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MORTGAGE

THIS MORTGAGE IS DATED ALY 31, 198G, between ROBERT A COCHRAN, whose address is 2828
EASTMOUNT, KLAMATH FALLS, DR 97603 (r2ferred to below as "Grantor"); and First Interstate Bank of
Oregon, N.A., whose address is 2309 South Sith Street, PO Bex 238, Kiamath Falls, OR 97601 (referred to
below as "Lender").

GRANT OF [MORTGAGE. For vaiuablo cons deration, Grantor mortgages and conveys to Lender all of Grantor’s right, title, and interest in and to
the following dascribed real property, togsther with all existing or subsequently srected cr affixed buildings, improvements and fixtures: afl easements,
rights of way, and appurtenances; all wat ¥, viriter rights, waterceurses and ditch rights (including stock in utilities with ditch or irrigation rights); and all
other rights, royalties, and profits relating fo the real property, including without limitation ell minerals, oil, gas, geothermal and similar matters, located

in KLAMATH County, State Eof (,3,‘;,?0" 0(}9; "Real Property"):

ad:
LOT 3, BLOCK 1, BASIMOIFF, ACCORDING TO THE OFFICIAL PLAT HEREOF ON FILE IN THE OFFICE
OF THE COUNTY CLERIC, {LAMATH COUNTY, OREGON.

ASSESSORS 1.D. NO. : :390£-1CD/2700/507505.
The Real Property or its address i commonly known as 2828 EASTMOUNT, KLAMATH FALLS, OR 97603.

Grantor presently assigns to Lender all of Grantor's right, title, and interest in and to all leases of the Properly and all Rents from the Property. In
addition, Grantor grants to Lender a Unifo:m Cecmmercial Code seurity interest in the Personal Property and Rents.

DEFINITIONS. The following words shall hava the following mearings when used in this Mortgage. Terms not otherwise defined in this Mortgage shall
have the meanings attributed to such terns in the Uniform Comms: Code. All references to dollar amounts shall mean amounts in lawful money of
the United States of America.

Existing Indebtadness. The words ‘Bxisling Indabtedness” mean tha indebtedness described below in the Existing Indebtedness section of this
Morigage. ‘
Grantor. The word "Grantor” means ROBIRT A COCHRAN. The Grantor is the mortgagor under this Mortgage.

Gusrantor. The word "Guarantor” means and includes without limitation each and all of the guarantors, sureties, and accommodation parties in
connection with the Indebtadness.

Improvemants. The word "Improvamer!s” means and inciudes without kmitation all existing and future Improvements, fixtures, buildings,
structures, mobile homes atfixad on te Ra 1l Property, facilitie s, additions, replacomants and other construction on the Real Property.

Indebtednass. The word "Indebleciiess” means all principe! and Interest payable under the Note and any amounts expended or advanced by
Lender to discharge abligations of Grantor or expenses incusred by Lender to enforce obligations of Grantor under this Mortgage, together with
interest on such amounts as provided In this Mortgage.

Lender. The word "Lender” means Irst Interstate Bank of Oregon, N.A., ils succassors and assigns. The Lender is the mortgages under this
Mortgage. :
Mortgago. The word "Mortgage™ mouins (tis Mortgage betv/can Grantor and Lender, and includes without limitation all assignments and security
interest provisions relating to the Personal Froperty and Rents.

Note. The word "Note™ means the promissery nots or erecit agresment dated May 31, 1986, in the original principal amount of
$11,736.00 from Grantor to Lender, together with all rerawals of, extensions of, modifications of, refinancings of, consolidations of, and
substitutions for the promissory note or agraement. The mafurity date of the Nots is June 5, 2003. Tha rate of interest on the Note is subject to
indaxing, adjustment, renewal, or rens Jotiation,

Personal Properly. The words "Persinal Property® mean all aquipment, fodures, and other articles of parsonal property now or hereafter owned
by Grantor, and now or hereafter allched or affixed to tho Real Property; all accessions, parts, and additions to, all replacements of, and all
substitutions for, any of such proparty; and all watar and wes!3 water nights, utility rights, connections, privilegas, prescriptions, licensss, permits,
franchises, certificates, contracts, plan:, spe cifications, deposiis, and all other rights, priviledges and interests relaling to the Real Property or any
Improvemants; together with all proce eds (Including without limitation all insurance procesds and refunds of premiums) trom any sale or other
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disp:iﬁon of the Property and all }Mnil:es. banefits, lease s, rents, and rights of overy kind arising out of, generated fram, or belonging to any of
the Proporty . and figl Y Kir

Properly. The word "Property” meens ccuécﬁvely the Real Property and the Porsonal Propeﬁy.
Real Property. The words "Real Property” mean the prop@ﬂy. interests and rights described above in the "Grant of Mortgage™ section.

