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LINE OF CFEDIT DEED OF TRUST

LINE OF CREDIT INSTRUMENT. (a) 1his C 3ed of Trustis a LINE OF CREDIT INSTRUMENT. (b} The maximum principal amount to be advanced
pursuant to the Credit Agreement is $50,()00.). (¢) The term of the Credit Agreement commences on the date of this Deed of Trust and ends on June
3, 2016.

THIS DEED OF TRUST IS DI\TED) JUNE 3, (96, among SAUL SILVERMAN and CHARLA SILVERMAN, AN
ESTATE IN FEE SIMPLE, AS TEN/NTS BY THE ENTIRETY, whose address is 1638 COVE POINT RD, KLAMATH
FALLS, OR 97801 (referred to belw as "Gran’( t"); First Interstat> Bank of Cregon, N.A., whose address is 601
Main St, PO Box 608, Klamath Fals, OR 9760 (referred to below sometimes as "Lender” and sometimes as
"Beneficiary"); and First Interzlatc Bank of Wasaington, N.A,, whose address is 999 Third Avenue., Seattle, WA
98111 (referred to below as "Tiusl:e").

CORVEYANCE AND GRANT. For valuible onsideration, Gronlor conveys to Trus’ee for the benefit of Lender as Beneficlary all of Grantor's
night, title, and interest in and to the followng described reg! property, togsther with all existing or subsequently erected or affixed buildings,
improvements and fixtures; all easements, riga's of viay, and agp urtenances; afl water, water rights and ditch rights (including stock in utilities with ditch
or irrigation rights); and ali other ri'ghts. royalli »s, and profits rele ting to the real properiy including without timitation all minerals, oil, gas, geothermal
and similar matters, located in KLARIATH County, Stii » of Oregon (the "Real Property"):

SEE EXHIBIT "A"
ASSESSOR'’S IDENTIFI(CATION NO: 3803--1CC-700

The Real Property or its addre:is it commonly i1 own as 1638 COVE POINT RD, KLAMATH FALLS, OR 97601.

Grantor presently assigns to Lender (alsc kno /n as Beneficlary i1 this Deed of Trust) ali of Grantor's right, tille, and interest in and to all present and
fulure leases of the Property and all Ren's fro:n the Property. ir. addition, Grantor grants Lender a Uniform Commercial Coda security interest in the
Rents and the Personal Property defined heloa .

DEFINITIONS. The following words shal haw: the following mx nings when used in this Deed of Trust. Terms not otherwise defined in this Deed of
Trust shall have the meanings attributed t) sus.1 terms in the Unitorm Commercial Code. Ali references to doftar amounds shalt mean amounts in lawtul
money of the United States of America.

Beneficiary. The word "Beneficlary” meer s First interstate 3.:nk of Oregon, N.A,, its successors and assigns. First interslate Bank of Oregon, N.A.
also is referred to as "Lender” in this [eed of Trust.

Borrower. The word "Bomower” riean: each and every person or entily signing the Credit Agreament, including without limitation SAUL
SILVERMAN and CHARLA G SILVEFR MAIN.

Credit Agreement. The words "Ciedll \greement” me.x; the revolving credit agreement dated June 3, 1996, with a credit limit in the

amourit of $50,000.00, betwern Bs rower and Lendar, together with all renewals, extensions, modifications, refinancings, and substitutions
for the Credit Agreement. The matu ity dris of the Credit Agreement is June 3, 2016. The rate of interest on the Credit Agreement is subject to
indexing, adjustment, renewal, or ren goti: tion.

Deed of Trust. The words "Deed of Tru st maan this Deed of Trust among Grantor, Lender, and Trustee, and includes without limitation all
assignment and sacurily interest prov sions relating to the Porsonal Property and Rens.

Existing Indebtedness. The words Exisi ng indebledness” mean the Indebtedness described below in the Existing Indebtedness section of this

He-




FRHIDIT "A®
DRECRYF TION OF PRUZ 7Y
The follmring described ren! prroporty situqie in Kiarath County, Oregon.

A tract of Jand lying In Govermren: Lot 3, Reot:on 1, Towanhip 38 South, Range &
¥aot of the Willamstte Heridian, 4u the County «f Klamath, Stet: of Oregon, more
particularly described as fo)lows?

Boginndng at an dron pin which 1ier West along the mection line a distance of 1398.6
foat and North 4 degrees 00' Weu:, 6.5 feat fres tha iren pin uhich marke quurter
gsoctlon corner commun to Beotions 1 and 12, Tovrship 38 South, Nlange B Enat of the
Willametta Meridian, 4n the County cf Riomath, Etate of Oregon, and tun thence Rorth
5B dogream §3' Rast 43,15 feer c1 ar dron ping thenco North 18 degraee 30' Rane, 131.4
fevt to an ircn ping thenca North 7 degrees 30" Rmot, 25.2 feet to a point} thenre
Rorth 82 deptees 44° Weat, 206.3 fett to sn $xon ?dng thonce Norih 19 degreces 22° Wast,
117.4 feet to an 1ron pinj thenca Rcuth 68 degre)s 42° Hant 237.0 feet to m pninty
thence South 48 dopreas 30' kast, 475.95 feet to & poimty thenco Noreh 88 degrees 341
Exst; 76.50 fret vo the place of bejimming,

June 3, 1996

_Ql@,,ér./f /[;Z_%ZM‘___ |

Charla G.'Silverman
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Grantor. The word “Grantor™ means .1ny 21d all persons anc entities executing this Desd of Trust, including without limitation SAUL SILVERMAN
and CHARLA SILVERMAN. Any Grar tor “x ho signs this Deot’ of Trust, but doss not sign the Credil Agreemeant, is signing this Deed of Trust only
1o grant and convey that Grantor's irteres: in ths Real Prep ity and fo gmant a security interest in Grantor's intorest in the Rents and Personal
Property lo Lender and is not person fty 12 e under the Crec't Agreement except as otherwise provided by contract or taw.

