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DE]:D OF TRUST

% JN 10 A

THIS DEED OF TRUST (“Secunty Instrument ) is made on JUNE 05. 1996 »
‘JOEL PETBR OKULA, ‘A SIHGI:I. 1 ERSON !

:("Borrower") The nustee lsnsmm 'rzm com:.,\w

("Trustee") The beneﬁcxary is ¥ ORW 38'1‘ MORTGAG?, INC..

which is organized and-existing undex the laws of TI-IE STATB OF CM-IFORNIA : , and whose
'addressstORWEST MORTGAGE lI.IC.,, P.O. DOX ‘5137, DES FOINES, IA 503065137
( Lender") Borrower owes Lender the principal sum of
FIFTY SIX TBOUSAND NINZ EUNDRED AND 00/100 :
: - “Dollars (U.S. $******56,900.00 ).
This debt is evidenced by Bomowsr’s note dated the same date. as; this Security Instrument ("Note"), which provides for
monthly payments, with the full debt, if not paid earlier, due and payable on JULY 01, 2026
* This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals
extensions and modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 to
protect the security of this Security Instrument; and (c) the performance of Borrower’s covenants and agreements under this
Security Instrument and the Note. Fcr this purpose, Eorrower lrrevocably grants and conveys to Trustee, in trust, with power of
sale, the following described prc perty:located in KLAMATH L County, Oregon:
THE NORTR 15 FEET OF LDT ’0 AND TBE OU‘J.‘B 45 FEET OE‘ LO'I‘ 21.
- TONATER HOMES. IN THE ! I'I.'Y o KI-AIL;TH, STATE OF OREGON. ‘

THIS IS A PURCHASE uoun ,sncunrry mrs-mmm P

TAX STATEMENTS, SHOULD BE JENT TO: - HORWEST uomremz: mc., P.O.

BOX 5137, DES MOINES, IA 503065137 = . . .." .. S

‘uthchhast.headdrﬁsof 431 ‘RGO STREE KLAMATH FALLS, . 0 . [Street, Cityl,
Oregon 97603 .- p Code] - ("Prop A : ’
REGON-SmgIa Famllv-FNMAIFHLI 1cuw nsoam

P T INSTRUMENT rm'3038 9190 3 s : I E '
coE ;_: VMPMORTGAGEFORMS (@a0is21- 7201 } (@ R R 2 ; !
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BORROWER COVENANTS thd Borrowet ls lawﬁllly selsed of the’ est reby conveyed and has the nght to grant and
convey the Property and that the: Pmpmy is unencumaeted except for encumbrances of record. Borrower warrants and will
defend generally the title to the Proiperty-against all claims and demands; subject to ‘any encumbrances of record.

THIS SECURITY INSTRUAMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds") for: (a) yearly taxes
and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leasehold payments
or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums,
if any; (e) yearly mortgage insuraice premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with
the provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums. These items are called "Escrow Items."
Lender may, at any time, collect and hold Funds in an amount not o exceed the maximum amount a lender for a federally
related mortgage loan may require for Borrower’s escrow account under the federal Real Estate Settlement Procedures Act of
1974 as amended from time to time, 12 .U.S.C. Secticn 2601 et seq. ("RESPA"), unless another law that applies to the Funds
sets a lesser amount. If so, Lender may, at any time, collect and hold Funds in an amount not to exceed the lesser amount.
Lender may estimate the amount of Funds due on the Dasis of current data and reasonable estimates of expenditures of future
Escrow Items or otherwise in accordance with applicable law.

The Funds shall be held in an institution whosc deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the
Escrow Items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or
verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make such
a charge. However, Lender may require Borrower to pay a one-time charge for an independent real estate tax reporting service
used by Lender in connection with this loan, uniess applicable law provides otherwise. Unless an agreement is made or
applicable law requires interest to be prid, Lender shall not be required to pay Borrower any interest or earnings on the Funds.
Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower,
without charge, an annual accounting of the Funds, showing credits and debits to the Funds ard the purpose for which each
debit to the Funds was made. The J7unds are pledged as additional security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to Borrower
for the excess Funds in accordance: with:the requiremerts of applicable law. If the amount of the Funds held by Lender at any
time is not sufficient to pay the Escrovs Items when due, Lender may so notify Borrower in writing, and, in such case Borrower
shall pay to Lender the amount necessery to make up the deficiency. Borrower shall make up the deficiency in no more than
twelve monthly payments, at Lender’s sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender. If, under pzragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or sale
of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by
this Security Instrument.

