MISSION HILLS MORTGAGE CORPORATION .~
1403 NORTH TUSTIN AVENUE, SUITZ 280
SANTA ANA, CA 92701

foan Number : 76004089
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=" DEED OF TRUST _

STATE OF OREGON

FHA CASE NO.
461-3063350~-703

THIS DEED OF TRUST (‘Security Instrument”) is made on - June . 3, 1996
The grantoris = HEIDI J. CUMMINGS and STEPHEN R. HAMPTON and
BETTIMARIE HAMPTON SRR
- ‘ T P R - H - (Borrower”).
" The trustee is ASPEN TITLE & ESCROW, INC.,AN OREGON CORPORATION
: S LA : : , ("Trustee®.

: ,Thebenéﬁciaryis o 2 e s SR
" MISSION HILl:v,S; I'.IO_RTGAGE VCORPOR,A'II»ON,"‘ A CALIFORNIA CORPORATION

which is 6fganized hnd:e)dsﬁnff ﬁndér the laws of CALIFORNIA ‘ i
andwhosea;ldressis : e : R

1403 NORTH TUSTIN AVENUE, SUITE 280, 'SANTA ANA, CA 92701

) ) : '("Lendex"). Borrower owes Lender the principal sum of
FIFTY-NINE THOUSAND EIGHT HUNDRED ‘SIXTEEN DOLLARS AND 00/100

" Dollars (U.S.$ 59,816.00 : )
This debt is evidenced by Borrower’s note dated the same date as this Security Instrument ("Note"), which provides
for monthly payments, with the full debt, if not paid earlier, due and payable on J' uly 1, 2026
This Security Instrument secures 0 Lender: (a) the repayment of the debt evidenced by the Note, with interest, and
all renewals, extensions and \nodisications; (b) the payment of all other sums, with interest, advanced under paragraph
6 to protect the security of this 8=curity Instrument; and (c) the performance of Borrower’s covenants and agreements
under this Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee, in
trust, with power of sale, the foliowing described property located in

: ) AL County, O :
LOT 3, BLOCK 12, ELDORADO AN ADDITION TO THE CITY OF KLAMATE FALLS,
LOT 3% COUNTY OF KLAMATH, STATE OF OREGON.

which has the address of 17 20 ELDORALO BLVD. & =~ KLAMATH FALLS
st Civ]
Orsgon 97601 : ("Property Address");
[Zp Codal

TOGETHER WITH all the improveraénts now or hereaiter erected on the property, and all easements,
rights, appurtenances, rect, ro alties, mineral, oil and gas rights and profits, water rights and stock and all fixtures
pow or hereafier a part of fie property. AlL replacements and additions shall also be covered by this Security
Instrumeat. All of the forejioing is referred to in: this Security Instrurent as the "Property.”

BORROWER C)VENANTS that 3rower is lawfully seized of the estate hereby conveyed and has the
right to grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and wil d:’end generally tiie title to tha Property against all claims and demands, subject to any
ercambrances of record.
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Borrower:shell: pay: when ue the prinicipal of, and interest on,
ote. e : T

.2, Monthly payments o ss; Tr surance and- Qik-er Charges. Borrowe include in each monthly payment, together:
: with the principal and interest:as set forth in the Note and any late charges, a sum for (a) taxes and special assessments levied
ot to be levied against the Property, (b) leasehold payments r ground renis on the Property, and (c) premiums for insurance -
required under Paragraph 4. In any year which the Lender’ must ‘pay a’ mortgage  insurance premium to the Secretary of
Housirg and Urban Developmert "Sacretary™), or in any. year. inwhich such premium would have been required if Lender
still held the Security Instrument, each monthly payment shall also include either (i) a sum for the annual mortgage. insurance
premium to’ be paid: by Lender to the Secretary, or (ii) 2 monthly. charge instead of a mortgage insurance premium if this
Security Instrument is held by the Szcretary, in a reasonable amount to be determined by the Secretary. Except for the
monthly charge by the Secretary, those items are called “Escrow Items" and the sums paid to Lender are called "Escrow
Funds."

