KCT K-48936-5

coi After ‘Recording Pleasn Return To.
: ¢K1amath First. Federal :

[Space Abo/e Thls Lme For Recordmg Data]

DEED OF TRUST

K—48936-S
THIS DEED OF TRU‘:T ( Secumy Instrument”) is made on
19..96... The grantorls ..... Jahn. Tb.omaq Stiluell..and. Lais..Ann. Stilwell. husband.and. wife.......
S Borrower - The trustee is
William. I(r Sisequ. ............... ¢ Trustee’ "). Thebeneﬁmary is
KLAMATH FIRST FEDERAL GS AND LOAN ASSOCIATION , which is organized and existing

the. Unit tates of Amerlca R
underthe‘a§’28fMain Stree Y KIamath Falls, brego

dated the same date as this Secunt) Instrument “Note") which provndes for monthly payments, with the full debt, if not
paid earlier, due and payable on July 25, 2026 This Security Instrument
secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals, extensions and
modifications; (b) the payment-of ali other sums, with interest, advanced under paragraph 7 to protect the security of this
Security Instrument; (c) the performance of Borrower's covenants and agreements under this Security Instrument and the
Note; and (d) the repayment cf any -future advances,: with interest thereon made to Borrower by Lender pursuant to the
paragraph below (*‘Future Advances’ *). FUTURE ADVANCES. Upon:request:to Borrower, Lender, at Lender’s option prior
to full reconveyance of the property by Trustee to Borrower, may make Future Advances to Borrower. Such Future Advances,
- with interest thereon, shall be :ecur:d-by this Deed of Trust when evidenced by pronnssory notes stating that said notes are
secured:hereby. For this purpose; Borrower IrEiocab eilgrants and conveys to Trustee, in trust, with power of sale, the
followmg descrlbed property located in: County, Oregon:

. See Attached Exhibit,"A" For Legal Description:. : ..+,

"UNDER OREGON LAW, MO&T -AGREEMENTS, | PROMISES AND COMMITMENTS MADE BY US AFTER THE
EFFECTIVE DATE OF THIY ACT CONCERNING LOANS AND OTHER CREDIT EXTENSIONS WHICH ARE
NOT FOR PERSONAL FAMIIY OR HOUSEHOLD PURPOSES OR SECURED SOLELY BY THE BORROWER'S
RESTDENCE MUST BE IN VRITING, EXPRESS CONSTDERATION AND BE_SIGNED BY US 10 BE
ENFORCEABLE." .. . ..

10520 Buesntg: Road SETES LR piamath Falls
Orcson . S dan e Bl e e %
Ofegon 97603 . ("Pmperty Address") R 1 : Al
s it Code] : o

which has tne addrcss o‘f(" il

‘,

TOGETHER WITH all the hnprovcments now or hereafter erected on the property, and ail easements, rights,
appurtenances, tents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or
hereafter a part of the property. All réplacements and additions shall also be covered by this Security Instrument. All of the
foregoing is referred toin this ecunty Instrument as the "Property :

' BORROWER COVENAN TS that Borrower is hwfu]ly seised of the estate hereby conveyed and has the right to grant
and convey the Property and that the Property is unencumbered; except for encumbrances of record. Borrower warrants
and wnll defend generally the t'tle:to.the Property against all. clalms and demands, subject to any encumbrances of record.

THIS SECURITY I RUMEVT combmes umform covenants or nauonal use and non-uniform covenants with
limited vanauons by juns lion to consmute a umform secu ty mstrument covenng real property.

OREGON--single Family—FNIM3/FHLMC UNIFORM INSTRUMENT =~ °




. Borrower and Lende: covenal Jows: , 168@6
) T and I iterest; Prepayment and Late Charges.. ~-Borrower shall promptly pay when due
the principal of and interest on th= debt evidenced by the Note and any prepayment and Iate charges due under the Note.
2. Funds for Taxes and Tusurnnce. Subject to applicable law orto awritten waiver by Lender, Borrower shall pay

10 Lender on the day monthly puyments are due under the Note, until the Noté is paid ifi full; a sum (“Funds”) equal to
one-twelfth of: (a) yearly taxes and assessments which may attain priority over this Security Instrument; (b) yearly
leasehold payments or ground: rents ‘on the Property, if any; (c) yearly hazard insurance premiums; and (d) yearly
mortgage insurance premiums, i7any. These items are called “"escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable estimates of futurc escrow items. Co

The Funds shall be held i1 an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escraw items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lerder shall not be required to pay Borrower any interest or earnings on the Funds. Lender

shall give to Borrower, without chazge,an annual accounting of the Funds showing credits and debits to the Funds and the

purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument. I

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower's option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by L:nder is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender.

