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’ ('Borrdwer').
eficiary Is~ South:Valley State 'Bank, “ 7 “whichis organizedand
Kisting urider the laws of an' ‘Jreqon. Banking Corp _ ~ 07 and whose address
js P 0:Box 5210, Klamatt Falls,” OR 97601 T ' ‘("Lender”).
Borrower owes.Lender the principal sum of, One' Hundred Thousand Dollars and no/100
e ““Dollars (U.S: $100,000.00 ). This debt is
evidenced by Borrower's note tlatedl the same ‘date as this Security Instrument ("Note"), which provides for monthly
payments;‘with the full debt, i £ ot pald earlier, due and ‘payable on “July'1, 2026 - . This Security
Instriiment sécures to Lender: (&) the repayment of the‘debt evidenced by the'Nate, with interest, and all renewals,
extensicns and modifications'of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7
to protectthe 'security of this Socurity Instrument; end {c) the performance of Borrower's covenants and agreements
under this:Security Instrument and the Note. For this purpose; Borrower irrevocably. grants and conveys to Trustee, in

trust. with power of sale, the following-described property located in. Kiamath -

oFXHOT‘SPRINGS 7DDITION to the City of Klamath Falls, ' =
Ficial plat®thc in theoffice of the County -
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/KLAMATH FALLS .
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i " TOGETHER WITH all the imprvements now or hereafter erected on theproperty, and all easements, ..+ -+
appurtenances, and fixturesnow. cr-hereafter i pert of the:property. Al replacements and additions shall also be ¢
covered by this Security instrument. Al of the foragoing is referred to in this Security Instrument as the "Property.”

i BORROWER COVENANT SithtBorrower i lawfully seised of the estaté'tiereby conveyed and has the right to grant
and convey the Property'and tha's thePropentyis uinenicumbered; xcept Yor encumbrances of record. Bomower
warrants.and will- defend gene rally the title to theProperty against all claims and demands, subject to any
brances of reco i AT e 2 . R
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venants for national use and non-uniform covenants with ~
security Instrument covering real property. .
ndarc e : ree a3 fol SR T

i) 1 and intes 20t Prepayme tand 14 Chiargos.:Borrower shall prorptly pay when'due
the principzl ofand ‘onllie' dekt evidenced y Lie'Note'and any prepa artt and late charges'due under the - -

o B DA R AT IR TIIER RS oA e D G eI T T .
shin2,-Funds for Taxes and (nsuians 3.:Subject to applicablelawortoa written walver by Lender, Borrower shall pay
to Lander:cn the day monthly payrnertsare due-undar the Note, uniil the Note'is-paid in full, a sum:("Funds") for: (a)
yearly taxes and assessments which raay attain priority over this Security Instrument as a lien on the Property; (b) yearly
ieasehold payments or ground rents onthe Praperty, i any; (c) yearly hazard or property insurance premiums; (d)
yearly flood insurance premiums, ifany; (e) yearly'moitgage Insurance pramiums, if any; and () any sums payable by
Borrower to Lender, in accordanco wity the provistons of paragraph 8, in lieu of the payment of mortgage insurance
premiums. These items are called "Escrow liems.”. Lender.may, at any time, collect and hold Funds in an amount not
to exceed the maximum amount a lercler for a federally related mortgage loan may require for Borrower’s escrow
account under the federal Real Esiate Settiement Procedures Act of 1574 as amended from time to time, 12 uscC. §
2601 et seq. ("RESPA"), unless anothe: law that applies to the Funds sets a lesser amount. if so, Lender may, at any
time, coliect and hold Funds in an amount not to exceed the lesser amount. Lender may estimate the amount of Funds
due on the basis of current data and reasonable estimates of expenditures of future Escrow items or otherwise in
accordance with applicable law.

