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... THIS.TRUST DEED, mldelﬁ.ts...._....__.ﬁ.ﬂ'; 19..96._, between
_-RODNEY:D. MILLER an.1 EDLLY MIELER: o o @ o7 S

i

. : . as Grantor,
7.,:.._NC- SEB R M- o : as Trustee, and

HA?PT MART AK

as Beneficiary,

5 - : v I?ITNESSETH. ;
e Gtantot xrtevocably gran ,‘Dargams, seIIs and conveys. fo trustee m trust with power of sale, the property in
IClamat i .ovnty, Oregon, aem’bed as:

10T "3 and. .4, 'Block .17, FAIRVIEW ADDITION NO. ‘2 TO. THE CITY OF KLAMATH FALLS,
An tue County ‘of Klim;_g.h, State ox Oregon. ‘

CODE . l'MAP 3809-:290&_'11;)( 1ot 15100 % .
THIS TRUST DEED..IS BELNG. RECORDED JUNIOR & SUBORDINATE TO-A TRUST DEED IN FAVOR OF
~VERNON G... LUDWIG AND. OT‘ELIA LUDWIG DATED JUNE 64: 1996.- -

together thh all’ and amgular tha temmen.a ~heredtlaments and apputtemncas and nll other nghts thereunto beIongmd or in anywise now
o; hereafter appertaming, and tha rents, zuuas and profml tnereot aml all fxxtunel now or horaaffur nttached to or used in connection with
the property. . * : S E
ity FOR THE PURPOSE OF SE "URING PERFORI;!ANCE of each agmmant of granfor herem contumed and payment of tbe sum
of NINETEEN. THOUSAND. NINE HUNDRED:and .NO/100 -~ -

L - Dollara, mth mterest thereon accordmg to the terms of a promissory
note of ‘even date herew:th payable fo bcnetxcxary ‘or-order and made by grantor, the imal payment of principal and interest hereof, if

not sooner pa:d to be dueandpayabb ..maturity of .note ; [ NUE e S

2 i -The. date ‘of maturity’ of ‘the debt tecured by ‘this instriament is- the date, stated above, ‘oni which the tinal installment of the note
becomes due-and payable. Shotld: ths grantor either-agree 16, attempt: to, or actually sell;’convey, or assign all (or any part) of the prop-
‘erty or all (or any part) of grantor's‘intsrest in. i :wzthout first obtaining the yritfen or approval of the beneficiary, then, at the
benéticiary’s option*, all obligations' securad: by ‘this irstrument, m'espectxve of the' matunty dates expressed therein, or herein, shall be-
core unmedmtely due and payable The oxecutlon by rantor oi an eamest money agreement** does not constitute a sale, conveyarice or
assxgnmem‘. o i

qTo protéct the secunty “of t}us irtist deed, geantor agries: ) o A

"1, To protect, preserve and mu'ntam tbe _property in ‘good candmon and repaxr, not to remove or demolish any building or im-
ptovement thereon; not to commit or pem.:t any waste of !no property

2.°T'o complete or restore proaiptly and in good and habitable conditio, 'any bmldmg or xmprovezrent which may be constructed,
damaged or 'destroyed thereon, and pay wié on due all ‘costs incurred thereisr, :

" 3. To comply with all laws, orlinan:as, regulations, covenants, . conditions end restrictions atfecting the property; if the beneficiary
80 requests, to join in executmg such Imm‘cmg statemnonts ‘pursuarit to the Uniform Cominercial Code as the beneficiary may require and
to pay ‘for liling same in the proper public oftice or o!hces, as well & as the coat of all lien searches made by liling officers or searching
agenc:es as may be deemed desirable by ‘I.6 benehcinry. :

4. To provide and’ continuously ‘maintain insurance on the bwldmgs now or hereafter erected on the property against I
damage by fire and such other hazards as the beneficiary may from time to time require, in an amount not less than §.. 1nsura% e., Va
written in companies acaeptable to tiie Leneliciary, with Toss payable to the latter; all policies of insurance shall be delivered to the bene-
ticiary as soon as insured; i the grantor sA:ll fail for any reeson to proama any such insurance and to deliver the policies to the beneficiary
at least tifteen days prior to the e!pl -ation of any policy of insurance riow or hereafter placed on the buildings, the beneficiary may pro-
cure the same at grantor’s expense, T he ‘eriount collected under i any. Hre _or ot}xer insurance policy may be applied by beneficiary upon
any indebtodness secured hereby and in such order as beneticiary may . determma, or at option of beneficiary the entire amount so collected,
or any part thereof, may be released o gmntor. Such apphcahon or release shalI nnt cure or. ‘waive any default or notice ‘of default here-
under or mva]xdate any act done pur: uant to' such notice. N

