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THIS DEED OF TRUS’I ("S sctirity ' Instruracnt”) 'is’ made* on: JUNE 03RD 1996 The grantor is AUDREY
MCNERNEY JEREMIAH C: MC\ ERNEY'!! ("Botrower”). “The Trustee is FIRST AMERICAN TITLE INSURANCE
CO. ("Trustee"). “The Beneﬁcirry is'PHH MORTGAGE SERVICES CORPORATION, which is organized and existing
under the laWS of NEW JERSLY nd ‘whi address is 6000 ATRIUM WAY, MT. LAUREL NEW JERSEY 08054
("Lender") Borrower owes Lmdf-r the p incip 'al sum of THIRTY ONE THOUSAND “TWO HUNDRED AND-00/100
Dollars (U.S. § 31,200. 00) Tms debt is, ewdencec by Borr,‘ er's; Note dated the same date as this Security Instrument
("Note") which provrdes for- momhly payments, with the full debt if not paxd earlier, due and payable on JULY 01ST
2026.. This Secunty Instrument secvtes to Lender: () the repayment of the debt evidenced by the Note, with interest, and
all. renewals, extensions and modifications of the Note; (b) the payment of all other sums, with interest, advanced under
paragmph 7. 40; protect the security of; this Security ; Instrument;. and (c).the performance of Borrower’s covenants and
agreerrents under. this ‘Security Insaument and-the ilote.: For: this purpose,- Borrower irrevocably : grants and conveys to
'I‘mstee, m trust wnth power oi sale,: e followmg t‘escnbed property lo.,ated in. KLAMATH County, Oregon: -

BEING MORE PARTICULARJJY DESCRIBED Z\CCORDING '1‘0 Al LEGAL DESCRIPTION ATTACHED
HERE”‘O AND MADE A PAR" HE REOF

i -

BEING THE SAME' PREM sS; commn TO THE. Monrsisons ngmm BY DEED BEING
RECORDED , SIMULTANEOUS.Y. EREWITH} THIS. BEING A.PURCHASE MONEY MORTGAGE

GIVEN TO _SECURE THE 'Jﬁmmss PRICE Of Z, ABOVE, DESCRIBED, pmamsns.,

3 1

whrch has the addms of“ FIR ST STREET AND L‘EPOT -STREET CHEMULT Oregon 97731 ("Property Address"),
{ome s .
TOGETHER WITH aIl lhe mprovements nov ror hemﬁer erected on the property and all easements, appurtenanees
and ﬁxtures now or hereafter a.pa*t of the properr_,r AN replacements 4and ‘additions shall also be covered by this Security
3 ‘to'in’ tlns Seeu'n Instrument as the "Property

wed‘of the estate hereby conveyed and has the nght to grant
and eonvey the. Property ancf that rhe‘Property is tmencumbere'd "cept for encumbrances, of record. Borrower warrants
and wﬂl defcnd genemlly the title to,the Propem isxgamst lclaims and demands subject t0 any encumbrances of record.

THIS SECURITY INS’ rRU \AE.NT oomhm 3
lmmed variations-by: jlmsdla lon 10-constitote: auriform seeunty

AN Oyl COAES 4 }xuuu
OREGON - Single Family - annhhtkdh: aenxmmmxmm
3061 Rev, 4/93 (DORO) :
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7 "UMIFORM COVENANTS. | Bo:1O%
i t:2 iidenced by:th3 Note and,any-prepayment.and late charges due under
1nsurance. Subjectto applicable law or o a written waiver by Lender, Borrower shall pay to
:t +Note, until the Not is paid in full, 2 sum (*Funds®) for: (2) yearly
trumient s alien on the Propexty; (0) yearly leasehold