Related Documents. The words "Rolated Documents™ mean and include without limitation all promissory notes, credit agreements, loan
agreerments, environmental agreemants, guaranties, securiiy agresments, morlgagas, deeds of trust, and all other instruments, agreements and
documants, whether now or hereaft sr e:dsting, executed in connection with the Indebtodness.

l;rents. The word "Rents” means il prosent and future ronts, revenues, income, issues, royalties, profils, and other benafils derived from the
operty.

THIS MORTGAGE, INCLUDING THE AGSIGLIMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS
GIVEN TO SECURE (1) PAYMENT O° TI{Z INDEBTEDNESS AMD (2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AMD PERFORMANCE. Except as otherwise provided in this Morlgage, Grantor shall pay to Lender all amounts secured by this Mortgage
as thay becoms due, and shall strictly pa form all of Grantor's obi'gations under this Mortgage. .

POSSESSION AND MAINTENANCE OF TH: PROPERTY. Grantor agrees that Grantor's possession and use of the Property shall be governed by the
following provisions:

Possession and Use. Until in defeult, Grantor may remein in

Rents from the Property. THIS INSTRUMENT WiLL N

OF APFLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES.

Duty to Aaintein. Grantor shall meintain the Property in tenantable condition and promplly perform all repairs, replacements, and maintenance
necesseary to preservs its value.

Hazardous Substances. The terms "hazardous waste,” "hazardous substance,” "disposal," "release,” and "threatened release,” as used in this
Mortgage, shall have the same meariings as set forth in tha Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as
amended, 42 U.S.C. Section 9601, et saq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99-499
("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, ot seq., the Resource Conservation and Recovery Act, 49 U.S.C.
Section 6901, et seq., or other applicabls state or Federe! laws, rules, or regulations adopted pursuant to any of the foregoing. The terms
"hazardous waste" and "hazardous ;;ubstince” shall also Include, without limitation, pstroleum and pstrolsum by-products or any fraction thereof
and asbestos. Grantor represents and wamants to Lendsr that: (a) During the perlod of Grantos’s ownership of the Property, there has been no
use, generation, manufacturs, storeg e, tre atment, disposal, ralease or threateried relaase of any hazardous waste or substanca by any person on,
under, or about the Property; (b) Grantor has no knowledg?2 of, or reason fo believe that there has been, except as previously disclosed to and
acknowledged by Lender in writing, (i) any use, generaiion, manufacturs, storags, treatment, disposal, release, or threatened release of any
hazardous waste or substance by any prior owners or occupants of the Property or (ii) any actual or threatened litigation or claims of any kind by
any person relating to such matters; and (c) Except as previously disclosed to and acknowledged by Lender in writing, (i) neither Grantor nor any
tenant, contractor, agent or other quthorized user of the Properly shall use, generale, manufacture, store, treat, dispose of, or release any
hazardous waste or substance on, under, or about the Property and (if) any such activity shall be conducted in compliance with all applicable
federal, state, and local laws, reguletions and ordinances, including without limitation those laws, regulations, and ordinances described above.
Grantor authorizes Lender and its ajents o enter upon the Properly to make such inspections and tests, at Grantor's axpense, as Lender may
deem appropriate to determing complianca of the Property with this section of the Morigage. Any inspections or tests made by Lender shall be for
Lender’s purposes only and shall not be construed to create any responsibility or lsbllity on the part of Lender to Grantor or to any other person.
The representations and warranties contnined hareln are basad on Grantor's due diligence in Investigating the Property for hazardous waste.
Grantor hereby (a) relsasas and wiilves any future clalms against Lender for indemnity or contribution in the event Grantor becomes liable for
cleanup or other costs under any sush laws, and (b) agreas to indemnify and hold harmless Lender against any and all claims, losses, liabilities,
damages, penalties, and expenses w hich Lender may directly or indirectly sustain or sutfer resulting from a breach of this section of the Mortgage
or as a consequence of any use, gerieration, manufacture, storage, disposal, release or threatened release occurring prior to Grantor’s ownership
or interest in the Property, whether ¢r nct the same was or should have been known to Grantor. The provisions of this section of the Mortgage,
including the obligation to indemnily, shell survive the payment of the indebtedness and the satisfaction and reconveyance of the lien of this
Morigaga and shall not be affected by Lender's acquisition of any interest in the Proparty, whether by foreclosure or otherwise.

Nulsancs, Waste. Grantor shall not causa, conduct or perrit any nuisance nor commit, permit, or suffer any stripping of or waste on or to the
Properly or any portion of the Propery. \Vithout limiting the generality of the foregoing, Grantor will not remove, or grant to any other parly the
right to remove, any timber, minerals (including oil and gas), soil, gravel or rock praducts without the prior written consent of Lender.

Removal of Improvements. Grantor sha!l not demolish or ramove any Improvements from the Real Properly without tha prior written consent of
Lender. As a condition to the remov.t of any Improvements, Lender may require Granter to make arrangements satisfactory to Lender to replace
such Improvements with improvemer ts ot at least aqual value,

Lender's Right to Enter. Lender ¢nd it agents and reprasentatives may enter upon the Raal Properly at all reasonable times to attend to
Lender’s interests and to inspect the I’ropety for purposss of Grantor’'s compliance with the tsrms and conditions of this Mortgage.