Gl tor. The word »Guarantor” mears and includes vithout limitation any and all guarantors, sureties, and accommodation parties in
connection with the Indebtedness.

improvements. The word “Improvymen's” means and includes without fimitation all existing and future improvements, buildings, structures,
mobile homes affixed on the Real Propery, facilities, additions, replacements and othar construction on the Real Property.

nd interest payable under the Credit Agresment and any amounts expended of
advanced by Lender 1o discharge o Jligatons of Grantor cr 3xpenses incurred by Trustes or Lender to enforce obtligations of Grantor under this
Deed of Trust, together with interes’. on €uch amounts as provided in this Deed of Trust. Specifically, without limitation, this Deed of Trust
secures o reveolving line of credit, whiz) obligates Lence’ to make advances to Borrower so long &S Borrower complies with all the terms
of the Credit Agreement. Such tdver ces may be mad?, repeid, and remade from time to time, subject to the limitation that the total
outstanding balance owing at any one iime, not includin J finance charges on such balance at a fixed or varigble rate or sum as pro
in the Cradit Agreement, any temjlorer/ overeges, other charges, and any amounts expended or advanced as provided in this paragraph,
shall not exceed the Credit Limit as pr ovided in the Crcdit Agreement. It i¢ the Intention of Grantor and Lender that this Deed of Trust

secures the balance outstanding under the Credit Agre »ment from time to time from zero up to the Credit Limit as provided sbove and
eny intermediate balance.
Lender. The word % ender” means First Interstate Bank of Oregon, N.A.,, is successors and assigns.

Personal Property. The words "P: yrson il Property” mean ali equipment, fixtures, and other articles of personal property now of hereafter owned
by Grantor, and now or hereafter aftaced or affixed to {1e Real Properly; all accessions, parts, and additions to, all replacements of, and all
substitutions for, any of such prop arty; +nd all water and vraste water rights, utility rights, connections, privileges, prescriptions, licenses, permits,
tranchisas, certificates, contracts, flans, specifications, daposits, and all other rights, priviledges and interests relating to the Real Property of any
Improvements; together with all pocecds (including without limitation ail insurance proceeds and refunds of premiums) from any sale or other
disposition of the Property and all rever.ues, benefits, leas?s, rants, and rights of every kind arising out of, generated trom, or belonging to any of
the Property.

Property. The word "Property” moans collectively the Ree! Property and the Personal Property.

Real Property. The words *Real ’rope Ay" mean the prcg arty, interests and fights described above in the "Conveyance and Grant" section.
Related Documents. The words "R lated Documenis’ msan and include without limitation all promissary notes, credit agreemenls. foan
agreements, environmental agree ment 3, guaranties, sesunty agresments, mortgages, deads of trust, and ail other instruments, agreements and
documants, whether now of hera:fter € xisting, executed i1 connection with the indsbtedness.

all yresent and future rents, revenues, income, issues, royalties, profits, and other benefits derived from the

indebtedness. The word "indebtecness’ means all principal &

Rents. The word "Renis” means
Property.
Trustee. The word "Trusteg™ means First interstate Bank of Washington, N.A. and any substitute or successor trustees.

THIS DEED OF TRUST, INCLUDIIIG THE ASSIGNMEN ™ OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PROPERTY, IS GIVEN T0 SECUIE (1) PAYMENT OF THE INDEBTEDNESS AND (@) PERFORMANCE OF EACH AGREEMENT AND
OBLIGATION OF BORROWER UND R ‘T4 CREDIT AGREEMENT, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF
TRUST 13 GIVEN AND ACCEPTED ONTIE FOLLOWING TZRMS:

GRANTOR’S REPRESENTATIONS .AND "NARRANTIES. € rantor warrants that: (a) this Deed of Trust is executed at Borrower's request and not at
uthority to enter into this Deed of Trust and lo hypothecate the Property; (C) the

the requast of Lender; {(b) Grantor has e full power, right, and a
or any agreement or other instrument binding upon Grantor and do not

provisions of this Deed of Trust do rotcc nfiict with, or resutina default und
r has established adequate means of obtaining from
presentation to Grantor about

result in a violation of any law, regulition, court decree or order applicable to Grantor; (d) Granto
Borrower on 8 continuing basis Inf rmation about Borrow w's financial condition; and (o) Lender has made no (e

Borrower (including without limitatior the creditworthinass of 3orrower).

GRANTOR'S WAIVERS. Grantor vaiver all rights or deforses arising by reason cf any "one action” or “anti-deficlency” law, of any other law which
may prevant Lender from bringing ¢nY action against Granior, including a claim for deficiency to the extent Lender is otherwise entitied to a claim for
deficiency, before of after Lender's comin sncement or comg 'etion ot any toreciosure action, either judictatly or by exercisa of a power of sale.
PAYMENT AND PERFORMANCE. Exce 2t as otherwise provided in this Dsed of Trust, Borrower shall pay to Lender all Indsbtedness secured by this
Deed of Trust as it becomes due, and Eic rower and Grantcr shall strictty parform all their respsctive obligations under the Credit Agreement, this Deed

of Trust, and the Related Documents.
POSSESSION AND MAINTENANCE CF THE PROPERTY. Grantor and Borrower agree that Grantor's possessio

governad by the tollowing pravisior st
Passession and Use. Until 11e cccurrence of an Evnt of Detautt, Grantor ray (a) ramain in possession and control of the Property, (b) use,

operate or manage the Property, erd (c) collect any Fents from the Property. The following provisions relate to tha use of the Property o to other
limitations on the Property. THIS IMSTRUMENT WiLL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT N VIOLATION
CF APPLICABLE LAND USE _AWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY

FEE TITLE TO THE PRO
APPROVED USES AND TO DETERMINE ANY LILAITS ON LAWSUITS AGAINST FARMING OR FOREST PRACTICES AS DEFINED IN ORS

20.930.
Duty to Malntain. Grantor shall riaintain the Propa:ly in tenantable condition and promptly perform all rep

necessary to preserve its valte.

