll constitute a security agreement to the exdent any of the Property constitutes fixtures or other personal
property, and Lender shall have all o! the : ights of a secured party under the Uniform Commercial Code as amended from time to time.

Securily Interest. Upon request by Ler.c ar, Grantor shall 2:ecute financing statements and take whatever other action is requested by Lender to
perfect and continue Lendar's secuiity in arest in the Renis and Personal Property. In addition to recording this Mortgage in the rea! property
records, Lender may, at any time nind vithout further auti:orization from Grantor, file executed counterparts, copies or reproductions of this
Moxigage as a financing statement. Gra rtor shall reimburca Lender for all expenses incurred in perfecting or continuing this security interest.
Upon default, Grantor shall assembla the Sersonal Propert, in a manner and at a plzce reasonably convenient to Grantor and Lender and make it
available to Lender within three (3) days 1 !er receipt of writte n demand from Lender.

Addresses. The malling addressa; of (iranter (debtor) a:id Lender (secured party), from which information conceming the security interest
granted by this Mortgage may be ob ained (each as requirec by the Uniform Commercial Code), are as stated on the first page of this Morlgage.

FURTHER ASSURANCES; ATTORNEV-{N-FACT. The followiag provisions relating to further assurances and attorney-in-fact are a part of this
Mortgage.

Further Assurences. At any time, and f-om time to time, upon request of Lender, Grantor will make, execute and deliver, or will cause to be
made, exaculed cr delivered, to Londor or to Lender's ¢ 3signee, and when requested by Lender, cause to be filed, recorded, refiled, or
rerecorded, as the case may be, at such times and in such offices and places as Lender may deem appropriate, any and all such mortgages,
deeds of trust, security deeds, secu ity arjreements, financirg statements, continuation statements, instruments of further assurance, certificates,
and othar documents as may, in the sol opinion of Lend i, be necessary or desirable in order to effectuate, complate, perfect, continue, or
preserve (a) tha obligations of Grantor nnd Borrower undor the Note, this Mortgage, and the Related Documents, and (b) the liens and security
intarests created by this Mortgage et firs: \nd prior liens on the Properiy, whether now owned or hereafter acquired by Grantor. Unless prohibited
by law or agresd to the contrary by Lend x in writing, Grantar shall reimburse Lender for all costs and expenses incurred in connection with the
matters re’erred to in this paragraph.

Attomey-in-Fact. It Grantor fails 10 do any of the things referred to in the preceding paragraph, Lender may do so for and in the name of
Grantor and at Grantor's expense. 'or ©i ch purposes, Grar:tor hersby irmevocably eppoints Lender as Grantor's attornay—in-fact for the purpose
of making, executing, delivering, fiiag, rcording, and doli.g all other things as may be necessary or desirable, in Lender’s sole opinion, to
accomplish the matters referred to in the ¢ receding paragrepi.

FULL PERFCRMANCE. If Borrower pays. all It a Indabtedness wien due, and otherwise performs all the obligations imposed upon Grantor under this
Morlgage, Lender shall execute and deli er 13 Grantor a suitab'e satisfaction of this Morigage and suitable statements of termination of any financing
statement on file evidencing Lender's sa:urity interest in the Rarts and the Personal Property. Grantor will pay, if permitted by applicable law, any
reasonable terrnination fee as determined by L.« nder from time to ime.

DEFAULT. Each of the following, at the ¢ptio of Lender, shall ccastitute an event of default ("Event of Defaull™) under this Mortgage:
Dafault on Indebiadnoss. Fallure o! Bosswer to make any >ayment when dus on the Indebledness.

Default o Other Payments. Fallu:e of 3rantor within tha time required by this Mortgage to make any payment for taxes or insurance, or any
other payment necessary to pravent iling) of or to effect disct arge of any lien.

Complionce Detault. Failure to com ply ‘A ith any other termy, obiigation, covanant or condition contained in this Mortgage, the Note or in any of the
Related Documants.

False Slalements. Any wamanty, r2pre<antation or statem 3nt made or fumished to Lender by or on behalf of Grantor or Borrower under this
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Morigage, the Note or the Related Do sume s is false or micle ading in any mé\eﬂal raspect, either now or at the time made of tumished.

