' 1996 Thegrantoris ,',‘

("Borrower”).
.= {Trustee’).
1ie whlch ls organrzed and -
I 5.0f.-.dN . 3 ) | o ., and whose address
s P 0 5210 Fe : ’ v ‘ i ‘(Lender”).
Borrow - owes erder the prin ~Ipal sum of! wenty F1 ve Thousand Dollars and no/ 100
) ‘Dollars (U.8. $25,000.00 ). This debtis
evldenced by Burrower's riote dated the same date as this'Sscurlty Instrument ("Note )y which provides for monthly
payments, with’ the full debt, if riot paid earller, due and payable on- July-1, 2011 . This Security
Instrumant secures to Lender: (a) thé'repayment of the debt ‘evidenced by the Note, with interest, “and all renewals,
extensions and inodifications oftha Note; (b) the payment of all other sums, with interest, advanced under paragraph 7
to protectthe security of this Sucurily Instrument; 2nd (¢) the perfomrance of Barrower’s covenants and agreements.
uridef this-Security Instrumient and the Note: -For this purpose; Borrower irrevocably grants and conveys to Trustee, in
trust; with power of sale;ithe following descnbed property located in- K] amath
County; Oregon:. :

- KLAMATH FALLS
o)

' TOG"I'HER WITH all the irnprovemants now ¢r hereafter ereoted on meproperty. and all easements P
appurtenances, and fixtures ncw'or heveafter & pait of the'property. “All replacements and additions shall also be
covered by this Security Instrument. All of the fore going is referred to in this Security Instrument as the "Property.”

* BORROWER COVENANTS; tha: Borrower Is Ia vfully seised o{ the estate hereby conveyed and has the right to grant
and conveythé Propeity-and tl iat § e Propenty’is it d, ‘except for encumbrances of record. - Borrower -
warrants and will. ddend generally lhetiﬂe tothe 2 'openy agamaaﬂ c'aims and demands, suhject to any

of record

OREGON-SINGLE FAMILY—FHMA/ FHlLE IC UHIFORM INSTRUMENT P
ISC/CMDTOR//O792/3338(9-90)-L PAGE 1 OF 6 _




. limited variations

OHIDOK-2iy OTE eV AT
' THIS SECURITY IN 11 covenants for national u A
limited. by jurisdiction to constitute a unifort securlty instrument covering real property.
NIFORM COVENANTS: Bot rowcr.and Lender ¢ avenaitand agreeas follows: 1 .o o 5o pa
£ {0 paymient of Principal and Inte réat; Prepayra 1t and Lite’Cliarges.”Borrower shall promptly pay when due
the priricipal 'of and interest'onthe ‘'det ! ihced by the NG ¥ r’epa‘ymeh’; and late charges due under the

=il 2, “Funeds Tor Taxes and Insyrarice. ‘Subject o &pplicable law or to-a written waiver by Lender, Borrower shall pay
to Lendsron the day:monthly pay nieiv.$ are due underthe Notes until the Note'is'pald infull, a sum ("Funds"} for: (a)
yearly taxes and assessments which imay attain priority over this Security Instrument as a lien on the Property; (b) yearly
ieasehold payments or ground rerits on the Property, if any; (c) yearly hazard or property insurance premiums; (d)
yearly flood insurance premiums, if aivy; (e) yearly mortgage insurance premiums, if any; and (f) any sums payable by
Borrower to Lender, in accordanc 2 with the provisions of paragraph 8, in lieu of the payment of morntgage insurance
premiums. : These items are calleg "Escrow items.”; Lender may, at any time, collect and hold Funds in an amount not
10 exceed the maximum amount ¢. lender for a federally related mortgage loan may require for Borrower's escrow
account under the federal Real Estate Settlement Pracedures Act of 1974 as amended from time to time, 12 U.S.C. §
2601 et seq. ("RESPA"), unless an othar law that applies to the Funds sets a lesser amount. 1f so, Lender may, at any
time, collect and hold Funds In an amount not to exceed the lesser amount. Lender may estimate the amount of Funds
due on the basis of current data and reasonable estimates of expenditures of future Escrow Items or otherwise in

accordance with applicable law.