Hazardous Substances. The terms "hazardous Vi ste,” "hazardous substence,” disposal,” "rolease,” and “threatened release,” as used in this
Doad of Trust, shall have tha sare meanings as 1t forth in the Comprehensive Environmental Response, Compensation, and Liability Act of
1980, as amended, 42 U.S.C. Sec lon 9601, et seq. ('CERCLA"), the Superfund Amendments and Reauthorization Act of 1986,
("SARA"), the Hazardous Melerals T ransportation A, 49 U.S.C. Saction 1€01, o! seq., tha Resource Conservation and Recovery Act, 42 US.C.
Saction 6901, et seq., of o her cpplicable state or Federal laws, ruies, or rogulations adopted pursuant o any of the foregoing. The terms
"nazardous waste” and "hazardoL S substance” shal’ also Include, without {imitation, petroleum and potrolaum by-products or any traction thereot
and asbestos. Grantor repr3sent s and warrants to ender that: {a) During the psriod of Grantor’s ownarship of the Property, there has been no

n and use of the Property shall be

airs, replacements, and maintenance

R
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use, ganeration, manufacture, storige, {-satmant, disposal. release or threatened rslease of any hazardous waste or substance by any person on,
under, ebout or from the Property, (b) 3rantor has no knwiedge of, or reason o believe that there has been, except as previously disclosed to
and acknowledgad by Lender in vriting, (i) eny use, gen yation, manufacture, storage, treatment, disposal, release, or threatensd release of any
hazardous waste or substance or, uncer, about or from the Properly by any prior owners or occupants of the Property or (ii) any actual or
threatened litigation or claims of ary kin 1 by eny person 1 lating to such matlers; end (c) Except as previously disclosed to and acknowledged by
Lender in writing, (i) neither Granlor nc r any tenant, coi-actor, agent or other authorized user of the Property shall use, generate, manufaches,
store, traat, dispose of, or releasa any hazardous waste or substance on, undar, about or from the Property and (i) any such activity shall be
conducted in compliance with all apg! sable faderal, stat, and local laws, regulations and ordinances, including without limitation those laws,
regulations, and ordinances described ¢ bove. Grantor au'horizes Lender and its agents to enter upon the Property to make such inspections and
tests, at Grantor's expense, as Ler der riay doem appropr: ate to datermine compliance of the Property with this section of the Deed of Trust. Any
inspections or fests made by Lenc er st all be for Lender's purposes only and shail not be construed to create any responsibility or liability on the
part of Lender to Grantor or to any ot i person. The raresentations and warranties contained herein are based on Grantor's due diligence in
investigating the Properly for hazrrdous waste and hazardous substances. Grantor hereby (a) releases and waives any fulure claims against
Lender for indemnity or contribution in the event Granto: becomes liable for cleanup or other costs under any such laws, and (b) agrees to
indemnify and hold harmiess Lenc er ag ainst any and all ¢'aims, losses, liabllities, damages, penalties, and expenses which Lender may directly or
indirectly sustain or suffer resufting fron: a breach of this cection of the Deed of Trust or as a consequence of any use, generation, manufacture,
storage, disposal, release or threa'ened release occurring srior to Grantor’s ownership or interest in the Property, whether or not the same was or
should have been known to Gran:or. “"he provisions of tiis section of the Deed of Trust, including the obligation to indemnify, shall survive the
payment of the Indebtedness and tha satisfaction and raconveyance of the lisn of this Deed of Trust and shall not be affected by Lender's
acquisition of any interest in the Prapert’, whether by foraclosure or ctherwise.

Nuisance, Waste. Grantor shall not cz.use, conduct or parmit any nuisance nor commit, permit, or suffer any stripping of or waste on or to the
Property or any portion of the Prcperty. Without limiting ‘he generality of the foregoing, Grantor will not remove, or grant to any other party the
right to remove, any timber, minercis (in sluding oil and gac), soil, gravel or rock products without the prior written consent of Lender.

Remeval of Improvements. Grantor siiall not demolish cr remove any Improvements from the Real Property without the prior written consent of
Lender. As a condition to the removai of any Improvemants, Lender may require Grantor to make arrangements satisfactory to Lender to replace
such Improvements with Improver ients of at [east equal vilue.

Lender’s Right to Enter. Lender and its agents and ropresentatives may enter upon the Real Property at all reasonable times to attend to
Lender’s interests and to inspect tlie Picperty for purposac of Grantor's compliancs with the terms and conditions of this Deed of Trust.

Compliance with Governmente! Reqirements. Graritcr shall promplly comply with all laws, ordinances, and regulations, now or hereafter in
effect, of alt governmental authorities ipplicable to the t:se or occupancy of the Property. Grantor may contest in good faith any such law,
ordinance, or regulation and withhold < mpliance during ¢ ny proceeding, including appropriate appeals, so long as Grantor has notified Lender in
writing prior to doing so and so long s, in Lender's soly opinion, Lender’s interasts in the Property are not jeopardized. Lender may require
Grantor to post adequate security ar a < urety bond, reasarably satisfactory to Lender, to protect Lender's interest.

Duty lo Protect. Grantor agrees neitlicr to abandon ncr 'eave unattendsd the Property. Grantor shall do all other acts, in addition to those acts
set forth above in this section, whi sh frcm the character ard use of the Property are reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declare immeciately due and payable all sums secured by this Deed of Trust
upon the sala or transfer, without the L3nd2"s prior written cor:sent, of all or any part of the Real Property, or any interest in the Real Property. A "sale
or transfer” means the conveyance of Reel Properly or any rijht, title or interest therain; whather legal, beneficial or equitable; whether voluntary or
involuntary; whether by outright sale, deed, nstallment sale contract, land contract, contract for deed, leasehold interest with a term greater than three
(3) years, lsase—option contract, or by 3ale, 1ssignment, or trarisfer of any beneficial interest in or to any land trust holding title to the Real Property, or
by any other method of conveyance «f Re:! Property interest. If any Grantor is a corporation, partnership or limited liability company, transfer also
includes any change in ownership of mm.ore 1:an twenty~five p9:cent (25%) of the voting stock, partnership interests or limited liability company interests,
as the case may be, of Grantor. Howa'ser, i is option shali not de exercised by Lender if such exercise is prohibited by federal law or by Oregon law.

