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DEED OF TRUST

THIS DEED OF TRUST IS DATED MAY 28, 1883, among William A. Down, Suzanne L. Down, Richard H. Ofteman
and Jean . Otteman, with tite vosted as: Wiliam A. Down and Suzanne L. Down, as tenants by the entirety, as
to an undivided 1/2 interest; and Richard H. {tteman and Jean 1. Otteman, as tenants by the entirety, as to an
undivided 1/2 interest, all as ten ints in comnion, whose addreas is 2130 Arthur Street, Kiamath Falls, OR 97603
(referred to below as “Grartor"); First Inters ate Bank of Oregon, N.A., whose address is 2701 N.W. Vaughn
Street, P.O. Box 3131, Poriar«, OR 97208 (referred to below sometimes as "Lender" and sometimes as
"Beneficiary"); and Aspen 7itle & Escrow, ir.c., whose addrees is 525 Main Stree?, Klamath Falls, OR 97601
{referred to below as "Trustce").

CONVEYANCE AND GRANT. For vailuetle consideration, Grantor conveys to Trustee for the benefit of Lender as Beneiiclary all of Grantor's
right, title, and interest in and to the fo'lowing described real property, together with all existing or subsequently erected or affixed buildings,
improvements and fixtures; all easem wnis, ights of way, and ppurtenances; all ‘water, waler rights and ditch rights (inciuding stock in utilities with ditch
or irrigation rights); and all other righ s, 1y -alties, and profits relating to the real property, including without limitation all minerals, oil, gas, geothermal
and similar matters, located in Klumi h County, Siete of Oregon (the "Real Property”™):

Lot E, Subdivision of ENTERPRISE TRACT NO. 24, in the Counly of Klamath, State of Oregon.
EXCEPTING THEREIRO W the Northaily 60 feet and tha Westerly 150 feet of the Southerly 85.44 feet,
more or less

The Real Property or its adiires 3 is commoniy known as 2130 Arthur Street, Klamath Falis, OR 97603.

Grantor prasently assigns to Lender {also known as Benafc ary in this Daed of Trugt) &l of Grantor’s right, titte, and interest in and to all present and
future leasas of the Property and all Rent: from the Prope:t’. In addition, Grantor grants Lender a Uniform Commercial Code security interest in the
Rents and the Parsonal Property defied L slow.

DEFINITIONS. Tha following words shall have the following: meanings when usad in this Deed of Trust. Terms no! otherwise defined in this Deed of

Trust shall have the meanings atiribu'ed t¢ such terms in the Uniform Commercial Code. All references to dollar amounts shali mean amounts in fawful
money of the United States of America.

Beneficiary. The word "Benalitiary’ neans First Interst e Bank of Oregon, N.A., its successors and assigns. First Interstate Bank of Oregon, N.A.
also is referred to as "Lender” in this 1Jeed of Trust.

Borrower. The word "Borrower” me ans each and eve ry person of entity signing the Note, including without limitation RICHARD H. OTTEMAN,
JEAN 1. OTTEMAN, WILLIAM A. DOV'N and SUZANNZ L. DOWN.

Decd of Trust. The words "Cead >f Trust” mean this Deed of Trust among Grantor, Lender, and Truslge, and includes without limitation all
assignment and security interes: prot isions relating to t @ Personal Property and Rents.

Grantor. The word "Grantor” raean: any and all perscns and entities executing this Deed of Trust, including without limitation William A. Down,
Suzanne L. Down, Richard H. Otterain and Jean i Oilcman. Any Grantor who signs this Deed of Trust, but does not sign the Note, is signing this
Dead of Trust only to grant anc com ey that Grantor’s i terest in the Real Property and to grant a security interest in Grantor's interest in the Rents
and Personal Property to Lendor and is not personally | able under the Nots except as otharwise provided by contract or law.

Guarantor. The word "Guarinter” means and inclides without fimitation any and all guarantors, sureties, and accommodation parties in
connection with the Indebtedness.

improvements. The word "Iinprir ements” means &1d Includes without lim:itation all existing and future improvements, buildings, structures,
moblle homes affixad on the Roal Pr aperty, tacilities, n¢ ditions, replacements and other construction on the Real Property.
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Indebtecnass. Tha word "Indebleditess” means all princiix | and Inforest payeble under the Note and any amounts expended or advanced by
Lendsr to discharge obligations of G antor or expenses incu. red by Trustee or Lendor to enforce obligations of Grantor under this Deed of Trust,
together with interest on such amoun s &« srovided in this C¢ 3d of Teust.

Lendar. The werd "Lender” maans Firstir 'srstate Bank of O. egon, N.A,, its successcrs and assigns.

Note. Tho word "Note™ mesns (ns N)'e dated May 23, 1998, In the principel amount of $70,000.00 from Borrower to Lender,
together with all renewels, extensiont, mo fifications, refinaixings, and substitutions ior the Note. The maturity date of the Note is June 10, 2011.
The rate of interest on the Note is subijsct {2 indexing, adjus ir1ent, ronewal, of renagotiation.

Personz] Property. The words "Personal Property” mean a' equipment, fixtures, and other articles of personal property now of hereafter owned
by Grantor, and now or hereafter atiche¢ or affixed to the F.aal Property; together with all accessions, parts, and additions to, all replacements of,
and all sudstitutions for, any of suct pref erty; and togethor with all proceads (including without limitation alt insurance proceeds and refunds of
premiums) from any sale or other dispostian of the Properly.

Property. The word "Property” means ¢ activoly the Real Froperty and tha Personal Proparty.
Res! Property. The words "Real Propery ' mean the propor.y, interests and rights dascribed above in the "Conveyance and Grant™ section.

Related Documents. The words "Relt ted Documents” nean and include without limitation &ll promissory notes, credit agreements, loan
agreemants, environmental agreemonts, juaranties, securit; agreements, morlgagos, daads of trust, and all other instruments, agreements and
documents, whather now or hereafior exi ting, executed in connection with the Indebtedness.

Rents. The word "Rents” means il present and future rents, revenues, incoma, issues, royalties, profits, and other benefits derived from the
Property.

Trustec. The word "Trustee” mean: As3in Tilla & Escrow, inc. and any substitute or successer trustees.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT (f RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PROPERTY, IS GIVEN TO SECURE (1) P/ YMENT OF TH: INDESTEDNESS AND {(2) PERFORMARNCE OF ANY AND ALL OBLIGATIONS OF
BORROWER UNDER THE NOTE, THE 13EL/ TED DOCUMENT.3, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED
ON THE FOLLOWING TERMS:

GRANTOR’S REPRESENT. ATIONS ANI) W2 RRANTIES. Grarlor warrants that: (a) this Deed of Trust is executed at Borrower’s request and not at
the request of Lender; (b) Grantor has the full power, right, and authority to enter into this Deed of Trust and to hypothecale the Property; (c) the
provisions of this Deed of Trust do not sonli st with, or result ir a default under any agreement or other instrument binding upon Grantor and do not
result in a viotation of any law, reguiatio v, co:irt decree or ordar applicabie to Grantor; (d) Grantor has established adequate means of oblaining from
Borrower on a continuing basis Inforr ation about Borrower’s financial condiiion; and (¢) Lender has made no representation to Grantor about
Borrower (including without limitation tho crec itworthiness of Bo:rower).