3. Application of Payments. Unlcss applicable la\/ provides otherwise, all payments received by Lender under paragraphs
1 and 2 shall be applied: first, to eny prepayment charges due under the Note; second, to amounts payable under paragraph 2;
third, to interest due; fourth, to priicipzl due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shail pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may attain priority over thi; Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly
to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph.
If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly disct.arge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien
by, or defends against enforcemerit of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the
enforcement of the lien; or (c)-secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Security Instrument. If Lender dete‘mmes that any part of the Property is subject to a lien which may attain priority over
this Security Instrument, Lender miiy give Borrower a notice 1dent1fymg the hen Borrower shall satisfy the Ilen or take one or
*-.more of the acuons set fonh above mﬂun 10 days of the gwmg of nouce
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o mcluded ?wnhm, : tended coverage” and any other hazards mcludmg
floods or ﬂoodmg, for whxch Dendel *equxrcs insufaaze.’ -This msurance shall:be’ ‘maintained in the amounts and for the periods
. that Lender requires. The i msurance carrier prowdmv the’i insurance shall ‘be chosen by Borrower subject to Lender’s approval
- which shall pot be unreasonably thhheld If Borrower fails to maintain’ covemge described above, Lender may, at Lender’s
option, obtain coverage to protect- Lender’s rights in tke Property in accordance with paragraph 7.
All insurance policies and renevsals shall be acceptable to Lender and shall include a standard mortgage clause. Lender
- shall have the right to hold the pclicies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of
paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly ty Borrower.

Unless Lender and Borrowe: otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the restoration or
repair is not economically feasibl: or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrum:nt, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or does not answer witiin 20 days a notice from Lender that the insurance carrier has offered to settle a claim, then
Lender may collect the insuranc: preceeds. Lender may use the proceeds to repair or restore the Property or to pay sums
secured by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If under
paragraph 21 the Property is acquired by Lender, Borrower’s right to-any insurance policies and proceeds resulting from
damage to the Property prior to the acquisition shall pzss to Lender to the extent of the sums secured by this Security Instrument
immediately prior to the acquisition.

6. Gccupancy, Preservation, Me intenance and Protection of the Property; Borrower’s Loan Application; Leascholds.
Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days after the execution of
this Security Instrument and shall continue to occupy the Property as Borrower’s principal residence for at least one year after
the date of occupancy, unless Lender otherwise agress in writing, which consent shall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Eorrower’s control. Borrower shall not destroy, damage or impair the
Property, allow the Property to -Jeteriorate, or commit waste on the Property. Borrower shall be in default if any forfeiture
action or proceeding, whether civil or criminal, is begun that in Lender’s good faith judgment could result in forfeiture of the
Property or otherwise materially impair the lien created by this Security Instrument or Lender’s security interest. Borrower may
cure such a default and reinstate, 2s provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling
that, in Lender’s good faith detcrmination, precludes forfeiture of the Borrower’s interest in the Property or other material
impairment of the lien created by this Security Instrument or Lender’s security interest. Borrower shall also be in default if
Borrower, during the loan applicztion process, gave materially false or inaccurate information or statements to Lender (or failed
to provide Lender with any material information) in connection with the loan evidenced by the Note, including, but not limited
to, representations concerning Borrowzr’s occupancy of the Property as a principal residence. If this Security Instrument is on a
leasehold, Borrower shall comply wsith all the provisions of the lease. If Borrower acquires fee title to the Property, the
leaschold and the fee title shall not m2rge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements contained in
this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in the Property (such as a
proceeding in bankruptcy, probat:, for condemnation or forfeiture or to enforce laws or regulations), then Lender may do and
pay for whatever is necessary to protect the value of the Property and Lender’s rights in the Property. Lender’s actions may
include paying any sums securel by a lien which has priority over this Security Instrument, appearing in court, paying
reasonable attorneys’ fees and entering on the Property to make repaxrs Although Lender may take action under this paragraph
7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this

" Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
date of disbursement at the Note ratc and shall be payable, with interesl upon notice from Lender to Borrower requesting
payment.

