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" MORTGAGE

THIS MORTGAGE IS DATED JUNE 6, 1986, between WCHAEL MATTHEWS, whose address is 83 PINE ST,
KLAMATH FALLS, OR 97601 (referred to belcw as "Grantor”); and First interstate Bank of Oregon, N.A., whose
address is 601 Main St, PO Boxt 608, Klamath Falls, OR 97601 (referred to below as "Lender").

GRANT OF MORTGAGE. For valus ble consideration, Greator mortgages and conveys to Lender all of Grantor’s right, title, and interest in and to
the following described real property, togs'her with all existing or subsaquently erecled or affixed buildings, improvements and fodures; all easements,
rights of way, and appurlenances; all water, water rights; watarcourses and ditch rights (including stock in utilities with ditch or irmigation rights); and all
other rights, royalties, and profits relaling to the raal property, including without fimitation all minerals, oil, gas, geothermal and similar matters, located
in KLAMATH County, State of Oregon (the "Rea! Properly"):

BEGINNING AT THE NORTHEAST CORNER OF LOT 1, BLOCK 4, ORIGINAL TOWN OF LINKVILLE, (NOW
CITY OF KLAMATH FA'LS, OREGCH); THENCE NORTHWESTERLY ALONG THE EASTERLY SIDE OF
SAID LOT, 120 FEET;

THENCE SOUTHWESTERLY PARALLEL WITH PINE STREET, 325 FEET; THENCE SOUTHEASTERLY
PARALLEL WITH FIRST STREET, 120 FEET; THENCE NORTHEASTERLY AT RIGHT ANGLES TO FIRST
STREET 32.5 FEET TO THE PCINT CF BEGINNING, BEING EASTERLY 325 FEET OF LOT 1, BLOCK 4,
ORIGIMAL TOWN OF LINKVILLE (NOW CITY OF KLAMATH FALLS, OREGON), IN THE COUNTY OF
KLAMATH, STATE (F CREGON.

: ASSESSOR IDENTIFICATION NO. : 3£08-032BD-07800
The Real Property or its addrecs is commeonly known as 83 PINE STREET, KLAMATH FALLS, OR 97601.

Grantor presently assigns to Lendar all of Grantor’s right, iile, and interest in and to-all leases of the Properly and all Rents from the Property. In
addition, Grantor grants to Lender a Uniicrm Commercial Code security interest in the Personai Property and Rents.

DEFINITIONS. ‘The following words: shall have the following meanings when used in this Morigage. Terms not otherwise defined in this Mortgage shall
have the meanings atiributed to such terms in the Uniform Commerciai Code.. All references to dotlar amounts shall mean amounts in lawful money of
the United States of America. :

. Borrower. The word "Borrowsr” it.aans each and evary person or antﬂy signing the Note, including without fimitation MICHAEL J MATTHEWS
and LAURA K MATTHEWS. :

Grantor. The word "Grantor” means any and all parsons and entities executing this Mortgage, including without fimitztion all Grantors named
above. The Grantor is the marigagor under this Morigage. - Any Grantor.who signs this Mortgage, but does not sign the Note, Is signing this
Morigage only to grant and conve/ ihat Grantor’s intarast in the Real Property and to grant a security interest in Grantor's interest in the Rents and
Parsonal Property to Lender and is not personally figol3 under the Note except as otherwise provided by contract or law.

Guarantor. The word "Guare ntor” means and includ s without limitation each and al of the guarantors, sureties, and accommodation parties in
connection with the Indebtedr ess. : ’

lmpmvemehts. The word "improvemenis” means and Includes without Hrnitation all existing and future improvements, buildings, structures,
mobila homes affixed on the Real Frppeny. taclliies, edditions, replacements and other construction on the Real Property.

Indebiedness. The word "indebledness” means gll principal and intarest pajab!e under the Note and any amounts expended or advanced by
Lender to discharge obligations of Grantor or expences incurred by Lender to enforce obligations of Grantor under this Mortgage, together with
interest on such amounts as frovidad in this Mortgago. : .
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' Lender. Tho word "Lender” mei.ns =rst interstate Bank of Oregon, NA, s sucoessors and assigns. The Lender is the mortgages under this
" Mortgage.” Do T R B LT R
Mortgege. The word "Morlgage” means-this Morigage batween Granter and Lender, and Includes without timitation all assignments and security
interest provisions relating to the Ferso:al Property and Rants, - I Lo
Nole. Tho word "Note” means "he promissory note or credit agreamant dated June 6, 1996, in the original principal amount of
$52,800.00 from Borrower to Lendcr, together with ¢!l renewals of, extensions of, modifications of, refinancings of, consolidations of, and

substitutions for the promissory nite or agreament. The maturity date of the Nots is June 6, 2011. The rate of interest on the Note is subject to
indexing, adjustment, renewal, or renegotiation.