GRANTOR'S WAIVERS. Grantor waivss all rights or defensac arising by reason of any "one action" or "anti~deficiency” law, or any other law which
may prevent Lender from bringing any action agalnst Grantor, including a ciaim for deficiency to the extent Lender is otherwise entitied to a claim for
deficiency, before or after Lender’s com nenc ment or completicn of any foreclosure action, either judicially or by exercise of a power of sale.

PAYMENT AND PERFORMANCE. Ext ept £3 otherwise provic 3d in this Deed of Trust, Borrower shall pay to Lender all Indebtedness secured by this
Deed of Trust as it becomes due, and Eiomrovser and Grantor sk.afl strictly perform all their respective obligations under the Note, this Deed of Trust, and
the Related Documents.

POSSESSION AND MAINTENANCE ¢F TS PROPERTY. Crantor and Borrower agree that Grantor’s possession and use of the Property shall be
governed by the following provisions:

Possassion and Use. Until the ccguniance of an Event of Default, Grantor may (a) romaln in possession and control of the Property, (b) use,
operate or manage the Property, tnd () collact any Rents from the Property. Tho following provisions relate to tha use of the Property or to other
fimitations on tha Property. THIS ‘NS JUMENT WILL NCT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS A} D REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES AND TO DETERIANE ANY LIMITS ON LAWSUITS AGAINST FARMING CR FOREST PRACTICES AS DEFINED IN ORS
30.920.

Duty to Maintain. Grantor shali main'ain the Properly in tenantable condition and promptly perform all repairs, replacements, and maintenance
necessary to preserve its value.

Hazzrdous Substances. The terms * hazardous waste,” "hazardous substance,” "disposal,” "release,” and "hreatened release,” as used in this
Deed of Trust, shall have the same r.eanings as set {cth in the Comprehensive Environmental Response, Compensation, and Liability Act of
1980, as amanded, 42 U.S.C. Sadtior: 1601, et seq. ("CENCLA"), the Sugerfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99-498
("SARA"), the Hazardous Mataria’s Tre nsportation Act, 40 U.S.C. Section 1801, ot seq., the Resource Conservation and Recovery Act, 42 U.s.C.
Section 6901, et seq., or cther appll able state or Fog aral laws, rules, or ragulations adopted pursuant to any of the foregoing. The terms
"hazardous waste" and *hazardo 48 suastance” shall alsc inctude, without limitation, petroleum and petroleum by-products or any fraction thereot
and asbeslos. Grantor represen's an-l warrants to Lenc ar that: (a) During the period of Grantor's ownership of the Property. lhere has been no
use, ganeration, manufacture, storag3. treatment, dispcs Al, relgase or threatsnad releasa of any hazardous waste or substance by any person on,
undar, about or from the Propery: (t) Grantor has no | nowledge of, or reason {0 believe that there has bean, except as previously disciosed to
and acknowledged by Lender in wriing, (i) any use, g€ neration, manutacture, stcrage, treatment, disposal, release, of threatened release of any
hazardous waste or substance on, under, about or from the Property by any prior owness or occupants of the Property or (i} any actual or
threataned litigation or claims of any k:nd by any person relating to such matters: and (c) Exceptas proviously disclosed to and acknowledged by
Lender in writing, (i) neither Grunto: nor any tenant, contractor, agent or cther authorized user of the Properly shall use, generate, manutacture,
stora, treat, dispose of, or releaie any hazardous wask: or subslance on, undar, about or from the Property and (i) any such activity shall be
conducted in compliance with il @p dlicable faderal, st e, and iocat laws, requlations and ordinances, including without limitation those laws,
reguiations, and ordinances des ariboc| above. Grantor nuthorizes Lender and it3 agents to enter upon {ha Property to make such inspections and
tests, at Grantor's expense, as Lende: may deem apprcriate to determine compliance of the Properly with this section of the Deed of Trust. Any
inspections or tests made by Lender shall be for Lendc s purposes only and shall not be construed to create any responsibiiity or liabiity on the
part of Lender to Grantor or to any cther person. The representations and werranties contained herein are based on Grantor's due diligence in
investigating the Property for hizardous waste and hezardous substances. Grantor hereby (a) releases and waives any future claims against
Lendar for indemnity or contrit ution in tha event Grantor becomes liable for cleanup or other cosls under any such laws, and (b) agrees to
indamnify and hold harmless Lt nder against any and &'l claims, losses, liabilities, damages, penalties, and expenses which Lender may directly or
indirectly sustain or suffer resul ing from a breach of th s section of tha Deed of Trust or as a consequence of any use, generation, manufacture.
storage, disposal, release or th sater ad release occurriag prior to Grantor's ownership or interest in the Property, whether or not the same was of
should have been known to Giantor. The provisions of this saction of the Dead of Trust, including tho obligation to indemnity, shall survive the
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paymant of the Indobtedness and the satisfaction anc 1 aconveyance of the lien of this Dead of Trust and shall not be affected by Lender’s
acquisition of any interest in the P oper 7, whother by for 3 losure or otherwise.

Nulsence, Waste. Grantor shali 10t .2 use, conduct or [ srmit any nuisance nor commiit, permit, or suffer any stripping of or waste on or o the
Property or any portion of the Prcpery. Without limiting the generality of the toragoing, Grantor will not remove, or grant to any other party the
right 1o remove, any timber, minerls (' cluding oll and g1, soll, gravel or rock producis without the prior written consent of Lender.

Removal of Improvements. Graator ¢ hail not demoiish . remove any tmprovements from tha Real Property without the prior written consent of

Lendor. As a condition o the reniovel af any Improver:s its, Lander may require Grantor to make arrangaments satistactory to Lender 1o replace
such Improvements with improvernenis of at least equal v.lue.

Lend2s's Right to Enter. Lendor and its agents and r3presentatives may entar upon the Real Property at all reasonable times to attend to
Lender’s Interests and to inspect t 18 Fr.iperty for purpose s of Grantor's compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmenici Req liremants. Grantr shall promplly comply with all laws, ordinances, and regulations, now or hereafter in
effect, of all governmental authcrities applicable to the use or occupancy of the Property, including without timitation, the Americans With
Disatilities Act. Grantor may contest in good faith any such law, ordinance, or regulation and withhold compliance during any proceeding,
including appropriate appeals, s lon) as Grantor has notified Lender in writing prior to doing so and so long as, in Lender's sole opinion,
Lendar's interests in the Properts ary not jeopardized. Lender may require Grantor to post adequate securily or a surety bond, reasonably
satisfactory to Lender, to protect L end¢ s interest.