8. Mortgage Insurance. If ],end'.r required monoage insurance as'a condmon of makmg the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to
obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the
cost to Borrower of the mortgag: insurance previously in effect, from an alternate mortgage insurer approved by Lender. If
substantially equivalent mortgage msu*ance coverage is not avallable, Borrower shall pay to Lender each month a sum equal to
one-twelfth-of the yearly mortgag: iny irance premlum being paxd by Bormwer when the insurance coverage lapsed or ceased to

he in effect Lender wﬁl accept,-uie ard retam these payments as: a loss ’eserve in- heu of mongage insurance. Loss reserve
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gage insurance vera ge (m the amount and for the penod'
: )/ aL: nsurer appmveu by: Len er again becomes available and is obtained. Borrower shall pay
the premiums requn'ed to maintair nortgage insurancé in‘effect, or, to provide a loss reserve, until the requirement for mortgage
insurance ends in dccordance with ‘any written agreeirent between Borrower and-Lender or applicable law.
9. Inspecuon. Lender or its az,cnt may make reasonable entries:upon and’ mspecuons of the Property. Lender shall give
Borrower notice at the time of or pricr to an mspectxon specifying rezsonabls cause for the inspection.

10. Condemnation. The procezds of any award or claim for damages, direct or consequential, in connection with any
condemmation or other taking of .my part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and
shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to'the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower. In the event-of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is equal to or greater than the amount of the sums secured by this
Security Instrument immediately befor: the taking, unlzss Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total
amount of the sums secured immediately before the taking, divided by (b) the fair market value of the Property immediately
before the taking. Any balance shall be paid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property imm ediately before the taking is less than the amount of the sums secured immediately before the
taking, unless Borrower and Lendler otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall
be applied to the sums secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make an
award or settle a claim for damages, Borrower fails'io respond to Lender within 30 days after the date the notice is given,
Lender is authorized to collect anl apply-the proceeds, at its option, either to restoration or repair of the Property or to the sums
secured by this Security Instrument, whether or not then due.

Unless Lender and Borrow:r otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the montaly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Net a Waiver. Extension of the time for payment or modification
of amortization of the sums securcd by this Security Instrument granted by Lender to any successor in interest of Borrower shall
not operate to release the liability of the original Borrower or Borrower’s successors in interest. Lender shall not be required to
commence proceedings against any successor in interest or refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower’s
successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the
exercise of any right or remedy.

12. Successors and Assigzs Bcund; Joint and Several Liability; Co-signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower’s covenints and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Mote: (a) is co-signing this Security Instrument only to mortgage, grant and convey that
Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums
secured by this Security Instrument; ard (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower’s consent.

13. Loan Charges. If the lcan szcured by this Sccurity Instrument is subject to a law which sets maximum loan charges,
and that law is finally interpreted so that the interest or other loan charges collected or to be collected in connection with the
loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge
to the permitted limit; and (b) any sumas already collected from Borrower which exceeded permitted limits will be refunded to
Borrower. Lender may choose to mzke this refund by reducing the principal owed under the Note or by making a direct
payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Notc.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address
or any other address Borrower Cesignates by noticc to Lender. Any notice to Lender shall be given by first class mail to
Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this
Security Instrument shall be deem:d to have been given to Borrower or. Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provxsxon or clause of this Security Instrument or the Note
conflicts with applicable law, such corflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflictir.g provision. To thns end the provisions of this Security Instrument and the Note are declared
to be severable.

16, Borrower's Copy. Borrawer shall be given one conformed copy of the Note and of this Security Instrument.

17. Trans{er of the Property or a Beneficial In‘erest in Borrower, If all or any part of the Property or any interest in it
is sold or transferred (or if a beneficial interest in Borrower is sold or transierred and Borrower is not a natural person) without
Lender's prior written consent, ‘Lender may, at its option, require immediate payment in full of all sums secured by this
Security Instrument. However, this option shall not be exercxsed by Lender if exercise is prohibited by federal law as of the date
of this Security Instrument.