Upon payment in full of all sums secured by this Security:-Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph.19 the Property is soldor acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument.

: 3. Application of Payment... Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to late cherges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.

4. Charges; Liens. FBorrcwer shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the maaner provided in paragraph 2, ot if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. 1f Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the paymeats.

Borrower shall prompily discharge any lien which has priority over this Security Instrument unless Borrower: (2)
agrees in writing to the payment of the obligation sacured by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends a;zainst.enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the lien an
agreement satisfactory to Ler.der subordinating the lien to this Security Instrument. If Lender determines that any part of
the Property is subject to a Jien which may attain priority over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrovzer shall satisfy the lien or take one or more of the actions set forth above within 10 days
of the giving of notice. : S :

5. Hazard Insurance, . Eorrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, huzards included within the term «extended coverage” and any other hazards for which Lender
requires insurance. This insurance shall be mzintained in the amounts and for the periods that Lender requires. The
insurance.carrier providing. the insurance shall be chosen by Borrower subject to Lender’s approval which shall not be
unreasonably withheld. . : ‘ B :

_All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender inay make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. If the
restoration or repair is not aconomically feasible or Lendes’s security would be lessened, the insurance proceeds shall be
applied to the sums securec} by this Security. Instrument, whether, or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may.collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay surrs secured by this Security Instrument, whiether or not then due. The 30-day period will begin
when the noticeis given. - .- B TR - :

" Unless Lender and Borrower otherwise agree in writing, any-application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property.is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting
from damage to the Property, prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior tothe acquisition. R

6. Preservation ard Maintenance of Property; Leasehelds. Borrower shall not destroy, damage or substantiaily
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing.’

7. Protection of Lencer’s Rights in_ the Property; Mortgage Insurance. 1f Borrower fails to perform the
covenants and agreements. coatained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender’s rights in the Property (such as a proceeding in bankruptcy, probate. for condemnation or to enforce laws or
regulations), then Lender may do and pay for i/hatever is necessary to protect the value of the Property and Lender’s rights
in the Property. Lender’s “actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender does not have 1o do so-

Any amounts dist ursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security. Instmmexit.'Up] ess Eorrower and Lénder agree to other terms of payment, these amounts shall bear interest from

;. the date of disbursement at ihie' Note rate and shall be payable, with interest, upon notice from Lender to Borrower
©* requesting payment.’ . ' AR L R
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If Lender required morigage insurance as a condition of making the loan secured by this Security Instrument,
Borrower shall pay the premiuns required to maintain the insurance in effect until such time as the requirement for the
insurance terminates in accordance with Borrower’s and Lender’s written agreement or applicable law.

8. Inspection.. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the'time of or prior.to an inspection specifying reasonable cause for the inspection.

9. Condémnation.. Thz proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other tak:ing of any part of the Property, of for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender. R

In the event of a total taking of the Property, the proceeds shall.be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower.and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower: SRR S

If the Property is abanconed by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agrec in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Released; Forbearance By Lender Not a Waiver., Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower’s Successors in interest.
Lender shall not be required to commence proceedings against, any successor in interest or refuse to extend time for
payment or otherwise modify zmortization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Barrower's successors in interest. Any forbearance by Lender in exercising any right or remedy
shail not be a waiver of or prec.ude the exercise of any right or rémedy:

11. Successors and Assigas Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject ta the provisions

of paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey
that Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend,
modify, forbear or make any accommodations with regard to the terms of this Security Instrument or the Note without
that Borrower’s consent. ) ‘ )

12. Loan Charges. if the loan secured by this Security Instrument is subject 10 a law which sets maximum loan
charges, and that law is finelly interpreted so that the interest or other loan charges collected or to be collected in

Y

connection with the loan exceec the permitted limits, then: (a) any such’ loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded
permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a dirsct payment to Borrower. If a refund reduces principal, the reduction will be treated as a
partial prepayment without aay prepayment charge under the Note.