Duty to Protect. Grantor agrees neith 3r to abandon nor lsave unattended the Froperty. Grantor shall do all other acts, in addition to those acts
set ferth above in this section, wh ch from the character and use of the Property are reasonably necessary to protect and preserve the Property.

DUE ON SALE — CONSENT BY LEMN)ER. Lender may, at i:5 option, declare immediately due and payable all sums secured by this Deed of Trust
upon the sale or transfer, without the 1.ence's prior writtan coasent, of all or any part of the Real Property, or any interest in the Real Property. A "sale
or transfer” means the conveyance of Real Property or any right, title or interest therein; whether legal, beneficial or equitable; whether voluntary or
involuntary; whether by outright sale, deed, installment sale centract, land contract, contract for deed, leasehold interest with a term greater than three
(3) years, lease~option contract, or by sale, assignment, or ta asfer of any beneficial interest in or to any land trust holding title to the Real Property, or
by any other method of conveyance -f Re 1l Property interest. If any Grantor Is a corporation, partnership or limited liability company, transfer also
includes any change in ownership of miore 13an twenty-five pe rcent (25%) of the voting stock, partnership interests or limited liability company interests,
as the case may be, of Grantor. However, {)ls option shall not be axercised by Lender if such exercise Is prohibited by todaral law or by Oregon law.

TAXES AND LIENS. The following provisio 1s relating to the trxes and liens on tha Property are a part of this Deed of Trust.

Payment. Grantor shall pay when duc: (and in all events prior to delinquency) all taxes, special taxes, assessments, charges (including water and
sewer), fines and impositions levied a jainst or on account of the Property, and shall pay when due all claims for work done on or for services
rendsred or material furnished tc the i’roperty. Grantcr shall maintain the Proporty free of all liens having priority over or equat to the interest of
Lender under this Deed of Trust, axcept for the lien of tax3s and assessments not due and except as otherwise provided in this Deed of Trust.

Right To Contest. Grantor may witht old payment of ary tax, assessment, or claim in connection with a good faith dispute over the obligation to
pay, so long as Lender’s interest in the Proparty is not jaopardized. If a lien arises or s filed as a result of nonpayment, Grantor shall within fifteen
(15) days afier the lien arises or, if a fi n is filed, within fi.teen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or if
requssted by Lender, deposit wita Lerder cash o7 a suifizient corporate surety bond or other security satisfactory to Lender in an amount sufficient
to discharge the lien plus any ccsts and attorneys’ fees or other charges that could accrue as a result of a foreclosure or sale under the lien. In
any contest, Grantor shall defenc itsel: and Lender anc chall satisty any adverse judgment before enforcement against the Property. Grantor shall
nama Lender as an additionat obligeo under any surety tond furnished in the contest proceedings.

Evidence of Payment. Grantor shal' upon demand furnish to Lender satisfactory avidence of payment of the laxes or assessments and shall
authorize the appropriate goverimen al official to delivor to Lender at any tim3 a writen statement of the taxes and assessments against the
Property.

Notice of Construction. Granicr shel notify Lender at !3ast fiftaen (15) days bafore any work is commenced, any services are furnished, or any
materials are supplied to the Property. if any mechanic’s lien, materialmen’s fien, or other lien could be asserted on account of the work, services,
or materials. Grantor will upon 1equ#st of Lender furnisi to Lender advance assurances satisfactory to Lender that Grantor can and will pay the
cost oi such improvements.

PROPERTY DAMAGE INSURANCE. The oliowing provision; relating to insuring the Properly are a part of this Deed of Trust.

Maintanance of Insurance. Grantcr shall procure and maintain policies of fire insurance with standard extended coverage endorsements on a
replacement basis for the full incura'a!3 value covering €ll Improvemsnts on the Real Property in an amount sufficient to avoid application of any
coinsurance clause, and with a stanc ard mortgagee cleuse in favor of Lender. Grantor shall also procure and maintain comprehansive general
liability insurance in such covere ge ainounts as Lender may request with trustes and Lender being named as additional insureds in such liability
insurance policies. Additionally, Grantor shall maintain cuch other insurance, including but not limited to hazard, business interruption, and boiler
insurance, as Lender may reascnably require. Policies shall be written in form, amounts, coverages and basis reasonably acceptable to Lender
and issued by a company or ccmparies reasonably ec:eplabla to Lender. Grantor, upon roquest of Lender, will deliver to Lender from time to
time the policies or certificates o insu-ance in form satis actory to Lendsr, inclucing stipulations that coverages will not be cancefied or diminished
without at least ten (10) days’ prior w itten notice to Ler.der. Each insurance paiicy also shall include an endorsement providing that coverage in
tavor of Lender will not be impeired i 1 any way by any 1ct, omission or default of Grantor or any other person. Should the Real Property at any
time become located in an area desigated by the Dire¢ or of the Federal Emergsncy Managemant Agency as a special lood hazard area, Grantor
agroes to oblain and maintain Federal Flood insurance to the extent such insurance is required by Lender and is or becomes available, for the
term of the loan and for the full Lnpeit] principal balance of the loan, or the maximum limit of coverage that is available, whichever is less.

Application of Proceeds. Grar for sl:all promptly notity Lender of any loss of damags to the Property. Lender may make proof of loss it Grantor
fails to do so within fitteen (15) jays f the casualty. ‘A'hether or not Lender's security is impaired, Lender may, at its election, receive and relain
the proceeds of any insurance ind ¢ pply the procesds to the reduction of the Indebledness, payment of any lien affecting the Property, or the
restoration and repair of tha Prosert;. It Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged
or destroyed Improvements in 3 manner satistactory 12 Lender. Lender shall, upon satisfactory proof of such expenditure, pay of reimbursa
Grantor from the proceeds for t! e se€ sonable cost of r3palr or restoration it Grantor is not in detault under this Deed of Trust. Any proceeds which
have not baen disbursed within 18C 3ays after their rec2ipt and which Lender has not committed to the repair or restoration of the Property shall
be used first to pay any amount owin 3 to Lender under ‘his Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be applied
to the principal balance of the Indettdness. If Lender holds any proceads after payment in full of the Indebtedness, such proceeds shall be paid
to Grantor as Grantor's interasts may ippear.