Compllance with Governmental Requirements. Grantor shall promptly comply with all laws, ordinances, and regulations, now or hereafter in
effect, of ell governmental authoritias applicablo ts the use or occupancy of the Properly. Grantor may centest in good falth any such law,
ordinanca, or regulation and withhold corapliance during any proceeding, including appropriate appeals, so long as Grantor has notified Lender in
wriling pricr fo doing so and so lory) as, in Lender's sole opinion, Lender’s inferes!s in the Property are not Ieopardized. Lender may require
Grantor to post adequate security or ¢ surcly bond, reasonably satisfactory to Lender, to protect Lender’s interast.

Duty to Protect. Granlor agrees nelther to abandon nor leave unattended the Property. Grantor shall do all other acts, in addition to those acts
sst forth above In this section, which {rom tae characler and u3e of the Property are reasonably necassary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lenc'sr may, atits oplion, declare immediately due and payable all sums secured by this Mortgage upon the
sale or transfer, without the Lender’s priar writ’en consent, of all or any part of the Real Property, or any interest in the Real Property. A "sale or
transfer” means the conveyance of Real Propcrly or any right, tile or interest therein; whether legal, bensficial or equitable; whether voluntary or
involuntary; whether by outright sale, deed, instillment sale contrazt, land contract, contract for deed, leasshold interest with & term greater than three
(3) years, leasa-option contract, or by sala, assignment, or transfa: of any beneficial inferest in or to any tand trust holding title to the Real Property, or
by any other method of conveyance of Rual Property interest. if any Grantor is a corporation, partnership or limited liability company, transfer also
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includes any changa in ownership of mar: than twenty-five percent (2.5%) of the voting stock, parinership interssts or imited lablity company interests,
as the case may be, of Grantor. Howavor, this option shall notte axercised by Laender.if such exercise is prohibited by faderal law or by Oregon law.

TAXES AND LIENS. The following provit lons relating to the taxas and llans on the Property are a part of this Mortgage.

Payment. Grantor shall pay when clue {nd in all events prior to delinquency) all laxes, payroli taxes, special taxes, assessments, water charges
and sewier service charges lavied egainst or on account of the Property, and shall pay when due all claims for work done on or for services
rendered or material furnished to thy Proserty. Grantor shell maintain the Property free of all liens having priority over or equal to the interest of

Lender under this Mortgage, excepl for the Hlen of taxes and assessments not due, except for the Existing indebtedness referred to below, and
axcept as otherwise provided in the 'ollowing paragraph.

Right To Contest. Grantor may withhoic payment of any tax, assessment, or claim in connection with a good faith dispute over the obligation to
pay, so long as Lender’s interest in the Property is not jeoperdized. If a lien arises or is filed as a result of nonpayment, Grantor shall within fifteen
(15) days after the lien arises or, if a lien is filed, within fificen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or if
requestad by Lender, deposit with L:3andar cash or a sufficlant corporate sursty bond or other security satisfactory to Lender in an amount sufficient
to discharge the lien plus any costs and attornays’ fees or other charges that could accrus as a result of a foreclosure or sale under the lien. In
any contest, Grantor shall defend its 3lf and Lendsr and shall satisfy any adverse judgment before enforcement against the Property. Grantor shalt
name Lander as an additional oblige & uncier any surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes or assessments and shall
authorize the appropriate governmantal official to deliver to Lender at any time a written statement of the taxes and assessments against the
Property.

Notice of Construction. Grantor shall notify Lander at least fifteen (15) days bsfore any work is commenced, any services are furnished, or any
materials are supplied to the Properly, If any mechanic’s lian, materialmen's lien, or other lien could be asserted on account of the work, services,
or materials. Grantor will upon request cf Lender furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the
cost of such improvements. ‘

PROPERTY DAMAGE INSURANCE. Th following provisions re'ating to insuring the Property are a part of this Mortgage.

Maintenence o Insurence. Grantr shall procure and meiniain policies of fire insurance with standard extended coverage endorsements on a
replacemant basis for the full insure ble value covering all Improvemants on the Real Property in an amount sufficient ta avold application of any
coinsurance clause, and with a standard mortgagee clauss in favor of Lender. Policies shall be written by such insurance companies and in such
form as may be reasonably acceptable to Lender. Grantor shall defiver to Lender certificates of coverage from each insurer containing a
stipulation that coverage will not be cancalled or diminished without a minimum of ten (10) days' prior written notice to Lender and not containing
any disclaimer of the insurer’s liabiity fcr failure to give such notice. Each insurance policy also shall include an endorsement providing that
coverage in favor of Lender will nct be impaired in any way by any act, omission or default of Grantor or any other person. Should the Real
Property at any time become locatd in an area designated by the Director of the Federal Emergency Management Agency as a special flood
hazard area, Grantor agrees to ottain and maintain Fedcral Flood Insurance, to the extent such insurance is required by Lender and is or
becomes available, for the term of t18 loen and for the full unpaid principal balance of the loan, or the maximum limit of coverage that is available,
whichever is less.