TAXES AND LIENS. The following provisiors relating to the {a::es and liens on the Property are a part of this Deed of Trust.

Payment. Grantor shall pay whei du2 (and in all events arior to delinquency) all taxes, special taxes, assessments, charges (including water and
sewer), fines and impositions leviad ecainst or on acccunt of the Property, and shall pay when due all claims for work done on or for services
rendered or material furnished to the Froperty. Grantor chall maintain the Property fres of all liens having priority over or equal to the interest of
Lender under this Deed of Trust, uxcep! for the lien of tax.s and asssssments not due, except for the existing indebtedness referred to below, and
except as otherwise provided in ttis De ad of Trust.

Right To Contest. Grantor may 'vithiaold peyment of any tax, assessment, or clelm In connection with a good falth dispute over the obligation to
pay, sc long as Lender’s interest i1 th Properly is not jecdardized. (f a llen arises or is filed as a result of nonpayment, Grantor shall within fitteen
(15) days after the lien arises or, i! a Een Is filad, within fif: 38n (15) days after Grantor has notics of the filing, secure the discharge of the lien, or if
requestad by Lender, deposit witt. Lerer cash or a sufiicient corporate surety bond or other security satisfactory to Lender in an amount sufficient
to discharge the fien plus any costs ard attorneys’ fees cr other charges that could accrue as a result of a foreclosure or sale under the lien. In
any contest, Grantor shall defend itse!f ind Lender and st all satisty any adverso judgment before enforcement against the Property. Grantor shall
name Lender as an additional obl gee  nder any surety Ou:nd furnished in the conlest proceedings.

Evidence of Payment. Grantor shall upon demand furiish to Lender satisfactory evidence of payment of the taxes or assessments and shall
authcrize the appropriate govern nent:l official to deliva. to Lender at any time a written statement of the taxes and assessments against the
Property.

Notice of Construction. Granter shell notify Lender at k ast fifteen (15) days before any work is commenced, any services are furnished, or any
materials are supplied to the Progerly. fany mechanic’s {'an, materialmen’s lien, or other lien could be asserted on account of the work, services,
or materials. Grantor will upon re ques. of Londer furnich to Lender advance assurances satisfactory to Lendar that Grantor can and will pay the
cost of such improvements.

PROPERTY DAMAGE INSURANCE. “he ‘clowing provisions selating to insuring the Property are a part of this Deed of Trust.

Mainenance of Insurance. Grantor « hall procure and raaintain policies of fire insurance with standard extended coverage endorsements on a
replacement basis for the full inst rable value covering ali improvements on the Real Property in an amount sufficient to avoid application of any
coinsurance clause, and with a s'anda-d morigagee cleu se In favor of Lender, together with such other hazard and liability insurance as Lender
may reasonably require. Policia:; sha! be written in form, amounts, coverages and basis reasonably accoptable to Lender and issued by a
company or companies reasonab y acc sptable to Lender. Grantor, upon request of Lender, will deliver to Lender from time to time the policies or
certificates of insurance in form se tistec lory to Lender, inc'uding stipulations that coverages will not be cancelled or diminished without at least ten
(10) days’ prior written notice to Landa-. Each insuranca policy also shall include an endorsement providing that coverage in favor of Lender will
not ba impairad in any way by any ac!, omission or defau't of Grantor or any other person. Should the Real Property at any ime become located
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in an area designated by the Direc or ¢f the Federal Eme: ancy Mahagement A{;ancy as a special flood hazard area, Grantor agrees to obtain and
maintein Federal Flood Insurance 10 the extent such instn nee is raquired by Lencler and Is or becomes available, for the term of the loan and for
the fuli unpald principal balance cf the k an, or the maximum limi of coverage that is availabls, whichever is less.

Application of Proceeds. Grantoi shal promptly nolify L nder of any loss or damage to the Properly. Lendsr may make proof of less if Grantor
fails to do so within fifteen (15) da'’s of ‘he casually. Whe her or not Lender's security is impaired, Lender may, at its election, receive and relain
the proceeds of any insurance an1 apyly the proceeds &: the reduction of tha Indebtedness, payment of any lien affecting the Property, or the
restorstion and repair of the Propeity. If Lendar elects to a2ply the proceeds to restoration and repair, Grantor shall repair or replace the damaged
or destroyed Improvements in a inann i salisfactory to Lender. Lender shall, upon satisfactory proof of such expenditure, pay or reimburse
Granter from the proceeds for the 1easanable cost of repal. or restoration if Grantor is not in default under this Dead of Trust. Any proceeds which
have rot been disbursed within 160 day s after their receipt and which Lender has not committed to the repair or restoration of the Property shatt
be used first to pay any amount owing k) Lender under thi Desd of Trust, then to pay accrued interest, and the remainder, if any, shall be applied
to the principal balance of the Indsbteciress. If Lender halis any proceeds afler payment in full of the Indebtedness, such proceeds shall be paid
to Grantor as Grantor’s interests mey appear.

Unexpired Insurance at Sale. Any ure xpired Insurance <hall inure to the benefit of, and pass to, the purchaser of the Property covered by this
Deed of Trust at any trustee’s sale or othr sale held under the provisions of this Deed of Trust, or at any foreciosure sele of such Property.

Compllance with Existing indebi¢ dne< 3. Ouring the periad in which any Existing Indebtadness described below is in effect, compliance with the
insuranca provisions contained in tha in:trument evidencinj such Existing Indsbtednass shall constitute compliance with the insurance provisions
under this Deed of Trust, to the exiant 2 ympliance with the terms of this Deed of Trust would constitute a duplication of insurance requirement. If
any proceeds from the insurance hecor ie payable on lcss, the provisions in this Deed of Trust for division of proceeds shall apply only to that
portion of the proceeds not payablc to :t 8 holder of the Exi sting Indebtedness.