" 13. Legislation Affe:ting Lender’s Rights, If enactment or expiration of applicable laws has the effect of
rendering any provision of th= No 1& or this Security Instrument unenforceable according to its terms, Lender, at its option,
may require immediate payraent in full of all 'sums secured by this Security Instrument and may invoke any remedies
permitted by paragraph 19. 17 Lender exercises this option, Lender shall take the steps specified in the second paragraph of
paragraph 17. T ’ )

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail ‘unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any otter address Borrower designates by notice to Lender: Any notice to Lender shall be given by
first class mail to Lender’s acdress stated herein or any other address Lender designates by notice to Borrower. Any notice
provided for in this Security [nstrument shall be deemed to have been given to Borrower or Lender when given as provided
in this paragraph. T '

15." Governing Law; Severability.  This Security Instrurnent shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicatle law, such conflict shall not affect othér provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Note are declared to be séverable. i R o i

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transfzrred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. However,; this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument. R _

" If Lender exercises t1is ontion, Lender shall'give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days frori the date'the notice is delivered or mailed within which Borrower must piay all sums secured by
this Security Instrument. If Borrower fails to pay these sams prior to the expiration of this period. Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate, If Borrower meels certain conditions, Borrower shall have the right to have
enforcement of this Security Instrament discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
(a) pays Lender all sums ‘which then would be due under this Security Instrument and the Note had no acceleration
occurred; (b) cures any d¢fault of any ‘other covenants or agreements; (c) pays all expenses incurred in enforcing this
Security Instrumeat, including. but not limited to, reasonable attorneys' fees; and (d) takes such action as Lender may
reasonably require to assure that the ‘lien of this Security Instrument, Lender’s rights in the Property and Borrower’s
obligation to pay the sums ‘secured by ‘this Security Instrument shall continue unchanged. Upon reinstatement by
Borrower, this Security Inctrument and the obligations secured hereby shall remain fully effective as if no acceleration had

: -

occurred. However, this right to feinstate shall not apply in the case of acceleration under paragraphs 13 or 17.




*+ 7~ NowUnirorM NAN ¢ wer and Lender furt : casfollows: |
. 2 Acceleration; 3 s. L *sha [ e 19 Borrower pri eleration following Borrower's breach of
. any covenant or agreement I thi ity Instrum : tion under paragraphs 13 and 17 unless applicable

law provides otherwise). Thie noti zll specify: (a)! uired to cure the default; (c) a date, not less

than 30 days from the date the notice: iggivento Borro y whichthe default imiistbe cured: and (d) that failure tocure the default

on or before the date specified in e notice may result in .a’ccélé_r:{tioh of the sums secured by this Security Instrument and sale
of the Property. The notice s of the right to reinstate after acceleration and the right to bring a court
action to assert the non-existence of adefault or any othérdefense of Borrower 1o acceleration and sale. If the default is not cured
on or before the date specified in 12€ fotice, Lender at its option may require immediate payment in full of all sums secured by
this Security Instrument without further demand and may invoke the powerofsale and any other remedies permitted by applicable
law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 19, including,
but not limited to, reasonable attomeys' fees and costs of title evidence.

If Lender invokes the powsr of sale, Lender shall execute or cause Trustee to execute a written notice of the occurrence
of an event of default and of Lend:r's election to cause the Property to be sold and shall cause such notice to be recorded in each
county in which any part of the Property is located: Lender or Trustee shall give notice of sale in the manner prescribed by
applicable law to Borrower and to othér persons prescribed by applicable law. After the time required by applicable law, Trustee,
without demand on Borrower, shal seil the Property at public auction 10 the highest bidder at the time and place, and under the
terms designated in the notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpon¢ sale of
all or any parcel of the property by ‘public announcement at the time arid place of any previously scheduled sale. Lender or its
designee may purchase the Prope ry atanysale 1 T ) )

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant or warranty, expressed
orimplied. The recitals inthe Trustee's deed shall be prima facie evidence of the truth of the statements made therein, Trustee shall
applythe proceedsof {he sale inth2 following order: (a)t0 aliexpenses of the sale, including, butnot limited to, reasonable Trustee's
and attorneys' fees; (b) to all sums secured by this Security Instrument; and (c) any excess 10 the person or persons legally entitled
to 1t ’

20. Lender in Possessioli. Upon acceleration under paragraph 19 or abandonment of the Property, Lender (in person, by
agentorby judicially appointed receiver) shall be entitied to enter upon, take possession of and manage the Property and tocollect
the rents of the Property including those past due. ‘Any rents collected by Lender orihe receiver shall be applied first to payment
of the costs of management of the Property and collection of rents, including, but not limited to, receiver's fees, premiums on

receiver's bonds and reasonable attorneys* fees, and then to the sums secured by this Security Instrument.

21. Reconveyance. Upon. payment of all sums secured by, this. Security Instrument, Lender shall request Trustee to
reconvey the Property and shall surrender this' Security Tnstrument ‘and all notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shall reconvey the Property without warranty 10 the person OF persons legally entitled to it fora

fee of not less than $5.00..Such ‘person or persons shall pay any recordation COStS. .

22. Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor trustee 10 any Trustee
appointed hereunder. Without conveyance of the Propeity, the successor trustee shall succeed to all the title, power and duties
conferred upon Trustee herein ind by applicable law. ; B
' 23. Use of Property. The Property is not currently used for agricultural, timber or grazing purposes.

24, Attorneys' Fees. As usedi in this Security Iristrament and inthe Note, “attorneys' fees” shall include any attorneys' fees
awarded by an appellate court. R R S :

" 25.Riders to this Security nstrument. If orie or more riders ate executed by Borrower and recorded together with this
Security Instrument, the coven ints and agreements of éach such rider shall be incorporated into and shall amend and supplement
the covenants and agreements. of lhi}s}'Secul"ity'Ins:lrumgnt_ as if the rider(s) were a part of this Security Instrument. [Check
Applicable Box(es)] S SRR T R

a Adjustabig'Rale Rvi;de'rv e [j ‘Cbndbinjinium Rxder o E (3 2-4 Family Rider
-0 Graduaté‘d Payment Ridéi« e ‘j?Planngd'Uhit_DeYe;lopmentRider"
@ 4Cther(:s) [specifyj Hazard Insurance Ldaji Rldef s ‘ ‘

BY SIGNING BELOW; I drfoWer"a_c_éepté and agrees to the te;rr;_nsrandv'Covcnams contained in this Security Instrument

and in any rider(s) executed liy Borrower and recorded withit. 4 ?

J dh{i; Thomas Stilwell - Borrower

St rucioo 200 ¢ Lols Anm Stilwell -
'[Spag:;BelbwThis Line For Acl T R——— Borrower

L B

o

STATE OF

MUEsOTE....

county oF S




DESCRIPTION

The following desctibed,real’propefﬁﬁ situate iniKléméth*County, Oregon:

A parcel of land situated in the SE} bf Section 32, Township 40 South, Range 10
East of the Willamette leridian, in the County of Klamath, State of Oregon, being
more particularly descr:ibed as follows: -

Commencing at the Northivest: corner . of the SE} of said Section 32; thence South, 37.25
feet; thence East, 49.05 feet to a fence corner marking the point of beginning for
this description said femce corner being 30.00 feet South of the centerline of a
county road as the same is constructed and currently exists; thence North 89°21'49"
East parallel to but 30.00 feet:Southerly of saidi existing road centerline a
distance of 1302.63 fee: to a 5/8 inch iron pin;: thence South .01°21'27" East along
an existing fence 'a distance of 782.61 feet to a 5/8 inch iron pin; thence leaving
said fence West, 1003.63 feet to a 5/8 inch iron pin in an existing fence; thence
following said fence Northerly the following courses and distances: North 01°32'22"
East, 74.82 feet toal/2 inch iron pin; thence 04°23'18" West, 173.69 feet to a 1/2
inch iron pin; North 25°10'42" West, :235.59 feet to a 1/2 inch iron pin; North
55°52112" West, 236.64 Feet to a 1/2 inch iron pin; North 28°03'05" West, 56.20
feet to a 1/2 inch iron pinj North 07°31'04" East, 125.43 feet to the point of
beginning. S : R

The NE}SE} and the WiW3SELSE} of Section 32, Township 40 South, Range 10 East of
the Willamette Meridian,'in'the County of Klamath, State of Oregom.

" Account No: 4010-3200-£00 . . Key No: 99878 '

Account No: 4010-3200-400 -- e i Key No::99896

‘Account No: 4010-3200-3.00C. - - . Key No: 99869 :
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J1AZARD INSUR/NCE LOAN RIDER

NOTICE: THE SECURITY. INSTRUMENT CONTAINS A PROVISION ALLOWING THE

LENDER TO PLACE HAZARD T¥SURANCE

INSURANCE TO THE LOAN BA.‘LANCE.- -

w

0Lt THE PROPERTY AND ADD THE COST OF THE

Unless you, (the "Borro! ver™) provide us, (the “Lender”) with evidence of insurance coverage as required

by our contract or
Lender’s interest.

loan agreemeni,
This insurance ray,

becomes damaged, the coverags tkc Lender purchosed may not pay any claim Borrower makes 0!

Lender may purchase
but nced rot, also protect the Borrower’s interest.

jnsurance . at ‘Rorrower’s expensc to protect the
If the collateral

made against the Borrower. Berrever may later cencel this coverage by providing evidence that Borrower has

obtained property coverage clscwhere.

The Borrower is responsiblz for cost of any insurance purchased by Lender, The cost of this insurance

may be added to your contract or lcan balance.

date the Borrower’s prior cOVErags

The coverage Lender
obtain on Borrower's own and may

-

not satisfy any need for property

If the cost is aéded to the contract or loan balance, the interest
rate on the underlying contract or 1oan vall apply to this added amount.