Death or Insolvency. The death of Grer tor of Borrower, tl.e insolvency of Grantor or Borrower, the appointment of a receiver for any part of
Grantor or Borrower's property, any ¢ ssigr.ment for the beni t of creditors, any type of craditor workout, of the commencement of any p
under any bankruptcy of insolvency 1iws Ly of against Grantcr of Borrower.

Foreclosure, Forfeiture, etc. Comnionee ment of foreclosun: oF forfeiture proceedings, whether by judiciel proceading, self-help, repossession of
any other methed, by any creditor of Graa or or by any govr amental agency against any of the Property. However, this subsection shall not apply
in the event of a good falth dispute hy Cr \ntor as lo the vall fity or reasonaplenass of the claim which is the basis of the foreclosure oF torefeiture

Eroo:eding. provided that Grantor gives | .ander written ncii:@ of such claim and fur nishes reserves of 8 surety bond for the claim satistactory to
ender.

Breach of Other Agreement. Any bre1h by Grantor or t:orrower under the terms of any other agreement between Grantor or Borrower and
Lender that is not remadied within ¢ny ( ace period providcd therein, including without timitation any agreement concerning any indebtedness of
other obligation of Grantor or Borrov/er {¢ Lendar, whether € dsting now oF later.

Events Aftecting Guarantor. Any ofthe preceding events ccurs with respect to any Guarantor of any of tha indebtednass or any Guarantor dies
or becomes incompetent, ot revokes or ¢ isputes the validity of, or liability under, any Guaranty of the Indebtedness.

{nsecurity. Lender in good faith doems tself insecure.

RIGHTS AMD REMEDIES ON DEFAUL . U>on the occurrendu of any Event of Dafault and at any time {hereafter, Lender, atits option, may exercise
any one Of more of the following rights ¢ nd re medies, in additior. to any other rights or remadies provided by law:

Accelorate Indebtedness. Lenda- shul: have the right at i:s option without notice to Borrower to declare the entire Indebtedness immediately due
and payable, including any prepay nent senally which Berrawer would be required to pay.

UCC Remedtes. With respect to il or any part of the £e-sonal Property, Lender shall have all the rights and remedies of a secured party under
the Uniform Commercial Code.

Coilect Rents. Lender shall hae tre right, without natice to Grantor of Borrower, to take possession of the Property and coflect the Rents,
inclucing amounts pastdueandt npei!, and apply the net proceeds, over and above Lender’s costs, against the Indebtedness. in furtherance of
this right, Lender may require any’ tere at or other user of the Prop! ments of rent or use fees directly to Lender. If the Ren's areé
collecled by Lender, then Grantor irrev-xably designates Lender as nstruments received in payment thereot
in the name of Grantor and to negotiate the same and colact the proceed! o Lender in response to Lenders
demand shall salisty the obligations 12° which the paymeats are made, whethe proper grounds for the demand existed. Lender may
axercise its rights under this subparage 1ph either in perse, by agent, of through « receiver.

Appoint Receiver. Lender shall hava the right to have a recelver appol part of the Property, with the power to
protect and preserve the Propert/, to perata the Proper.y preceding toreclosu y Rents from the Property and apply the
procaeds, over and above the sost of the receivership, against the indebtednass. r may without bond it permitted by law.
Lenders right to the appointm? at ol a receiver shall 3:ist whether of not the apparent value of the Property exceeds the Indebtedness by &
substantial amount. Employment by L snder shall not di¢ jualify a person from servingas a receiver.

Judicial Foreclosure. Lender riay 3>tain a judicial dece® toreclosing Grantor's interest in all or any part of the Property.

Nonjudicial Sale. 1t permitted by &3 slicable law, Lender may forecioso Grantor’'s interest in gll or in any part of the Personal Property of the Rea!
Proporty by nonjudicial sale.

Desiciency Judgment. 1t perniitted by applicable law, Lender may obtain a judgment for any deficiency remaining in the Indebtedness due to
Lender after application of all arnoun's received from th 2 exercise of the rights provided in this section.

Tenancy at Sufferance. If Granta' ramains in posscssion of the Property efter the Property is sold as provided sbove or Lender otherwise
becomes entitlad to possessiori of tr 3 Proparty upon d »ault of Grantor, Grantor shall become & tenant at sufferance of Lender or the purchaser of
the Property and shall, at Lencer's ption, elther (a)raya reasonabla rental for the use of the Property, of (b) vacate the Property immediately
upon the demand of Lander.