Personal Property. The words ™ersoaal Properly” mear ali equipment, fodtures, and other articles of personal property now or hereafter owned
by Grantor, and now or hereafter attached or affixed to the Real Property; ali accessions, parts, and additions to, all replacements of, and ali
substitutions for, any of such property; and all water and waste water rights, utility rights, connections, privileges, prescriptions, licenses, permits,
franchises, certificates, contracts, pdlans, specifications, deposits, and all other rights, priviledges and interests relating to the Real Property or any
Improvements; together with ali proceeds (including without limitation all insurance proceeds and refunds of premiums) from any sale or cther
disp;sition of the Property and all revenues, benefits, leasas, rents, and rights of avery kind arising out of, generated from, or belonging to any of
the Property.

Property. The word "Property” means collectively the Rea! Property and the Personal Property.
Real Property. The words "Real Proparty” mean the progorty, interests and rights described above in the "Grant of Mortgage™ section.

Related Documents. The words "Related Documenis” mean and include without limitation all promissory notes, credit agreements, loan
agreements, environmental agreernen’s, guaranties, securily agreements, morlgages, deeds of trust, and all other instruments, agreements and
documents, whether now or herea ter axisting, execied in connection with the Indsbiedness.

Rents. The word Rents” means all present and future rents, revenuas, income, Issues, royalties, profits, and other benefits derived from the
Property.

THIS MORTGAGE, INCLUDING THE /.SSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS
GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ALL OCLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMZNTS. THIS MORYGAGE IS GIVEH AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR’'S WAIVERS. Grantor waivas all rights or defenses arising by reason of any "one action” or "anti-deficiency” law, or any other law which
may prevent Lender from bringing any action against Grantor, including a claim for deficiancy to the extent Lender is otherwise eniitled to a claim for
deficiency, before or after Lender’s cominencament or completion of any foreclosure action, either judicially or by exercise of a power of sale.

GRANTOR'S REPRESENTATIONS AND W/RRANTIES. Grantor warrants that: (a) this Morlgage is executed at Borrowar's request and not at the
request of Lender; (b) Grantor has the full pewer, right, and authority fo enter into this Mortgage and to hypothecate the Property; (c) the provisions of
this Mortgage do not confiict with, or rezult in a default under any agreement or other instrument binding upon Grantor and do not result in a violation
of any law, regulation, court decree or order applicable to Grantor; {(d) Grantor has established adequate means of obtaining from Bomower on a
continuing basis information about Borrswer’s financia! condition; and (e) Lender has made no representation to Grantor about Borrower (including
without limitation the creditworthiness of Boncwer). ‘ :

PAYMENT AND PERFORMANCE. Except es othsrwise provided in this Morigage, Bomrower shall pay to Lender all Indebtedness secured by this
Mortgage as it bacomes due, and Borrowver and Grantor shall strictly perform all their raspective obligations under this Mortgage.

POSSESSION AND MAINTENANCE OI° THiZ PROPERTY. Grantor and Borrawer agres that Grantor's possession and use of the Property shall be
governed by the following provisions:

Duly to Maintaln. Grantor shall milntsin the Property in tonantable condition and promptly perform all repairs, replacements, and maintenance
necessary to preserve its vaiue.

Hazardous Substances. The terrrs "hezardous waste,” "hazardous substance,” "disposal,” "release,” and "threatened release,” as used in this
Mortgage, shall have the same meanings as set forth in tha Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as
amended, 42 U.S.C. Section 9501, et seq. ("CERCLA"), -the Superfund Amandments and Reauthorization Act of 1986, Pub. L. No. 99-499
("SARA™, the Hazardous Materials ‘fransportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery Act, 42 U.S.C.
Section 6901, et seq., or other aplicztle state or Federz! laws, rules, or regulations adopted pursuant to any of the foregoing. The terms
"hazardous waste" and "hazardous substance” shall also include, without limilation, petroleum and petroleum by-products or any fraction thereof
and asbestos. Grantor represents ¢.nd warranis to Lender ihat: (a) During the period of Grantor’s ownership of the Properly, there has been no
use, generation, manufacture, A i , raleass or threatened release of any hazardous waste or substance by any person on,
under, about or from the Properly; (b) Grantor has no knardedge of, or reason to baliave that there has been, except as previously disclosed to
and acknowledgad by Lender in writing, (i) any use, gencration, manufacture, storage, treatment, disposal, release, or threatened release of any
hazardous waste or substance on, under, about or from the Property by any prior owners or occupants of the Propery or (ii) any actual or
threatened litigation or claims of any kind by any person relating to such matters; and (¢) Except as previously disclosed to and acknowledged by
Lender in writing, (i) neither Granlo: nor any tenant, contractor, agent or other authorized user of the Property shall use, generate, manufacture,
store, treat, dispose of, or release any hzzardous waste or substance on, under, about or from the Property and (ii) any such activity shall be
conducted in compliance with all a-pliceble federal, state, and local laws, regulations and ordinances, including without fimitation those laws,
regulations, and ordinances describe:d ahove. Grantor authorizes Lender and its agants to enter upon the Properly to make such inspections and
tests, at Grantor’s expenss, as Lencler may deam appropriate to datermine compliance of the Property with this section of the Mortgage. Any
inspections or tests made by Lender shall be for Lender’s purposes only and shall not be construed to creats any responsibility or liability on the
part of Lender to Grantor or to any other i i
investigating the Property for hazarcous