The Funds shall be held in an insth:ution whose deposits are insured by a federal agency, instrimentality, or entity
(including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to
pay the Escrow ltems. Lender mey nct charge Borravwver for holding and applying the Funds, annually analyzing the
escrow account, or verifying the Escrow ltems, unless Lendéer pays Borrower interest on the Funds and applicable law
permits Lender to make such a ctarge. However, Lender may require Borrower to pay a one-time charge for an
independent real estate tax reporting service used by Lender in connection with this loan, unless applicable law
provides otherwise. Unless an agreement is made or applicable law requires interest to be paid, Lender shall not be
required to pay Borrower any interest or earnings on the Funds. Borower and Lender may agree in writing, however,
that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds, showing credits and debit; to the Funds and tne purpass for which each debit to the Funds was made. The
Funds are pledged as additional security for all sums secured by this Security Instrument.

If the Funds held by Lender a.icecd the amounts germitted to be'held by applicable law, Lender shall account to
Borrower for the excess Funds in accordance with the requirements of applicable law. Ifthe amount of the Funds held
by Lender at any time is not sufficient :0 pay the Escrow ltems when due, Lender may so notify Borrower in writing, and,
in such case'Borrower shall pay to Lender the afmount necessary to make up the deficiency. Borrower shall make up
the deficiency in no more than twaive monthly payments, at Lender's sole discretion.

- Upon payment in full of all sums sscured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds-held by Lender. If, under g aracraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition
or sale of the Praperty, shall apply any Funds he!d by Lender at the time of acquisition or sale as a credit against the
sums secured by-this Securify Instrurment. -+ o0 T i s L ST L AR '
‘% 3. Application of Paymenta. Unléss applicable law provides otherwise, all payments received by Lender under
paragraphs 1'and 2'shall be appli :d: first, to any prepayment charges due under the Note; second, to amounts payable
under paragraph 2; third, to intere st due; fourth, o principal die; and last, to any late charges due under the Note.

- - 4. Charges; Liens, Borrower.shall pay all taxes, assessments, chaiges, fines and impositions attributable to the
Property which may attaln priority ovar this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay thesé obligations i the manner drovided in.paragraph 2, or if not pald in that manner, Borrower.
shall pay tham on time directly to the person owed payment. ‘Borrower shall promptly furnish to Lender all notices of
amounts to be paid under this paragraph.’ If Barrower makes these payments directly, Borrower shall promptly fumish
to Lender receipts evidencing the payments. :

Borrower shall promptly discharga any lien which has priority over this Security Instrument unless Borrower: (@)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in
good faith the llen by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion
operate to prevent the enforéemént of the lien; or (¢} secures from the heldar of the lien an agreement satistactory to
Lender subordinating the lien to this Sacurity Instrurnant. if Lender determines that any part of the Praperty is subject
to a lien which may attain priority over this Security Instrument, Lender.may give Borrower a notice identifying the lien.
Borrower shall satisfy the lien or tike cne or more ofihe actionsiset-forth above within 10 days of the giving of notice.

.. 5. Hazard or Property Insuranco. Borrower shall keep the improvements now existing or hereafter erected on the
Property Insured against loss by flre, hazards included within the term "extended coverage” and any other hazards,
including floods or flooding, for which Lender requires insurance, This insurance shall be maintained in the amounts

«and for the pericds that Lender requiras. The Insurance carrier providing the Insurance shall be chosen by Borrower

subject to Lender's approval which shall not be unreg.sonably withheld. {f Borrower fails to maintain coverage described

abové, _l;engglgmay, at Lenders ¢ ption, obtain covere ge to protect Lender’s rights In the Property in accordance with
ST : o - :

paragraph

.,x} it BT

I
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der and shall include a standard mortgage clause.
jar requires, Borrower shall promptly give to Lender
-Borrower shall %Ng‘prompt notice to the

sl be applied to restoration or repair
‘Lender’s security Is not lessened. If .-
rity d be lessened, the insurance proceeds
ather or not then due, with any excess paid to
oW jar abandc ‘ \within 30 days a notice from Lender that the -
insurance carrle ed to; , ender ¢t'the Insurance proceeds. Lender may use the
proceeds 10 repair ¢ tore tha Prc U y this Sectirlty Instrument, whether or not then due.
The 30-day period will begin wh O ) e o