=" 5. To keep the property iree irom construction liens and to pay all taxes, assessments and other chardes that may be levied or
assessed upon or against the property before any part of such taxes, assessments and other charges become past due or (delinquent and
promptly deliver receipts therefor to bensiiciary; should the grantor fail to make payment of any taxes, assessments, insurance premiums,
liens or ‘otker charges payable by grantor, ‘cither by direct payment or by providing beneticiary with funds with which to make such pay-
ment, beneficiary miay, at its option, mnké payment thereof, and ‘the amount. so paid, with inferest at the rate set forth in the note
secured hereby, together with ths obligations’ descn’bed in pzragraphs 6 and 7 of this trust deed, shall be added to and become a part of
the debt secured by this trust deed, without waiver of any rishts arising | lrom breach.of any of the covenants hereof and for such payments,
with interest as aforesaid, the properly” I‘erembefore ducn'bed as woll ‘as the grantor, shall be bound to the same extent that they are
bound for the payment of the obliga'ion fierein described, and all such’ payments shall be immediately due and payable without notice,
and the nonpayment thercof shall, at the op!:on of tha bonex’icmry. rendar a!I sums secured by this trust deed immediately due and pay-
able and constitute a breach of this ¢frust ¢

6. To pay nII costs, fees and ‘e1pensas ol this trust including the eos! ol title search as well as the other costs and expenses of the
trustee incurred in connection with ot in uniorcme this obh‘utron and truztes’s and atforney’s feos actually incurred.

7. To appear in and defsnd any action or proceeding purporting to atfect the security rights or powers of beneficiary or trustse;
and in any suit, action or proceeding in which the beneixc:a-y or trustee may appsar, including any suit for the foreclosure of this deed
or any suit or action related to this instrument, including Eut not limited to its validity and/or enforcesbility, to pay all costs and ex-
penses, mciudmg evidence of title and the beneficiary’s or trustee’s.attorney fees; the amount of attorney fees mentioned in this para-
graph 7 in ali cases shall be fixed by the t-ial court and in the event of an appeal from any judgment or decree of the trial court, grantor
further agreea to pay such sum at the .1ppollate court shall adjudge reasonuble as_ths beneficiary’s or trustee’s attorney fees on such appeal.

It is mutually agreed that:

8. In the event that any portion aor all of the propsrty shall be taken under the nght of bene-
ficiary shall have the nght it it so (Iects, o’ require that all or any portmn of ths _monies, payable as oompensatxon for such taking,

NOTE: Tha Trust Deed Act provides that tha trusts 2 hereunder must e eRher an atioracy, who is an active member of the Oregon State Bar, a bank, trust company

or'savings and loan association authorized tc 'do husingss undar the'iav:s of Gregon of the United States, a tills Insurance company authorized to Insure title to real
property of this ﬂam. Its subsidlaties, afﬂliam. agnisor tranchss. the Unlied States or any agency theredf, or an esctow agant licensed under ORS 696.505 to 636.585.

‘WARNING. 12 USC 1701}-3 regulates and may “rohibit exercisa of {3is option. . : -

“*The publishsr suggests‘that such an agre sment address the issus cf obtaining beneflc ary's ccmem ln comp!eta detall.
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mcemrﬂy: peid or incurred by gr&ntor
s and attorney’s fees, both
oIy oo upon dubted-

or (in case of i )
the indebtedness, trustee may (a) co D lat of the propert, b) join in
ing any restriction thereon; (c) join.in am/ SUBH tion or_other agreement. affecting. this deed or the lien of
v ty, all ‘or. art ( operty. The grantee in any feconveyance may ba described as the “person of persons
and ‘th harein, of any matters or lacts hall | nclusive proot of the truthiulness thereof. Trustee’s
#hiz paragraph shall be not le an$5. . . .
; ] ! eunder, bm;loﬂcla’ry may at any. time without, notice, eithor in person, by agent or by a receiver
to be appointed by ¢ + regerd ta the adequacy of any security. for the indebtednoss hereby secured, enter upon and take

possession of ‘the property of any p x:.he“.reoiv,"ix‘n ita own nome sue or otherwiss collect the rents, issues and profits, including those past

due and unpaid, and apply the same, loss costs and’ expenses of ,opeta!ion,z.ihd collection, including reasonable attorney's fees upon any
indebtedness secured y d i er & y determine.” ’

-~ 11. The enfering upon and ¢ ssiof h the,collecti_on_ol such rents, issues and profits, or the proceeds of tire
and other insurance policies or compenzation ¢ ¢ awards 1o > taking or damage of the property, and the application or release thereof as
aforesaid, shall not cure or waive any cJefault or notice of default hereunder or invalidate any act done pursuant to such notice.

12. Upon by grantor in pay mient thindebteanéx secured hereby.of in'§ z +formance of any agreement hereunder, time
being of 3 “with respect to siush peynt " t e, the benefici are all sums secured hereby immediately
due and payable. : ¢ the benetici ) . pr . sreclosa thi: eed in equity as & mortgage or direct the
trustee to foreclose this trust deed by advertisemen and 1y dir ] other right or remedy, either at
law or in equity, which the peneficiary mey have. | ent the’ sfici dvertisement and sale, the bene-

tee shall execute and cause to be recorded a £ c n to sell the property to satisfy the obliga-
pon the trustev shall dix the time and place.o f as then required by law and proceed
e manner provided in ORS 06.735 to 86.795. °

¢ anced  foreclosure by advertisement and sale, and at any time prior to 5 days pefore the date the
trustee conducts the sale, the grantor of any other per i by 753, may cure the detault or di fouslts. If the default
consists of a failure ‘to pay, when due, su ed d, the del v be cured by ntire amount due at the
i than such poriiont &8 : i had né ai ther default that is capable of being
i ire h ] fon case, in addition {0 curing the de-
fault or defaults, ‘the person oftecting tha cure shall pay to the benetici costs and expenses actually incurred in enforcing

the cbligation of the trust deed togother with trustee's and attorney's fees no the amounts provided by law.