Lender for indemnity or contribution in e event Grantor becomes liable for cleanup or other costs under any such laws, and (b) agrees to
] i inst any and all claims, losses, liabilities, damages, penafties, and expenses which Lender may directly or
indirectly sustain or suffer resulting rom: a breach of this saction of the Morlgage or as a conssquence of any use, generation, manufacture,
storage, disposal, release or threatered re'aase occurring prior to Grantor's ownersh’p or interest in the Property, whether or not the same was or
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should have been known 1o Gra ntor. The ﬁrovisiohs éf.thlé section of tﬁe .Mortgage,»'inc!uding the obligation fo indemnify, shall sksvive the
paymant of the Indebtedness and the t atisfaction and reconveyance of.the lien of this Mortgage and shall not be affected by Lender’s acquisition
of any interest in the Property, whother by foraclosure or pthetwlse.: B :

Nuisence, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of or waste on or to the
- Property or any portion of the Property.  Without limiting the generality of the foregoing, Grantor will not remove, or grant to any other party the
right to removs, any timber, minerls (ircluding ol and gas), soil, gravel or rock products without the prior written consent of Lender.

Removal of improvements. Grantor shall not demolish or remove any Improvements from the Real Properly without the prior wrilten consent of
Lender. As a condition to the renioval of any improvements, Lender may require Grantor to make arrangsments satistactory te Lender to replace
such improvemants with Improveinents of at least equal vaiue.

Lendar's Right to Enter. Lendsr and its agents and rapresentatives may enter upon the Real Property at all reasonable times to attend to
Lender’s interests and to inspect the Property for purposes of Grantor's compiiance with the terms and conditions of this Mortgage.

Compliance with Governmenial Rejuirements. Grantor shall promptly comply with all laws, ordinances, and regulations, now or hereafter in
effect, of all governmental autho ities applicable to the use or occupancy of the Property. Grantor may contest in good faith any such faw,
ordinarcs, or regulation and withhold compliance during any proceading, including appropriate appeals, so long as Grantor has notified Lender in
writing prior to doing so and so long s, in Lender's so'a opinion, Lender’s interests in the Property are not jeopardized. Lender may require
Grantor to post adequate security or 2 surety bond, reasonably satisfactory to Lender, to protect Lender’s interest.

Duty to Protect. Grantor agrees neithar to abandon nor leave unattended the Froperly. Grantor shall do all other acts, in addition to those acts
set forth above in this section, wh'th {from the character and use of the Property are reasonably necessary to protect and preserve the Property.

DUE ON SALE -~ CONSENT BY LEND R. Lender may, at its option, declare immediately due and payable all sums secured by this Mortgage upon the
sale or transfer, without the Lender’s prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A "sale or
transfer” means the conveyance of Real Froperty or any rignt, title or interest therein; whether legal, beneficial or equitable; whether voluntary or
involuntary; whether by outright sale, ceed, instaliment sale contract, land contract, contract for deed, leasehold interest with a term greater than three
(3) years, lease-option contract, or by sale, assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real Property, or
by any other method of conveyance of R2al Property interest. if any Grantor is a corporation, partnership or limited liability company, transfer also
includes any change in ownership of aiore than twenty-five percent (25%) of the voting stock, partnership interests or limited liability company interests,
as the case may be, of Grantor. Howsver, this option shall not be exercised by Lender if such exercise is prohibited by federal law or by Oregon law.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are a part of this Mortgage.

Payment. Grantor shall pay when dua (and in all events prior to delinquency) &l taxes, payroll taxes, special taxes, assessments, water charges
and sewer service charges levied agcinst or on account of the Property, and shall pay when dus all claims for work done on or for services
rendarad or material furnished to the Property. Grantor shall maintain the Property free of all liens having priority over or equal to the interest of
Lender under this Morigage, exce pt for the lian of taxes and assessments not dus, and except as otherwise provided in the following paragraph.

Right To Contest. Grantor may withhold payment of any tax, assessmant, or claim in connection with a good faith dispute over the obligation to
pay, so long as Lender’s interest in the Property is not jacpardized. It a lien arises or Is filed as a result of nonpayment, Grantor shall within fifteen
(15) days after the lien arises or, i a lion Is filed, within filleen (15) days afer Grantor has notice of the filing, secure the discharge of the fien, or if
requasted by Lender, deposit wit1 Lender cash or a suiiicient corporate surety bond or other security satisfactory to Lender in an amount sufficient
to dischargs the lien plus any costs and attornays’ fees or other charges that could accrue as a result of a foreclosure or sale under the lien. In
any contest, Grantor shall defend itself and Lender and shall satisfy any adverse judgment before enforcement against tha Property. Grantor shall
name Lender as an additional ob igee under any surety bond fumished in the contest proceedings.