Unless Lender and Borrowe 'ag cation of proceeds to principal shall not extend or

pone the due date of the montit payments refarred to in paragraphs 1 and 2 or change the amount of the
payments.: If under paragraph 21 tha Property is‘acquired by Lender, Borrower's right to any insurance policies and
proceeds resuiting from'damag 3 to ihe Property prior to the acquisition'shall:pass to Lenderto the extent of the sums
secured by this Security instrunient immediately prior to theé acquisition. -+ a :

6. Octupancy, Preservation, Maintenance and Protéction of the Property; Borrower’s Loan Application;
Leascholds. ‘Borrower shall oucupy, establish, and use the Property as Borrower’s principal residence within sixty
days after the execution of this :Security Instrument and shali continue to-occupy the Property as Borrower's principal
residence for at least one year tifter the date of cccupancy,: unless Lender otherwlse agrees in writing, which consent
shall not be unreasonably witht eld, or unless extenuating circumstances exist which are beyond Borrower's control.
Borrower shall not destroy, damage or-impair the Property, allow the Property to detariorate, or commit waste on the
Property. Borrower shall bein Jefault if any forfekiure action'or proceeding, whether civil or criminal, is begun that in
Lender’s good faith judgment could result in forfeiture/of the Property or otherwise materially impair the lien created by
this Security Instrument-or-Lender's security interest. - Borrower may cure such a default and reinstate, as provided in
paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in Lender's good faith
determination, precludes forfeiture of the Borrower's interest in the Property-or other material impairment of the lien
created by this Security Instrument or Lender's seciirity interast. Borrower shall also be in default if Borrower, during the
loan-application process, gave matarially false or inaccurate information or statements to Lender (or failed to provide
Lender with any material information) In connection with the loan-evidenced by the Note, including, but not limited to,
representations concerning Bo rrower’s oscupancy of the Property asa principal residence, !f this Security Instrument
is on a leasehold, Borrower shall comply with all tha provisions of the lease. If Borrower acquires fee title to the

Propetty, the leasehold and the fes title shall not merge unless Lender agrees to the merger in writing.

.7.- Protection of Lender’s Rights in the Property. It Borrower fails to perforim the covenants and agreements
contalned in this Security Instriment,-or there is a legal proceeding that may significantly affect Lender's rights in the
Property (such as-a proceedinj in lhankruptcy; probate, for.condemnation or-forfeiture or.to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's
rights in the Property. . Lender’s actions may inclucie paying any sums securad by adien which has priority over this
Security Instrument, appearing in court, paying raasonable attorneys' fees and entering on the Property to make repairs.
“Although Lender may take aciion under this paragraph 7, Lender does not have to do so.

.. :Any amounts disbursed by Lender under this paragraph 7 shall:become additional debt of Borrower secured by
this:Security Instrument,  Unless:S orrower and:Lender agree to other terms of payment, these amounts shall bear
interest fromthe date of disbu-serment at the:Note rate and shall be payable;with interest, upon notice from Lender to
Borrower requesting payment. - R It il :

8. Morigage Insurance. # Lender required imortgage insurance as'a condition of making the loan secured by this
Security Instrument, Borrower shail pay the premiums required to maintain the mortgage insurance in effect. If, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrawer shall pay the
premiums: required to obtain coverage substantial he mortgage insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an alternate
mortgage Insurer approved by Lerder. If substantally equivalent mortgage Insurance coverage is not available,

Borrower shall pay to Lender sach n ionth a sum equal to one-twelfth of the yearly mortgage insurance premium being
pald by Borrowsr when the Insiurence coverage iepsed or.ceased tobe in effect. Lender will accept, use and retain

t}hesé,p&yﬁiehts"as'gloss,r‘e‘se, rve In lleu of mortgege insurance. Loss reserve payments may no longer be required, at
the optlon of Lender, i mortgtige Insurance coverage (in the amount and for the period that Lendar requires) provided

by an insurer approved by Leiider agaln becomes avaitable and Is obtained. Borrower shall pay the premiums required

to malntain mortgage Insurariie in éffect; or to provide a‘loss reserve, until the fequirement for mortgage insurance ends
in accordance with any. writtei} agreement between Borrower and Lender or applicable law.