If Lender exercises this option, 1ender shall give Borrower notice of zcceleration. The notice shall provide a period of not
less than 30 days from the date “he rotice is delivered or mailed within which Borrower must pay all sums secured. by this

: . Security Instrument. If Borrower fails t0 pay these sums prior. to the expiration of this period, Lender may invoke any remedies
- permmed by tlus Secunty Instrum ent v nthoat further notxce or demand on Bon-ower S
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itions, *Borrower ‘shall have the ‘right to have

g § ‘dist | or. t ‘earlier of: (a) 5 days (or such other period as
applicable law may specify -for re! ement) before cale ‘Property. putsuant to.any power of sale contained in this
Security Instrament; or {b) entry of a jurlgment enforcing this Security Instrumen ‘Those conditions are that Borrower: (a) pays

* Lender all sums which then would be due under this Sccurity Instrument and the Note as if no acceleration had occurred; (b)
cures any defanlt of any other covinants or agreements; (c) pays all expenses incurred in enforcing this Security Instroment,
including, but not limited to, reasonable attorneys’ fees; and (d) takes such’ action as Lender may reasonably require to assure
that the lien of this Security Instruinent, Lender’s rights in the Property and Borrower’s obligation to pay the sums secured by
this Security Instrument shall coatinue unchanged. Upon reinstatement by Borrower, this Security Instrument and the
obligations secured hereby shall rernain fully effective 23 if no acceleration had occurred. However, this right to reinstate shall
not apply in the case of acceleration under paragraph 17.

19. Sale of Note; Change «f Lean Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or mo:e tiries without prior notice to Borrower. A sale may result in a change in the entity (known
as the "Loan Servicer”) that collects monthly payments due under the Note and this Security Instrument. There also may be one
or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change in accordance with paragraph 14 above and applicable law. The notice will state the name and
address of the new Loan Servicer and the address to which payments should be made. The notice will also contain any other
information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the
Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or
storage on the Property of small quantities of Hazardous Substances that are generally recognized to be appropriate to normal
residential uses and to maintenance of the Property. )

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law
of which Borrower has actual knowvledze. If Borrower leams, or is notified by any governmental or regulatory authority, that
any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take
all necessary remedial actions in accordance with Envircnmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances:.. gosoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As used in
this paragraph 20, "Environmentz] Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmenta: protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lzader shall give riotice to Borrower prior to acceleration following Borrower’s breach
of any covenant or agreement in this Security Insinument (but not prior to acceleration under paragraph 17 unless
applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default;
(c) a date, not less than 30 days from the date the rotice is given to Borrower, by which the default must be cured; and
(d) that failure to cure the defanlt cn or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrunient and sale of the Property. The notice shall further inform Borrower of the right to
reinstate after acceleration and the right to bring a court action to assert the non-existence of a default or any other
defense of Borrower to acceleration and sale. If th2 default is not cured on or before the date specified in the notice,
Lender, at its option, may require immediate paynient in full of all sums secured by this Security Instrument without
further demand and may invoke the power of sale ond any other remedies permitted by applicable law. Lender shall be
entitled to collect all expenses incurred in pursuing tie remedies provided in this paragraph 21, including, but not limited
to, reasonable attorneys’ fees an1 costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
occurrence of 2n event of default and of Lender’s cizction to cause the Property to be sold and shall cause such notice to
be recorded in each couaty in which any part of the Property is located. Lender or Trustee shall give notice of sale in the
manner };)rscribed by applicable law to Borrower and to other persons prescribed by applicable law. After the time
required by applicable law, Truitee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines. Trustee may postpone sale of 21l or any parcel of ¢the Property by public announcement at the time
and place of any previously scheduled sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustec's deed conveying the Property without any covenant or warranty,
expressed or implied. The recitzls in the Trustee’s Ceed shail be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale, including, but
ot limited to, reasonable Trusiee’s and attorneys™ fees; (b) to all sums secured by this Security Instrument; and (c) any
excess to the person or persons {:gally entitled to it.

22. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall surrender this - Security Instrument ‘and all notes evidencing debt secured by this Security
Instrumeant to Trustee. Trustee shall reconvey the Property without warranty and without charge to the person or persons legally
entitled to it. Such person or persons shall pay any recordation costs, - - o

23. Substitute Trustee. L¢ider may, from time to time, remove Trustée and appoint a successor trustee 10 any Trustee

- appointed hereunder. Without ca:veyance of the Proparty; the successor trustee shall succeed to all the title, power and duties

i _ conferred upon Trustee herein anil by applicable law.:

© 7224, Attorneys®. Fees: As used in this Security I iurment and in the Note, "atorneys” fees" shall include any attomeys’
fees awarded by an appellate court.” 0 S S DI I ' Form 3038 9/80
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Borrower and ‘recorded ‘together with’ thxs

the covenants and agree
. [Check apphcable box(es)]