The Funds shall be held inan institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender Is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to
pay the Escrow Iltems. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the
escrow account, or verifying the t:scrow Items, unless Lender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. However, Lender may require Borrower to pay a one-time charge for an
independent real estate tax reporing service used by Lender in connection with this loan, unless applicable law
provides otherwise. Unless an agreerment is made or applicable law requires interest to be paid, Lender shall not be
required to pay Borrower any interest or earnings on the Funds. Borrower and Lender may agree in writing, however,
that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting ofthe
Funds, showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledged as additional secunity forall sumg secured by this Security Instrument.

if the Funds held by Lender excezd the amounts permitted to be held by applicable faw, Lender shall account to
Borrower for the excess Funds irfaccordance with the requirements of applicable law. if the amount of the Fund

e

by Lender atany time is not suffi Sient to pay the Esciow ltems when due, Lender may so notify Borrower in writing, and,

in such case Borrower shall pay-to Lender'the afmount necessary to make up the deficiency. Borrower shall make up
the deficiency, in no more than tvrelve monthly paymants, at Lender's sole discretion.

1:+:Upon payment in full ot all-sums secured bythis Security Instrument, Lender shall promptiy refund to Borrower any
Funds held by Lender." if, under parzgraph 21 Lengzr shall acquire or sell the Property, Lender, prior to the acquisition
or sale of the Property, shallapply eny. Funds held by Lender attheitime of acquisition or saleas a credit against the
sums secured by this Securitydrstrument. ot sE T o AL . :

) Application of Payments.' Unless applicabl2 law provides otherwise, all payments received by Lender under
padragraphs‘and 2 shall be apg liec: first, to-any prepayment charges due under the Note; second, to amounts payable
under paragraph 2; third, to interast due; fourth;to principal due; and last, toany late charges due under the Note.
4. Charges; Liens. Borrovver hall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priorty over this Security Instrument, an

Borrower shall pay these obligatior:s in the manner arovided in paragrapn 2,

shall pay them on time directly 10'tiv person owed payment. Barrower shall promptly

amounts to be paid’ under this paregraph. If Borrovser makes these payments directly,
to Lender receipts evidencing the payments.

Borrower shall promptly disicharge any fien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation sacured by the lien in a manner acceptable to Lender; (b) contests in
good faith the lien.by, or defentis ainst enforcemant of the lien In, legal proceedings which in the Lender's opinion
operate to prevent the enforcernert of the llen; ar (c) secures from tha holder of the lien an agreement satisfactory to
Lender subordinating the lien to this Security Instrument. 1f Lender determines that any part of the Property is subject
1o a lien which may attaln priority over this Security instrument, Lender may give Borrower & notice identifying the lien.
Borrower shall satisfy the lien cr take one or moreof the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurnice. Borrower shall keep the improvements now existing or hereafter erected on the
Property Insured against loss Ly firo, hazards inciuded within the term "extended coverage” and any other hazards,
Including floods or flooding, fo! which Lander recuires N hall be maintained in the amounts
and for the periods that Lendai requires. The insurance carrior providing ce shall be chosen by Borrower
subjeét to'Lender's approval which shall not be un-easonably withheld. . If Bormower falls to maintain coverage described

above; Lander may, at Lender s 03 ion, obtain covarage to protect Lender's rights in the Property in accordance with
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All insurance policies and rency sals shall be accepiable to Lender and shal include a standard mongage clause.
1 ender shall haveihe right to hold tae Scles and rencwal grre ! or shall promptly give to Lender
‘ pts of pald premiums and 1t -al notices In th& ent of loss, Botrowel st prompt notice to the
er

BT

4

_ s Lande ) ] > agrea.in it yran eeds;st applied to rastoration or repalr
o roperty damaged, i ihe f¢ or repalr | 3conomicaly basible &

the res oration or repalr is not ecolo! y feasible ar Lender's security would

shall be applied t0 the ﬁsums(secur-ad Jthis nstrument, whether ot notthen due, wi