s an( ch may atty pric 1ais Instrume

payments or gro s on the Property, if any; (c). yearly b roperty ‘insurance premiums; (d) yearly flood
insurarice premiums, 'if any; (€) yeuly mortgage ‘insurance’ p. s d (f) any sums payable by Borrower to
Lender, in accordance with the provisi ns of paragradh 8, in lieu of the payment of mortgage insurance premiums. These
items are called "Escrow Items."" Lef.dér miay, ;a't any time, collect and hold Funds in an amount not to exceed the maximum
amount a lender for ' féderally teletadl ‘mortgage loan Tay requi +for Borrower’s escrow account under the federal Real
Estate Settlement Procedures Astiof 1974 as ammend>d from ‘time to time, 12 U.S.C. § 2601 et seq. ("RESPA"), unless
another law that applies to the 12unds sets a lesser arnount. “If so, Lender may, at any time,collect and hold Funds in an
amount not to exceed the Jesset ‘amount. Lender may.estimate the amount .of Funds:due on the basis of current data and
reasonable estimates of expenditures of future Escrov Ttems or otherwise in accordance with applicable law.

The Funds shall be held in an institution whosz deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to
pay the Escrow Items. Lender 1aay rot charge Borrower for holding and applying the Funds, annually analyzing the escrow
account, or verifying the Escrow {tems, unless Lender pays Borrower interest on the Funds and applicable law permits
Lender to make such a charge. Hovsever, Lender may require Borrower to pay a one-time charge for an independent real
estate tax reporting service used by Lender in connection with this loan, unless applicable law provides otherwise. Unless an
agreement is made or applicable law requires interest to be paid, Lender shall not be required to pay Borrower any interest or
earnings on the Funds. Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds.
Lender shall give to Borrower, without charge, an annual accounting of the Funds, showing credits and debits to the Funds
and the purpose for which each debit to the Funds was made. The Funds are pledged as additional security for all sums
secured by this Security Instrusnent.

If the Funds held by Lender axceed the amounts permitted to be held by applicable law, Lender shall account to
Borrower for the excess Funds in ascordance with tae requirements of applicable law. If the amount of the Funds held by
Lender at any time is not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing, and, in
such case Borrower shall pay to Lender the amount necessary to make up the deficiency. Borrower shall make up the
deficiency in no more than twelve roonthly paymeats, at Lender’s sole discretion.

‘Upon payment in full of nil sums secured by tliis Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender. If, und er peragraph 21, Eender shall acquire or sell the Property, Lender, prior to the acquisition or
sale of the Property, shall apply any Funds held by, Lender at the time of acquisition or sale as a credit against the sums
secured by this Security Instrument.

3. Application of Poymerts. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be pplicd: first, to.any prepayment charges due under the Note; second, to amounts payable
under paragraph 2; third, to interest dues fourth, 1o principal due; and last, to any late charges due under the Note.
4. : Charges; Liens. Borrower shall pay 2l taxes, assessments, charges, fincs and impositions attributable to the
Property - which- may attain priosity; over this Security Instrument;: and leasehold payments or ground rents, if any.
Borrower shall pay these obligaticns in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay themon'time directly toth s person owed paymeit. Borrower shall promptly furnish to Lender all notices of amounts to be
paid under this paragraph. if Borrower makes theee payments directly, Borrower shall promptly fumnish to Lender receipts
evidencing the paymenis. ' 5 . y .

Borrower shall-promptly discharge any tien which has priority over {hia. Security Instrumment unless Borrower: @

in writing to the paym:nt of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
£2ith the lien by, or defends ¢ gainst enforcement of the lien in; legal proceedings which in the Lender’s opinion operate to
prevent the enforcement ‘of the'lieny or:(C). secures from the ‘holder of the lien an agresment satisfactory to. Lender
subordinating-the lien to:this Security Instrument... der determines:that any part of the Property is subject to a lien
jori o this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower
take one cr.more of the zctions set forth above within 10 days of the giving of notice.