Evidence of Payment. Grantor shell upon demand furnish to Lender satisfectory evidence of payment of the taxes or assessments and shall
authorize the appropriate governmental official to deliver to Lender at any time a wrilten statement of the taxes and assessments against the
Property. :

Notice of Construction. Grantor sha!l notify Lender at Iaast fifteen (15) days before any work is commenced, any services are furnished, or any
materials are supplied to the Proerty, if any mechanic’s lien, materialmen's lien, or other lien could be asserted on account of the work, services,
or materials. Grantor will upon raquast of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the
cost of such improvements.

PROPERTY DARNAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Morigage.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended coverage endorsements on a
replacament basis for the full insurabls value covering a!l Improvements on the Real Property in an amount sufficient to avoid application of any
coinsurance clause, and with a slanclerd mortgagee clause In favor of Lender. Policles shall ba written by such insurance companies and in such
form as may be reasonably acseplable to Lender. Grantor shall daliver to Lander certificates of coverage from each insurer containing a
stipulation that coverage will not be concellod or diminished without a minimum of ten (10) days’ prior written notice to Lender and not containing
any disclaimer of the insurer's liabllity for fallure to glve such notice. Each insurance policy also shalt include an endorsement providing that
coverage In favor of Lender will not be Impalred In any way by any act, omission or default ot Grantor or any other person. Should the Real
Property at any time become lo:ated in an area designated by the Director of the Federal Emergency Management Agency as & special flood
hazerd area, Grantor agrees to obtain and maintain Foderal Flood Insurance, to the extent such insurance Is required by Lender and is or
becomes available, for the term of tha loan and for the full unpaid principal balance of the loan, or the maximum limit of coverage that is available,
whichever is less. :

Applicetion of Proceeds. Gran or shall promptiy notify Lender of any loss or damage to the Property. Lender may make proof of loss if Grantor
fails to do so within fiftean (15) days cf the casualty. Whather or not Lender’s security is impaired, Lender may, at its election, apply the proceeds
to the reduction of the Indeblediiess, paymant of any lien affecting the Property, or the restoration and repair of the Property. If Lender elects to
apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or destroyed improvements in a manner satisfactory to
Lender. Lender shall, upon satisfactcry proof of such e:penditure, pay or reimburse Grantor from the proceeds for the reasonable cost of repair
or restoration if Grantor is not in default hereunder. Any proceeds which have not been disbursed within 180 days after their receipt and which
Lender has not committad to the: repeir or restoration of the Properly shall be used first to pay any amount owing to Lender under this Morigage,
then to prepay accrued Interest, -and the remainder, if any, shall be applied to the principal balance of the indebtedness. If Lender holds any
proceads after payment in full of the Indsbtedness, such proceeds shall be pald to Grantor.

Unexpired Insurance at Sale. Any unexpirad insuranca shall inure to the benefit of, and pass to, the purchaser of the Property covered by this
Mortgage at any frustee’s sale or othar sale held under the provisions of fhis Morigags, or at any foreclosure sale of such Property.

EXPENDITURES BY LENDER. If Grantor fails to comply wilh any provision of this Morigage, or if any action or proceeding is commenced that would
materially affect Lender's interests in the Froperty, Lender on Grantor’s bshalf may, but shall not be required to, take any action that Lender deems
appropriate. Any amount that Lender expends in so doing will bear Interest at the rate provided for In the Note from the date incurred or paid by
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Lender to the dats of repayment by Gra ttor. All such expenses, at Lender's option, will (a) ba payable on demand, (b) be added to the balance of the
Nots and ba apportioned among and be piyyable with any instcliment payments to becoms due during elther. (i) the term of any applicable insurance
policy or (i) the remaining term of tht Nt or - (¢) be trezicd as a balloon paymant whish will be due and payable at the Note's maturty. This
Morigage also will secure payment of these emounts. The rights provided for In this peragraph shall ba'in addition to any other rights or any remedies
to which Lender may be entitlad on ace sunt of the defaull. Any such action by Lender shall not be construed as curing the default so as to bar Lender
from any remedy that it otherwise would have kad. ’ ) ‘

WARRANTY; DEFENSE OF TITLE. Tha folowing provisions relating to ownerstip of the Property are a part of this Morigage.

Fide. Grantor warranis that: (a) ‘Srantor holds good and marketable title of record to the Properly in fee simple, fre¢ and clear of all liens and
encumbrances other than those sot forth in the Real Proparly description or in any tils insurance policy, tile report, or final title opinion issued in
favor of, and accapted by, Lender in connection with this Morigage, and (b) Grantor has the tull right, power, and authority to execute and deliver
{his Mortgage to Lender.