_ Borrower. If Borrower abandons tae Prop o 5 not answer within'30 days a'notice from’

insurance carrier has offered to s¢ tte a'clalm, then Lender may*doiidét the insurance proceeds. Lender may use the

proceeds t0 repalr or restorethe F'r sparty orto pay sums secured by this Security \nstrument, whether or not then due.
The 30-day period will begin when the notlce Is‘given. PR e ' '
Unless Lender and Borrower othzrwise agree in \riting; any appiication
postpone the due date fthiy payments referred to in paragraphs 1
yments. If under paral s acquired by Lender, Borrower's rightto
proceeds resulting from ‘ : rty priorto the acquisition shall pass to Lendertot
secured by this Security instrumont: wnmediately prior'to the acquisttion. -

6. Occupancy, Preservation, V. aintenance ghd'Protection Borrower's Loan Application;
Leaseholds. Borrower shall ocsupy, establish, an rincipal residence within sixty
days afterthe execution of this Security and l { v r's principal
residence for at least one'year ater the date ! L ( iting, consent
shall not be unreasonably withtiald, orunless’ { [ ’

Borrower shall not destroy, damage orimpair th

Property. Borrower shall b it i any forfeitur

Lender's good faith judgment could resuit in forfeiture

this Security instrument or:Len¢ jer's security .

paragraph 18, by causing thi g ‘ ender's good faith
determination, precludes forfetur 'S ? rial impairment of the lien
created by this S - s ity i in default if Borrower, during the
loan application process; 2 yof | i Lender (or failed to provide
Lender withany materi i i ith tt _ by.the Note, including, but not limited to,
represemation er’ y.of the Propertyas a principal residence. f this Security instrument
isona leasehold, Borrower shall comply with all the p_r‘ovisions.of the lease. |f Borrower acquires fee title to the
Property, the leasehold and the fee title shall not merge unless Lender agrees tothe merger in writing.

7. Protection of Lender’s Righte.in the Property. If Borrower fails to pe he covenants and agreements
contained in this Security Inst ument, or there is & legal proceeding that may significantly affect Lender's rights in the
Property (suchas a proceedi! 1g in bankruptcy. probate, for condemnation OF forfeiture or to enforce laws of

regulations). then Lender may/ doand pay for whatever is nscessary {0 protect the value of the Propetty a! d
rights in the Property.::L o s:actions may inciude paying.any sumssecured by & \ien which has priority over

Security Instrument, gpp_ea'ring in court, paying reasonable attorneys' fees and entering on the Property to make repairs.

SAthough Lender may take adticn under this pafag ph 7, Lender does not have to do so.

Pny-amounts disbursed’ oy:L.ander underthis paragraph 7 shallsbecome'addmonal debt of Borrower secured by
this Security Instrument.. Urless Borrowerand 1ender agree 10 oth of payment, these amounts shall bear
interest fromthe date of dist ursement at the Noie rate and shall be payable, with interest, upon notice from Lender to
Borrower requestlng.payme.xt. B I ey Do

3. Mortgage insurancoe. i Lender requiréd mortgdge insurance as'a condition of making the loan secured by this
Security Instrument, Borrower ghall pay the premiums required to maintain the mortgage insurance in eftect. If, for any
reason, the mortgage insurncs coverage required by Lender tapsss.of cea be in effect, Borrower shall pay the
prerniums required to obtalycoserage substand i previously in effect, ata cost
substantially equivalert to tne cost to Borrower of the mortgage Insur iou offect, from an alternate
mortgage insurer approvec. by lender. f subs:antially equivalent,
Borrower shall pay to ALend( er ench month asum \ ne-tw
pald by Borrower when the Insurance coverag3 lapsec. sased tobe 'l . Lend
these payments as [aserve In lieu of mo:tgage nsurahce. LoOSS reserve pa
the cptlon if mongiie verage (In the amount and for the period that
by an insurer app od by Lender | d ble and Is‘qb_talned. Borrower shall pay the p
1o maintain mortgage insu ranca \ loss TeSeNve, until the requirement for mortgad
in'accordance, with any n Borrower and Lender or applicable law.
" 9, Inspectio