Uncxpired Insurance at Sale. Any nexpired insurance shall inure to the bensfit of, and pass to, the purchaser of the Property covered by this
Deed of Trust at any trustes’s s¢le o7 other sale held uncer the provisions of this Deed of Trust, or at any foreclosure sale of such Property.
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Grantor’s Report on insurance. Upno request of Lenck r, howaver not more than once a year, Grantor shall furnish to Lender a report on each
axisting potlicy of insurance showirg: () the name of tha nsurer; (b) the risks Insured; (c) the amount of the policy; (d) the property insured, the
then cument replacemsnt value o such: property, and tix: manner of delermining that value; and (e) the expiration date of the policy. Grantor
shall, upon requast of Lender, havs an ndepandant appn iser satisfactory to Lencer determine the cash value replacement cost of the Property.

EXPENDITURES BY LENDER. If Grantor {.iils to comply with any provision of this Deed of Trust, or if any action or proceeding is commenced that
would matsrially affect Lender’s interexls in the Property, Len ler on Grantor's bshalf may, but shall not be required to, take any action that Lender
deems appropriate. Any amount that | .ence r expends in so d-ing will bear interest at the rate provided for in the Note from the date incurred or paid
by Lender lo the date of repayment by Gran‘or. All such expor.ses, at Lender’s option, will (a) be payable on demand, (b) be added to the balance of
the Note and be apportioned among and e payabls with eny instaliment payments to become due during either (i) the term of any applicable
insurance policy or (i) the remaining tarm ¢f the Note, or (c) be treated as a balloen payment which will be due and payable at the Note's maturity.
This Deed of Trust also will secure pay nert of these amounts. The rights provided for in this paragraph shall be in addition to any other rights or any
remedies to which Lender may be enti led on account of the ¢ sfault. Any such action by Lender shall not be construed as curing the default so as to
bar Lender from any remedy that it oth¢ rwice would have hac.

WARRANTY; DEFENSE OF TITLE. The fcllowing provisions rlating to ownership of the Property are a part of this Deed of Trust.

Title. Grantor warrants that: (a) Gran or holds good and marketable title of record to the Property in fea simple, free and clear of all liens and
encumbrances other than those st fcrih in the Real Preg arty description or in any title insurance policy, tile report, or finat title opinion issued in
favor of, and accepted by, Lende in cannection with this Deed of Trust, and (b) Grantor has the full right, power, and authority to execute and
deliver this Deed of Trust to Lender.

Defens2 of Title. Subject to the axception in the paragroph above, Grantor warrants and will forever defend the title tc the Property against the
lawful claims of ali parsons. In the: evarnit any action or prcceeding is commenced that questions Grantor’s title or the interest of Trustee or Lender
under this Deed of Trust, Grantor shal :lefend the action .t Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender
shall be entitied to participate in 1he proceeding and to e represented in the proceeding by counsel of Lender’s own choice, and Grantor will
deliver, or cause {0 be delivered, 13 Ler der such instrumants as Lender may request from time to time to permit such participation.

Compliance With Laws. Grantor wermants that the Proparty and Grantor's use of the Property complies with all existing applicable laws,
ordinances, and regulations of go\ern sntal authorities, ir.cluding without limitation all applicable environmental laws, ardinances, and regulations,
unless otherwise specifically excepted in the environmente ! agreement executed by Grantor and Lender relating to the Property.

CONDEMMATION. The following provisions relating to conden:nation proceedings are a part of this Deed of Trust.

Appiicetion of Net Proceeds. If all o- iny part of the Prcoerty is condemned by eminent domain proceedings or by any proceeding or purchase
in lieu of condemnation, Lender i ay &\ its election require that all or any portion of the net proceeds of the award be applied to the Indebledness
or the rapair or restoration of the Propety. Tha net proce 3ds of the award shall maan the award after payment of all reasonable cosls, expensas,
and allorneys' fees incurred by Trustes ar Lender in conne clion with the condemnation.

Proceedings. If any proceeding in ccndemnation is filac!, Grantor shall promptly notify Lender in writing, and Grantor shall promptly take such
steps as may be necessary to defund li:e action and obtain the award. Grantor may be the nominal party in such proceeding, but Lender shall be
entitled to participate in the procanding and to be repreceted in the proceeding by counset! of its own choice, and Grantor will deliver or cause to
be delivered to Lender such instrumer:t; as may be requasted by it from time to tima to permit such participation.

IMPOSITION OF TAXES, FEES AND (CHAF GES BY GOVEF} MENTAL AUTHORITIES. The following provisions relating to governmeantal taxes, fees
and charges are a part of this Deed of “Trust:

Current Taxes, Fees and Charg:s. Upon request by Lcnder, Grantor shall execute such documents in addition to this Deed of Trust and take
whatever other action is requesta i by ‘.ender to perfec: cnd continue Lander’s lian on the Real Property. Grantor shall reimburse Lender for all
taxes, as described below, togeih i with all expenses incumed in recording, perfecting or continuing this Deed of Trust, including without fimitation
all taxes, fees, documentary slamg s, and other charges fo: recording or registering this Deed of Trust.

Taxes. The following shall constitute i xas to which this cection applies: (a) a specific tax upon this type of Deed of Trust or upon aii or any part
of the Indebtedness secured by this ['ead of Trust; (2" a specific tax cn Borrower which Borrower is authorized or required to deduct from
payments on the Indebtedness securec: by this type of De ad of Trust; (c) a tax on this type of Deed of Trust chargeable against the Lender or the
holder of the Note; and (d) a spacific t:x on all or any pariion of the Indebtedness or on payments of principal and interest made by Borrower.

Subszquent Taxes. If any tax to which this section appk s is enacted subsequant to the date of this Deed of Trust, this avent shall have the same
effect as an Event of Default (as clefins 4 below), and Lender may exercise any or all of its available remedies for an Event of Defaull as provided
below uniess Grantor either (a) pays he tax before it bicomas delinquent, or (b) contests the tax as provided above in the Taxes and Liens
section and deposits with Lender sash ar a sufficiant corp Jrate surety bond or other security satisfactory to Lender.

SECURITV AGREEMENT; FINANCIN 5 STATEMENTS. Tha following provisions relating to this Deed of Trust as a security agreement are a part of
this Deed of Trust.

Security Agreement. This instru nent shall constitute a ¢ scurity agreemsnt to the extent any of the Property constitutes fixtures or other personal
property, and Lender shall have a | of il:a rights ot a secur 3d party under the Uniform Commercial Cods as amended from time to time.

Securily Interest. Upon request by Le nder, Grantor sha'! execute financing statements and take whatever other action is requested by Lender to
perfect and continue Lender’s sec urity nterest in the Ren's and Persone! Property. In addition to recording this Deed of Trust in the real property
records, Lender may, at any tima anc "vithout further auti:orization from Grantor, file executed counterparts, copiss or reproductions of this Deed
of Trust as a financing statement. Grartor shall reimbursc. Lender for ali expenses incurred in perfecting or continuing this security interest. Upon
default, Grantor shall assemble 1@ P¢rsonal Property in & manner and at a place reasonably convenient to Grantor and Lender and make it
availeble to Lender within three (3) day.; after raceipt of wiitten demand from Lencer.

