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DEED OF TRUST

THIS DEED OF TRUS T (*3ecurity Instrunient™) is made on LTUDE B e nnaens .
Novak and £nn M. Novak, Husband i

.. ("Trustee”). The beneficiary is
. which is organized and existing

*s note
dated the same date as this Security Instrument ("I\'%le“), which provides for monthly payments, with the full debt, if not
paid earlier, due and payable on July 10, 2021 e This Security Instrument
secures to Lender: (a) the repiyment of the debt evidenced by the Note, with interest, and all renewals, extensions and
modifications; (b) the payment of 1.1 other sums, with interest, advanced under paragraph 7 to protect the security of this
Security Instrument; (c) the perforinance of Borrower's covenants and agreements under this Security Instrument and the
Note; and (d) the repayment of any future advance:, with interest thercon, made to Borrower by Lender pursuant to the
paragraph below (“Future Adv: nces*). FUTURE ADVANCES. Upon request to Borrower, Lender, at Lender's option prior
to full reconveyance of the prop:rty Hy Trustee to Boi rower, may make Future Advances to Borrower. Such Future Advances,
with interest thereon, shall be secur d by this Deed f Trust when evidenced by promissory notes stating that said notes arc
secured hereby. For this purpose, orrower irrewx‘ablkﬁrams and conveys to Trustee, in trust, with power of sale, the
following described property. located in amath County, Oregon:

Parcal 3 of Partition ¥o. 65-95, iiled February 1, 1996, in the office of the
County Clerk of Klanitl County, Orcgon, located in Lot 5, Block 3, Tract 1152,
North Hills to the City of Klamath Falls, according to the official plat thereof
con file in the offic: ¢!’ the County Clerk, Klamath County, Oregon.

Account:: Ho: 3809-334D-:100 ~ © Key Mo: 447378

"UNDER_OREGON LAW, MOST /GREEMENTS, PROMISES AND COMMITMENTS MADE BY US AFTER THE
EFFECTIVE DATE OF THI ACT CONCERNING LOANS AND OTHER CREDIT EXTENSIONS WHICH ARE
NOT FOR PERSONAL FAMI]Y (R HOUSEHOLL PURPOSES OR SECURED SOLELY BY THE BORROWER'S
RESIDENCE MUST BE IN VRITING, EXPRESS CONSIDERATION AND BE SIGNED BY US TO BE
ENFORCEABLE. "

which has the address of 3441 ..3443,..2443,. 7441 Gle ,..Klamath Falls

[Street) [City]
(“Property Address™);

[Zip Code)

TOGETHER WITH all the ‘mprovements now or hereafler erected on the property. and all easements, rights,
appurtenances, rents, royalties, nv neral, oil and gas rights and profits, water rights and stock and all fixtures now or
hereafter a part of the property . All replacements i d additions shall also be covered by this Security Instrument. All of the
foregoing is referred to in this Security Instrument zs the **Property.™

BORROWER COVENANTS t} at Borrower is 1awfully seised of the estate hereby conveyed and has the right to grant
and convey the Property and +hat " he Property is vnencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property ¢ 3ainst all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTL:UMINT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdictinn to constitute a uni-orm security instrument covering real property.

OREGON—single Family—FNN A/FHLMC UNIFORM ' 'NSTRUMENT FORM #220 4.89
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1. Payment of Principal a1 1 Interest; Prep ayment and Late Charges. Borrower shall promptly pay when due
the principal of and interest on the d :bt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance.  Subject to applicable Jaw or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly pay::ents are due under the Note, until the Note is paid in full, a sum (*‘Funds™) equal to
one-twelfth of: (a) yearly taxe; an assessments vhich may attain priority over this Security Instrument; (b) yearly
leasehold payments or ground ren:s an the Propcrty, if any; (c) yearly hazard insurance premiums; and (d) yearly
mortgage insurance premiums, if any. These items ¢ re called “escrow items.” Lender may estimate the Funds due on the
basis of current data and reason ible: - :stimates of future escrow items.

The Funds shall be held in ar. institution the ceposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if 1. :nder is such ar. institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying th: Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on tae Funds and applicable Jaw permits Lender to make such a charge. Borrower and
Lender may agree ir writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without ::har,ze, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the F'unds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument.

If the amount of the Furids hzld by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the ariount required to pay the escrow items when due, the excess shall be,
at Borrower’s option, either prcmpt’y repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the def ciency in one or more payments as required by Lender.

Upon payment in full of all s 1ms secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If urder yaragraph 19 th: Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale o “the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against thz sur.1s secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: (irst, to late charjes due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable undcr paragraph 2; fourth, to interest due; and last, to principal due.