. FHazard or Prope: ty lnsurance. Barrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the. term "extended coverage” and any other hazards,
including floods or flooding, for which Lerider requires insurance. This insurance shall be maintained in the amounts and
for the periods that Lender raquires.” The insurance carier providing the insurance shatl be chosen by Borrower subject to
Lender’s approval which skall ot be unreasonably withhield. If Borrower fails to maintain coverage described above,
Lender may, at Lender’s op ion, obtain coverags to protect Lender’s rights in the Property in accordance with paragraph 7.

~ " All insurance policies and renewals ‘shall be acceptable to! Lender ‘and shall include a standard mortgage clause.
Lender shall hiave the right 1o hold the policies ard rénewals. 1f Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums ancl renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender mzy make proof of toss if not made promptly. by Borrower.

Unless Lender and Borrower otherwise apree in writing, insurance proceeds shall be applied to restoration or repair of
the Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied.to the sums secure! by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered fo settle a claiffi, thun Leader miay colles: the insurance procecds. ‘Lender may use the proceeds to repair or restore
the Property or to pay sums secured by this Sccurity Instrument, whether or not then due. The 30-day period will begin
when the notice is given. ;

Unless Lender and Borrower otherwise ag-¢e in writing, any application of proceeds to principal shall not extend or

¢ the due date of th:: moathly payments raferred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 21 the Propert; is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting
from damage to the Propet y prior to the acquisition shall pass to: Lender to the extent of the sums secured by this Security

Ingtrurn ent intimediately pr or 20 the acquisition.

LI
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6. Occupancy, Preservation, Maintenan rotection of the Property; Borrower's | Application;
Leaseholds. Borrower shall occu rrower’s principal cesidence within sixty days

after the cxecution of this Security Ins perty as Borrower’s principal residence
for 2t least one year after the dat of cccupancy unle der othe in writing, which consent shall not be
ariréasonably wittibeld, {iating’ ci 3 ! Boriower’s control, Borrower shall
}dan it waste on the Propetty. ‘Borrower
iaf, i begun that in Lender's good faith
saif the lien ‘created by this Security
: shd réinstate, ds provided in paragrdph 18, by
causing the ‘action ‘or" procéedir riissed B i Lendei’s"good faith detérmination, precludes
forfeiture of the’ Borrower’s  iterest’ in’ the ‘Property or‘othef material imipainment”of the lien created by this- Security
Instfumeént: OF _»l;endér?s’security‘ interest, . ‘Borrower $hall also ‘be in-default’if Bortower, during the loan application
process; - gave ‘matérially ‘false of ‘jinceirate information’ or 'statements to Lendcr (or failed to provide Lerider with any
material Taformation) in‘connect ion vvith the loan evidenced by ‘the ‘Note, including, ‘but: not Iimited to, representations
concerning Borrower’s occupancy of the Property as a‘principal Tesidence.’ “If this Security: Instrument is on a leasehold,
Borrower shall comply with all the provisions of the lcase." If Borrower acquires fee title to the Property, the Jeasehold and
the fee title shall not merge aunless Ledder: agrees'to the merger in writing. ¢
-7, "Protection of Lender’s Rights in:the: Property. | If Borrower fails to perform the covenants and agreements
contained:in this' Security Instrument; or there'is 2'iegal proceeding that iay significantly affect Lender’s rights in the
Property (suchas ‘a proceeding in bankruptcy, probate, for condenaation or forfeiture or to enforce laws or regulations),
then Lender’ may do dnd pay for whatever is necessary-to protect ‘the vatue of the Property and Lender’s rights in the
Property. ~ Lender’s’ actions may - include payifig &ay sums secured by a'lien which has priority over this Security
Instrufnent, appeating in court,’ paying"reasonable‘ zttomeys’ fess and ‘entering on the Property to make repairs. Although
Lender may take ction under this paragraph 7, Léncér does tiot have to do s0.i ~
Ay amounts disbu ‘er der under this paragraph additional debt of Borrower secured by this
Security Instrament. Unles ot and Lendér azree 1o ese amonnts shall bear interest from
the dite of disbursement “at th3 Ncte'rate and’ shall be pay - notice from’ Lender to-Borrower
fequesting payment: ' O
g, Mortgage Insurance. ‘If Lender required mortgage insurance as 2 sondition of making the loan secured by this
Security Instrument, Borrower shzl: pay the premiuis’ required’ t6 frizintain the morigage insurance in effect. If, for any
reason, the mortgage insurance coverage required by ‘Lender ‘lapses or ceases'to be in effect, Borrower shall pay the
premiums required to obtain ¢overage substantially -equivalent' to the mortgage insurance previously in effect, at a cost
substantially equivalent to the iiost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage
instirer approved by Lender. 1 substanti sqiivalent mortgage insurance coverage isnot available, Borrower shall pay to
Lender each month a sum equa & : age ingirance premium being paid by Borrower when the
insurance coverage laf or Yender wi and Tetain these payments as a loss reserve in
Jieu of mortgage insurance.’ {Lots reserve’ paymetils may ‘no-longer be’ required, at the option of Lender, if mortgage
insurance coverage (in the mrount and for the period that ' Lender fequires) pro ided by an insurer’ approved by Lender
again becomes available and is 0D rainied.} Borrower shall pay the ‘premiums e ired to maintain mortgage insurance in
; or to provide'a loss?n:serve,funtil'the‘:equixtmem’ fof mOrtgage insurance ends in accordance with any written
agreement between Borrower’ and Lender or applicable law. L KT
g, - Inspection. Lendcr of its agent may ke reasonable en on inspections of the Property. Lender
shall give ‘Botrower Tiotice at the time of or prior to'zh inspection specifying reasonable cause for the inspection. -
" 10. i Condemnation: The poceeds ‘of any a#ard or claim for ‘damages, direct or consequential, in connection with
any condemnation or other tiking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
'gnedandshallbepaidto’l,e’ni,gr. R Done T TR '