Effective date of coverage may be the

lapsed or the date the Borrower failed to provide proof of coverage.

purciases may be censiderably more expensive than insurance the Borrower can

damage coverage Or other mandatory

Jiability insurance requirements irnposed by appticable law. By signing this the Borrower agrees 10 all of the

above.

| ﬂ?;a:ae}'azip

County of

. i
BEIT REMEM BERED, -T_‘hpt on this ...
before

" Bofsowes John Thomas Stilwell

T e Gl Wil

- P BerowcrLois Ann Stilwell

FORM No. 23—ACKNOWLEDGMENT.
Stevens-Ness Law Publishing Co. NL
Portland, OR 97204 © 1992

O day of

for the State of rego persona‘ll% appeared the within

F.x2 cl }

..|.‘. feal

known to me to be the %i? ‘
acknowledged to me that .7 A0

. d, N P .
named m:)qthég:ﬁrgg'aimamogg lg? "} 7?‘“@ | [ =t hoiS

\)F, I have hereunto set my hand and aftixed

ffi 1 the d&and yeaglabt bove written.




THIS SECOND FOM 3 RIDER is mace o this ....3%L......day of ....June, 1996 andis
incorporated into and shall be d:emed to amend and supplement the Mortgage, Deed of Trust, or Security Deed (the
“Security Instrument”) of the sume date given by the undersigned (the “Borrower,” whether there are one or more

persons undersigned) to secure 3orrower's noté to :
: Klag:mt)h First Federal ‘Savings &

“fioan Association

N (the “Lender”) of the same date and covering the property
described in the Security Instrurient (the “Property”), which is located at:
10520 Buesing Road, Klanath Falls, Oregon 97603

" [Propeny Address)

In addition to the cover ants and agreem:ents made _iﬁ the Secuﬁty Instrument, Borrower and Lender further
covenant and agree that Unifonr: Covenant 6 of (he Security Instrument is deleted and is replaced by the following:

6. Occupancy and Use; Preservation, Maintenance and Protectior: of the Property;
Borrowel’s 1oan Applicaticn; Leaseholds. Borrower shall occupy, and shall only use, the
Property s Borrower’s second home. Borrower shall keep the Property available for Borrower's
exclusive use and enjoyment at all times, and shall not subject the Property to any timesharing or
other shared ownership arrangement or to any rental pool or agreement that requires Borrower
either to rent the Property or give a management firm or any other person control over the
occupancy’ or use of the Property. Borrower shall not destroy, damage or impair the Property,
allow the Propeorty to deteriorate, or commit waste on the Property. Borrower shall be in default if
forfeiture action or proceeding, whether civil or criminal, is begun that in Lender's good faith
judgment could result in forfeiture of the Property or otherwise materiaily impair the lien created
by this Security Instrument or Lender’s security interest. Borrower may cure such a default and
reinstate, 115 provided in paragraph 18, by causing the action or proceeding to be dismissed with a
ruling that, in Lender’s good faith determination, precludes forfeiture of the Borrower's interest in
the Prope:ty or other material impairment of the lien created by this Security Instrument or
Lender’s security interest. Borrower shall also be in default if Borrower, during the loan
application process, gave materally false or in accurate information or statement to Lender (or
failed to p-ovice Lender with any material information) in connection with the loan evidenced by
the Note, including, but not limited to, representations concerning Borrower's occupancy and use
of the Projerty as a second kome. If this Security Instrument is on a leasehold, Borrower shall
comply with all the provisions of the lease. If Borrower acquires fee title to the Property, the
leasehold 1ind the fee title shall riot merge unless Lender agrees to the merger in writing,

BY SIGNING BELOW, Boﬁomr aocci:ls and agrees to the terms and provisions contained in this Second

Home Rider. ‘ v
: - ‘ A‘Lj \ﬂ«mw (Seal)

~Jonh Thomas Stiiweil =~ A Beerowre
| ; By - , . Sea
Lois Ann!Stilwell - S Bormower
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" BEIT REMEMBERED, Tiat on this ...
before me p undersigned; a No'ary Public.ini and for the Statc of ¢heey
named .ﬁlg)hm UNOS g‘F‘E/MJPI L. s e S

eryonally appea;?d the within

< - I
known to me to be the %,ﬁ { individual..> described in and who executed the within instrument and
acknowledged to me that .... ’ZB:L7..... ........... executed the same freely and voluntarily.

IN TEST/MONY WH EC‘F, I have hereunto set my hand and affixed
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