4. Charges; Liens. Borrower shall pay all :axes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligaiions in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If F orrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payment:.

Borrower shall promptly discharge any lien v-hich has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of th obligation sect:red by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against ¢aforcement of ti:e lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien cr forfeiture of aay part of the Property; or (c) secures from the holder of the lien an
agreement satisfactory to Lende: subordinating the li2n to this Security Instrument. If Lender determines that any part of
the Property is subject to a lien whizh may attain priority over this Security Instrument, Lender may give Borrower a
notice identifying the licn. Borrcwer shall satisfy the lien or take one or more of the actions set forth above within 10 days
of the giving of notice.

5. Hazard Insurance. Borrower shall keen the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards ir cluded within t1:e term “extended coverage” and any other hazards for which Lender
requires insurance. This insurance shall be maintzied in the amounts and for the periods that Lender requires. The
insurance carrier providing the insurance shall be ciiosen by Borrower subject to Lender’s approval which shall not be
unreasonably withheld.

All insurance policies and renewals shall be ncceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold :l:e policies and r:newals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and ren 2wal notices. In the event of loss, Borrower shall give prompt notice 1o the insurance
carrier and Lender. Lender may mak:: proof of loss i 1ot made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restcration or repair is economically feasible and Lender’s security is not lessened. If the
restoration or repair is not econ mically feasible or "ender’s security would be lessened, the insurance proceeds shall be
applied to the sums secured by “his !Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Propert/, or does not answe: within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the :nsurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums sec ired by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given.

Unless Lender and Borrower otherwise agrec in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monithly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property’ is a :quired by Lencer, Borrower's right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the i:cquisition.

6. Preservation and Mantenance of Propert; Leaseholds. Borrower shall not destroy, damage or substantially
change the Property, allow the Prcyerty to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the ‘yrov:sions of the lezs:, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the mcrger in writing.

7. Protection of Lendei’s Fights in the Property; Mortgage Insurance. If Borrower fails to perform the
covenants and agreements conta.ned in this Security : nstrument, or there is a legal proceeding that may significantly affect
Lender’s rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whate e ris necessary to protect the value of the Property and Lender's nights
in the Property. Lender's actions mu.y include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in court, payii:g reasonable attorneys’ fees and entering on the Property 1o make repairs. Although
Lender may take action under th s pa-agraph 7, Lendcr does not have to do so.

Any amounts disbursed by L : der under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Bor ‘owe and Lender ag ‘ee to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Nore rate and shal! be payable, with interest, upon notice from Lender to Borrower
requesting payment.
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I Lender required mortga; : insurance as ¢ condition of making the loan secured by this Security Instrument,
Borrower shall pay the premiumns r :quired to main ain the insurance in effect until such time as the requirement for the
insurance terminates in accordznce ' vith Borrower's and Lender’s written agreement or applicable law.

8. Inspection. Lender or its agent may ke reasonable entrics upon and inspections of the Property. Lender
shall give Borrower notice at the tim : of or prior to an inspection specifying reasonable cause for the inspection.

9. Condemnation. Th: prcceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taling f any part of tie Property, or for conveyance in licu of condemnation, are hereby
assigned and shall be paid to Lender-

In the event of a total taking of the Property, the proceeds shall.be applied to the sums secured by this Security
Instrument, whether or not thea du 2, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender othervi-se agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the follov/ing fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the air market value of the Property immediately before the taking. Any balance shall be
paid to Borrower.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim ‘or damages, Borrow :r fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or
to the sums secured by this Security [1strument, whet her or not then due.

Unless Lender and Borrower »therwise agrec in writing, any application of proceeds to principal shall not extend or
postpore the due date of the monthly payments refer.ed to in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Released: Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not Oferal: to release the Lability of the original Borrower or Borrower's successors in interest.
Lender shall not be required tc conimence proceedings against any successor in interest or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower's successors in i aterest. Any forbearznce by Lender in exercising any right or remedy
shall not be a waiver of or preclucle th:- exercise of any right or remedy.

11. Successors and Assi ns Jlound: Joint aa.] Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bir d a1 1 benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower's cove nants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey
that Borrower’s interest in the P operty under the terms of this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Security Ir:strument; and (c) agrees that Lender and any other Borrower may agree to extend,
modify, forbear or make any accom:.odations with r2gard to the terms of this Security Instrument or the Note without
that Borrower’s consent.

12. Loan Charges. Iftte lo:n secured by th's Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally intes preted so that :he interest or other loan charges collected or to be collected in
connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the jermitted limit; and (b) any sums already collected from Borrower which exceeded
permitted limits will be refunded to Dorrower. Lendcr may choose to make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a
partial prepayment without any p ‘epa;'ment charge under the Note.