© " In' the event of a total 1aking of the Properiy, the proceeds shall be applied 10 the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the évent of & partial taking of the Propetty in

which theé fair market value'd f th: Property immeGiately before the taling is equal to or greater than the amount of the sums

secured by thi: ’Secu:ity’lnstiumcnt iramediately bafore the taking, Lender otherwise agree in writing,
the sums secured by this Sequrity Instrument shall sed by the 2 oceeds multiplied by the following
fraction: (a) the total amount ‘of e summs sectired smriediately before e ivi i alue of the
Property immediately befor: the taking. A%y bilance shall be paid to ' i

Property ifi which the fair market value of the Property irimediately before the taking is

secured immediately Before the taking, unless Borrower and Lender otherwise agree in writing or

otherwise provides, the ‘procesds shall be applict i the sums secured by this Security Instrument whether or not the sums
arethendue.‘ R N AR . o HORE TR ’

" If the Property is abal idonced by ‘Borrower, ‘Or if, after notice by Lender 1o Borrower -that the condemnor offers to
make an award or settle aclim for damages, Borrower fails {o réspond 1o Lender within 30 days after the date the notice is
given, Lender is authotized 1o collectand apply the proceeds, ‘af its option; either to restoration or repair of the Property or to
e sums secured by this Security Instrument, wiether or not then due.

* " Unless Lender and Bo rrower otherwi yriting, an

1

U 56 agree in writing, ‘any' application of proceeds to principal shall not extend or
postpone the due date of th monthly paymients referred fo in paragraphs 1 and 2 of change the amount of such payments.