- Adjustable Rate Rlder o ,‘ : ] Con Jominium Rlder ; ER D 14 Farmly Rider
Graduated Payment Rxdex S L) Plarmed Unit Development erer S Biweekly Payment Rider
Balloon Rider - e L] Rae Impmvement Rider - .. . Second Home Rider

VA erer o » , : [X_—!‘Oﬁi 1(s) [SPeleY] ORMON DEPARTMENT OF VETERANS! AFFAIRS

BY SIGNING BELOW Bor rowrr accepts and dgtees to the terms and covenams contained in this Security Instrument and

many nder(s) executed by Borrower and recorded w1th it. S
ARSI o GAR B

-Borrower

(Seal)
-Borrower

(Seah

-Borrower

SI‘ATEOFOREGOﬂk RS - Comtyss:

Onﬁnsm ,day ofamm TR 1996 SR ,personally appeared the above named
JOEL PE'.I.'ER omn. ‘Gl’al‘ PERSON : o G SR

S o and acknowledged
the forevomg mstrument to be ' IS ‘;5 T voluntary vact and deed

‘My Comxmssmn Expu'es 3—04 2-7 7

BMNH‘OH

G- 05 R0 \
. mmalou %o, ‘
Y cominsaonex mg?f”"“

. Form 3038 9/80 .




. ADE EED ,
- 'The Lender intends to assigﬁ its 1iih ‘'under the allahedDeedof ’Ihl:sf o'l‘:“pvmpe‘ﬁy Tocated st
4319 FARGO STREET, KLAMATH FALLS, OREGON 97603 . Oregon, 1o

the Oregon Department of Veterans’ /\ffzirs (ODVA). In the event ODVA gecepis such assignment, the rights and obligations
of the parties o the Deed of Trust arci with the same consideration as said Deed of Trust, which is dated the same date as this
Addendum, are expressly made subject to this Addendun:, In the event of any conflict between the provisions of this Addendum
and the provisions of the Deed of Trist cr Note, the provisions of this Addendum‘sh'ﬁll control. All provisions of the Deed
of Trust not inconsistent with this Ad dercum chall, and.do, remain in full force and effect, including, but not limited to, the
remedies available to the Lender or ifs successors or assizns in the event of n default as described therein.

(1) Time of Essence. Time is of ike essence in th Deed of Trust.

(2) Use and Transfer of Trust Property. As long as ODVA, orits sﬂépessoré or assigns, are the beneficiary of this Deed
of Trust, ODVA may declare all :jums secured by this Deed of Trust to be immediately due and payable if:

(a) All or part of the property is sold or othcrwise transferred (other than by devise, descent or operation of law)
by Borrower to a purchaser or other transferee, or o .

(b) Borrower rents, leascs, or within 60 days after the loan is closed, fails to occupy as the borrower’s principal
residence the property descr.bed in the Deed of Trust, or -

(c) Borrower omits or riisrepresents a fact that'is materi
Internal Revenue Code in an application for this loan. =

al with nespéct to the provisions of Section 143 of the

(3) Environmental Evaluatié 2. CDVA may -frora. time to time determine that an environmental evaluation may be
required. The borrower will pay the cost of such environmental evaluation.

(4) Hazard Insurance. Borro'ver chall keep the imbtbvements now existing or hereafter erected on the Property insured

against loss by fire, hazards included within the term "extended coverage” and any other hazards, including floods or
flooding, for which Lender requires insurance as prascribed in the attached Deed of Trust.

© WARNING ,

¢a) Unless you provide ODVA with evidencz of the insurance coverage as required by the loan agreement, ODVA
may purchase insurance at ‘he Dorrower’s expense to protect ODVA's interest. The coverage ODVA purchase covers
ODVA. This insurance may, bu: need not, also protect the Borrower’s interest. If the collateral becomes damaged,
the coverage ODVA purchares sy not pay any claim the Borrower makes or any claim made against the Borrower.
The Borrower may later cance! the coverage ODVA purchased by providing evidence that the Borrower obtained
property coverage elsewherc, ’