. 9..Ingpect! n. Lend arcr fts agent ay In "méi"sdﬁable‘"‘eptﬂe's; apon and inspections of the Property. Lender
shall give Borrowe! noticelat e tima O spection specitying reasonable cause for the inspection.
:r:40a Candemnation: The proceeds;of any’ award:0f ciaim for damages. direct or consequential, in connection with
any:oomemnaﬂonaor-om ert3'dng of any pe fi aPraparty; o for.conveyance in lieu of condemnation, are hereby
assignedand;shdbbe,pa’d;m:emler;. i3 e e
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taking of the F roperty, the p 1ied to the sums secured by this Security

1 , be app
;whethero . not thenidugi:with any excess pidto Borrowier. Inche event of & partial taking of the Propesty in

whichthefalr mamex;va_lue;of the:Piopity imymediately r the taking'is equal to;or greater than thaamountofﬂte
sumsse;cumby.thls:chymyglnstruma.\g immediateiy, efare the: ‘unless Bonowerand:Lender,otherwlseagree.
in writing, the sucT ecured by this ity Jnstru bered

ced by the amount of tha proceeds multiplied by
¥ biefore thie taking, divided by (b) the fair.
‘be pald to Borrower. Inthe eventofa
jerty i mediately betore the taking is less thanthe
s Borrower and ‘Lender otherwise agree in writingor -
appliedtothe sums ‘secured by this Security Instrument

; ender to Borrower that the condemnor offers to
v 10 Lender within 30 days after the date the
ne ven, Lendet is autio ‘gt lts option, either to restoration or repair of the
Property or to the sums secured LYIES rument, whether,¢ notfhendue.
~ " Unless Lender and Borrower:atha:wise agree:in vriting, any application ofproceeds to principal shall not extend or
postpone 1he due date ofthe morthly payments referred to in paragraphs 1.and:2 or change the amount of such
payments.. -~ - D R R S P LRI

11. Borrower Not Released; Forbearance By Lender Note Waiver. ‘Extension of the time for payment or
modification of amortization of th3 sums secured bythis Security Instrum r to any successor in
interest of Borrower shall not.operate 10 release the liability of the original Borrower or 's successors in
interest. -Lender shall not be reqt lired to commence proceedings againstany successor In interest of refuse to extend
time for payment or. atherwise modify amortization of the sums secured by this Security instrument by reason of any

demand made by the original Borrowsr.of Borrower's SUCCessars In interest. -Any forbearance by Lender in exercising

{

any right or.remedy shall not be 2 waiver of or preclude the exerclse of any right or remedy.
nd Assigns Eound; Jointeard Severai Liability; Co-signers. The covenants and agreements
; and benefit the successors and assigns of Lender and Borrower, subject to the
provisions Of. graph 17..Bo! rovior's covenants and agreements shall be joint and several. Any Borrower who
co-signs this Security Instrumer § bu: does not execute tha:-Note: is co-signing this Security Instrument only to
mortgage.;gran:'and;convey thet Borrowers interest. F der the terms of this Security instrument; () is
not personally obligated to pay. the sums secured by this o& went; and (c) agrees that Lender and any other
Botrower may agree to extend, mocitfy, forbear ‘or fnake any accommodatidns‘whh regard to the terms of this Security
Instrument or the Note without hat 3orfawer's Onsent .. . SR |
...-43. Loan Charges. lfthe'oan secured by this Security Instrument ls.subject to ataw which sets maximum loan
charges; and thatlaw is finally Interpreted so that the interest or other loan charges'collected or to be collected in
connectionwith the loan excee d,the,permined-llmhs. then: {a)any such loan.charge. shall be reduced by the amount
necessary to reduce the charg2to the permitted limit; and (b) any sums aiready collected from Borrower which
axceeded permitted limits will he re funded to:Borrawer. Lender may choose to-make this refund by reducing the
principal owed under the Note or. lay making a direct paymentio Borrower. :ifa refund reduces principal, the reduction
will betreated as a partial prepayra ant-withoutany prepayment charge under the Note.
<44, Notices. Any notice to EBorrower provided for in this Security Instrument shall be given by dellvering it or by
mailing it by first class mai S ble law raquires use of another method. The notice shall be directed to the
Property Ad -aderes ‘designates by notica to Lender. Any notice to Lender shall be given
by first class mail to Lend 28S'S Jere'n-or any-other addrsss Lender designates by notice to Borrower.
Any notice provided for i curity ' - shall be'desmed to have been given to Borrower or Lender when
gwen'as'zprov:xdedin this patagrapi’ R L