Defensc of Title. Subject to the axception in the paragreph above, Grantor warrants and wilt forever defend the title to the Property against the
lawful claims of all parsons. -In the: evont any action or preeoeding is commenced that questions Grantor’'s tile or the interest of Lender under this
Mortgage, Grantor shall defend the action at Granlor's ¢xpense. Grantor may be the nominal parly in such proceeding, but Lender shall be
entitled to participate in the procaading and to be represontad in the proceeding by counsel of Lender's own choice, and Grantor will deliver, or
cause to be delivered, to Lendsr such instruments as Lencer may request from lime to tims to permit such participation.

Compliance With Lews. Grantor werants that the Property and Grantor's use of the Property complies with all existing applicable laws,
ordinances, and regulations of governmantal authorities.

CONDEMHATION. The following provisions relating to condemnation of the Property are a part of this Morigage.

Appiication of Net Proceeds. If 1ll or any part of the Frcperty is condemned by eminent domain proceedings or by any proceeding or purchase
in lisu of condemnation, Lender niay at its election requirc that all or any portion of the net proceads of the award be applied to the Indebledness
or the repair or restoration of the >roperty. The net proceads of the award shall mean the award after payment of all reasonable costs, expenses,
and aitorneys' fess Incurred by Lender in connection with the condemnation.

Proceedings. If any proceeding in condemnation is filad, Grantor shall promptly notify Lender in writing, and Grantor shall promplly take such
steps as may bo necessary to defand {he action and obtein the award. Grantor may be the nominal party in such proceeding, but Lender shall be
entitied to participate in the proce sdirg and to be represented in the proceeding by counsal of its own chaice, and Grantor will deliver or cause to
be delivered o Lender such instnimenis as may be requested by it from time to time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERIIMENTAL AUTHCRITIES. The following provisions relaling to governmental taxes, fees
and charges are a part of this Mortgaga:

Current Taxes, Fees and Chergss. Upon request by Lender, Grantor shall axecute such documents in addition to this Mortgage and take
whatever other action Is requestud by Lendar to perfect and continus Lender's ian on the Real Properly. Grantor shall reimburse Lender for all
taxes, as described below, togetier with all expensss incurred in recording, perfecting or continuing this Morigage, including without limitation all

taxes, fees, documentary stamps, and other charges for racording or registering this Mortgage.

Taxes. The following shall cons'itute taxes to which this saction epplies: (a) a specific tax upon this type of Mortgage or upon all or any past of
the (ndebtedness secured by this Morigags; (b) a speciiic tax on Borrower which Borrower is authorized or required to deduct from payments on
the indebtedness secured by this typo of Mortgage; (c) a tax on this type of Mortgage chargeable against the Lender or the holder of the Note;
and (d) a specific tax on all or any portion of the Indebtednass or on payments of principal and interest made by Borrower.

Subsequent Taxes. If any tax {0 which this section applies is enacted subsequent to the date of this Mortgage, this event shall have the same
effect as an Evant of Default (as definad below), and Lender may exercise any or all of its available remedies for an Event of Default as provided
below unless Grantor either (a) pays the tax before it becomes delinquent, or (b) contests the tax as provided above in the Taxes and Liens
section and deposits with Lendar cash or a sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCIlIG STATEMENTS. Tha following provisions relating to this Morigage as a sacurity agreement are a part of this
Morigage.

Security Agreement. This instrument shall constitute a security agreement to the extent any of the Property constitutes fixtures or other personal
property, and Lender shall have all of the rights of a secured pesty under the Uniform Commercial Code as amended from time lo time.

Security Interest. Upon request by Lender, Grantor shall execute financing statements and take whatever other action is requested by Lender to
perfect and continue Lender’s securiy interest in the Rents and Personal Properly. In addition to recording this Mortgage in the real properly
records, Lender may, at any tine and without further authorization from Grantor, file executed counterparis, copies or reproductions of this
Morlgage s a financing statement. Grantor shall reimburse Lender for all expsnses incurred in perfecting or continuing this security interest.
Upon default, Grantor shall asse mbis the Parsonal Proparty in a manner and at a place reasonably convenient to Grantor and Lender and make it
available to Lender within three ;3) deys after receipt of written damand from Lender.

Addrasses. The malling addrisses of Grantor (deblcr) and Lender (secured party), from which information concerning the security interest
grantad by this Mortgage may b3 obtiined (each as regquired by the Uniform Commercial Code), are as stated on the first page of this Mortgage.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The folowing provisions relating to turther assurances and attorney-in-fact are a part of this
Morigaga.