EXPENDITURES BY LENDER. If Graator ‘ails to comply viin any provision of this Deed of Trust, including any obligation to maintain Existing
Indebledness in good standing as requred telow, or if any £cion or proceading is commenced that would materially affect Lender’s interests in the
Property, Lender on Grantor’s behalf may, tut shall not be required to, take any action that Lender deems appropriate. Any amount that Lender
expends in so doing will bear interest at th3 rate provided icr in the Credit Agreemant from the date incurred or paid by Lendar to the date of
repayment by Grantor. All such expens s, at Lendsr’s option, vill (a) be payabie on cemand, (b) be added to the balance of the credit line and be
apportioned among and be payable will) any instaliment payme nts to become due during either (i) the term of any applicable insurance policy or (i)
the remainirg term of the Credit Agreement, cr (c) be treated a: a balloon payment which will be due and payable at the Credit Agreement's maturity.
This Deed of Trust also will secure paynent ¢ f these amounts. The rights provided for in this paragraph shall be in addition to any other rights or any
rernedies to which Lender may be entilkid on account of the ce‘autt. Any such action by Lender shalf not be construed as curing the default so as to
bar Lender from any remady that it other wise: ‘vould have had.

WARRANTY; DEFENSE OF TITLE. Tha follo ving provisions ra'ating to ownership of tha Property are a part of this Dead of Trust.

Title. Grantor warrants that: (a) Ciranicr holds good and marketable title of record 1o the Property in fee simple, free and clear of all liens and
encumbrances other than those sst forti: in the Real Prop.ry descriplion or in the Existing Indebtedness section below or in any tile insurance
policy, title report, or final titte opinion iscued in tavor of, ard accepted by, Lender in connection with this Deed of Trust, and (b) Grantor has the
full right, power, and authority to ex scuts and deliver this Dced of Trust to Lender.

Defense of Title. Subject to the a «cep! on in the paragry:h above, Grantor warrents and will forever defend the title to the Property against the
tawful claims of all persons. In the 3vent any action or procseding is commenced that quastions Grantor's title or the interest of Trustee or Lender
under this Deed of Trust, Grantor shall ¢ fend the action at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender
shall be entitied to participate in 1h2 prc seeding and to be: represented in the prcceeding by counsel of Lender's own choice, and Grantor will
deliver, or cause to be delivered, to Lend r such instruments as Lender may request from time to time to permit such participation.

Compliance With Lews. Grantor warnants that the Proserty and Grantor's use of the Properly complies with all existing applicable laws,
ordinances, and regulations of gove rnma atal authorities.

EXISTING INDEBTEDNESS. The follow ng pi ovisions concerrir.g existing indebtedness (the "Existing Indebtedness™) are a part of this Deed of Trust.

Existing Lien. The lien of this Daod cf Trust securing ik Indebtedness may be secondary and inferior to an existing lien. Grantor expressly
covenants and agrees to pay, or se s to {1 payment of, thc Existing Indebtedness and to prevent any default on such indebtedness, any default
under the instruments evidencing st ch in Jebtadnaess, or an. default under any sacurity documents for such indebtedneass.

No Modiication. Grantor shall no! entz- into any agreernt with the holder of any morlgage, deed of trust, or other security agreement which
has priorily over this Deed of Trus! by v hich that agreeri.nt is modified, amended, extended, or renewed without the prior written consent of

Lender. Grantor shall neither requ st nr accept any fu'u-e advances under any such security agreemant without the prior written consent of
Lender.

CONDEMNATION. The following proviciong = lating to condemntion proceedings are a part of this Deed of Trust.

Appliceiion of Net Proceeds. If all or £1 y part of the Proporly is condemned by eminent domain proceedings or by any proceeding or purchase
in lieu of condemnation, Lender ma'’ at 't ; elaction require {.1at ali or any portion of the net proceads of the award be applied to the indebtadness
or the ropair or restoration of the Properly. The net procead's of the award shall mean the award after paymaent of all reasonable costs, expenses,
and attorneys' fees incurred by Trus ee or Lendar in conne 3 -on with the condemnation.

Proceedings. If any proceading in con¢ amnation is flec, Srantor shall promptly notity Lender in writing, and Grantor shall promplly take such
steps as may be necessary to defen 3 tha action and cbtain :he award. Grantor may be the nominal party in such proceeding, but Lender shall be
entitied lo participate in the proceed ng a1 to be represert.d in tha proceading by counsel of its own choice, and Grantor will deliver or cause to
be delivarad to Lender such instrum ints ¢ s may be requeste d by it from tima to time to permit such participation.

IMPOSITIOR OF TAXES, FEES AND C*ARG IS BY GOVERNY 3NTAL AUTHORITIES. The following provisions relating to governmental taxes, fees
and charges are a part of this Deed of Trist:

Current Taxes, Fees and Charges. Upon reguest by Lencler, Grantor shall execu’e such documents in addition to this Deed of Trust and take
whatever other action is requested by L3 .1der 1o perfect anc! continue Lender's fien on the Real Property. Grantor shall reimburse Lender for all
taxes, as described below, together “with ¢ il expanses incurx d in recording, perfecting or continuing this Deed of Trusl, including without fimitation
all taxes, f3es, documentary stamps, and «ther chargas for 1 cording or registaring this Deed of Trust,

Taxes. The following shall constitute: taxe 3 to which this soclon applies: (a) a spacific tax upon this type of Deed of Trust or upon all or any part
of the Indebledness sacured by thi: Decd of Trust; (b) a specific lax on Borrowar which Borrower Is authorizad or required to deduct from
paymenis on the Indebledness sacu ed i/ this type of Decd of Trust; (c) & tax on this type of Deed of Trust chargoable against the Lender or the

holder of the Credit Agreement; and (d) ¢ specific tax on «lf or any portlon of the Indabtedness or on nayments of principal and interest made by
Bormrower.
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Subsequent Taxes. | any tax to whch ik s ssclion applies | ; enactad subsaquant to the date of this Deed of Trust, this event shall have the same
effect as an Event of Default (as defined alow), and Lenca. may exercise any or all of its avaflable ramedies for an Event ot Defautt as provided
below unlass Grantor either (a) pas the tax before it beccmes delinquent, or (b) contests the tax as provided gbove in the Taxes and Liens
section and deposits with Lender cath o- 1 sufficient corpote le surely bond or other security satistactory to Lender.