Lender may, at any time, coilect and hold amounts for Escrow Items-in an aggregate amount not to exceed the maximum
amount that may be required for Eorrower's escrow account under the Real Estate Settlement Procedures Act of 1974, 12
US.C. Section 2601 et seq. and implementing regulations, 24 CFR Part 3500, as they may be amended from time to time
("RESPA") , except that the cusion or reserve permitted by RESPA for unanticipated disbursements or disbursements before
the Borrower’s payments are aveilable in the account may not be based on amounts due for the mortgage insurance premium.

If the amounts held by Lender for Escrow Items exceed the amounts permitted to be held by RESPA Lender shall deal
with the excess funds as requireci by RESPA. If the amounts of funds held by Lender at any time are not sufficient to pay the
Escrow Items when due, Lend:r may notify the Borrower and require Borrower to make the shortage or deficiency as
permitted by RESPA.

The Bscrow Funds are pledged as additional security for all sums secured by this Security Instrument. If Borrower
renders to Lender the full payment of all such sums, Borrower’s account shall be credited with the balance remaining for all
installment items (a), (b), and () ard any mortgage insurance premium installment that Lender has not become obligated to
pay to the Secretary, and Lender shzll promptly refurnd any excess funds to Borrower. Immediately prior to a foreclosure sale
of the Property or its acquisiion by Lender, Borrower's account shall be credited with any balance remaining for all
installments for items (a), (b), aad (). .

3. Application of Payme:ts. Al payments undzr Paragraphs 1°and 2 shall be applied by Lender as follows:
FIRST, to the mortgage insurance premium to be paid by Lender to the Secretary or to the monthly charge by
the Secretary instead of the ronthly mortgage insurance premium;

SECOND, to any taxes, special assessments, leaschold payments or. ground rents, and fire, flood and other
“hazard insurance premiums, &S required; :

THIRD, to interest due under the Note;

FOURTH, to amortization o” the principal of the Note;

FIETH, to late charges Jue under the Note.

4. Fire, Flood and Other Havrd Insurance. Borrower shall insure all improvements on the Property, whether now in
existence or subsequently erectsd, g zainst any hazasds, casualties, and contingencies, including fire, for which Lender requires
insurance. This insurance shall be rnaintained in the amounts and for the periods that Lender requires. Borrower shall also
insure zll improvements on the Property, whether row in existence or subsequently erected, against loss by floods to the extent
required by the Secretary. All msurance shall be carried with companies approved by Lender. The insurance policies and any
renevials shail he held by Lender ard shall include less payable clauses in favor of, and in a form acceptable to, Lender.

In the event of loss, Borruwe: shall give i i y i proofoflcsifno(made
promptly by Borrower. Each psuraaxce company i i yment for such loss
directly to ,inszadcftchmrandtoLﬁnderjoinﬂy.Alloranypartoflheimuranccpmwakmybeappﬁedby
Lendzr,atitsoption,ei:hcr(a)m:heredtnﬁmofﬂeinde&edn&md@ttheNowandthisSecuﬁqlm&mmgﬁxstwm
delhx]ltﬂlammappﬁedir.thzofderinParagmph3,amithentoprepaym0fprindpaLcr(b)toﬂlerestorationor
repairofthedamgedpmpeﬂy.ﬁ;.yappﬁczﬁoncfmepmck:othepﬁndpalsﬁaﬁmtmﬂﬁcrpc&pmmeduedateof
the monthly payments which ire roferred to in Paragraph 2, or change the amount E:
proceeds over an amount reqlired to pay all outst:nding indebtedness under the Note and this
paid to the entity legally entitl :d thzreto.

In the event of foreclostre ol this Security Istrument or other transfer of title to the Property that extinguishes the
indebtednas,allrigh!,tideaniinm&ofBomw:rinandtoinsurame[xﬂiciainfomes.‘nﬂpasstomcpmchaser.