Appiication of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may make proof of loss it Grantor
fails to do so within fiteen (15) days of the casualty. Whether or not Lender's securily Is impaired, Lender may, at its election, apply the proceeds
to the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the Property. 1f Lender elects to
apply the proceeds to restoration and rapair, Grantor shall repalr or replace the damaged or destroyad Improvements in a manner satisfactory to
Lender. Lender shall, upon satistactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of repair
or restoration if Grantor is not in default hereunder. Any proceeds which have not besn disbursed within 180 days after their receipt and which
Lender has not commilted to the re pair or restoration of tho Property shall be usad first to pay any amount owing to Lender under this Mortgage,
then to prepay accrued Interest, and tho remalnder, if any, shali be applied to tha principal balance of the Indebtedness. If Lender hoids any
proceeds after payment in full of tho Ince btedness, such proceeds shall be pald to Grantor.

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass to, the purchaser of the Property covered by this
Mortgage at any trustes's sale or ot 1er sele held under the provisions of this Morlgags, or at any foreclosure sale of such Property.

Compliance with Existing Indebte dnes3. During the period in which any Existing Indebtedness described below is in effect, compliance with the
insuranca provisions contained in {1e instrument evidencing such Existing Indebtedness shall constitute compliance with the insurance provisions
under this Mortgage, to the extent compliance with the terms of this Morigage would constitute a duplication of insurance requirement. If any
proceeds from the insurance becoine payable on loss, the provisions in this Morigage for division of proceeds shall apply only to that portion of
the preceeds not payable to the ho'der cf the Existing Indabtedness.

EXPENDITURES BY LENDER. If Grantor fails to comply with any provision of this Mortgags, including any obligation to maintain Existing Indebtedness
in good standing as required below, or I any action or proceeding is commenced that would materially affect Lender's interests in the Property, Lender
on Grantor’s behalf may, but shall not bu required to, take any action that Lender deems appropriate. Any amount that Lender expends in so doing will
bear interest at the rate charged under {he Note from the date incurred or paid by Lender to the date of repayment by Grantor. Al such expenses, at
Lender's option, will (a) be payable on demand, (o) be add2d to the balance of the Note and be apportionad among and be payable with any
installment payments to bacome dus d iring aither (i) the term of any applicable insurance policy or (i) the remaining term of the Note, or (c) be
treated as & balloon payment which wil ba cue and payable at the Note's maturity. This Morigage also will secure payment of these amounts. The
rights provided for in this paragraph shell be in addition to any clher rights or any remedies to which Lender may be entitied on account of the dstault.
Any such action by Lender shall not be construed as curing tho default so as to bar Lender from any ramedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. Th folicwing provisions relating to ownership of tha Property are a part of this Morigaga.

Tile. Grantor warrants that: (a) Grantor holds good and marketabls title of record to the Property in fee simple, free and clear of all liens and
encumbrances other than those set forth in the Real Preparty description or in tha Existing Indabtedness section below or in any title insurance
policy, title report, or final titie opin'on issuad In favor of, and accepted by, Lender in connection with this Mortgage, and (b) Grantor has the full
right, power, and authority to exect te and deliver this Morigage to Lender.

Defense of Title. Subject to the ¢xcepiion in the paragranh above, Grantor warrants and will forever defend the tite to the Property against the
lawful claims of all persons. In tha event any action or procesding is commenced that questions Grantor's title or the interest of Lender under this
Mortgags, Grantor shell defend ths act'on at Grantor's e:pense. Grantor may ba the nominal parly in such proceeding, but Lender shall be
entitlad to participate in the proces ding) and to be represanted in the proceeding by counseal of Lender’s own choice, and Grantor will deliver, or
cause lo be delivared, to Lender st ch instruments as Lendor may requast from tima to time to permit such participation.

Compilence With Laws. Grantor warrants that tha Preperty and Grantor's use of the Property complies with all existing applicable laws,
ordinances, and regulations of govommental authorities.

1 T TN T |
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EXISTING INDEBTEDNESS. The following previsions concemirg eadsilhg‘_'!ftdebtakdﬁmb {the "Exisling Indebtedness™) are a part of this Morigage.
Existing Lien.  The lien of this Mcrigags securing the Incebtadness may be secondary and inferior to an existing lien. Grantor expressly

covenantis and agrees to pay, or see to tha payment of, tha Existing indshladnass and to prevent any default on such indebtedness, any default
under ths instruments evidencing such ind sbtednass, or any default under any security documents for such indebtadness.