Addrasses. The mailing addresses «f Grantor (debtor: and Lender (securad party), from which information concerning the security interest
grantad by this Dead of Trust may be ¢ Mained (each as rquired by the Unitorm Commercial Code), are as stated on the first page of this Deed of
Teust.

FURTHER ASSURANCES; ATTORNZ =11} FACT. The folicving provisions relating to further assurances and attorney~in-fact are a part of this Deed
of Trust.

Further Assurances. At any live, erd from time to tim3, upon raquest of Lender, Grantor will make, axecute and deliver, or will cause to be
made, execuled or delivered, to Len jer or to Lender. designee, and when requested by Lender, cause to be filed, recorded, refiied, or
rerecorded, as the case may be, at st ch times and in s'ch offices and places as Lender may deem appropriate, any and all such mortgages,
deads of trust, security deeds, securily agreaments, finai¢ing statemsnts, continuation statements, instruments of futher assurance, certificates,
and other documents as may, in the sole opinion of Lender, be necessary or dasirable in order to effectuate, complele, perfect, continue, or
preserve (a) the obligations of (iranlcr and Borrower uider the Note, this Deed of Trust, and the Related Documents, and (b) the liens and
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securily interests created by this Deec of Trust as first ¢ nd prior liens on the Froperty, whether now owned or hereafter acquired by Grantor.

Unless prohibited by law or agraad t the contrary by Lnder in writing, Grantcr shall reimburse Lender for all costs and expenses incurred in
connection with the matters refernid to n this paragraph.

Attorney-in-Fact. If Grantor fai's to :jo any of the thinys referred to in the praceding paragraph, Lender may do so for and in the name of
Grantor and at Grantor's expensa. For such purposes, Crantor hereby irrevocably appoints Lender as Grantor's attomey—in—fact for the purpose
of meking, executing, delivering, filiny. recording, and coing all other things a3 may be necessary or desirable, in Lender’s sole opinion, to
accomplish the matters referred 1o in th) preceding paragraph.

FULL PERFORMANCE. If Borrower puys al the Indebtedness when due, and otherwise performs all the obligations imposed upon Grantor under this
Deed of Trust, Lender shall execute an 1 defiver to Trustee a re uest for full reconveyance and shall exacute and dsliver to Grantor suitable statements
of termination of any financing statement cr. file evidencing Lender's sscurily interest in ths Rents and the Personal Property. Any reconveyanca fee
required by law shall be pald by Granter, if 2 srmittad by applizc ble law.

DEFAULT. Each of the following, at the: opticn of Lender, shell constitute an event of dofault ("Event of Defaull™) under this Deed of Trust:
Defauit on Indebledness. Failure of Borower to make ary payment when due on the Indebiedness.

Default on Other Payments. Failiire of Grantor within the time raquired by this Daeed of Trust to make any payment for taxes or insurance, or any
other payment necessary to prevent filin y of or to effect cicsharge of any lien.

Environmental Defaull. Failure ¢f any parly to comply v:ith or perform when due any term, obligation, covenant or condition contained in any
environmental agreement executec’ in connection with the Sroperty.

Default in Favor of Third Parties. Shculd Borrower or any Grantor default under any loan, extension of credit, security agreement, purchasa or
sales agreement, or any other agreemant, in favor of any other creditor or person that may materially affect any of Borrower's property or

Borrovser's or any Grantor's ability fo rpay the Loans or perform their respeclive obligations under this Deed of Trust or any of the Related
Documents.
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Compilance Default. Failure of Grants or Borrower to comply with any other term, obligation, covenant or condition contained in this Deed of
Trust, the Note or in any of the Rel¢tad [ ocuments.

False Statements. Any warranty, rep-c sentation or stalament made or furnishacl to Lender by or on behalf of Grantor or Borrower under this
Deed of Trust, the Note or the Relaled D.cuments is false cr misleading in any material respect, either now or at the time made or fumished.

Defective Collateralization. This Deed of Trust or any o! the Related Documents csases to be in full force and effect (including failure of any
collateral documents to create a val'd an-} perfacted securit intarest or llen) at any {ima and for any reason.

Death or Insolvency. The death ¢f Graator or Borrower or the dissolution or termination of Grantor or Borrower’s existence as a going business,
the insolvency of Grantor or Borrouer, {3 appointment of «: receiver for any part of Grantor or Borrowar’s property, any assignment for the benefit

of crediters, any type of creditor wo kot, or the commenca ment of any proceeding under any bankruptcy or insolvency laws by or against Grantor
or Borrower.

Foreclosure, Forfelture, etc. Commercsment of foreclosure or forfsiture proceedings, whsther by judicial proceeding, self-help, repossession or
any other mathod, by any creditor ¢f Graator or by any govcrnmental agsncy against any of the Property. However, this subsection shall not apply
in the event of a good faith disputa by Crantor as to the veidity or reasonableness of the claim which is the basis of the foreclosure or forefeiture
proceeding, provided that Grantor ijives Lender written nolice of such claim and furnishes reserves or a surety bond for the claim satisfactory to
Lender.

Breach of Other Agreement. Any bree ch by Grantor o 3orrower under the terms of any other agresment between Grantor or Bormrower and
Lender that is not remedied within «ny giace period providad therein, including without limitation any agreement conceming any indebtedness or
other obligation of Grantor or Borro rer {o Lender, whether e xisting now or later,

Events Affecting Guarantor. Any of tha preceding events accurs with respect to any Guarantor of any of the Indebtedness or any Guarantor dies
or becomss incompetent, or revokes: or 5 sputes the validi'y of, or liability under, any Guaranty of the Indebtedness.

Advers2 Change. A malerial adverse change occurs in Borrower's financial condition, or Lender believes the prospect of payment or
performance of the Indebtedness is mpai-ed.

RIGHTS AND REMEDIES ON DEFAULT. Upon the eccurrenco of any Event of Default and at any time thereafler, Trustee or Lender, at its option, may
exercise any one or more of {he following rights: and remedies, in 1ddition to any other rights or remedies provided by law:

Accelerale Indzbtedness. Lender sha!i hava the right at i's option to declare the entire Indebtedness immediately due and payable, including
any prepayment penalty which Borrc wer \sould be required o pay.

Foreclosure. With respect to all or ainy 3 wrt of the Real Praperty, the Trustee shall hava the right to foreclose by notice and sale, and Lender shall
have the right to foreclose by judicie| fors slosurs, in either ¢ 158 in accordance with and to the full extent provided by applicable law. If this Dead
of Trust is foreclosed by judicial foraclos e, Lender will o entitied to a judgment which will provide that if the foreclosure sale proceeds are
insufficient to satisfy the judgment, execttion may issue for i @ amount of the unpaid balance of the judgment.