.. 9. Inepection. Lender or its agent may mak3 reasonable entrles.upon and Inspectlons of the Praperty. Lender
shall give Borrower notice at the ime.of or prior o an Ingpectlon specifying reasonable cause for the inspection.

0.: Condemnation. The)dro: 3eds of any_é;yxd.or,c[alfh tor.damages, direct or consequential, in connection with

3

;nycconde_mnation..or:éthéritg ling of any part of 1he Rroperty, or for.conveyance in lieu of condemnation, are hereby
assignedandyshall-,be;:paidtt}oLm;jer:e ik @ N e T TR I T L B P _

=
OIS S RO DAL i
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Intheevent ofa e Prope! pplied to the sums secured by this Security
Instriment, whetherormot then duo, with any ex paid to Borrower. In the event of a partial taking of the Property in
which tha:fair, market.valueofth 3P »perty immedid’ely before thetaking:is equal to.or greater than the amount of the
sums sectired Security:listrument immediz hefore thata nless Borrower and Lender otherwise agree

he ed.b Security. mount of the proceeds multiplied by
] ' fore the taking, divided by (b) the fair
alance shall be paid to Borrower. In the event of a
Propaity immediately before the taking is less than the
orrower'and Lender otherwise agree in writing or
sums secured by this Security Instrument

ender to Borrower that the condemnor offers to
ond to Lender within 30 days after the date the
zed" tand eds, at:ts optlon, either to restoration or repair of the
ed by thls Security Insirument, whether or not then due.

::Unless Lender and Borrowe: ot arwise agree.in writing, any application of proceedsto principal shall not extend or
postpone the due date of the menthly.payments referred to.In paragraphs 1.and 2 or change the amount of such
PAYMeNES. . oo vl emioat o Lol e .

11. ‘Borrower.Not'Releaset); Ferbezrance By Lender Not a Waivar. ‘Extenslon of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower. shalt not-oporate to release theiability of the-originel Borrower or Barrrower's successors in
interest: Lender:shall not be requirec to.commence proceedings against any successar in interest or refuse to extend
timefor payment or otherwise m adify amortization o the sums secured by this Security Instrument by reason of any
demand made by the original Barrower or Borrower's successors in Interest. Any forbearance by Lender in exercising
any right or remedy.shall not be 1 waiver of or preclude the exercise of any right or remedy.

- . 12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements
of this Security Instrument shall tind and benefit the successors and assigns of Lender and Borrower, subject to the
provisions of paragraph 17.:Borrows?’s covenants and agreements shall be joint and several. Any Borrower who
co-signs this Security Instrument bu: does not execuie the Note: (a):is.co-signing this Security Instrument only to
mortgage, grant and.convey that Borrower's interest in the Property under the terms of this Security Instrument; (b) Is
not personally obligated to pay the. sums secured by this Security instrument; and (c) agrees that Lender and any other
Borrower may agree to extend, niodify, forbear or make any accommodations with regard to the terms of this Security
Instrument or the Note without that Borrower's conisent. = - . . . .

.. 13. -Loan Charges. If the loan secured by this €acurity Instrument is subject to-alaw which sets maximum loan
charges,.and that law.is finally int arproted so that the interest or other loan.charges coliected or to be collected in
connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the-charge t3 the permitted limit; and (b) any sums.already collected from Borrower which
exceeded permitted limits will be refuiided to Borrowar. Lender may choose to make this refund by reducing the
principal owed under the Note or by riaking a direct payment to Borrower. If.a refund reduces principal, the reduction
will be treated as a partial prepayment without any przpayment.charge under.the Mote.