Further Assurances. At any t me, and from time to lime, upon request of Lender, Grantor will make, exacute and deliver, or will cause to be
made, executed or deliverad, to Lender or to Lender's designes, and when requested by Lender, cause fo be filed, recorded, refiled, or
rerecorded, as the case may bs, at such times and in such offices and places as Lender may desm appropriate, any and all such morigages,
deeds of trust, securily deeds, sacurity agreements, financing statements, continuation statements, instruments of turther assurance, certificates,
and other documents as may, in tha sole opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect, continue, or
preserve (a) the obligations of Granor and Borrower under the Note, this Morigage, and tha Related Documents, and (b) the liens and security
interests created by this Mortga 3e es first and prior liens on tha Property, whether now owned or hereafter acquired by Grantor. Unless prohibited
by law or agread to the contrary by Lender in wriing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the
mattars referred to in this paragraph.

Attomey-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for and in the name of
Grantor and at Grantor's exper se. For such purposes, Grantor heraby Irevocably appoints Lender as Grantor's attorney-in-fact for the purpose
of making, executing, deliverirg, fiing, recording, and doing all other things as may be necessary or desirable, in Lender’s sole opinion, to
accomplish the matters referreci to In the preceding paragraph.

FULL PERFORMANCE. [f Borrowa" pays all the Iridabtednass when dus, and otherwise periorms all the obligations Imposed upon Grantor under this
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Mortgage, Lendar shall executs and delivir to Grantor & suitabla ;ausfacﬁonadlglﬁls Morigage and suitable statements of termination of any financing
statsment on fila evidencing Lender's security interest in the Ren's and the Personal Property. Grantor will pay, it permitted by applicable law, any
: reasonable termination fee as determined Ly Leider from time to tme. - o : .
DEFAULT. Each ofthe following, atthe ojtion of Lender, shall constitute an event of dafault (Event of Detault) under this Morigage:
Default on Indebledness. Fallure of Borrawer 1o make any payment when dus on the Indebladness.

Default on Other Payments. Failurs of Grantor within the lime required by this Mortgage to make any payment for taxes or insurance, or any
other payment necessary to prevent iling of or to effect discharge of any tien.

Compllence Defaull. Failure of Grantor or Borrower to comply with any other term, cbligation, covanant or condition contained in this Mortgage,
the Note or in any of the Related Doumants.

Felse Stztements. Any warranty, reprocentation or statemant made or furnished to Lender by or on behalf of Grantor or Borrower under this
Mortgage, the Note or the Related Docuimants is false or mic'eading in any material raspect, either now or at the time made or furnished.

Defective Collateralization. This M orlgage or any of the Related Documents ceases o be in full force and effect (including tailure of any collateral
documents to create a valid and petfectad security interest cr lien) at any time and for any reason.

Death or Insolvency. The death nf Grantor or Borrower, the insclvency of Grantor or Borrowar, the appointment of a receiver for any part of
Grantor cr Borrower's property, any assignment for the benafit of creditors, any type of craditor workout, or the commencement of any proceeding
under any bankruptcy of insolvency’ laws by or against Grantor or Borrowar. However, the death of any Grantor or Borrower wiil not be an Event
of Detault if as a resuit of the death of Grantor or Borrower ihe Indebtedness is fully coverad by credit life insurance.

Foreclosure, Forfeiture, roceedings, whather by judicia! proceeding, seli-help, repossession of
any other method, by any cral : nst any of the Property. However, this subsection shall not apply
in the avent of a good faith dispute: by Grantor as idity or reasonableness of the claim which is the basis of the foreclosure of forefeiture
proceeding, provided that Grantor gives Lender writtan notica of such claim and furnishes reserves or a surety bond for the claim satisfactory to
Lendar.

Breach of Other Agreement. Ary breach by Grantor or Borrower under the terms of any other agreement betwean Grantor or Borrower and

Lender that is not remedied within any grace period provided therein, including without fimitation any agresment concarning any indebtedness or
other obligation of Grantor of Borrower {0 Lendsr, whether existing now or later.

Events Affecting Guerantor. Any’ of tha preceding events occurs with respect to any Guarantor of any of the Indebtedness or any Guarantor dies
or becomes incompetant, or revokas or disputes the validity of, or iability under, any Guaranty of the indebtedness.

Insecurity. Lender in good faith clesras itsseif insecure.

RIGHTS AKD REMEDIES ON DEFAULT. Upon the occurrence of any Event of Defauit and at any time thereafter, Lender, at its option, may exercise
any one of more of the following rights and ramedies, in addition to any other rights or remedies provided by law:

Accelerate Indebledness. Lend 2r shall have the right at its option without notice to Borrower to declare the antire Indebtedness immediately due
and payabls, including any prepayment penalty which Borrower would be required to pay-

UCC Remedies. With respect to all or any part of the Parsonal Property, Lender shall have all the rights and remedies of a secured party under
the Uniform Commercial Code.