UCC Remedies. With respect to al or ary part of the Parsonal Property, Lender shall have all the rights and remedies of a secured parly under
the Uniform Commercial Code.

Collect Rents. Lender shall have ths rict1, without notice to Grantor or Borrowsr, to take possession of and manags the Property and collect the
Rents, including amounts past due anc unpaid, and apgly the net proceeds, over and above Lender's costs, against the Indebtedness. In
furtherance of this right, Lender may raqu re any tenant or oiher user of tha Property 1o make payments of rent or use faes directly to Lender. If
the Rents are collecled by Lender, {1en Crantor imevocably designates Lender as Grantor's attornay-in—fact to endorse instruments received in
payment thereof in the name of Grantor ¢nd to negotiate thy same and collect the proceeds. Payments by tenants or other users to Lender in
response 1o Lender’'s demand shall <atisly the cbligations fo- which the payments are made, whether or not any proper grounds for the demand
existed. Lender may exercise its righ's unc'er this subparagre ah either in person, by agent, or through a receiver.

Appoint Racelver. Lender shall havo the -ight to have a recciver appointed to take possession of all or any part of the Property, with the power to
protect and preserve tha Property, o operate the Property praceding foreclosure or sale, and to collect the Rents from the Property and apply the
proceeds, over and above the cost of t1) receivership, agrinst the Indebtednass. The receiver may serve without bond if permitted by law.
Lender’s right to the appointment of a r2 seiver shall exist v/hether or not the apparent value of the Property exceads the Indebtedness by a
substantial amount. Employment by |.anck r shall not disquali’y a person from serving as a receiver.

Tenancy et Sufferance. It Grantor remsins in possession of the Property after the Property is sold as provided above or Lender otherwise
becomes entitled to possession of the Prcpary upon default of Grantor, Grantor shall become a tenant at sufferance of Lender or the purchaser of
the Property and shall, at Lender's option, sither (a) pay a roasonable rental for the use of the Property, or (b) vacate the Property immediately
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upon tha demand of Lender.
Other Remedles. Trustes or Lencler <t-1ll have any other right or remedy provided in this Deed of Trust or the Note or by law.

Notica of Sale. Lender shall giva Grer tor reasonable na'‘ce of the time and place of any public sale of the Psrsonal Property or of the time after

which any private sale or other In endeJ disposition of th 3 Personal Property is o be made. Reasonable notice shall mean nolice given at least

t:n (10) days before the time of {he stle or disposition. Any sale of Personal Froperty may be made in conjunction with any sale of the Real
roperty.

Sale of the Property. To the exlent permitted by applicable law, Grantor and Borrower hereby waive any and all rights to have the Property
marshalled. In exercising its righte and remediss, the Truslea or Lender shall be fres to seft all or any part of the Property together or separately, in
one sale or by separate sales. Lender <hall be entitled to »id at any pubtic sale on all or any portion of the Property.

Waiver; Election of Remedies. /\ wei ‘er by any party of a breach of a provision of this Deed of Trust shall not constitute a waiver of or prejudice
the party’s rights otherwise to de nanc strict compliance with that provision or any other provision. Election by Lender to pursue any remedy
provided in this Deed of Trust, {te Ncte, in any Related Document, or providec by law shall not exclude pursuit of any other remedy, and an
election to make expenditures or {0 tak 2 action to perform an obligation of Grantor or Borrower under this Deed of Trust after failure of Grantor or
Bomower to perform shall not affect Lerder’s right to declere a default and to exercise any of its remedies.

Attorneys’ Fees; Expenses. If Lender inslitutes any suit or action to enforce any of the terms of this Deed of Trust, Lender shall be entitied to
recover such sum as the court mey adjudge reasonable £3 aftorneys’ fess at trial and on any appeal. Whether or not any court action is involved,
all reasonable expenses incurred] by Lender which in Lender’s opinion are necessary at any time for the protection of its interest or the
enforcement of its rights sha bec:oma a part of the Inde ledness payebls on damand and shali bear interest at the Note rate from the date of
expenditure until repaid. Expences covered by this paragraph include, without limitation, however subject to any limils under applicable law,
Lender's attorneys' fees whether or not there is a lawstit, including attorneys’ fees for bankruptey proceedings (including efforts to modity or
vacats any automatic stay or inju icticn), appeals and any anticipated post-judgment collection services,the cost of searching records, obtaining
titte reports (including foreclosure reps-is), surveyors’ roporis, appraisal fees, tille insurance, and fees for the Trustee, to the extent permitied by
applicable law. Grantor also will  ay ary court costs, In acdition to all other sums provided by law.

Rights of Trustee. Trustee shall 1avo all of the rights anc duties of Lender as set forth in this saction.
POWERS AND OBLIGATIONS OF TR JSTEE. The following provisions relating to the powers and obligations of Trustee are part of this Deed of Trust.

Powers of Trustee. In addition 5 all powers of Trustee arising as a matter of law, Trustee shall have the power to take the following actions with
respect to the Property upon the writan request of Lerder and Grantor: (a) join in preparing and filing a map or plat of the Real Property,
including the dedication of streets or o her rights 1o tha public; (b) join in granting any easement or creating any restriction on the Real Property;
and (c) join in any subordination or o't.er agreement affacting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations {o Notity. Trustee st all nct be obligated to rotify any other party of & pending sale under any other trust deed or lien, or of any action
or proceeding in which Grantor, L 2nd2r, or Trustee shall L 8 a party, unless the action or procesding is brought by Trustee.

Trusiea. Trustee shall meet all qualii:ations required fcr Trustee under applicable iaw. In addition to the rights and remedies set forth above,
with respect to all or any part of the Property, the Trustao shall have the right to foreclose by notice and sale, and Lender shall have the right to
foreciose by judicial foreclosure, in eithir case in accordance with and to the full extent provided by applicable law.

Succassor Trustee. Lender, at _endor's option, may {rcm time to time appoint & successor Trustee to any Trustee appoinled hereunder by an
instrument executed and acknow 'edge d by Lender and recorded in the office of the recorder of Klamath County, Oregon. The instrument shall
contain, in addition to all other matters required by stata law, the names of the original Lender, Trustee, and Grantor, the book and page where
this Dead of Trust is recorded, and the nama and addra:s of the successor trustes, and the instrument shall be executed and acknowledged by
Lendar or its succassors in interest. The successor trus’ 3e, without conveyance of the Property, shall succeed to all the titie, power, and duties
conferred upon the Trustee in this Deed of Trust and by applicable law. This precedure for substitution of trustee shall govern to the exclusion of
all other provisians for substitution.