Default. If the payment of any install nent of principal or any interest on the Existing Indebtadness is not made within the time required by the note
evidencing such indebtedness, or should a default occur under the instrument securing such indebtedness and not be cured during any
applicable grace period therein, then, at the option of Lencer, the Indebledness sacured by this Mortgage shall become immediately due and
payable, and this Morigage shall be in defaull. .

No Modification. Grantor shall not enter into any agreement with the holder of any morigage, dead of trust, or other security agreement which
has priority over this Morigage by which that agreement is modified, amended, extended, or renawed without the prior written consent of Lender.
Grantor shall neither requast nor acc 3pt any future advances under any such security agresment without the prior written consent of Lender.

CONDEMNATION. The following provisi¢ ns re'ating to condemnation of the Property are a part of this Mortgagse.

Application of Net Proceeds. If all or any part of the Property is condemned by eminant domain proceedings or by any proceeding or purchase
in ieu of condemnation, Lender may at its election require that all or any pertion of the net proceeds of the award be applied to the Indebtedness
or the repair or restoration of the Prcperty. The net proceecs of the award shall mean the award after payment of all reasonable costs, expenses,
and aftorneys’ fees incurred by Lender In connection with tho condemnation.

Proceedings. If any procesding in concamnation Is filed, Grantor shall promptiy notify Lender in writing, and Grantor shall promptly take such
steps as may be necessary {o defeni tha action and obtain the award. Grantor may ba the nominal party in such proceeding, but Lender shall be
antitled to participata in the proceadng and to be representad in the oroceading by counsel of its own choice, and Grantor will deliver or cause to
be dslivered to Lender such instrum ants os may be requestcd by it from time to time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNN.ENTAL AUTHORITIES. The following provisions relating to governmental taxes, fees
and charges are a part of this Mortgage:

Curren! Taxes, Fees and Charga;. Ugon raquest by Lender, Grantor shall execute such documents in addition to this Mortgage and take
whatever other action is requested by Lender to perfect and continue Lender's lien on the Real Property. Grantor shall reimburse Lender for all
taxes, &s described below, together with all expenses incurred in recording, perfecting or continuing this Morigage, including without limitation all
taxes, fees, documentary stamps, and other charges for recording or registering this Mortgage.

Texes. The following shall constitu’e tex3s to which this section applies: (a) a specific tax upon this type of Mortgage or upon all or any part of
the Indebledness sacured by this Morlgage; (b) a specific tax on Grantor which Grantor is authorized or required to deduct from payments on the
Indebtedness secured by this type of Mcrigage; (c) a tax on this type of Mortgage chargeable against the Lender or the holder of the Note; and
{d) a specific tax on all or any portion of the Indebtedness or on payments of principal and inlerest made by Grantor.

Subsequent Taxes. If any tax to which this section applies Is enacted subsequant to the date of this Morigage, this event shall have the same
effect as an Event of Default (as defined below), and Lendar may exercise any or all of its avaliable remediss for an Event of Default as provided
below uniess Grantor either (a) puys (h3 tax before It bacomes delinquent, or (b) contests the tax as provided above in the Taxes and Liens
section and deposits with Lendsr cash or a sufficient corporate surely bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Morlgage as a security agreement are & part of this
Mortgage.

Securlty Agreement. This instrumaent shall constitute a security agreement to the extent any of the Property conslitutes fixtures or other personal
property, and Lender shali have all of the rights of a securad party under the Uniform Commercia! Code as amended from time to time.

Securily Interest. Upon request ty Lender, Grantor shall axecuts financing statements and take whatever other action is requested by Lender to
perfect and continue Lender’s sec Jrity interest in the Ren's and Personal Property. In addition to recording this Morigage in the real property
records, Lender may, at any time and without further authorization from Grantor, file executed counterparls, copies or reproductions of this
Morigegs as a financing statemenl. Grantor shall reimburse Lender for all expenses incurred in perfecting or continuing this security interest.
Upon default, Grantor shall assemble tho Personal Property in a manner and at a place reasonably convenient to Grantor and Lender and make it
available to Lender within three (3) days after receipt of wriilen demand from Lender.

Addresses. The malling addresess of Grantor (debtor) and Lender (secured party), from which information concerning the security interest
granted by this Mortgage may be ¢btainad (each as requircd by the Uniform Commercial Code), are as stated on the first page of this Mortgage.

FURTHER ASSURANCES; ATTORNE -8+ FACT. Tha following provisions relating to further assurances and attorney-in-fact are a part of this
Morigage.

Furthor Assurances. At any fime, and from time to time, upon request of Lender, Grantor will make, execute and deliver, or will cause to be
made, execuled or delivered, to Lendar or to Lender's designee, and when requested by Lender, cause to be filed, recorded, refiled, or
rerecorded, as the case may be, at such timss and in such offices and places as Lender may deem appropriate, any and all such mortgages,
deads of trust, security deeds, socurity agreements, financing statemants, continuation statements, Instruments of further assurance, certificates,
and olher documents as may, in the tols oplinion of Lander, be necessary or cosirable in order to effectuate, complete, perfect, continue, or
preservo (a) the obligations of Grantcr undar the Noto, this Morigage, and the Related Documents, and (b) the liens and security interests
created by this Morigage on the Propery, whether now owned or hercafter acquired by Grantor. Unless prohiblted by law or agreed to the
contrary by Lender in writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the matters reterred to in this
paragraph.