“"11, " Borrower Not ‘Relaised; ‘Forbeard:ace By Lender Not 'a’ Waiver. Extension of the time for payment of
modification’of amortization of §€ sunis'sécured by this Security Instrumeént granted by Lender to any successor in interest of
Borrower shall not operate: to release the liability of the original Borrower or Borrower’s successors in interest. Lender
shall not be required to commence proceedings any

dify amortizition of the sbms séciired by this Security Instrument by reason of any demand made by the

; ‘against any successor in interest or refuse to extend time for payment or

otherwise mo ;
original Borrower or Borower’s SUCCESsors in irterest.” Any forbzarance by Lender in exercising any right or remedy

shall Tiot be a waiver of of preclude the exercise ‘of any right or remedy. =
12. Successors anc) Assigns. Bound; Jcint. and Several Liability; Co-signers. The covenants and agreements of
Security Instrumenit sb 41l bind and benefit i successors and assigns of Lender and Borrower, subject to the provisions of
aph 17, Borrower's covena ts and agrecients shall be joitt 35 several. - Any Borrower who co-signs this Security
L7, o e Nole: (3 i co-sighing this Security Tnstrument o8ty 1 PP 00 grant and convey
érty under the terms of this Security Instrumeat; (b) is not personally obligated to pay
Y mieint; ‘aid (0) agiees thit Lender and any other Borrower may agree to extend,
s with regard 1 the terins’ is Sécurity Instrument or the Note without that

S B ;
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provided for in this Security Inst um
paragraph. . ..
3." Governing Law; Ser
jurisdlct‘ionriniWh‘iqh the' Propeity
Note conflicts’ th applicable 1aw
which can be given effect witho ,
Note are declared to be'severable. R R R
16 'BbrrdWer’s:Cti;iy.’ *Botrower shall be'given one ¢onformed copy of the Note and of this Security Instrument.
77 17,7 “"Transfer-of the Property ‘or & Beneficial Interest i Borrower. - “If all ‘or any part of the Property or any
interest in it is sold or transfeired (or-if a béneficial ifiterest ‘in‘Borrower is sold or transferred and Borrower is not'a
natural person) without Lender’s pror written consent, Lender may, at its option, require immediate payment in fuli of all
sums secured by.this-Security B istrrnent. However, this option shall not be excrcised by Lender if exercise is prohibited by
federal Jaw as of the date of this Security Imstrament; ¢ o o th T R .
" If Lénder éxercises this opition, Lender shall give Borrower riotice of ‘acceleration, The notice shall provide a period of
a0t less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by

this'Security’ Enstrament. ' If Burroveer fails to'pay thiese sums prior-fo the expiration of this period, Lender may invoke any

remedics permitted by this Security Ins trurent without futther notice or demand on Borrower.

18, Borrower’s Right vo Rainstate. If ‘Borrowér meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instru:nent discontiniucd at aity time prior to the' Tier of: (a) 5 days (or such other period as
applicable law may spedfy’foi'téfnxstatémént) before sale of the Priperty pursuant to any power of sale contained in this
Security Instrument; o (b) entry of a judgment ‘enfoteing this Sécurity Instrumient. Those conditions are that Borrower: (a)
pays Lender all sums which ! then would be due under this Security Instrument and the Note as if no acceleration had

;- (b) cures any defaillt oF ‘any other covenants or agrectnents; (c) pays all expenses incurred in enforcing this
Security Instrument, including, but not limited t0, reasonablé attorneys’ fees; and'(d) takes such action as Lender may
reasonably  require to ‘assure that : 1 nent, Lender’s rights in the Property and Borrower's
obligation ito pay’ ‘this" ! ontinue unchanged. Upon reinstatement by
srrower, this Security Instruime 5 obligations secus i ffective as if no acceleration had
octuired. However, this right to réinstate shall nosapply in the case of acceleration under paragraph 17.
~19; Sale of Note; Chengeof Loan Servicer: TheNote ora partial'interest in the Note (together with this Security
Instriiment) may be sold one or rore times without prior notice t0 Borrower. - A sale may tesult in a change in the entity
(known'as the "Loin Servicer”) that collects monthly payments due under the Note and this Security Instrument. There
also may bé-one ormore ch:nges of the Lodi ‘Sérvicer unrelatéd to & sale of the Note. If there is a change of the Loan