SECURITY AGREEHENT; FINANCING :3TAT EMENT S. The fo owing provisions relating to this Deed of Trust as a security agreement are a part of
this Deed of Trust.

Security Agreement. This instrument sk all constitute & socurity agreement to the extent any of the Property constitutes fixtures or other personal
property, and Lender shall have all of tho dghts of a securce party under the Uniform Commercial Code as amended from time to time.

Security Interest. Upon raquest b/ Lex ler, Grantor shal! ¢ xecute financing statements and take whatever other action is requested by Lender to
perfect and continue Lender's secu ity i srest in the Rents and Personal Properly. In addition to recording this Dead of Trust in the real property
records, Lender may, at any time a 1d v/ -hout further authc fization from Grantor, fil3 exacuted counterparts, copies of reproductions of this Deed
of Trus: s a financing statement. (irantcr shall reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon
default, Grantor shall assemble tho Per:onal Property in . manner and at a place reasonably convenient to Grantor and Lender and make it

available to Lender within threa (3) jays fter raceipt of writ an demand from Lender.

Addresses. The mailing address s ¢f Grantor (debtor) and Lender (secured party), from which information concerning the security interest
granted by this Deed of Trust may he ot tained (each as ra.juired by the Uniform Commercial Code), are as stated on the first page of this Deed of
Trust.

FURTHER ASSURANCES; ATTORNEY ~IN- “ACT. The following provisions relating 1o further assurances and attorney-in-fact are a part of this Deed
of Trust.

Further Assurances. At any timo, ane! from time to firac., upon request of Lencer, Grantor will make, exscute and deliver, of will cause to be
made, executed or delivered, to Lercar or to Lender's designese, and when requested by Lender, cause to bs filed, recorded, refiled, of
rerecorded, as the case may be, at su:h times and in stch offices and places &as Lender may deem appropriate, any and all such morigages,
deeds of trust, security deeds, s3surily agreements, finar.cing statements, continuation statements, instruments of further assurance, certificates,
and other dccuments as may, in the uole opinion of Laader, be necessary or desirable in order to effectuate, complete, perfect, continue, Of
preserve (a) tha obligations of G antor and Borrower un:ler the Credit Agreement, this Deed of Trust, and the Related Documents, and (b) the
fiens and security interests ereater! by 1 iis Deed of Trust cn the Property, whether now ownad or hereafter acquired by Grantor. Unless prohibited
by law or agreed to the contrary Jy Lender in writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the
matters referred to in this paragral h.

Attorney-in-Fsct. It Grantor fais to Jo any of the thirgs referred to in the preceding paragraph, Lender may do so for and in the name of
Grantlor and at Grantor’s expense. Fa - such purposes, Grantor hereby irrevocably appoints Lender as Grantor's atiorney-in-fact for the purpose
of making, executing, delivering, filing, recording, and doing all other things &s may be necessary oF desirable, in Lender's sole opinion, to
accomplish the matters referred to in 1t @ preceding parag raph.

FULL PERFORMANCE. if Berrower | ays ¢l the Indebtednes ; when dua, terminates the credit ine account, and otherwise performs all the obligations
imposed upon Granter under this De 3d of Trust, Lender she 1 exacute and defiver to Trustes a request for full reconveyance and shall execute and
deliver to Grantor suitable statements of ‘armination of any financing statement on file evidencing Lender's security interest in the Rents and the
Personal Property. Any reconveyance fee 13quired by law st 1l be paid by Grantor, it permitted by applicable law.

DEFAULT. Each of the tollowing, at the O} stion of Lender, shill constitute an event of default (Event of Default™ under this Deed of Trust: () Grantor
commits fraud or makes a material 1nisrayresentation at anv time in connection with the Cradit Agreement. This can include, for example, a false
statement about Grantor’s income, assets. liabilitias, or any other aspects of Grantor's financial condition. (b) Grantor does not meet the repayment
terms of the Credit Agreement. (€} Grer lors action or inection adversely affects the collateral for the Cradit Agreement or Lender’s rights in the
collateral. This can include, tor exam Jle, I .ilure to maintain rcquired insurance, waste or destructive use of the dwelling, failure to pay taxes, death of all

ons licble on the account, transtor of { tie or sale of the d velling, craation of a lien on the dwelling without our permission, foreclosure by the holder
of anothar lien, or the use of funds or the ¢ welling for prohibi ad purposes.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurece of any Event of Default and at any time thereafter, Trustee or Lender, at its option, may
exercise any one or more of the follo ving - ights and remed’e 5, in addttion to any other rights or remedies provided by law:

Accelerate Indebtedness. Le yder shall have the rigtt at its option to declare the entire indebtedness immediately due and payable, including
any prepayment penalty which '3omro ver would be required to pay.

Foraclosure. With respect to ¢t or :ny part of the Ree! Property, the Trustee shall have the right to foreciose by notice and sale, and Lender shall
have the right to foreclose by judic e} foreclosure, in cltaer case in accordance with and to the full extent provided by applicable law. If this Deed
of Trust is foreclosed by judic'al for aclosure, Lender 'l be entitled to & judgment which will provide that if the foreclosure sale proceeds are
incuficient to satisfy the judgmant, 3 ecution may issue for the amount of the unpaid balance of the judgment.

UCC Remedies. With respec! to al or any part of the Persanal Proparly, Lender shall have all the rights and remadies of a secured party under
the Uniform Commercial Coda.

Collect Rents. Lender shall have he right, without nc lice to Grantor or Borrowe, to take possession of and manage the Property and collect the
Ronts, Including amounts past duc and unpaid, anc apply the net procaacs, over and above Lender's costs, against the Indebtedness. In
furtherance of this right, Lendcr may require any tenaat or other user of the Froperty to make payments of rent or use fees directly to Lender. if
tha Rents are coliacted by Lo 1der, then Grantor irrev ably designates Lendar as Grantor's atlornay—in-fact to endorse instruments received in
payment thereof In the name of Cirantor and to nego late tho same and collect the proceads. Paymonts by tonants or other users to Lender in
response to Lender's demand shal satisfy the obligat ons for which {he payments are mado, whether or not any proper grounds for the demand
exdsted. Lender may axercisa fts rig hts under this subparagraph either in person, by agent, or {hrough a recelver.