NOTICES TO GRANTOR AND OTHE!R PARTIES. Any notice under this Deed of Trust shail be in writing, may be be sent by telefacsimilie, and shall
be effective when actually delivered, or wiin deposited with a nationally recognized overnight courier, or, if mailed, shall be deemed effective when
daposited in the United States mail firt t clacs, certified or regiclered mail, postage prepaid, directed o the addresses shown near the beginning of this
Deed of Trust. Any party may change its ac dress for notices undsr this Deed of Trust by giving formal written notice to the other parties, specifying that
the purpose of the notics is to change the arty's address. Al copies of notices of foreclosure from the holder of any lien which has priority over this
Deed of Trust shall be sent to Lenda’s address, as shown rear the beginning of this Deed of Trust. For notice purposes, Grantor agrees to keep
Lender and Trustee informed at all tims of Srantor’s current address.

PAISCELLANEOUS PROVISIONS. Th folic wing miscellaneous provisions ara a part of this Deed of Trust:

Amendments. This Deed of Trusit, teg ather with any Ralited Documents, constitutes the entire understanding and agresment of the parties as to
the malters set forth in this Deed >f Tri st. No alteration ¢/ or amendmant to this Dead of Trust shall be effective uniess given in writing and signed
by the party or parties sought to tie ¢y irged or bound by lhe alleration or amendment.

Annua! Repors. if the Properly is ued for purposes ¢ ther than Grantor's residence, Grantor shall furnish to Lender, upon request, a certified
stalemant of net operating incom » rec ived from the Pro;:erty during Grantor’s previous fiscal year in such form and detail as Lender shall require.
"Net operating income™ shall main il cash receipts frora the Properiy less all cash expenditures made in connection with the operation of the
Property.

Arbiiration.

Binding Arbitration. Upon the ¢ 3mand of any part; {"Party/Pertias™), to a Document (as defined below), whether made before the institution
of any judicial proceeding ¢r nol more than 60 days after service of a complaint, third party complaint, crass—claim or counterclaim or any
answaer thareto or any amendmert to any of the abcva, any Dispute (as definad below) shall be resolved by binding arbitration in accordance
with the terms of this Arbitration Frogram. A "Dispu:s® shall include any action, disputs, claim or controversy of any kind, whether tounded in
contract, tort, statutory or common law, equity, or otherwise, now existing or hereafter arising between any of the Parties arising out of,
pertaining to or in connecton #ith any agreemen?, document or instrumant to which this Arbitration Program is attached or in which it
appears or is referenced o any related agreemen's, documents, or instruments ("Documents”). Any Party who fails to submit to binding
arbitration following a lawful derrand by another Farty shall bear all costs and expenses, including reasonable attornays’ fees, (including
those incurred in any trial, bank-uplcy proceeding or on appeal) incurred by the other Party in obtaining a stay of any pending judicial
proceading and compeliing arbi ration of any Dispute. The parties agre3 that any agreemsnt, document or instrument which includes,
aftaches to or incorporates. this Arbitration Progrem represents a transaction involving commerce as that term is used in the Federal
Arbitration Act, ('FAA™ Tilla 9 Urited States Codo. THE PARTIES UNDEASTAND THAT BY THIS AGREEMENT THEY HAVE DECIDED
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THAT THEIR DISPUTES $4ALL BE RESOLVET 3Y BINDING ARBITRATION RATHER THAN IN COURT, AND ONCE CECIDED BY
ARBITRATION NO DISPUTE: CAH! LATER BE BROUGHT, FILED OR PURSUED IN COURT.

Governing Rules. Arbitratio 1s cc aducted pursuart ‘0 this Arbitration Program shall be administered by the American Arbitration Association
("AAA"), or other mutually ¢ grea:ble administrater (Administrator) In accordance with the terms of this Arbitration Program and the
Commercial Arbitration Rules of 19 AAA. Proceedings hereunder shall be governed by the provisions of the FAA. The arbitrator(s) shall
rasolve all Disputss in accordance: with the applicot 'e substantive law deslgnated in the Documents. Judgment upon any award rendered
hereunder may be enterad ir any court having juris¢ iction; provided, howavsr that nothing herein shall be construed to be a waiver by any
party thatis a bank of the prelactc ns atforded pursucnt to 12 U.S.C. 91 or any similar applicable state law.

Preservalion of Remedies. No jy-ovision of, nor the exercise of any rights under, this arbitration clause shall limit the right of any Party to: (a)
foraclose against any real or parsnal property colle teral or other sscurity, or oblain a personal or deficlency award; (b) exercise self~help
ramedies (including reposser:sion and setoff rights), or (c) obtain provisional or anciilary remedies such as injunctive relief, sequestration,
attachment, replevin, garnishinen:, or the appointmar.! of a recsiver from & court having jurisdiction. Such rights can be exercised at any time
except to the extent such act on is contrary to a final award or decision in any arbitration proceeding. The institution and maintenance of an
action as described above shall not constitute a walver of the right of any Party to submit the Dispute to arbitration, nor render inapplicable

the compuisory arbitration provisicas heraof. Any c'aim or Dispuls related to exercise of any self-help, auxiliary or other rights under this
paragraph shall be a Dispute heret nder.
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Arbitrator Powers and Qualificet ons; Awards. Tl:e Partiss agres to select a neutral "qualified” arbitrator or g panel of three "qualified”
arbitrators to resolve any Disg ute F.areunder. "Qualifi3d” means a practicing atiorney, with not less than 10 years practice in commercial law,
licensed to practice in the sta e of {he applicable substantive law designated in the Documents. A Dispute in which the claims or amounts in
controversy do not excead $1,000,300.00, sha!l be dccided by a single arbitrator. A single arbitrator shall have authority to render an award
up to but not to exceed $1,00,0CC.00 including all d=mages of any kind whelsoever, costs, fees, attomneys’ fees and expenses. Submission
to a single arbitrator shali ba a weiver of all Parties’ claims to recover more than $1,000,000.00. A Dispute involving claims or amounts in
cantroversy exceeding $1,00(:,000.0 shall be decided by a majority vote of a panel of three qualified arbitrators. The arbitrator(s) shall be
empowered to, at the written requc st of any Party in any Dispute, (a) to consolidate in a single proceeding any multiple party claims that are
substantially identical or bascd ugon the same und wlying transaction; (b) to consolidate any claims and Disputes between other Parties
which arisa out of or relate t¢ the subject matter hercof, including all claims by or against borrowers, guarantors, sursties and or owners of
collateral; and (c) to administe r muliiple arbitration c'aims as class actions in eccordance with Rule 23 of the Federat Rules of Civil Procedure.
In any consolidated proceaiing the first arbitralor(s) selected in any procesding shall conduct the consolidated proceeding unless
disqualified due to confiict of interast. The arbitrator(s) shall be empowerad to resolve any dispute regarding the terms of this arbitration
clause, including questions asout the arbitrability of any Dispute, but shall have no power to change or aller the terms of this Arbitration
Program. The prevailing Party in ary Dispute shall be entitled to recover its reasonable attorneys’ fees in any arbitration, and the arbitrator(s)

shall have the power to award suc fees. The awarc, of the arbitrator(s) shall be in writing and shall set forth the factual and legal basis for
the award.