14. Otherwise, the salo ahall be held on the date and at tho d in the notice of sale or the time to which
the sale may be postponed as provided by law. The truste ! rcol or in separate parcels and s
the parcel or parcels at auction to the highest bidder for cash, o shall deliver fo the purchaser its deed
in form as required by law conveyin} the propert)'{ so sold, but withot ‘any’ ‘ express or implied. The recitals in the
deed of any matters of fact shall bo conchisive proof of the truthfulness thereof. Any persofi, excluding the trustee, but including the

grantor ard beneliciary, may purchave at the sale. . _ o
- 15, When trustee sells pursuant to 'the powers provided “herein, trustee shall apply. the proceeds of sale to payment of (1) the ex-
: b;

penses of sale, including the compensation of the trustec and & reasonable charge by trustee’s attorney, (2) to the obligation secured by
the trust deed, (3) to all persons having recorded liens subcequent 10 the interest of tho trustee in the trust deed as their interests may

appear in the ‘order of their priority and (4) the su successor in interest entitled to such surplus.
16. Beneficiary may Irom- tim> to *ime appoint & su i trustee
appointed hereunder. Upon such appointment, and without canveyance
powers and duties conferred upon 20y frustee hetein named of appointed hereunder.
by wri ¢ executtd by beneficiary, which, when recorded in the mor
i proot of proper zppointment of the successor trustee.

5 i - , X edged, i3 made a public record as provided by law. Trustee
i not obliga i ing ‘sale unc ¢ of trust or of any action or proceeding in which grantor,
beneliciary -or trustee proceeding ;o brought by trustee.

Tho grantor covenants to and with ths baneliciary and the bensficiary’s successor in interest that the grantot is lawfully
peiszed in foo simple of the real property and has & valid, enencumber od title thereto, except o8 may be set forth in an addendum of exhibit
attached heroto, and that the. gran‘or will warrant and fcrever defend the same against all persons whomsoever.

ARNING: Unless dranor provides bensficiary with evidence of insurance coverage as required by the con-
tract or loan agreementsbetvl'een them, beneficiary may purchase insurance at grantor’s expense to protect bene-

ficiary’s intrest. This insurance may, but need not, also protect grantor's interest. If the collateral becomes damaged,

the covemge_purchased by beneficiary may not pay any claim 'made by or against grantor. Grantor may later cancel

the coverage by"provx'"ding evidence that grantor has obtained property coverage elsewhere. Grantor is responsible
for the cost of any jnsurancu coverage purcha;ad by beneficiary, which cost may pbe added to grantor's contract or
loan balance. If it is so.added, th3 interest rate.on the underlying contract or loan will apply to it. The effective date
of coverage may be the date ‘grantor’s prior coverage lapsed or the date grantor failed to provide proof of coverage.
The coverage beneficiary purchases may be censiderably more. expensive than insurance grantor miight otherwise
obtain alone and may not sztisly any need for property damage coverage or any mandatory liability insurance re-
i jicatle law. i S
procseds of the Joan represented by ¢he above described note ard this trust deed are:
(a)* primarily iof grantor’t: pertonal, family of household purposes (see Important Notice below),

(b) for an organization, ot (evan if grantor is 2 natural person) are for business or commercial purposes.
This deed applies 10, inurcs to the banefit of and binds all ‘parties herefo, their heirs, legat: devisees, administrators, tors,

personal representatives, successe ts and assigns. The term, beneficiary shall mean the holder and owner, including pledgee, of the contract
secured hereby, whether or not'n imed a8 8 beneliciary herein,* 0 TR i

In construing this mortgage, it iz understood that the indrtgagérior" mortgagee may be more than one person; that if the context so
requires, the singular shall be taken to mean and includo the plural, and that generally all grammatical changes shall be made, assumed and
implied to make the provisions hereof apply equally o qorporq_tjqns»a_nd» to individuals.

IN WITNESS WHEREOF, the grantot has executed this- nent the day and year first above written.

* |MPORTANT NOTICE: Delete, by lir ing’ cut, whichever wancnty (e) or (b} is

not applicable; 1f warranty (a) is ©F plicuble and the -benoficlary is o creditor

es such word is defined in the Trv th-in-Lending Act and Regulation Z, the

beneficiary MUST comply with tho Act cnd Regulation by raaking required

Siscl for this purpose use Ste vans-"less Form-No. 1319, or equivalent. - KELLY LLER

1f compliance with'the Act'is not'® wirod, disregard . .

STATEOF OREGON,
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