Attorney-in-Fact. If Grantor fails to co any of the things referred to in the proceding paragraph, Lender may do so for and in the name of
Grantor and at Grantor's expense. Fer such purposes, Grantor hereby imevocably appoints Lender as Grantor's attorney-in-fact for the purpose
of making, executing, delivering, filing, recording, and doing all othar things as may be necessary of desirable, in Lender’s sole opinion, to
accomplish the matters referred to in tho precading paragraph.

FULL PERFORMANCE. If Grantor peys all ‘he Indsbtadness vvhen due, and otharwise performs all the obligations imposed upon Grantor under this
Mortgage, Lender shall execute and ddliver lo Grantor a suilable satisfaction of this Morigage and suilabie statements of termination of any financing
statement on file evidencing Lender’s securily interest in the Fents and the Personal Property. Grantor will pay, if permitted by applicable law, any
reasonable termination fee as determinod by Lendar trom timo to time. :

DEFAULT. Each of the following, at tho option of Lender, shzll constitute an event of dafault (Event of Default”) under this Mortgage:
Detaylt on indebtedness. Failure of Grantor to make any payment when dus on the Indebledness.
Default on Other Payments. Falure of Grantor within th:e time required by this Morigage to make any paymant for taxes or insurance, or any




| 0531-1086 .

' Loan No 13881505001

other payment necessary to biavenlﬁlim of o to effect dischame of any fien. [
Compllance Default. Fallure to co nply ‘vith any other term, obligation, covenant or candition contained in this Morlgags, the Nota o in any of the
Related Documents. : : :

False Giatements. Any wamanty, representation or sfa!ement made or furnished to Lender by or on bshalf of Grantor under this Mortgage, the
Note or the Relalad Documents is flse ¢r mislaading in any material respect, eithar now or at the time made or furnished.

Death or Insclvency. The death of G:antor, the Insolvancy of Grantor, the appointment of a receiver for any part of Grantor's property, any
assignment for the benefit of creditors, any typs of creditor wvorkout, or the commencement of any preceeding under any bankrupley or insolvancy
laws by or against Grantor. '

Foreclasure, Forfelture, etc. Com mencament of foreclosure or forfeiturs proceedings, whether by judicial proceeding, self-help, repossession or
any other method, by any creditor ¢ f Grantor or by any govornmental agency aganst any of the Property. Howaver, this subsection shall not apply
in the avent of a good faith dispute by Grantor as io the velidity or reasonableness of the clalm which is the basis of the foreciosure or torefeiture
proceeding, provided that Grantor. jives Lendsr written notice of such claim and furnishes reserves or a surety bond for the claim satisfactory to
Lender.

Breach of Other Agreement. Any breach by Grantor undar the terms of any other agreement betwesn Grantor and Lender that is not remedied
within any grace period provided therein, including without limitation any agreemant conceming any indebtadness or other obligation of Grantor to
Lender, whethar existing now or lator.

Existing Indebtedness. A default shell occur under any Existing Indebtadness or under any instrument on the Property securing any Existing
Indebtedness, or commencement of any suit or other action to foreclose any existing lien on the Property.

Events Affecting Guarantor. Any 5f the preceding events occurs with respect to any Guarantor of any of the Indebtedness or any Guarantor dies
or becomes incompetent, or revokes or cisputes the validily of, or liability under, any Guaranty of the Indebtedness.

Insecuiily. Lender in good faith de ems :isalf insecure.

RIGHTS AKD REMEDIES ON DEFAUL'T. Upon the occurrance of any Event of Default and at any tima thereafter, Lender, at its option, may exercise
any one or more of the following rights a1d remaedies, in additicn to any other rights or remedies provided by law:

Accelercte Indebtedness. Lender shal! have the right at its option without notice to Grantor to declare the entire Indebtedness immediately due
and payable, including any prepayr tent [:enally which Grantor would be required to pay.

UCC Remedies. With respoct to gll or niny part of the Porsonal Property, Lender shall have all tha rights and remadies of a secured party under
the Uniform Commercial Code.

Collect Rents. Lender shall have the richt, without notice to Grantor, o take possassion of the Property and collect the Rents, including amounts
past due and unpaid, and apply th3 net proceeds, over and above Lendsr’s costs, against the Indebtednass. In furtherance of this right, Lender
may require any tanant or other user of the Property to maka payments of rent or use fees directly to Lender. If the Rents ars collected by Lender,
then Grantor imevocably designates Londer as Grantor's attorney-in-fact to endorse instruments received in payment thereof in the name of
Grantor and to negotiate the same and callect the proceeds. Payments by tanants or other users to Lender in response to Lender’s demand shall
satlisfy the obligations for which tho payments are made, \rhether or not any proper grounds for the demand existed. Lender may exercise its
rights under this subparagraph eithor in person, by agent, ¢- through a receiver.