Setvicer, Borrower will be'given written notice of the change'in accordance with paragraph 14 above and applicable law.
The notice will ifate the nanie and addréss of the new Loan Servicer and thie address to which payments should be made.
The notice will < contain iny cther information fequired by applicable law: i :
S 1520 Hazardouns Substincss. Borrower shill not catise ‘or ‘permit the presence, use, disposal, storage, or release of
any Hazardous Substances 01 of in'the Property ! Borrower shall not do; nor allow anyone else to do, anything affecting
the Property that'is in violation cf any Environmzital Law.: The precadifig tivo sentences shall not apply to the presence,
use, or storage on'the Propent y'6f simall quantities'of Haza ouis Substances that are generally recognized to be appropriate to
normal residential‘uses and to maintenance of the Property.

" Borrower ‘shall promply’ give' Lendef written totice of any investigation, claim; demand, lawsuit or other action by
any governmental - or ‘regu atory" agency! or ‘private " paity’ ‘involving the-Property and any Hazardous Substance or

Environmeﬁtal'l;éwibf-w}ﬁchil!c&ijﬁw&_ hias: actial knowledge.. 1£ Borrower learns, or is notified by any governmental or
regilatory authority, that any reraoval or other remediation of diy Hazardous Substance affecting the Property is necessary,
Borrower shall promptly talzeall necessary remedial ‘actions irl accordance with Environmental Law. :

“ - “Asused in this paragraph n0; "Hazardous Substances™ are tHiose substances defined as toxic or hazardous substaiices by
Environmental Laiw and the: following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides; Volaile solvents, ‘maicrials containing asbestos or formaldehyde, and radioactive materials. As
used'in this' paragraph 20, *Buy/irorimental ‘Lav/® fneans: federal Taws -and laws of ‘the jurisdiction where ‘the Property is
located that relate to healthi, $&fcty or ‘envirotimental protection. A '

-~ 'NON-UNIFORM €O VENANTS: “Borrower-atid Letider further covenant and agree as follows:

‘21 Acceleration; R ez lies. Lender shall give ‘notice to Borrower prior to acceleration following Borrower’s
breach of ‘any covenant or agreement in this’ Security Instrument (but not prior to acceleration under paragraph17
_imlus‘gpplicéblé;lawpm vidzs otherwise). The notice’ shall specify: (a) the default; (b) the action required to cure
the default; (c) a date, not less than30 days frcm the ditetie notice Is given to Borrower, by which the default must be
cured; and d) that failare to cure the default ¢ or befo e & notice may result in acceleration of
the soims secured by this Secu ity Instnimen: and sale of the Property:’ e shall further inform Borrower of

the right to reinstate afte. ace Hderation andth2 right to bring a court action to assert the non-existence of a default or

any Other’ defénsé of. Bdg‘.rbwer:toawelu‘aﬁéia‘nd sale. If the default is not cured on or before the date specified in
the ‘iotice; Lexnder at'i's’ option  phay: reqirire immedi te-paynient in: full ‘of all sums secured by this Security
ictriiment without furthér eifiahd: ai : the  po i+ of -sale’ and any other remediés - permitted by
ible law . Lender sha be entitléd to'-ollect all ‘@xpenses’ ihcuiTe in pursuing ‘medies provided in' this
paragm'”’“"i‘:ﬁizniiﬁi:ﬁidin; i ot limiited to, pensonablé aftorne '0osts 0 ¢ gest G-
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© It Lender invokes the POWES °+ | 0
, occurrence ‘of an event of defaylt erd.ol & ction _to cau y to be sotd and shall cause such

notice to be recorded in each couni’ I | ich any part he Property. is 1oc ed. . Lender or Trustee shall give
notice of sale in the manner pres cril i ‘1aw t and to other persons prescribed by applicable
law. -Afier the time required b)/ cable law, Trustee, W out demand on Borrower, shall sell the Property at
public auctionto the highest bidder atthe time and pace andunder the terms designated in the notice of sale in one or
more parcels and in any order Trusice determines. '{rustee may postpone sale of all or any parcel of the Property by
public announcement at the tim? ancl place of any previously scheduled sale. Lender or its designee may purchase
the Property at any sale. o : o