Appoint Receiver. Lender st all he ve tha right to hava a recaiver appointed o take possassion of all or any part of the Property, with the power to
protect and preserve the Prog erty, io operate the Praserly preceding toreclosure or sale, and to collect the Rents from the Property and apply the
proceeds, over and above the cast of the recelversalp, against the \ndebtodness. The receiver may serve without bond if permitied by law.
Lender's right to the appointmert of a receiver shall axist whether or not the apparent value of tha Property exceeds the Indebledness by a
substantial amount. Employnentty Lender shall not disqualify a person from serving &s a receiver.

Tenancy at Sufferance. \f Gran or remains in pos3sssion of the Property after the Property is sold as provided above of Lender otherwise
becomes entitied to possessi in ¢f the Property upon default of Grantor, Grantor shall become a tenant at sufferance of Lender or the purchaser of
the Property and shall, at Laider's option, either (a) pay a reasonable rentel for the use of the Property, or (b) vacate the Property immediately
upon the demand of Lender.

Other Remedles. Trustee of Lencer shall have any ather right or remedy provided in this Deed of Trust or the Cradit Agreement or by law.
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Notice of Sale. Lander shall give Gran or reesonable ncti e of the time and placo of any public sale of the Personal Property or of the time after

which any private sale or other intndui disposition of 1 Parsonal Property is to be made. Reasonable notice shall mean notice given at ieast

hpern (10) days before the time of tiie saa or disposition. Any sale of Personal Property may be mada in conjunction with any sale of the Real
operty.

Sale of the Property. To the exiant ¢ srmittad by applicible law, Grantor anc Borrower hereby waive any and all rights to have the Property
marshalied. In exercising its rights and : amedies, the Trus 2e or Lander shall be froa to seil all or any part of the Property together or separately, in
one ssle or by separate sales. Ler der sall be entitled to t.id at any public sale on all or any portion of the Property.

Walver; Election of Remedies. /. wait or by any party of 1 breach of & provision of this Deed of Trust shall not constitute a waiver of or prejudice
the party's rights otherwise to deinani strict complianc3 with that provision or any other provision. Election by Lender to pursue any remedy
proviced in this Deed ot Trust, the Crec it Agreement, in any Related Document, o provided by law shall not exclude pursuit of any other remedy,
and an election to make expenditures to take action to perform an obligation of Grantor or Borrower under this Deed of Trust after failure of
Grantor or Borrower to perform shll no! affect Lender’s rig ht to daclare a default and to exarcise any of its remedies.

Attomeys’ Fees; Expenses. It Land:z- institutes any sul: or action to enforce any of the terms o this Deed of Trust, Lender shall be entitled to
recovar such sum as the court mey adj 1dge reasonable &3 attorneys' feos at trial and on any appeal. Whathar or not any court action is involved,
all reasonable expenses incurred] by Lender which in Lender's opinion are necessary at any time for the protection of its interest or the
enforcement of its rights shall become ¢. part of the indedt 3dness payable on demand and shall bear interest at the Credit Agreement rate from the
date of expenditure until repaid. Expzises covered by this paragraph include, vithout limitation, however subject to any limits under applicable
taw, Lender's attomeys’ fees wha her ¢r not there is a lav/suit, including attorneys’ fees for bankruptcy proceedings (including efforts to modify or
vacate any automatic stay or injuctio ), appeals and any anticipated post-judgment collection services the cost of searching records, obtaining
titte reports (including foreclosure repcis), surveyors' raports, appraisal fees, titio insurance, and fees for the Trustee, to the extent permitted by
applicable law. Grantor also will pay any court costs, in a 1dition to alf other sums provided by law.

Righls of Trustee. Trustee shall hava all of the rights and duties of Lendar as set forth in this section.
POWERS AND OBLIGATIONS OF TRUSTLE. The following provisions relating to the powers and obligations of Trustee are part of this Deed of Trust.

Powers of Trustee. In addition {0 all sowers of Trustea arising as a mattar of law, Trustee shall have the power to take the following actions with
respact to the Property upon th3 wiilien request of Lander and Grantor: (a) join in preparing and filing a map or plat of the Real Property,
including the dedication of street s or ¢ ther rights to the public; (b) {oin in granting any easement or creating any restriction on the Real Property;
and (c) join in any subordination or of 1er agresment af’e sting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligetions to Notity. Trustes s 1all nat be obligated to notify any other party of a pending sale under any other trust deed or lien, or of any action
or proceeding in which Grantor, 1.encl r, or Trustes shall »e a party, unizss the aclion or proceeding is brought by Trustee.

Trustce. Trustee shall meet all quali’cations required far Trustee under applicable law. In addition to the rights and remedies set forth above,
with respect to all or any part of the Froperty, the Trustk.e shall have the right to foreclose by notice and sale, and Lender shall have the right to
foreclose by jucicial foreclosure, in eiller case in accordunce with and to the full axtent provided by applicable law.

Successor Trustee. Lender, al Lenc'er’s option, may f-om time to time appolint a successor Trustee to any Trustee appointed hereunder by an
instrument executed and acknorded3d by Lender and recorded in tho office of the recorder of KLAMATH County, Oregon. The instrument shall
contain, in addition to all other inattars required by stato law, the namaes of the original Lender, Trustee, and Grantor, the book and page where
this Deed of Trust is recorded, £nd it @ nama and adcross of the succassor trustee, and the instrument shall be executed and acknowledged by
Lender or its successors in interest. The successor trustee, without conveyance of the Property, shall succeed to all the title, power, and duties
con‘emred upon the Trustee in ttis Dz 2d of Trust and by applicable law. This procedure for substitution of trustee shall govern to the exclusion of
all cther provisions for substitution.