Niscellaneous. All statutes of lini‘ation applicable to any Dispute shall apply to any proceeding in accordance with this arbitration clause.
The Parties agree, to the max mum: extent practicable, to take any action nacsssary fo conclude an arbitration hereunder within 180 days of
the filing of a Dispute with th3 Adinistrator. The arbitrator(s) shall be empowered to impose sanctions for any Party’s failure to proceed
within the times established herain. Arbitrations si:all be conducted in the state of the applicable substantive law designated in the
Documents. The provisions ¢ f this Arbitration Program shall survive any termination, amendment, or expiration hereof or of the Documents
unless the Parties otherwise exprassly agree in riling. Each Parly agroes to kesp all Disputes and arbitration proceedings strictly
confidential, except for disclos ures of information required in the ordinary course of business of the Parties or as required by applicable law
or regulation. If any provisio1 of inls Arbitration Pro jram is declarad invalid by any court, the remaining provisions shall not be affected
thereby and shall remain fully anforceable.

Applicable Law. This Deed of “‘rust has been deliva-ed to Lender end eccepted by Lender in the State of QOregon. Subject to the
provisions on arbitration, this Decd of Trust shall be gs 7ermed by and construcd in accordance with the laws of the State of Oregon.

Caption Headings. Caption headi ngs in this Deed of Tru::t are for convenience purposes only and are not to be used to interpret or define the
provisions of this Deed of Trust.

Merger. Thers shall be no mergat of °t o interast or estato created by this Dead of Trust with any other interest or estate in the Property at any
time held by or for the benefit of Lainder i1 any capacity, witout the written consent of Lender.

Multiple Parties. Al obligations of Grantor and Borrower t:nder this Deed of Trust shall be joint and several, and all references to Borrower shail
mean each and every Borrower, an al; 1 sferences to Gran’or shall mean each and evary Grantor. This means that each of the Borrowers signing
below is responsible for all obligatic ns ia this Desd of Trust.

Severability. If a court of compelsnt jt risdiction finds any provision of this Deed of Trust to be invalid or unenforceable as to any person or
circumslance, such finding shall nol renc ar that provision irvalid or unenforceable as to any other persons or circumstances. If feasible, any such
offending provision shall be deemed to 5 3 modified to be within the limits of enforceability or validity; however, if the offending provision cannot be
S0 madifiad, it shall be stricken and sll ctier provisions of i's Daed of Trust in all othsr respects shall remain valid and enforceable.

Successors and Assigns. Subjoct to the limitations stalid in this Deed of Trust on transfer of Grantor's interest, this Deed of Trust shall be
binding upon and inure to the bena 1t of {he parties, their su scessors and assigns. f ownership of the Proporty becomes vested in a person other
than Grantor, Lender, without notice to 3 antor, may deal v ith Grantor's successors with referance to this Dead of Trust and the Indebtedness by
way of {forbearance or extension withiout 1 isasing Grantor fram the obligations of this Deed of Trust or liability under the Indebtedness.

Time I of the Essa2nce. Time is of the ¢ 3sence In the pertcrmance of this Deed of Trust.

Walvers and Consents. Lender shall rot be deemed to have waived any rights under this Deed of Trust (or under the Related Documents)
unless such waiver is in writing and signs 4 by Lender. No Calay or omission on the part of Lender in exercising any right shall operate as & waiver
of such right or any other right. A vaivor by any party of a provision of this Deed of Trust shall not constitute a waiver of or prejudice the party’s
right otherwise to demand strict co npliance with that prov:sion or any other provision. No prior waiver by Lender, nor any course of dealing
between Lender and Grantor or Botrowa3:, shall constitute & waiver of any of Lander’s rights or any of Grantor or Borrower's obligations as to any
futura transactions. Whenever consent ty Lender is requirc.d in this Desd of Trust, the granting of such consent by Lender in any instance shall
not constilute continuing consent to subsc.quent instances where such consent is required.

COMMERC!AL DEED OF TRUST. Grerlor a:rees with Lender :hat this Deead of Trust is a commercial deed of trust and that Grantor will not change
the use of tho Property without Lender's prior v ritten consent.
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TEQS:: sGRANTOR ACKNOWLEDGES HAY NG READ ALL ‘1E PROVISIOMS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO ITS

statTEoF _ O REGo4) PELTBCSEEE: SEDSS
OFFICIAL SEAL
OUNTY OF__[< | 0 sy ikt ) HOTARY PUBLIG - it
c oF , P :
Q-ac £/ COMNISEION ND, 0nea2n

COMMISSION EXPIRGS NAR 22, 1997 f

On this day before me, the undersigna 3 N3 ary Public, persor. lly appeared William A. Down, Suzanne L. Down, Richard H. Otteman and Jean I.
Otteman, to me known to be the indiviiual; described in and *vho executed ths Dsed of Trust, and acknowledged that they signed the Deed of Trust
as their free and voluntary act and deed, for { 1@ uses and purpc ses therein mentioned. .

‘7// LA ’ 19_2_@.

Given undc| hand and officlal sea /thls L. ci day of
n } . N /
oy 2/ Andonn ¥ . L;]?Lhu Resiaingat [ | vnntly [ //s ok,

Notary Public in and for the State of () 1o L}sa A My commission expires 5 ~J -G 7

EQUEST FFOR FULL RECONVEYANCE

(To be used oniy when obligations have bean paid in full)
To: » Trustee

The undersigned is the legal owner and hold i of all Indebtedn 1ss secured by this Daed of Trust, All sums secured by this Deed of Trust have been
fully paid and salisfied. You are hereby dires ad, upon paymen: to you of any sums owing to you under the terms of this Deed of Trust or pursuant to
any applicable statute, to cancel tha Nols sec ured by this Deed of Trust (which is delivored to you together with this Deed of Trust), and to reconvey,
without warranty, to the parties designalad b the terms of this Deed of Trust, the estate now held by you under this Deed of Trust. Please mail the
reconveyance and Relatad Documents to:

Date: — Beneficiary:
By:
Its:

T T TR T R TR T T T T e T
LASER PRO, Reg. U.S. Pal. & T.M. Off., Ver. 3.21 (¢) 1998 C FI ProServices, Inc. Allrightsreserved. [DR-G01 OTTERMAN.LN C103.0VL]

STATE OF OREGON: COUNTY OF I{LA IATH : ss.

Filed for record at request of Aspen Title & )szgro‘f k the 4th

of __June AD,1396 __a L1:25  o'clock A M., and duly recorded in Vol. _M96
of __ Mrtiages onPage__ 16252 .

Bernetha G. Letsch, County Clerk
FEE $45.00 By _C MQ)&-;\UQ:Q&L!\)