Trustee shail deliver : Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals In the Trustee’s deed shall be primn facie evidence of the truthof the statements
made therein. Trustee shall apply the proceeds of the sale in the following order: (a) 10 all expense of the sale,
including, but not limited to, reasonable Trustee’s and attorneys’ fess; () to all sums secured by this Security
Instrument; and () any excess to the pexson or persons legally entitled to it.

22. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shall reconvey the Property without warranty and without charge to the person or persons
legally entitled to it. Such person or persons shall pcy any recordation costs.

3. Substitute Trustee. Lender may from time to time remove Trustee and appoint a Successor trustee to any
Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title,
power and duties conferred upoa Trustee herein and by applicable law.

24. Attorneys’ Fees. As uzed in this Security Instrument and in the Note, »attorneys’ fees shall include any

arded by an appeliate coutt. - , T
this Secur £y Tstrument. If ore or more riders are executed by Borrower 4nd recorded together with
_ - and agreerncnts of each such rider shall be incorporated into and shall amend and
lement the covenants anc. agrsements of this Security Instrament ‘as if the rider(s) were apart of this Security
Instrument. {Check applicable box(:s)] - wl i -

[] Adjustable Rate Ridler ’ O Condommmm Rider | [ 1-4 Family Rider

[ Greduated paymen:Ridr Dézéianﬁed Unit b&elbpmﬁi Rider [ Biweckly Payment Rider
[ Baltoon Rider o f: : D “(ate ImproVemt Rlder : £ Second Home Rider

[ Other(s) Especify) i,

BY SIGNING BELOW, Borrower accepts al ees 10 the terms and covenants contained in this Security
Instrument and in any ridex(s) exccuted by Borrovzer and recorded with it

/

-Borrower

Witnesses: ' : )& W : /ZC V] ers (Seal)
3 REY MCNERNE

STATE OF OREGON, ICLAMATH . Comtyel s

The foregoing instrumen: was imowled sed before me this O3RD day of JUNE, 1996, by AUDREY MCNERNEY
AND JEREMIAH C. MCNEWNEY O EING ; |




Lot 7 and the Southerly 100 feet of Lots 8 and 9 in Block 1, Chemult,
" according to the official plat thereof on file: in’ the office of the
County’ Clerk of Klanatﬁ County, Oregon.,nf-

TOGETHER WITH that ;ortion of the’ vacated alley which inurred thereto,
vacated by Order recorded Augusc ¢9 11979, in Volume M79 ‘page 20649,
Deed records of Klamatb County, Oregon.i




State of CALIFOK\]IA &
County of _LOS ANGFIES

On_June 5, 1996
- Date .
personally appeared ___ Au¢rey McNerne :

before me, _Georpette Esposito

Nama and Tite of Officer (e.g., “Jane Doe, Notary Public)

eremiah C. erney:
Name(s) of Signer{s)

K personally known to me - 03 -3 proved o me on the basis of satisfactory evidence to be the person(s)
: whose name(s) is/are subscribed to the within instrument
and acknowledged to me that he/she/they executed the
sama in his/her/their authorized capacity(ies), and that by
his/her/their signature(s) on the instrument the person(s),
or the entity upon behalf of which ithe person(s) acted,
executed the instrument.

WITNESS my hand and official seal.

Ny =

- OPTIONAL

» / Signattire of Notary,mac

Theugh the information below is hot raquired by law, it may prove valuable 10 bersans relying on the document and could prevent
: fra.1dul3 1t removal and reg itachmant of this form to another decument.