15. Governing Law; Severnbility. This Security instrument shall e governed by federal law and the law of the
jurisdiction Inwhichithe Property islocated. In the-event that any'provision or, clause of this Security Instrument or the
Note confiicts with applicable lav/, ‘such conflict shallnot affect other provisions of this Security Instrument of the Note
which can be ‘given effect without the conflicting orovision. “To this end the:provisions of this Security Instrument and
theNotearedeclaredtobe coverable.i T A A

.

1 8. Bo::rovnisr’é Copy. (3orrower shallbe ghven one conformed copy of the Note and of this Security Instrument.
t ' 17. Tronsfer ot the Projertyora Benefickl interest in Borrower. It all or any part of the Property or any interest

Inltis sold or trah_sf_errsd'(or ifa beneficial interastin Borrowar js soid or transfarred and Borrower is not a natural
person) without Lender’s priorvritten consent L ender may, at its option, require immediate ymant in full of gll sums
secured by this Security Instrumont. However, this option shall not be exerclsed by Lender if exercise Is prohibited by
federal law a5 a,f.,the,date'o,fjiblﬁzsecuﬂw.lr?ﬁrumeqs; RN :

.., ) Lender axercises this ! | nder shall give Borroy é»[pqﬂce‘o{acceleratiqn. The notice shall provide a period
of not less than 30 days:t[oggzt!;f\ 1 notico Is, deiv red or:malled within which Borrower must pay all sums secured

py"th}'s_'s“écgm;lhgmri\en}; it Borrovser falls to nay the ms prior to the expiration of this period, Lender may invoke
any'reme e ”nnittedbyfjglsi, xstruri Yt wi u '__oﬂcQOrqeq\andanouower.

e
by .ot -
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18. Borrower’s Right to Reinstite. If Borrows‘meets certainc nditions, Borrower shall have the right to have

enforcement of this Security Instrumont discontinuact at any time prior to the earller of: (a) 5 days (or such other period

as applicable law may spectfy for reinstatermnent) before sale of the Propenty purstiant to any power of sale contained in
this Security Instrument; or {b).entry of a judgment enforcing this Security Instrument. Those conditions are that -
Borrower: a) pays Lender all suns ‘/hich then would be due under this Security Instrument and theNoteasitno .~
dcceleration had occurred; (b) cures any default of any other covenants of agreements; (c) pays afl expenses incurred
in enforcing this Security Instrurent, including, but not limited to, reasonable attomeys'’ fees; and {d).takes such action.
as Lender may reasonably requ're 1o assure that the lien of this Security instrument, Lender's rights in the Property anc.
Borrower's obligation to pay the: sums secured by this Security Instrument shall continue unchanged. .. Upon- T
reinstatement by Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if
no acceleration had occurred. Howaver, this rightto reinstate.shall not apply in the case of acceleration under
paragraph 17. . )

.. 19: -Sale of'‘Note; Chango oflLoan Servicer. - ' i R

The Note or a partial interest in the Note (togather with this Security instrument) may be sold one or more times
without prior. notice to-Borrcwar: A sala may resuliina change in the entity (known as the “oan Servicer") that collects
monthly payments due under the-Nate and this Security Instrument.: There also may be one or more changes of the
Loan Servicer unrelated to a sale of the Note. Ifthere is a change of the Loan Servicer, Borrower will be given written
fotice of the changg in accordince with paragraph 14 above and applicabie jaw. The notice will state the name and
address of the new Loan Servicer and the address to which payments should be made. The notice will also contain any
other information required by zpplicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release
of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything
affecting the Property that is in viclation of any Environmental Law. The preceding two sentences shail not apply to the

. presence, use, or storage ontie Property of small quantities of Hazardous Substances that are generally recognized to
* be appropriate 1o normal residential uses and to maintenance of the Property.
; Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by
, any governmental or regulatoly agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which E orrower has actual inowledge. !f Borrower learns, oris notified by any governmental or
regulatory authority, that any removal or other remediation of any Hazardous Substance affecting the Property is
necessary, Borrower shall prc mptiy take all necessary remedial actions in accordance with Environmental Law.