*-14, Notices. - Any notice to Blorrower provided for in this Security Instrument shall be given by delivering it orby
mailing it by first class mail unles¢: aprlicabls lawredjuires use of another method. . The notice shall be directed to the
Property Address or any other ad dress Borrower designates by noticato Lender, ' Any natice to Lender shall be given
by first class mail to Lender's address stated herein or any other address Lender designates by notice to Barrower,
Any notice provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when
giverragprovided inthis paragraph;: <2050 21w wos s G R ,

15.-Goverriing Law; Severasility.} This Secufity Instrument shall be governed by federal law and the law of the
Jurisdiction in'which the Property's located. In the evant that any provision or clause of this Security Instrument or the
Note conflicts with applicable'taw, such conflict shali'not affect other Pprovisions of this Security Instrument or the Note
which’can be given effect without the confiicting provision. Ta thisiénd the pravisions of this Security Instrument and
the Note'are declaredtobe severable. -o- .ty e oo RO e

16. Boirower’'s Copy. Borrcwer shall be given tne conformed copy of the Note and of this Security Instrument.
" 17. Transfer of the Property or ¢ Beneficial Inicrest in Borower. If all or any part of the Property or any interest
In It Is sold or transferred (or if a b aneficial Interest In EBorrower Is sold or transferred and Borrower is not a natural
person) without Lender’s prior wrl ter: conssnt, Lender may, at Its'option, require Immediate payment in full of all sums
secured by this Security Instrument;” However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date ‘of this Security Instrument. -~ ¢ Eees P o
.. 1}f Lender exercises this option, Lerder shall give Eorro ice of acceleration. The notice shall provide a period

malled within which Borrower must pay all sums secured
prior to ths explration of this period, Lender may invoke
rther notice ordemand on Borrower. o

UNIFORM INSTRUMENT
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-~ 18. Bomrower’s Rightto Ruingd ate. If Borrowic y méetgcestan ¢ e
enforcement of this Security Instrun snt discontinue priort 1 (a)’5 days (or

ifyfcr reiastatement) b3 drest 18 Propeny. to any power of
mls§,ecurity’lnstrument; or () entry of asju_cigmentici;lfo\cmg:@ ] ‘Instrument. Those conditions are that
Borrower. (a) pays Lender ali suims which then wou't beduezunder-thls—Security!nstrumer\t and the Note as if no
acceleration had occurred; (b) cures any default of any other covenants of agreements; (c) pays all expenses incurred
in enforcing this Security Instrul nert, including, but not limited {0, reasonable attorneys’ fees; and ,(d)jakes‘such\agﬁqn ~
as Lender may reasonably require 10 assure that tha lien of this Security Instrument, Lender’s rights in the Propeity and "

SN 3

Borrower's obligation to pay tho surms secured by this Security lnélruméhtéhﬁ\l‘comlhue unchanged: Upon
reinstatement by Borrower, this Security Instrumen: and the obligations secured hereby shall remaln fully effective as if
no acceleration had occurred. However, this right to relnstatqphallnot-apply in the case of acceleration under
paragraph 17.

"' 19, Sale:of Note; Change of Loan Servicer. < B

The Note or a partial interest in the Note ({together with this Security Instrument) may be sold one or mmore times

without prior notice to'Borrower. #. sale may-resuit in a change in the entity (known as the "L.oan Servicer') that collects
monthly payments due under theNote and this Security Instrurent.: There also may be one or more changes ofthe
+ Loan Servicer unvelated.to a sele of the Note. 1t thare Is a change of the Loan Servicer, Borrower will be given written

notice of the change In accord ance with paragraph 14 above and applicable law. The notice will state the name and
.address of the new Loan Servier end the address to which payments shoild be made. The notice will also contain any
other information required by applicable law.

20. Hazardous Substances. B ; presence, use, disposal, storage, of release
of any Hazardous Substances on of i . nor allow anyone else to do, anything
affecting the Property that is in violation of any A two sentences shall not apply to the
presence, use, or storage on the Property of sm i ; s that are generally recognized to
be appropriate to normal resiciential uses and to maintenance of the Property.