Appoint Receiver. Lender shall have tha right to have a receiver appointed to take possassion of all or any part of the Property, with the power to
protect and preserve the Property, ‘0 oporate the Property preceding foreciosure or sals, and to collect the Rents from the Property and apply the
proceeds, over and above the cort of ihe recsivership, esainst the Indebtsdness. The raceiver may serve without bond if permitted by law.
Lender’s right to the appointment of a receiver shall exist whether or not the apparent value of the Properly exceeds the Indebtedness by a
substantial amount. Employment b:/ Lender shali not disqualify a person from serving as a receiver.

Judiciel Foreclosure. Lender may obtain a judicial decres foreclosing Grantor’s interest in all or any part of the Properly.

Nonjudiclal Scle. If permitted by e pplizable law, Lender may foreclose Grantor’s interest in all or in any part of the Personal Property or the Real
Property by nonjudicial sale.

Deficlency Judgment. if permittad) by applicable faw, Lander may obtaln & judgment for any deficiency remaining in the Indebtedness dus to
Lender after application of all amounts reeivad from the exarcise of the rights provided in this section.

Tenancy at Sufferance. If Granlor rerains in possession of the Properly after the Properly is sold as provided above or Lender otherwise
becomas entitied to possession of {18 Froperty upon defaut of Grantor, Grantor shall become a tanant at suffsrance of Lender or the purchaser of
the Property and shall, at Lender’s optian, either (a) pay a reasonabla rental for the use of the Properly, or (b) vacate the Properly immediately
upon the demand of Lender. :

Other Remedi2s. Lender shall hava all other rights and rermedias provided in this Mortgage or the Note or available at law or in equity.

Sale of {he Property. To the extent parmitied by applicanle law, Grantor hereby waives any and all right to have the property marshalled. In
exercising Its rights and remedies, Lendar shell be free ta sall all or any part of the Property together or separately, in one sale or by separate
sales. Lender shall be entitied to bl at any public sale on £ or any portion of the Froperty.

Notice of Sale. Lender shall give (irantcr reasonable notic3 of the time and place of any public sale of the Personal Property or of the time after
which any private sale or other intande3 disposition of tha Personal Property is to be made. Reasonable notice shall mean notice given at least
ten (10) days before the time of the sale cr disposition.

Walver; Election of Remedies. A waiver by any party of & breach of a provisicn of this Mortgage shall not constitute a waiver of or prejudice the
parly’s rights otherwise to demand strict compliance with that provision or any other provision. Elsction by Lender to pursus any remedy shall not
exclude pursuit of any other remedi), and an elaction to make expenditures or take action to perform an obligation of Grantor under this Mortgage
after failure of Grantor to perform shall not affect Lender’s right 1o declare a default and exsrcise its remedies under this Mortgage.

Attomeys’ Fees; Expenses. If Ler.der Institutes any suit or action fo enforce any of the terms of this Mortgage, Lender shall be entitied to recover
such sum as the court may adjud¢e recsonable as attornoys’ fees at trial and on any appeal. Whather or not any court action is involved, afl
reasonable expenses incummed by Londer that in Lender’s oninion are necossary at any time for the protaction of its interest or the enforcement of
its rights shall become a part of tha Indabtednass payablo on demand and shall bear interest from the dale of expenditure untii repaid at the rate
provided for in the Nole. Expenses covered by this paragraph include, without limitation, however subject to any limits under applicable law,
Lender's attorneys’ fees and Lendr’s legal expenses whcther or not there is a lawsull, including attomneys’ fees for bankruptey proceedings
(including efforts to modify or vacaty any automatic stay or injunction), appeals and any anticipated post-judgment collection services, the cost of




searching records, obtaining titie 16port s (including foreclusure raporls), surveyors” reports, and appraisal fees, and title insurance, to the extent

- permilied by applicabls law. - Gran or ek-o will pay any ccust costs, in addition to ali other sums provided by law.
NOTICES TO GRANTOR AND OTHER PARTIES. Any nolica under this Mortgage, including without limitation any notice of dafault and any notice of
sale to Grantor; shall be in wriing, may be 1y sent by telefacsirilis, and shall be effective when actually deliverad, or when deposited with a nationally
racognized ovarnight couriar, or, if maled, chall be deemed cffective when_deposited in the United States mall first class, registered mail, postage
prepaid, direcled to the addresses shoiva ricar the beginning cf this Mortgage. Any parly may change its address for notices under this Mortgage by
giving formal written nofice to the oths: pariies, specifying that the purpose of the notice is to change the party’s address. Al copies of notices of
foreclosure from the holder of any lien which has priority over this Mortgage shall be sent to Lender's address, as shown near the beginning of this
Morigage. For notica purposes, Grantor agre 3s to keep Lender informed at all times of Grantor’s current address.