As used In this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other lammable or toxic
petroleum products, toxic pasticicles and herbicicles, volatile solvents, materials containing asbestos or formaldehyde,
and radioactive materials. As used in this paragraph 20, *Environmentat Law” means federal laws and laws of the
jurisdiction where the Propery is tocated that relate to health, ‘safety or enviranmental protection.

' NONUNlFORM COVENANT 3. Borrower and _Lgndelj furthgr cqvepant and agree as follows:

21.: Acceleration; Rem idieoi Lender shotl give notice to Borrower prior to acceleration following Borrower's
breach-of any covenant or agreament in this Security Instrument (but not prior to acceleration under paragraph
17 unless applicable law provicles otherwise). . i specity: (a) the default; (b) the action required to
cure the defautt; (c) a date, not less than 30 days fror notice is given to Borrower, by which the
default must be cured; and. (d) that failure to cure the default on or before the date specified in the notice may
result in acceleration of tho sums secured by this Security Instrument and sale of the Property. The notice shall
further, inform Borrower of the right to rein ourt action to assert
the non-existence of.a defiuti or.any other defe ( : . |fthe default is not
cured on or before the dat 2 spacified in the natice, ire i i ent in full of
all sums secured by thisSecut i and any
other remedies permitted py;anpli . i pursuing
the remedies provided in this paragraph 21, including, d costs of
title evidence. . T e

if Lender invokes the ‘govear of gate, Lernxler shali execute ot cause Trustee to execute a written notice of the
occurrence of an event of delnutt and ot Lender's election to cause the Property to be sold and shall cause such
notice to-be recorded i in whic rt of the Property is located. Lender or Trustee shall give
notice of sale.in the manrer. prescri by applicable law 10 Borrower and to other persons prescribed by
applicable law. . After tho time required by applicable law; Trustee, without demand on Bomrower, shall selt the

Property at public aucticn to the highest bigderat the time and place and under the terms designated in the
notice of sale in one or mare pavcals and in any order Trustes determines. Trustee may postpone sale of allor
any:parcelof the Propert/by pub!&;anqp;tenngmam;at the time and place of any previously scheduled sale.
Lendles or its designee m ,lv,;nmhasﬁhel’mpeﬂvatqnm SRR TSR R
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" Trustes shall deliver to the purchaser Trusted's deed conveying the Property without any covenant or
warranty, or implied : “Theresitals in tha Trustee’s deed shall be prima facie evidence of the truth of
the statements made therein. 1'rus’ée shall apply the proceeds of the sale in the following order: (a) to all
expenseq ot t!;e sale; Including vot limil , reasgnable Trustee’s and attorneys’ fees; (b) to all sums
secured«[: this Security Instru ngy {c cos 3.} . g -
ayment:of all sums secured by this Securlty |nstrumem ‘Lender shall request Trustee
t reconvay the Propertyand hnll surrender this:Sacurity: Instrument.and all-notes evidencing debt secured by this
Security instrument to: Trustee, ‘Trus:ee shall reconvey the Property without warranty and w:thout charge to the person
or persons legally. entitied t iuch person.or.persons: shall pay any recordation costs.. .
-1:23.1'Substitute Trustes.: Lender may from time :c time'remove Trustee and appoint a successor tmstee to any
Trustee -appointed hereunder. Without.conveyance cfthe Property;the success r trustee shall succeed to all the title,
power.and duties conferred:upoi Trustee herein‘and by applicable law 0