Borrower shall promptly ¢ive Lender written notice of any investigation, clal
any governmental or regulatoy agency or private pa
Environmental Law of which Eiorrower has actual knowledge. |f Borrowe
regulatory authority, that any removal or other rernediation of any Hazardous Substance affecting the Property Is
necessary, Borrower shall prc mptiy take all nacessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Sudstances® are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances; gasoline, kerosene, other flammable or toxic
petroleum products, toxic pesticicies and herbicides, volatile solvents; matérials containing asbestas or formaldehyde,
and redioactive materials. A5 used in this paragraph 20, *Environmental Law” means federal laws and laws of the

jurisdiction where the Property is located that rolate to health, safety or environmental protection.
: NON-UNIFQRM COVENANTS. _Borower and Lender further covenant and agree as follows:

21. Acceleration; Remudies. ‘Lender shal} give notice to Borrower prior to acceleration tollowing Borrower’s
breach of any covenant or {igre ament in this Security Instrument (but not prior t0 acceleration under paragraph
17 unless applicable law pr ovides otherwise). The noiice shall specify: (a) the default; (b) the action required to
cure 1hie defautt; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the

defauft must be cured; and (d} shat failure to cure the default on or nefore the date specified in the notice may
result in acceleration of the surs secur Security Instrument and sale of the Property. The notice shall
further inform Borrower of he right to reinstate @ ght to bring a court action to assert
the non-existence of a deft de i d sale. If the default is not
cured on:or before the dato spocile g y mediate payment in full of
all sums sacured by this S acurity In 2 ‘may invoke the power of sale and any
other remedies permitted Ly:applicabl . ed to collect all expenses incurred in pursuing
thme rem:d,les provided in this paragraph 21, including, but not limited to, reasonable attorneys’ fees and costs of
title evidence. e s St e :

o [f Londer invokes the powor of sale, Lencer shal! exccute or cause Trustee to execute & written notice of the
occurrence of:an avent ol defeult and of Lender's election to cause the Property to be sold and shall cause such
notice'ta:be recorded?ln’c’ich-':oumy inwhichany part»ot»therProperty-is located. Lender or Trustee shall give
notize of sale:inthemann er p-escribed by applicablelaw to:-Borrower and to other persons prescribed by
applicable‘law. .. After the/lime required by applicable law; Trustes, without demand on Borrower, shall sell the
Proporty at putlic auction to 1 highest bidderat the time and place and under the terms designated in the
notica of:saje In one or maire percels:and {nany-order.Trustee determines. Trustee may postpone sale of alior
any percel of the Property: by ublic announement st the time and place of any previously scheduled sale.
Lerder.or its designee mny;pwchuseihg;!’;opeﬂvat sale. .o T SRR S S AN N S

i

I8 R TR
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'LOAN NO. 500085, ;052 .6669
ver t puit s deed conveying party without any covenantor
warranty, oxpressed or implied. The recitals In the Trustee’s deed shall be prima facle evidence of the truth of
the statemeants made therein. 1'ru:y ee shall apply the proceeds of th2 sale in the following order: (a)toall
expenses of.the eale; including bir: not Emited 19, rezsonable Trustes’s and attorneys’ fees; (b) to all sums
secwed Dy this Security; Instruine;r;; and (¢) any ¢ xcesgtod tho. person:or.psrsonsiegally entitled toft ..
::22.-Reconveyancs.: Upon payirent:of all sums secured by.this Security Instrument, Lender shall. requestv rustee
to raccnvey the Property and:shzll 1. 1encler this:Security.instrument:and all notes evidencing debt secured by this
Security Instrument:to:Trustes: - ""rust as shall recon econviythe Propertywithautwarranty and without charge to the person
. oLpersons legally:entitied:to:it.>S uch person. orpersons shall pay any.recordation.costs. -~ - -
ubstitute Trustee. Lender:may fromytimie to timeyemove Trusteg and. ‘appeint a successor trustee to any
Trusteeappomted hereunder. Wi hour: conveyarice of the Property; the successor trustee shall succeed to all the title,
poweriand duties conferred upon Trustes herein‘and by applicable law.”
«1.:24. Allomneys’ Fees. As usod in this Security | n~trument and in the Note, attomeys fees" shall include any
auomeys feesawardedbyanap:ell‘tecourt SUL T e Slmraar oy ~
°;.-125.” Ridlers to this Security | istrument. - : ‘o '
lf ‘one or-more:riders‘are:executec! by. 3orrower:and rocorded together wlth thls Securrty lnstrument. the covenants and
agresments of each such rider shall lya:incorporatect:into and-shali amand and: supplement the covenants and - i
agreemems ofthis Security lnstru ment as ifthe nder(o) werea part ofthts Secunty lnstrument [Check apphcable