Description of Attachec Docuifient

Title or Type of Document: - Dvedof Trusr

* Document Date: _ June QL996
Signer(s) Otﬁer Than Nam: 3& A'deve:

Numberkof Pages: __ 6

Capacity(ies) Claimei by Signer(s)
: Signer's Nameludrey: M:I{e::r;éy ;

& Individual
O Corporate Officer
Title(s): :

0O Partner — [ Limited [ Gensral
O Attomey-in-Fact _ :

0O Teustee ‘ e <

0 Guardian or Conservator el

0O Other: e 2]Top ot thumb hire

Signer is Representing:

- Signer s Rapresenting:

Signer's Name:‘ Jeremiah C. McNerney

® Individual

O Corporate Officer
Title(s):

3 Partner — [ Limited &I General

O Attomney-in-Fact

O Trustee

0 Guardian or Conservator

0O Other: : .

e

,W-,f///'””/?””m/yﬁ””/r/y/y'ﬂ/:ffy/yyy




THIS SECOND HOME RIDER is made on this 03RD day of JUNE, 1996, and s incorporated into and shall be
deemed to amend and supplement th: Mortgage, De=d of Trust or Security Deed (the "Security Instrument”) of the same
date given by the undersigned (1he "3orrower," whether there are one or more persons undersigned) to secure Borrower’s
Note to PHH MORTGAGE SI3RV:CES CORPORATION (the "Lender") of the same date and covering the Property
describad in the Security Instrurient (the "Property”), which is located at:

FIFST STREET AND DEPOT STREET, CHEMULT, OR 97731
‘ i [Property Address]

In addition to the covenan's an< agreements m:de in the Security Instrument, Borrower and Lender further covenant
and agree that Uniform Covenart 6 cf the Security Irstrument is deleted and is replaced by the following:

6. Occupancy and Usz; Preservaticn, Maintenance and Protection of the Property; Borrower’s Loan
Application; Leas:holds. Borrower shall occupy, and shall only use, the Property as Borrower’s second
home. Borrower st all Xzep the Property available for Borrower’s exclusive use and enjoyment at all times, and
shall not subject the Property to any timesharing or other shared ownership arrangement or to any rental pool or
agreement that requires Borrower either to rent tie Property or give a management fir m or any other person
any control over the occupancy or usc of the Property, Borrower shall not destroy, damage or impair the
Property, allow the Property to deteriorate, or commit waste on the Property. Borrower shall be in default if
any forfeiture actioa or proceeding, whcther civil or criminal, is begun that in Lender’s good faith judgment
could result in forfeiture of the Property ‘or otherwise materially impair the lien created by this Security
Instrument or Lencer’s security interesi, Borrower may cure such a default and reinstate, as provided in
paragraph 18, by ciusing the action or proceeding to be dismissed with a ruling that, in Lender’s good faith
determination, precludes forfeiture of thz Borrower’s interest in the Property or other material impairment of
the lien created by this Security Instrument or Lender’s security interest. Borrower shall also be in default if
Borrower, during the locn application process, gave materially false or inaccurate information or statements to
Lender (or failed to provide Lender with any material information) in connection with the loan evidenced by the
Note, inciuding, but not Iimited to, represzntations concerning Borrower’s occupancy and use of the Property asa
second home. If thi's S2-urity Instrament is on a leasehold, Borrower shall comply with all the provisions of

 thelease. ' If Borrovzer zequires fee title to the Property, the leasehold and the fee title shall not merge unless

. Lender agrees fo the merger in writing.

BY SIGNING BELOW, Borrow(r acepts and agrees to the terms an provision contained in this Second Home Rider.

 STATE OF OREGON: COUNTY OF KLAMATH : “ss. .

- Filed for record at request of _____ Klanath County Title - . = the 7th day
cof _Jume” (T UADLINGG T at. 3al. o'cldck _"_° _BM., and duly recorded in Vol. __M96 ,
: ' ' of  Mortgages - ' v i _.onPage . 16817

AR FRE Tl i O Bernetha G. Letsch, Copnty Clerk

~. Byl QW\Q/\

" FEE jstas.'oo, ;