Colizct Rents. Lender shall heve tha right, without notice to Grantor or Borrower, to take possession of the Property and collect the Rents,
including amounts past due an id, and apply the nat procesds, over and sbove Lender’s costs, againstthe Indebtadness. 1n furtherance of
this right, Lender may require ar f the Property to make payments of rent or use fees directly to Lender. if the Rents are
collected by Lender, then Grantcr attorney—in-fact to endorse instruments received in payment thereof
in the name of Grantor and to né gotia‘s the same and ccllect the proceeds. Payments by tenants or ofher users to Lender in response to Lender’s
demand shall satisfy the obligations for which the paymants are made, whether or not any proper grounds for the demand existed. Lender may
exercise its rights under this sub aragraph either in person, by agent, or through a receiver.

point Receiver. Lender shal. have the right to have a receiver appointed fo fake possession of all or any part of the Property, with the power to
protect and preserve the Propatty, 12 operato the Propety preceding foreclosura or sale, and 1o collect the Rents from the Property and apply the
proceeds, over and above tho cost of the receivership, agalnst the indebtedness. The receiver may serve withaout bond if permitted by faw.
Lendar’s right to the appointmant of & rocelver shall cxist whether or not the apparent value of the Property exceeds the Indebtadness by a
substantial amount. Employma 1t by Lender shall not disqualily a person from sarving as & receiver.

Judicial Forectosure. Lender may cbtaina judicial ds-ree foreciosing Grantor's intarest in all or any part of the Property.

Henjudicial Sale. 1t permitted by applicable law, Lencar may foreclose Grantor's Interest in all of In any part of the Parsonal Property or the Real
Property by nonjudicial sale. .

Deficlency Judgment. it pennitted by applicable lew, Lendar may oblain a iudgment for any deficiency remaining in the Indebtedness due to
Lender after apptication of all amours recsived from .3 exercise of the rights provided in this section.

Tenancy at Sufferance. |t Girap'ct remains in poss 1ssion of the Property after the Property is sold as provided above or Lendar otherwise
pecomes entitied to possessioiof the Property upon cafault of Grantor, Grantor shall bscome & tenant at sufferance cf Lender or the purchaser of
the Property and shall, at Lender's aption, either . (a) pay 8 reasonable rental for the use of the Property, or (b) vacate the Property immediately
upon the demand of Lender. : :

Oiker Remedies. Lender shgill heva all other rights and remadies provided in this Mortgage or the Note or available at law or in equity.

Sals of the Property. To e exent permitied by applicable law, ‘Grantor or Borrower hereby waive any and all right to have the property
marshalied. In exercising its rghts and remedies, Lender shall be free to sell ¢ll or any part of the Property together or separately, in one sale or by
saparate sales. Lender shall e en'itied to bid at any public sale on alt or any poriion of the Property.

Notice of Sele. Lender shail give Grantor reasonabla notice of the time and place of any public sale of the Persanal Property or of the time after
vrhich any private sale of othzr intanded disposition of the Personal Property is to be made. - Reasonable notice shall mean notice given at least
tan (10) days before the timoe of the sale or disposition.

Waiver; Election of Remedizs. A walver by any patyofa breach of a provision ot this Morigage shall not constitute a waiver of or prejudice the
party's rights otherwise o da nand strict complianca with that provision or any other provision. Election by Lender to pursue any remedy shall not
axclude pursuit of any other remsady, and an elsction to make expenditures of take action to perform an obligation of Grantor of Bomower under
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thl:ﬁM origage afler fallure of Grartar or 3ommower to perform shall not atfect Lender’s right lo declare a default and exercise its remedies under this
gage. ol o s T mi T e T
- Atiomeys’ Fees; Expenges. If Le nder institutos any suit or action to enforce any of the terms of this Mortgage, Lender shall be entitied to recover
such sum as the court may adjucigs rcasonable as attcineys' faes at trial and on any appeal. Whether or not any court action is involved, afi
reasonable expenses incurred by .endor that in Lender’s apinion are nacessary at any time for the protection of its intsrast or the enforcement of
its rights shall become a part of th3 Indabledness payable on demand and shall bear interest from the dats of expenditure until repaid at the rate
provided for in the Nole. Expentes covered by this paragraph include, without limitation, howaver subject to any limits under applicable law,
Lender’s atiorneys’ fess and Lender’s legal expenses wisther or not there is a lawsuit, Including atiorneys’ fees for bankruplcy proceedings
(including efforts to modity or vace te-any automatic stay or injunction), appeals and any anticipated post—judgment collection services, the cost of
searching records, obtaining titls reports (including foreclosure reports), surveyors’ reports, and appraisal fees, and title insurance, to the extent
permitted by applicable law. Borrower also will pay any court costs, in acdition to all other sums provided by law.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notica under this Morigage, including without limitation any notice of default and any notice of
sale to Grantor, shall be in writing, may be ba sent by telefacsimilie, and shall be effective when actually delivered, or when deposited with a nationally
recognized overnight courier, or, if mal ed, shall be deemed efiective when deposiied in the United States mail first class, certified or registered mail,
postage prepaid, directed to the addrosses shown near the beginning of this Morigage. Any parly may change its address for notices under this
Morlgage by giving formal written notica to the other parties, specifying that the purpose of the notice is to change the party’s address. All copies of
notices of foraclosure from the helder ot any lien which has pricrity over this Mortgage shall be sent to Lender’s address, as shown near the beginning
of this Morlgage. For notice purposes, 3rantar agress to keep Lender informed at all imes of Grantor’s cuent address.