v

) 5. o
& Adjustable Rate Rider DCondomm m ider,.,. e R IXI1-4 Family Rlder
Claracuated’ Payment Rlder [IPraned it Developmeit Ride EIBIwaeklyPaymentRlder
[Bale conRider ' . . t L' vement Rider . . DSecond Home Rider

BY SIGNING ‘BELOW, Borrov\ ‘erastepts and agrces to the'téims anh covenants contalned in thls Secunty R
Instrument. and in  any. rlder(s) exe cut=d by, Borrower and recorded with it ,
Wrtneeses

‘.rAcknowl gment] -
Countyss- PZ-A CE/Q
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AP PUTNAIldr - e LN# 500085
1-4 FAMILY RIDER |

Assignment of Rents

THIS 1-4 FAMILY RIDER is made this 5 t‘; ay , 1996 , and is
incorporated into and st all o2 desmed to arend and supplement the Mortgage, Deed of Trust or Security
Deed (the *Security Insi rumant’) of the samne date given by the undersigned (the “Borrower”) to secure
Borrower's Noteto  South Valley State Bank, South Valley State Bank

’ (the

*Lender”) of the same dete and covering the Property described in the Security Instrument and located at:

4102 DOUGLAS AVENUE,KLAMATH_FALLS,OR 97601
[Property Address]

1-4 FAMILY COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower ard Lender further covenant and agree as follows:

A. ADDITIONAL PRUPERTY SUBJ=CT TO THE SECURITY iNSTRUMENT. In addition to the
Property described in the Security Instrumant, the following itemns are added to the Property description,
and shall also constitute the Property covered by the Security Instrument: building materials, appliances
and goods of every nature whatsoever nov/ or hereafter located in, on, or used, or intended to be used in
connection with the Froperty, including, but not limited to, those for' the purposes of supplying or
distributing heating, cooling, clectricity, gas, water, air and light, fire prevention and extinguishing
apparatus, security anc. access control apparatus, plumbing, bath tubs, water heaters, water closets, sinks,
ranges, stoves, refrigerators, dishwashers, disposals, washers, dryers, awnings, storm windows, storm
doors, screens, blinds, shades, curtains and curtain rods, attached mirrors, cabinets, panelling and
attached floor coveringjs now or hereafter attached to the Property, all of which, including replacements
and additions thereto, shall be deemed to be and remain a part of the Property covered by the Security
Instrument. All of the foregoing together with the Property described in the Security Instrument (or the
leasehold estate if the :3ecurity Instrument is on a leasehold) are referred to in this 1-4 Family Rider and the
Security Instrument as the "Property.”

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower chall not seek, agres to or make a
change in the use of the Froperty or its zoning classification, unless Lender has agreed in writing to the
change. Borrower shall comply with all laws, ordinances, regulations and requirements of any
governmental body ap plicable to the Proparty.

C. SUBORDINATE LIENS. Except as permiited by federal law, Borrower shall not allow any lien
inferior to the Securily Instrument to be perfected against the Property without Lender's prior written
permission.

D. RENT LOSS INSURANCE. Borrower shall maintain insurance against rent loss in addition to the
other hazards for which insurance is required by Uniform Covenant 5.