24, .Attorneys’ Fees. Asused in this Security Instrument and in the Note attomeys fees shall |nc|ude any
attomey feles awarded byan appellite, court,

.25, Riders to this Security Instument... :
lf ona or.more:riders'are:executed by Borrowenandl recorded together wr’h thls Secunty lnstrument the covenants and
agreements of: each such rider:shall beflncorpomted into and: shall amend and.supplement the covenantsand .- - .
agreemems ofthis Sacunty lnstruma'\t as rﬂhe rider(s)‘ N is: Secunty Instrumem [Check apphcable

D 1-4 Family Rider - ..
D Biweekly Payment Rider
DSecond Home Rlder

BY SIGNINGBELOW BofC
) execuied by Bo owa. and recorded with it,

OREGON-SINGLE FAva-FuMA/rHu\rcumFonM msmumsm' T
ISC/CMDTOR//OTSZ/3038(9-90)-L ~ | PAGE6OF6.




AP# PATTON

TR R ST L 590003
< ADJUSTABLE RATE -RIDER pe

(1 Year Treasury Index—Rate Caps)

THIS ADJUSTABLIZ RATE RIDER is made this / day of JONE, 1996 ~,-and Is
incorporated into and shall be deemed to emend and supplement the Mortgage, Deed of Trust or Security
Deed (the “Security Instruinent”) of the same date given by the undersigned (the "Borrower”) to secure
Borrower's Adjustable Fate Note (the "Note’) to South Valley State Bank, South Valley .
State Bank e i e e e s B . - (the
*ender”) of the same date end covering the property described in the Security Instrument and located at:

lE’OMW‘Add’éSSI o

THE NOTE CONTAINS PROVISIONS ALLOWING 'FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT.  THE ‘NOTE 'LIMITS THE AMOUNT THE
BORROWER'S |NTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM
RATE THE BORROV/ER MUST PA'/.

423 PACIFIC TERRACE;KLAMATH FALLS,OR 97601

o ADDITIONA MNTS !l];addiﬁgn;tg;t_he_coven,ams;g_nd agreements made in the Security

Instrument; Borrower and Lender further covenant and agree as follows:

5. INTEREST.RATE #NE) VONTHLY PAMENT CHARGES - . .. _

The Note provides for an initialinteres:.rate of - :8.7500 : - %. .The Note provides for changes In the
interest rate and the monthly:payments, ac follows: 3L RTINS o
4. INTEREST RATE AND WONTHLY PAYMENT CHANGES '

(A)Chalige Date’i - ‘; R S I B (ORI Pl :

The interest rate | Wi pay may changs on the first day.of . .. July, 1997 , and on that day
every-12th month'thereaftsr, Each,date ‘onwhich my.interest rat could change is called a "Change Date.”

B): Thelndex o 5o ;b it 15 @ o CRTAL L o

Beginning with the first:Change Date, my-interest rate will be based on an index. The "Index” is the
weekly average: yield: on United -States Treasury: socurities edjusted to a constant maturity of 1 year, as
made available by the Federal Reserve Eoard. The most recent Index figure available as of the date 45
days before each Change Date is called the "Current Index.”. jy.wo = o g :

If the: Index is-n0 lorger available, the Note. Holder. will choose a:new index which is based upon
comparable information: The Note Holderwill give me-notice of this choice. . -

(C) Calculation of:Clianges o . - S RO NI N DR , .