MiSCELLANEOUS PROVISIONS. The folloving misceflaneous provisiens are a part of this Mortgage:

Amendments. This Mortgage, tog ether with any Related Documents, constitutes the entire understanding and agreement of the parties as to the
matlers set forth in this Morlgage. No alteration of or amandment to this Morigage shall be effective unless given in writing and signed by the
party or parties sought to be charg ad or bound by the altaration or amendment.

Applicable Law. This Morlgago has heen dalivered to Lender and sccepted by Lender in the State of Oregon. This Mortgage shall be
governed by and construed In ¢ cordance with the laws of the State of Oregon.

Caption Headings. Caption heauings in this Morigage are for convenience purposes only and are not to be used to interpret or define the
provisions of this Morigage.

Merger. Thers shall be no mergsr of the interest or estata created by this Mortgage with any other interest or estate in the Property at any time
held by or for the bensfit of Lender in 2ny capacity, without the writtsn consent of Lender.

Muitiple Parties. All obligations o Grantor and Bomrower under this Morigage shall be joint and several, and all references to Grantor shall mean
each and every Grantor, and all re’erences to Borrower shall mean each and every Borrower. This means that each of the persons signing below
is responsible for all obligations in “his V.ortgage.

Severatility. If a court of competent jurisdiction finds any provision of this Mortgage to be invalid or unenforceabls as fo any person or
circumslance, such finding shall nct render that provision invalid or uneniorceabls as to any other persons or circumstances. If feasible, any such
offending provision shall be desme d to be modifiad to be viithin the limits of enforcaability or validity; however, if the offanding provision cannot be
so modified, it shall ba stricken anc: ail other provisions of this Morigage in 2!l other respects shall remain valid and enforceable.

Successors end Assigns. Subject to the limitations statad in this Morigage on transfer of Grantor’s interest, this Mortgage shall be binding upon
and inure lo the benefit of the partiss, thsir successors anc assigns. If ownership of the Property becomes vested in a person other than Grantor,
Lender, without notice to Granto’, may deal with Granior's successors with roference to this Morigage and the indebtedness by way of
forbearance or extensicn without releasing Grantor from tho obligations of this Mortgage or liability under the Indebtedness.

Waiver of Homestead Exemption. Grantor hereby releases and walves all rights and benefits of the homestead exemption laws of the State of
Oregon as to all Indebtedness sectred by this Morigage.

Waelvers and Consents. Lender thall not be deemed to have waived any rights under this Mortgage (or under the Related Documents) unless
such waiver is in writing and signed by Lender. No delay or omission on tha part of Lender in exercising any right shall operate as a waiver of
such right or any other right. A vaiiver by any parly of a provision of this Morigage shall not constituie a waiver of or prejudice the party’s right
otherwiss fo demand strict complience vith that provision or any other provision. No prior waiver by Lender, nor any course of dealing bstween
Lender and Grantor or Borrower, shall consiitute a waivar of any of Lender’s rights or any of Grantor or Bomrower's obligations as to any future
transactions. Whenever consent by Lender is required in this Morlgage, the granting of such consent by Lender in any instance shall not
constitute continuing consent to sulysequent instances where such consent is required.

ADDITIONAL METHODS OF NOTICE 10 GITANTOR AND OTi{ER PARTIES. In addition to the methods of notice sat forth above, any notice under
this Morigage may be given by deposi ing euch notice in tho' United States Mall, posiage prepaid, by certified mail, return receipt requested, or by
regular first class mall, unless other notice Is raquired t;y appucgf)le law. oo S

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROV:SIONS OF THIS MORTGAGE, AND GRANTOR AGREES TO ITS TERMS.
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W T INDIVIDUAL ACKNOWLEDGMENT
snreo;@a—r'm

CouNTY OF %1423{1

On this day before me, the undersignaﬁ No'ary Public, personally appeared MICHAEL. MATTHEWS, to me known to be the individual described in
and who executed the Morigage, and ¢.cknowledged that he or she signed the Moslgege as his or her free and voluntary act and deed, for the uses
and purposes therein mentioned.

leeg under gd and officlal sea’ this
/'“

Notary Putlic in and for the State of(
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:Fled for record at request of i Klamath C°‘~th Title S ' the . 7th day
;of June ——AD.,1956: " ar_11: 01 oclock AM and duly recorded in Vol ___M96

: . -of Murtpages R R onPage - 16751 .

L O TR R T O At DR : BemethaG Letsch, County Clerk

CFEE $40.00