O.har Remedies. Lander sha ! hav) ail other rights ard remedies provided in this Mortgage or the Note or avatlable at law or in equity.

Sala of the Property. 10 tte acant parmited by :pplicable law, Grantor of Borrower hereby waive any and all right to have the property
marshalled. In exercising its rghts . 1nd remedies, Lendier shall be free to sell all or any part of the Property together or separalely, In one sale of by
soparate sales. Lenger shall t:e et tied to bid at any public sale on all or any portion of the Property.

Kollce of Sale. Lender shall give 3rantor reasonablc: notice of the time and place of any public sale of the Personal Property or of the time after
which any private sale of oth i irtnded disposttion ot the Personal Property is to be made. Reasonable notice shall mean notice given at least
ton (10) days before the timo of th.e sale of dispositior.

\Walver; ton of Remecia. £ walvar by any paly ofa breach of a provist nat constitute a waiver of or prejudice the

party's rights otherwise to da nanc strict comptianco ith that provision or any othar provision. any remedy shall not

oxclude pursult of any other rem3 jy, and an electian: to make expenditures of take action to p Borrower under

l‘al:“hgoﬂqage after tallure of Srant X of Borrawer to ¢ erform shall not aftact Landar's right to daclare & under this
age.

Allorneys’ Feas; Expenses. 1t 1.onder institutes any’ suit or action to enforco any ot the terms of this Mortgage, Lender shall be entitied to recover
such sum as the court may adju ige roasonable 0§ attornays® tees at trial and on any appeal. Whether or not any court action is involved, all
reasonable expenses incurrud by Lendar that in Lorder’s © : the protection of its Interest or the entorcement of
its rights shall bacome apatotte \ndebtedness pyable ofi { from the date ot expenditure until ropald at the rate
provided for in the Note. [ixperses covered by itis paragraph include, without limitation, however subject to any limits under applicable law,
Lander's attornoys’ fees and Londer's lagal expenses whe ere is a lawsull, torneys’ tees for banksuptcy proceedings
(including efforts to modify r vacate any automatic stay of injunction), and any anticipated post-judgmant collection services, the cost ot
gsarching records, obtaining tite reports (includirg foreclosure reports), survayors’ reports, and appraisal fees, and title insurance, to the extent
permitted by applicablo law. Borrower aiso will pay any court costs, in addition to all other sums provided by law.

NOTICES TO GRANT OR AND DTEL R PARTIES. Any notico under this Mortgage, Including without limitation any notice of detault and any notice ot
sale to Grantor, shall be in wrilir g, Moy be be sant by te |cfacsimiile, and shall bo eftective whan actually delivared, or when deposited with a nationally
recognized overnight courier, ¢f \t ralied, shall be e 3med aftaclive whan dopositad in the United States mall first class, registered mall, postage
prepald, directed to the addres:es ghown naar the beginning ot this Mortgage. Any party may change its address for notices under this Mortgage by
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{jving formal written notice to the other pt fies, spectiying that tx puipose of the nolice is to change the party's address. Al coples of notices of
{oreclosure from the holder of any lien whizh 11 5 pricrity over this Mortgage shali be sen! to Lender's address, as shown near the beginning of this
[Aortgage. For notice purpases, Grantor a3 aes | 3 keep Lender iniC -med at all times of Grantor’s current address.

WISCELLANEOQUS PROVISIONS. Tha folk wing miscellaneous pre fisions are & part of this Mortgage:

Amendmants. This Mortgage, togethar wiia any Related Dot Jments, constitutes the antire understanding and agroement of the parties as to the
matters sat forth in this Mortgage. N> ale -ation of or amex ment to this Mortgags shall be effective unless given in writing and signed by the
party or parties sought to be charged ar b2 ind by the altera’icn or amendment. ’

Applicablie Law. This Morigage has buxn delivered to L.e nder and accepted by Lender in the State of Oregon. This Mortgage shall be
govemed dy and construed in accordane with the laws o the Giate of Oregon.

Caption Headings. Caption headings i1 this Mortgage are for convanience purpeses only and are not to be used to interpret of define the
provisiors of this Mortgage.