E. "BORROWER'S RIGHT TO REINSTATE® DELETED. Uniform Covenant 18 is deleted.

F. BORROWER'S QCCUPANCY. Unless Lender and Borrower otherwise agree in writing, the first
sertence in Uniform Covenant 6 concermning Borrowers occupancy of the Property is deleted. All
remaining covenants and agreements set forthin Uniform Covenant 6 shall remain in effect.

G. ASSIGNMENT OFF LEASES. Upon Lender's request, Borrower shall assign to Lender all leases of
the Property and all- security deposlis made in connection with leases of the Property. Upon the
assignment, Lender chall have the right i0 modity, extend or terminate the existing leases and to execute
new leases, in Lender's sole discretion. As used in this paragraph G, the word "lease" shall mean
“sublease” if the Security Instrument iscnaleasehold. -
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H. ASSIGNMENT OF . RENTS; -APPOINTMENT OF RECEIVER; LENDER IN FOSSESSION.
Bomrower absolutely and -unconditionally zssigns and transfers:to Lender all the rents and revenues
('Rents”) of the Propery; ragardiess of to whom the Rents of the Property are payable. Borrower
authorizes Lender or Lerder’s agents to ccllact the Rents, and agrees that each tenant of the Property shall
pay the Rents to Lender or Lender's agents. However, Borrower shall receive the Rents until (i) Lender has
given Borrower notice of default pursuant to paragraph 21 of the Security Instrument and (i) Lender has
given notice to the tenar t(s) that the Rents zre to be paid to Lender or Lendet's agent. This assignment of
Rents constitutes an absoiute assignment ar:id not an assignment for additional security only.

If Lender gives notice cf breach to Borrower: (i) all Rents received by Borrower shall be held by
Borrower as trustee for the benefit of Lendler only, to be applied to the sums secured by the Security
Instrument, (ii) Lender shall be entitled to collect and receive all of the Rents of the Property; (i) Borrower
agrees that each tenant of the Property shell pay all Rents due and unpaid to Lender or Lender’s agents
upon Lender’s written (lemand to the tenant; (iv) uniess applicable law provides otherwise, all Rents
collected by Lender or Lander’s agents shall be applied first to the costs of taking contro! of and managing
the Property and collecting the Rents, including, but not limited to, attorney's fees, receiver's fees,
premiums on receiver’s bonds, repair and maintenance costs, insurance premiums, taxes, assessments
and other charges on the Property, and then to the sums secured by the Security Instrument; (v) Lender,
Lender's agents or any judicially appointed receiver shall be liable to account for only those Rents actually
received; and (vi) Lende: shell be entitied to have a receiver appeinted to take possession of and manage
the Property and collect the Rents and profits derived from the Property without any showing as to the
inadequacy of the Propaty as security.

If the Rents of the Proparty are not sufficient to cover the costs of taking control of and managing the
Property and of collecting the Rents any funds expended by Lender for such purposes shall become
indebtedness of Borrower to Lender securec by the Security Instrument pursuant to Uniform Covenant 7.

Borrower represents: ancl warrants that 3orrower has not executed any prior assignment of the Rents
and has got and will not: perform any act that'would prevent Lender from exercising its rights under this
paragraph.

Lender, or Lender's agents or a judicizlly appointed receiver, shall not be required to enter upon, take
control of or maintain the: Praperty before or after giving natice of default to Borrower. However, Lender, or
Lender’s agents or a judiclally appointed raceiver, may do so at any time when a default occurs. Any
application of Rents shall not cure or waiva any default or invalidate any other right or remedy of Lender.
This assignment of Rents of the Property shall terminate when all the sums secured by the Security
Instrument are paid in full.

1. CROSS-DEFAULT PROVISION. Borrower's default or breach under any note or agreement in
which Lender has an interest shall be a breech under the Security Instrument and Lender may invoke any
of the remedies permitted by the Security Instrument.

BY SIGNING BELOVY, Borrower accepts and agrees to the termis and provisions contained in pages 1

and 2 of this 1-4 Family Fider. ’ :
o i [ (Seal)

UTNA/N_I/ & -Borrower

¢t

(Seal)
-Borrower

(Seal)
-Borrower

(Seal)
-Borrower
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