13. Legislation Affecting Lender’s Rights.  If enactment or expiration of applicable laws has the effect of
rendering any provision of the Note or this Security Inctrument unenforceable according to its terms, Lender, at its option,
may require immediate payment in 7l of all sums secured by this Security Instrument and may invoke any remedies
permitted by paragraph 19. If Lender cxercises this option, Lender shall take the steps specified in the second paragraph of
paragraph 17.

14. Notices. Any notice to Barrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law recuires use of another method. The notice shall be directed to the
Property Address or any other acdres; Borrower desiznates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender’s address statod herein or any other address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrumert shall be deemed to have been given to Borrower or Lender when given as provided
in this paragraph.

15. Governing Law; Seve-abil'ty. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is iccated. In the event that any provision or clause of this Sccurity Instrument or the
Note conflicts with applicable law, such conflict shall 10t affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provition. To this end the provisions of this Security Instrument and the
Note are declared to be severable.

Borrower’s Copy. Borrovver shall be give: one conformed copy of the Note and of this Security Instrument.

@ Transfer of the Property or a Beneficial interest in Borrower. If all or any part of the Property or any

interestin it is sold or transferred (or i 1 beneficial interast in Borrower is sold or transferred and Borrower is not a natural

person) without Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums

secured by this Security Instrument. FHowever, this oftion shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Sec urity Instrument.

If Lender exercises this option, I.ender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date t1 2 notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrovser fiils to pay thesc ums prior to the expiration of this period. Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower's Right to Reinstrte. If Borrovicr meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrumen: discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify for reir statcment) before saie of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry cla judgment enforciag this Security Instrument. Those conditions are that Borrower:
(a) pays Lender all sums which then vould be due under this Security Instrument and the Note had no acceleration
occurred; (b) cures any default of any other covenants. or agreements; (¢) pays all expenses incurred in enforcing this
Security Instrument, including, but no: limited to, reasonable attorneys® fees; and (d) takes such action as Lender may
reasonably require to assure that 1he len of this Security Instrument, Lender’s rights in the Property and Borrower's
obligation to pay the sums secur:d 5y this Security Instrument shall continue unchanged. Upon reinstatement by
Borrower, this Security Instrument and the obligations szcured hereby shall remain fully effective as if no acceleration had
occurred. However, this right to reiiistat : shall not apply in the case of acceleration under paragraphs 13 or 17.

|
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19. Acceleration; Reme Jies. Lender shall giv.rnotice to Borrower prior to acceleration following Borrower's breach of
any covenant or agreement in thit. Sec ity Instrumen: ( but not prior to acceleration under paragraphs 13 and 17 unless applicable
law provides otherwise). The no ice shall specify: (a) he default; (b) the action required to cure the default; (c) a date, not less
than 30 days from the date the notice s ziven to Borrov-er, by which the default must be cured; and (d) that failure to cure the default
on or before the date specified in the 110tice may result in acceleration of the sums secured by this Security Instrument and sale
of the Property. The notice shall furth 2r inform Borroier of the right to reinstate after acceleration and the right to bring a court
action to assert the non-existence of .. lefault or any ott.er defense of Borrower to acceleration and sale. If the default is not cured
on or before the date specified in the 1.otice, Lender at its option may requirc immediate payment in full of all sums secured by
this Security Instrument without furtk.c rdemand and mz y invoke the power of sale and any other remedies permitted by applicable
law. Lender shall be entitled to colle: all expenses incurred in pursuing the remedies provided in this paragraph 19, including,
but not limited to, reasonable attorney s' fees and costs of title evidence.,

If Lender invokes the povrer o "sale, Lender shall execute or cause Trustee to execute a written notice of the occurrence
of an event of default and of Lenc er's clection to cause :he Property to be sold and shall cause such notice to be recorded in each
county in which any part of the ?rop rty is located. Lender or Trustee shall give notice of sale in the manner prescribed by
applicable law to Borrower and t¢ other persons prescrined by applicable law. After the time required by applicable law, Trustee,
without demand on Borrower, sh.ill sell the Property at public auction to the highest bidder at the time and place, and under the
terms designated in the notice of sale in one or more pzrcels and in any order Trustee determines. Trustee may postpone sale of
all or any parcel of the property by public announcemcnt at the time and place of any previously scheduled sale. Lender or its
designee may purchase the Property a- any sale

Trustee shall deliver to the purc haser Trustee's d zed conveying the Property without any covenant or warranty. expressed
orimplied. The recitals in the Trustee's Jeed shall be prira facie evidence of the truth of the statements made therein. Trustee shall
apply the proceeds of the sale in the following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee's

and attorneys' fees; (b) to all sums secu ‘ed by this Security Instrument; and (c) any excess to the person or persons legally entitled
to it.