Before edich Charige Date, the Note Folder il calculaté my new interest rate by adding Three and
One i/ Quarter =>©"" Lootini i - percentage points (3.2500 -%) to' the Current Index.
The Note Holder \eN-TOUN ‘regult: addition to the ‘nearest one-eighth of-one ‘percentage
point (0.125%). ‘Subjct t its ste.ted ‘in“Section ‘4(D) below, this rounded amount will be my new
B est rate until the 11ext hange Date, - + 8- & 5t =i s '

The Note Holdei wil then determmine the- g the! y-payment that would be sufficient to
repay the unpaid prir cipalthat L:am expected to-owe atthe Change Date in full on the maturity date at my
new,imerta‘,st;a.ie_‘in substantially-equal payments:: The:result:of this calculation will be the new amount of

nerest Rate Lo e B s n vy (D ST L S . -

| ara required to pay.at the first Chiange Date will not be greater than 10.7500 %

1500 35%;. Thereefior, my:interest rate will never be increased or decreased on any

e [y, marethantwo percentage points (2.0%) from the rate of interest | have been paying
tive 1o y intorest rate will never be greater than 14.7500 %.
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My new interest rate: will become effective on-each Change Date. | will pay the amount of my new

monthly payment beginning on .th? first monthly payment date after the Change Date until the amount of
it ¢l &l A .

el

- «The Note Hol or mail.to me a;notice.of any changes in my-interest rate and the amount
of my. monthly. paymert: e - ffective date .of .any. change, The. notice will include information
required by | be given me an ¢ title and ‘telephone number of a person who will answer any
question'| may Rave regardiriy the notice.”
B. TRANSFER OF THE:PRCPERTY OR A DENEFICIAL INTEREST IN BORROWER
* = Uniform Covenant 17 of the Security Instrtument.is amended o read as follows:
-~ Transfer of tho Property or'a’ Beneficial Interest in Borrower. I all or -any part of the
' Property or.any inte-est'in it is sold or transferred (or if a beneficial interest in Borrower Is sold or
- ‘transferred and Borowsr'ls not a hatural’ person) withiout Lehder's prior written consent, Lender
may, -at its’ option, require immediate payment In' full “of all ‘sums. secured by this Security
Instrument: - Howevser, this option shall not be exercised:by Lender i exercise is prohibited by
federal law as of the date of this Security Instrument. - Lender‘also shall not exercise this option if:

i(a) Borrower-causet;; to 3¢ submitted to Lender information required by Lender to evaluate the
intended transferee as if:a. new.loan were -being; made to :the transferee; and (b) Lender
reasonably. determines that Lender's security will-not-be impaired by the loan assumption and

-} that dthe risk of a breuich of any.covenant or-agreement in this Security Instrument is acceptable to
av clender e ol e s AR T D T DA T T L :

;4. To the .extent s permitted - by: applicable law, Lender:: may: charge a reasonable fee as a

condition to Lender’s-consent to-the loan assumption.: Lender may also require the transferee to

/slgn an assumption agreement that Is ecceptable to Lender and that obligates the transferee to
keep all the promiues and agreemen:s. made In the Ncte and In this Security Instrument.
‘Borrower will contimie o be obligated under the Nate and this Security Instrument unless Lender
‘releases Borrower in writing.” 7 T DA ' -

.- _-If Lender exercises the option to require immediate payment in full, Lender shall give

- Borrowar notice of 4 ccel aration.” The'nictice shall provide a period of not less than 30 days from
+»he.date the:notice is d¢livered or mailed.within which Borrower must pay all sums secured by
this Security Instrument. If:Borrower.{ziis to-pay these:sums prior.to the expiration of this period,
Lender may.invoke iiny remedies permited by.this.Sacurity Instrument without further natice or
demand onBorrower. " T = i
- B ﬁl‘GN NG-BELOV/, B¢ rrower accep:s and ag ees to the terms.and-covenants contained in pages 1
and 2 of this Adjustable R ite Flider. . ' )

S - .. (Seal)
AR PATTON = {7 Lo ~Borrower

(Seal)
-Borrower

Gl
-.. . ~Borrower

Do - (Seal)

-Borrower:
[Sign Original Only]
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‘Filed for record at request of . AreriTitle : SRR SR the__ 6th day
‘of -~ - June ___AD.,1996 " at_ 11307 " - o'clock_ ' . AM. andduly recorded in Vol. __M96
S of Mortgeges = - - . ' onPage 16565°

; S A © . | ~Bernetha'G. Letsch, Coynty Clerk

CREE $45.00 0y W\&’\