NOTICES TO GRANTOR AND OTH IR P\RTIES. Any nctise under this Dasd of Trust shall be in writing, may be be sent by telefacsimilis, and shall

be effectiva when actually delivered, or wien dsposited with a nationally recognized overnight courler, or, it mailed, shall be deemed effective when

deposiied in the United States mail first cli:ss, certified or rog 'stered mail, postage prapaid, directed to the addresses shown near the beginning of this

ts ¢ ddress for notices under this Deed of Trust by giving formal written notice to the other parties, specifying that

the notice is to change the party’s address. All coples of notices of foraclosure from the holder of any lien which has priority over this

Dead of Trust shall be sent to Lend ar’s ¢ ddress, as shown near the beginning of this Deed of Trust. For nolice purposes, Grantor agrees to keep
Lender and Trustee informed at ali tiines c! Grantor's current address.

ADDITIONAL METHODS OF NOTICE TC: GRANTOR AND JTHER PARTIES. In eddition to the methods of notice set forth above, any notice under
this Deed of Trust may be given by Jepox iting such notice i1 the United States Malil, postage prepaid, by cerlified mail, return receipt requested, or by
regular first class mail, unless other r ofic is required by app icable law.

CONSENT REQUIRED FOR SALE OR IRANSFER OF F3I0PERTY. Notwithstanding anything to the contrary herein, Trustor/Grantor/Mortgagor
promises not to sell, lease, or give tt e Prcperty (or any signt icant portion thereof) to anyone until all of the Indebtedness has been fully repaid. Should
Trustor/Grantor/Mortgagor do, or aitimp! lo do any of these things without Lendex’s prior specific written consent, the Note and this instrument shall be
in defaull. No one else may take ovur of i:ssume the Indebt: dness without Lender’s prior written consent.

MISCELLANEOUS PROVISIONS. Thec lowing miscellar$ us provisions are a part of this Deed of Trust:
Amendments. This Deed of Tust, 1ogethar with any F slated Documents, constitutes the entire understanding and agreement of the parties as to
the matters set forth in this Deed of “rust. No alteratior. of or amendment to this Deed of Trust shall be effective unlass given in writing and signed
by the party or parties sought t) be ¢ harged or bound Ly the alteration or amandment.

Agpiicabic Law. This Deed of Tiust hes been de’lered to Lender and acceptad by Lender in the Stata of Oregon. This Deed of Trust
shail be governed by and ccr stnx d In cocordanco tith tha laws of tha Stte of Oregon.

Ceplion Heedings. Caption teadir gs in this Deed of Trust are for convaniar.ce purposes only and are not to be used to interpret or define the
provisions of this Deed of Trust.

Ma2rger. There shall be no nrger of the interast or (state created by this Doed of Trust with any other interest or estate in the Property al any
time held by or for the benefit of Ler der in any capacity, without the written consent of Lander.

Muitiple Parties. All cbligatio1s of Grantor and Boro ver undar this Dead of Trust shall be joint and several, and all reterences to Borrower shall
maan each and avery Borrowe r, an | all rofarences 1o 3rantor shall mean each and every Grantor. This means that each of the Borrowers signing
below is responsible for &ll ob'igatic s in this Dead of rust.

Saverabiiity. If a court of cempot int jurisdiction fincls any provision of this Deed of Trust to be invalid or unentorceable as to any person o
circumstance, such finding shall ny” rendar that provision invalid of unenforceibls as to any other persons or circumstances. f feasible, any such
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offanding provision shall be desm 2d t3 be modified to b3 within the limiis of 'en!or‘:eabmty or validity, however, if the offending provision cannot be
S0 modiﬁed.‘it shall be stricken and all «ther provisions ct his Dead of Trust In &l other respects shall remein valid and enforcaable.

Successors and Assigns. Subjact ‘¢ the limitations <k ded in this Dead of Trust on transfer of Grantor’s interest, this Deed of Trust shall be
binding upen and inure to the ber efit ¢* the parties, their -uccessors and assigns. If ownership of the Property becomes vested in a person other
than Grantor, Lender, without noti 3 to Srantor, may doal with Grantor's successors with reforence to this Deed of Trust and the Indebledness by
way o} forbegrance or extension u ithou: releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time Is of the Essence. Time is 3 the essence in the peformance of this Deed of Trust.

Waivers and Consents. Lender shell not be deemed 1) have waived any rights under this Deed of Trust (or under the Related Documents)
unless such waiver is in writing an 4 sig.ed by Lender. e delay or omission on the part of Lender in exercising any right shall operate as a waiver
of such right or any other right. # wa'var by any party of a provision of this Dead of Trust shall not constituts a waiver of or prejudice the party’s
right otherwise to demand strict com“ance with that provision or any other provision. No prior waiver by Lender, nor any course of dealing
between Lender and Grantor or 3srmro« ar, shall constitule a waiver of any of Lender's rights or any of Grantor or Borrawer’s obligations as to any
future fransactions. Whenever co1sent by Lender is reqLred in this Desd of Trust, the granting of such consent by Lender in any instance shafl
not censtitute continuing consent {5 sut sequent instance's where such consent is required.

EACH GRANTOR ACKNOWLEDGES |1AV] IG READ ALL TH I PROVISIONS OF THS DEED OF TRUST, AND EACH GRANTOR AGREES TO ITS
TERMS.

GRANTOR;
X ! . XM@&MA—Q
SAUL SILVERMAN T CHARLA SILVERNAN

INDIVIDU AL ACKNOWLEDGMENT

On this day before me, the undersigns § Not wy Public, n llly appeared SAUL SILVERMAN and CHARLA SILVERMAN, to me known to be the

individuals described in and who execu %1 ; 3 signed the Deed of Trust as their free and voluntary act and
deed, for tha uses and purposes thersin EA

(R Clags &
Given under and officlal sex I!E NOAAR ; = , 19 é .
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Notary Public in end for the State of -

STATE OF OREGON: COUNTY OF KL/ MATH : ss.

+ Filed for record at request of __Kiamath Coun:y Title the __4th day
of Junz AD,19.95 .. at__11308 o’clock AM., and duly recorded in Vol. M96 .
' of Mort: rages - onPage 16213 .

o ‘ . , S Bemetha G. Letsch, County Clerk
FEE $45.00 o By P LS, NG &
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