MISCELLANEOUS PROVISIONS. The lollov.ing miscellanaous provisions are a part of this Mortgage:

Amendments. - This Mcrigage, together with any Related Documents, constitutas the entire understanding and agreement of the parties as to the
matters set forth in this Morfgage. No alteration of or amandment to this Morlgage shall be effective unless given in writing and signed by the
party or parties sought to be chargid or bound by the alteration or amendment.

Applicable Lew. This Morigage has Leen dellvered {0 Lender and &ccepted by Lender in the State of Oregon. This Mortgage shall be
govemed by and construed In &¢ tordonee with the lavs of the State of Oregon.

Caption Headings. Caption heatlings in this Morigage cre for convenience purposes only and are not to be used to interpret or define the
provisions of this Morigage.

Merger. There shall be no merga: of ihe interest or estate created by this Morigage with any other interest or estate in the Property at any time
held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Severability. if a court of compatent jurisdiction finds any provision of this Morigage to be invalid or unenforceabls as to any person or
circumstance, such finding shall nat renc'er that provision invalid or unenforceabls as to any other persons or circumstances. If feasible, any such
offending provision shall be deemad to ke modified to be v ithin the fimits of enforcaability or validity; however, if the offending provision cannot be
so modified, it shall be stricken and all other provisions of this Mortgage in all other respects shall remain valid and enforceable.

Succescors and Assigns. Subject to ihe limilations statad in this Merigage on transfer of Grantor’s inferest, this Mortgage shall be binding upon
and inure to the banefit of the parti »s, thair successors and assigns. If ownership of the Property becomes vasted in a person other than Grantor,
Lender, without notice to Grantor, may deal! with Grantor's successors with roference to this Mortgage and the Indebtedness by way of
forbearance or extension without rgleasirg Grantor from the obligations of this Mortgage or liability under the Indebtednsss.

Waiver of Homestead Exemption. Grentor hereby releas3s and walves all rights and benefits of the homestead exemption laws of the State of
Oregon as to all Indebtadness secired by this Mortgage.

Waivers and Consents. Lender shall rot be deemed to have waived any rights under this Morigage (or under the Related Documents) unless
such waiver is in writing and signsd by Lender. No delay or omission on the part of Lender in exercising any right shall operate as a waiver of
such right or any other right. A wriver by any parly of a provision of this Morigage shall not constitute a waiver of or prejudice the party’s right
otherwiss to demand strict compliancs viith that provision ar any other provision. No prior waiver by Lender, nor any course of dealing between
Lender and Grantor, shall constitule a vaiver of any of Lender's rights or any of Grantor’s obligations as to any future transactions. Whanever
consent by Lender is required in this M.crigage, the granting of such consent by Lender in any instance shall not constitute continuing consent to
subsaquant instances where such consgnt is required.

ADDITIONAL METHODS OF NOTICE 10 GRANTOR AND O71ER PARTIES. . In addilion to the methods of notice set forth above, any notice under
this Morigage may be given by deposiing such notice in the United States Mall, postags prepaid, by certified mall, return receipt requested, or by
regular first class mail, unless other notic 3 is required by applicatlo iaw.

IS OF THIS MORTGAGE, AND GRANTOR AGREES TO ITS TERMS.

GRANTOR ACKNOWLEDGES HAVING RE\') ALL THE £l

GRANTOR: . / . ; / o : »,

X 1. & —_—
“TROBEAT A CO , ' ‘

"INDIVIDU/L ACKNOWLEDGMENT

STATE OF Oregon i : L OFFICIAL SEAL
| ~ TR,
Klamath ] ) , COMMISSION NO. 020140

MY COMMISSION EXFIRES DEC. 19, 1996 {
5 EEESS SORERRET

COUNTY OF

On this day before me, the undersigned Notery Public, parsonally appeared RO3ERT A COCHRAN, to me known to be the individual described in and
who executed the Mortgage, and ackno'vlect ad that he or sha signsd the Morigage as his or her free and voluntary act and deed, for the uses and
purposes theroin mentioned. : E : :

Glven undes my hand and officlal ssal ‘hls 31st day ot May L1996

P Recidingat _ Klamath Falls, Oregon
Oregon 12-19-96

* Motary Public in and for the State =
STATE OF OREGON: COUNTY. OF {LAMATH : “ss.>"

"Ry commisclon expires

: Filed forrecordalreéuest of ‘Klamath County Title B the 5th day
- of_.June . - _AD, 1596 . at 3:37  ° o'clock .~ _PM., and duly recorded in Vol. ___Mag .
“PTeT o ofiilMopbgages oo v onPage 16522 . -
S : ' _.-- --:Bemetha G. Letsch, Coynty Clerk

FEE $35.00 ' By_»