(b) The Borrower is resporsible for the cost of any insurance purchased by ODVA. The cost of this insurance may
be edded to the Borrower™t: loan balance or paid from the Borrower’s escrow account, as applicable. If the cost is
added to the Borrower's loan Dalance, the interest mte being charged on the loan will apply to the added insurance
premium. At the discretion of ODVA, the Borrower's standard payment will be increased to recover the cost of the
insursnce or a demand will bo made for the full- amount pald: for the insurance. The effective date of the coverage
ODVA purchases may be the date the Borrowet' s prior coverage ended or the date the Borrower failed to provide
proof of insurance coverage. - , o :

(c) The coverage ODVA purchases may Le considerably more expensive than insurance the Borrower can obtain
on the Borrower's own ofid. may - not satisfy, any need -for property damage coverage or any mandatory liability

- insurance requirements impose<! by applicable state or federallaw, © - :. '
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e (5) Doan Cancéllation Life Immrce (LCIJ) Loa  Cancelle oq,L:f nsurance, (LCIJ) is an. opuona! program. If the -
:Borrower apphw and is accepled for Cais insurance, tiie Borrower sgrees (o pay the estimated premium to the Lender with
their regular payment.as it becormes due. Any LCLI: accrued, unpaxd preniiums are a principal obligation of the loan and
" -are secured by this security docuinent. Any changes iz the premium may change the amount of the regular payment. The
insurance contract may provide thot loan cancellnhcn life insurance will be canceled after payments on the loan become
four months past due.

(6) Flood Insurance. If at any time it is determined that the security for this logn is located in whole or in part within
a flood hazard area as defined by th: National Flood Insurance Act, the Borrower will be required, and hereby agrees,
to purchase flood hazard insurance scceptable to OCVA, at no cost:to ODVA.  If the required flood bazard insurance is
not voluntazily purchased by the Borrower, within 45 days of written notice to the Borrower, ODVA may force-place the
flood insurance. ODVA will pay the cost of said force-placed insurance from the Borrower’s escrow account or by adding
said costs to the principal balance of the Borrower’s loan. If said cost is added to the loan balance, interest will be collected
thereon at the note interest rate. 3orrower shall pay ODVA an amount, ddermmed by ODVA, in addition to and together
with the Borrower’s regular payment 15 it becomes due.

(7) Governing Law; Severability. "The Deed of Trust, Note, and this Addendum shall be governed by the laws of the
State of Oregon and it is distinctly understood and egreed that the Deed of Trust, Note, and this Addendum are subject
to the provisions of Article XI-A of die Oregon Constitution, ORS Chapter 407 and any subsequent amendments thereto,
and to al! rules and regulations which have been issved or may hereafler be issued by the Director of ODVA pursuant to
the provisions of ORS Chapter 407. :In the event that any provisions or clause of the Deed of Trust, Note, or this
Addendum conflicts with apphcal)le law, such conflict shall not affect other provisions of the Deed of Trust, Note, or this
Addendum which can be given effect “vithout the coﬂlclmg pmvnsxon, and to thns end lhe provisions of the Deed of Trust,
Note, and t!ns Addendum are declarz1 fo be sevemme

The Borrower understands that the sgmements and statements of fact conlamed in the Addendum to Residential Loan
_plication are necessary conditions for mantmg this locn.

NOTICE TO BORROWIR: THIS DOCUMENT SUBSI'ANT!ALLY MODIFIES THE TERMS
OF THIS LOAN. DO 'NOT SIGN IT UNLESS YOU HAVE READ AND UNDERSTOOD IT.

I hereby consent to the modifications of he terms of the De=d of Trust and Note which are contained in this Addendum.
Slgnalure of Veteran _ SRR IR B Date Signed

& -2-9G

Date Signed

STATE OF OREGON

County of __Klamath"

Cn . _June 7 __,19.96_, before mc, the underslgned 2 Notary Public in and for said County and State,
personally appeared the within namel JOEL PElER OKULA B s
known to me to be the identical mdividu al described wnhm and who executed this instrument and acknowledged to me that

he , executed the same freely and voluntarily.

OFFICIAL 831\9.
\ [1ARLENE T.ADDI daron
KOTARY PUSLIC - CREGON
COMMI&GION LN Jﬁ!ﬁafiw

9067 " at: 11“‘34 oclock __LAM, and duly recorded in Vol Mag .

R - ‘ 'of : M)rt_{, g [ B S "ionPage 16922
R R S R SRR PR Bemel_ha,G.Le ty Clerk
 FEE $45.00 B DR {;\&g“ T