Merger. There shall be no merger of tha interest or estate reated by this Mortgage with any other interest or estate in the Property at any time
held by or for the benefit of Lender ir any sapacity, without tt o writtan consent of Lander.

Muitiple Parties. All obligations of (iranit ¢ and Borrower ur.der this Mortgaga shall te joint and several, and all references to Grantor shall mean
each and every Grantor, and all reta ence ; to Borrower shal! mean each and every Borrower. This means that each of the persons signing below
is responsible for ali obligations in this Mcgege.

Severabliity. 1t a court of compelent jurisdiction finds any provision of this Mcrigage to be invalid or unenforceable as to any person of
circumstance, such finding shall not rend o that provision invalid o unenforceable ss to any other persons or circumstances. If feasible, any such
offending provision shall be deemeti to 133 modified to be within the limits of enforceability or validity; however, if the offending provision cannot be
so modifiad, it shall be stricken and all ctl:er provisions of th's Mortgage in all other raspects shall remain valid and enforceable.

Successors and Assigns. Subjec o ih3 fimitations statec in this Morigage on transfer of Grantor's interest, this Morigage shall be binding upon
and inure to the benefit of the partis, thvir successors and assigns. If ownership of the Property becomes vested in a person other than Grantor,
Lender, without notice to Grantor, mi deal with Grantir's successors with reference to this Mortgage and the Indebtedness by way of
forbearance or extension without ré leasir g Grantor from the obligations of this Mortgage or liability under the Indebtedness.

Walver of Homestead Exemption, Gre.ntor hereby releas 3s and walves all rights and benefits of the homestead exemption laws of the State of
Oregon as fo all Indebtedness sectred twy this Mortgage.
Waivers and Consents. Lender s;hall 10t be desmed to have waived any rights under this Mortgage (or under the Related Documents) unless

such waiver is in writing and signad by Lender. No dslay or omission on the part of Lender in exercising any right shall operate as & waiver of
such right or any other right. A waiver by any parly of a arovision of this Mortgage shall not constitute a waiver of or prejudice the party's right
othervise to demand strict compti ince with that provision or any other provision. No prior waiver by Lender, nor any course of dealing between
Lender and Grantor of Borrower, sha'l constitute a waiver of any of Lender's rights or any of Grantor of Borrower’s abligations 85 to any future
transections. Whenever consent by Lander is required in this Mortgege, the granting of such consent by Lender in any instance shall not

constitute continuing consent to subsec uent instances whare such consent is required.

ADDITIONAL METHODS OF NOTICE TO CRANTOR AND Q 'HER PARTIES. In addition to the methods of notice set forth above, any notice under
this Mortgage may be given by depositing such notice in the United States Mail, postage prepaid, by certified mail, return receipt requested, or by
regular first class rmail, uniess other nd’ ica is required by applic 1ble law.

EACH GRANTOR ACKNOWLEDGES: HA ‘ING READ ALL ‘THE PROVISIONS OF THIS MORTGAGE, AND EACH GRANTOR AGREES TO ITS

TERMS.
R: " o /u/
on e Lot o/ W,_aﬁi"”l XM—“ '
[ CH : MARf: BRAN L& JONES

INDIVID JAL ACKNOWLEDGMENT

stateor _Oregon . )

county oF_Klamath

On this day before me, the undersi nec lotary Public, pereanally appeared JIMMIIE BRANCH, MARIE BRANCH and BiLL JONES, to me known to
be the individuals described in and who aecuted the Mot jage, and acknowledged that they signad the Mortgage as their and voluntary act and
dead. 1o the uses and purposas thyreln nentioned.

Given under ray hand and officicl ses] hio 23rd | day ot _ tAY 1996 .

By ‘! Yt XQ ‘22“ ) - Rosidiag mt 2809 South 6th Street Klamath Falls, OR
97603

Notary Public in and for the Stat¢ of {regon . #y commisslon expires (r-30-99

STATE OF OREGON: COUNTY OF KLAMATH: 5.

Filed for record at requestof - _Klama:h_CsM the_ 3rd ___day
of June AD.17.96  a_£325 o'clock PM.. and duly recorded in Vol. M96
of __Yuxrtgages on Page 16125 .
Bemnetha G. Letsch, Copnty Clerk
FEE $35.00 , . By h M\&)SJJM