NON UNiFORM CONVEN/\NT;. Borrower and L ender further covenant and agree as follows:

b s e e e R S A S S

20. Lender in Possession. Upcn acceleration ur.der paragraph 19 or abandonment of the Property, Lender (in person, by
agent or by judicially appointed re :eiver) shall be entitle to enter upon, take possession of and manage the Property and to collect
the rents of the Property including thcs 2 past due. Any rents collected by Lender or the receiver shall be applied first to payment
of the costs of management of thi: Praserty and collection of rents, including, but not limited to, receiver's fees, premiums on
receiver's bonds and reasonable a ‘torn::ys* fees, and then to the sums secured by this Security Instrument.

21. Reconveyance. Upon pavinent of all sums secured by this Security Instrument, Lender shail request Trustee to
reconvey the Property and shall surrender this Securi ty Instrument and all notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shall re: ‘onvey the Property without warranty to the person or persons legally entitled to it fora
fee of not less than $5.00. Such purson or persons shall pay any recordation costs.

22. Substitute Trustee. Lande may from time to time remove Trustee and appoint a successor trustec to any Trustee
appointed hereunder. Without cor veyznce of the Prope:ty, the successor trustee shall succeed to all the title, power and duties
conferred upon Trustee herein anc by applicable law,

23. Use of Property. The Prop:rty is not currenily used for agricultural, timber or grazing purposes.

24. Attorneys' Fees. As us :din this Security Inst-ument and in the Note, “attorneys’ fees” shall include any attorneys' fees
awarded by an appellate court.

25. Riders to this Security’ Ins rument. If one cr more riders are executed by Borrower and recorded together with this
Security Instrumnent, the covenants and igreements of ea:h such rider shall be incorporated into and shall amend and supplement

the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument. [Check
Applicable Box(es)]

o e s

0O Adjustable Rate Rider O Cordominium Rider 0 24 Family Rider

{3 Graduated Payment Ri fer 3 Picaned Unit Development Rider
) Other(s) [specify] Ha:ar¢ Insurance Loan Rider

BY SIGNING BELOW, Buormrover accepts and arrees to the terms and Covenanis.contained in this Security Instrument
and in any rider(s) executed by Borrow :r and recorded wvith it. /‘sc

(Seal)
- Borrower

(Seal)
Ann M. Novak -
[Space Belo.v This Line For Acknowledgment] Borrower

STATE O7 . OREGON : OFFICIAL SEAL
- DENISE D. BICKFORD
SS: \ NOTARY PUBLIC - OREGON
& COMMISSION NO. 051871
MY COMMISSION EXPIRES APR. 15, 2000

COUNTY OF .KLAMATH

The foregoing instrument was acknotviecs ed before me this June 4,.1996
(date)

st JFoederal Savin

....................... R o3 1
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HAZARD INS URANCE LOAN RIDER

NOTICE: THE SECURITY INSTRUMENT CONTAIMS A PROVISION ALLOWING THE
LENDER TO PLACE HAZARD INSURANCE ON THE PROPERTY AND ADD THE COST OF THE
INSURANCE TO THE LOAN BALANCE.-

WARNING;

Unless you, (the “Borroxer”) provide us, (the "Lender”) with evidence of insurance coverage as required

by our contract or loan agreer :nt, Lender mry purchase insurance at Borrower’s expensc to protect the

 Lender’s interest. This instrarce may, but nced not, also protect the Borrower’s interest. If the collateral

becomes damaged, the coverag: the Lender puschased may not pay any claim Borrower makes or any claim

made against the Borrower. Borrower may late- cancel this coverage by providing evidence that Borrower has
obtained property coverage slsea/here.

The Borrower is responsible for cost of any insurance purchased by Lender. The cost of this insurance
may be added to your contrict 0~ loan balance. If the cost is added to the contract or loan balance, the interest
rate on the underlying contract cr loan will apply to this added amount. Effective date of coverage may be the
date the Borrower’s prior coverage lapsed or st e date the Borrower failed to provide proof of coverage.

The coverage Lend:r pr irchases may bx: considerably more expensive than insurance the Borrower can
obtain on Borrower’s own anc. may not satisfy’ any need for property damage coverage or other mandatory

liability insurance requirem :nts imposed by ap licable law. By signing this the Borrower agrees to all of the
above.

STATE OF OREGON: COUNTY OF {LAMATH: :s.

Filed for record at request of ___ _Klmath Counz7/ Title the 4th day

of June A.D., 1396 at_ 3rh2  o'clock P M.. and duly recorded in Vol. M6
of 4 . onPage 1635} . —
- Bemetha G. Lgtsch, County Clerk

By