S.W,memmmmimmo[ﬂn?stmAppﬁn&mm
Borrower shall occupy, estabish, and use the Proparty as Borrower’s principal residence within sixty days after the execution
ofthisSecurityImtrmnentamdsh':ﬂconﬁnuetoompyl!mepertyasBcnuwer’spﬁmipal residence for at least one year
aﬂetmedawofowupancy,mﬂessMSecmmydewmﬁmsuﬁsrequkmtwmmwemdu:hardsl‘ﬁp for Borrower, or
ing ci exist which are beyond Borrower's control. Borrower shall notify Lenders of any extenuating
commit waste ¢t d&s&roy,damageorsuhstanﬁzﬁychangethehopenyoraﬂcwthe?mpeny
mundermayimpeauﬁerpeﬂyiftherpeﬁyismmorabandomdor
4 such vacant or abandoned Property.
Borrower shall also be in ¢ i the loan appiicaticn process, gave materially false or inaccurate
information or statements to Lencer (or failed to provide Lender with any material information) in connection with the loan
evidenced by the Note, including, but not limited to, representations concerning Borrower’s occupancy of the Property as a
principal residence. If this Sccurity Instrument is on a leasehold, Borrower shall comply with the provisions of the lease. I
Borrower acquires fee title tc the Property, the leasehold and fee title shall not be merged unless Lender agrees to the merger
in vriting.

6. Charges to Borrower arc Protection of Lender’s Rights in tbe Property. Botrower shall pay all governmental or
municipal charges, fines and impositions that are not included in Paragraph 2. Borrower shall pay these obligations on time
directly to the entity which is owed the payment. If failure to pay would adversely affect Lender's interest in the Property,
upen Lender’s request Borrover shall promptly furnish to Lender receipts evidencing these payments.

If Borrower fails to make these payments or the payments required by Paragraph 2, or fails to perform any other
covenants and agreements contained in this Secusity Instrument, or there is a legal proceeding that may significantly affect
Lender's rights in the Property (such as a proceeding in bankruptcy, for condemnation or i
Lender may do and pay whatever is necessary to protect the value of the Property and Lender’s rights in the Property,
inciuding payment of taxes, hazard insurance and ‘other items mentioned in Paragraph 2.

Any amounts disbursed by Lander under this Paragraph shall become an additional debt of Borrower and be secured by
this Security Instrument. These amounts shall bear intercst from the date of disbursement, at the Note rate, and at the option
of Lender, shall be immediately cue and payable. -

7. Condemnation. The prcczeds of any award or claim for’ damages, direct or consequential, in connection with any
condemnation or other taking of any part.of the Property, or for. conveyance in place of condemnation, are hereby assigned
.~ and. shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid under the Note and this
‘ Security Instrument. Lender 'shzli :apply such proceeds to the -reduction of the indebtedness under the Note and this Security

-7 Instrument, first to any delif quent amounts applied in the order: provided in Paragraph 3, and then to prepayment of principal.
“*» Any application of . the - praceads to-the ‘principei shall not ‘extend or postpone the due date of the monthly payments, which
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are tefe}red to in Paragr#ph' . or cl;éngc the amcuat of such payments. Any. a:m proceeds over an amount required to
pay all outstanding indebtedness urder the Note 4nd this Security Instrument shall: be paid to the entity legally entitled
thereto.- : L R
8. Fees. Lender may collect fe; and charges authorized by the Secretary.
9. Grounds for Acceleratioa of Debt. :
(a) Defanit. Lender mzy, cxcept as limited by regulations issued by the Secretary in the case of payment defaults,
require immediate paynient in full of all surms secured by this Security Instrument ifs
(i) Borrower defaul's by failing to pay in full any monthly payment required by this Security Instrument ptior to
or on the due date of the next monthly payment, or
(i) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained in this
Security Instrument. -

(b) Sale Without Cred't Agproval. Lender chall, if permitted by applicable law and with the prior approval of the
Secretary, require immediatc payment in full of all the sums secured by this Security Instrument if:

(i) All or part of tae Property, or a beneficial interest in a trust owning all or part of the Property, is sold or
otherwise transferred (other tha device or descent) by the Borrower, and
(ii) The Property it not occupied by the purchaser or grantee as his or her principal residence, or the purchaser
or grantee does sc:occupy the Property but his or: her credit has not been approved in accordance with the
requirements of the Secretary. .
(c) No Waiver. If circumstances occur that would permit Lender to require immediate payment in full, but Lender
does not require such paymants, Lender does not waive its rights with respect to subsequent events.

(@) Regulations of HUD Eecretary. In many circumstances regulations issued by the Secretary will limit Lender’s
rights, in the case of payment defaults, to rcquire immediate payment in full and foreclose if not paid. This Security
Instrument does not authorize acceleration or foreclosure if not permitted by regulations of the Secretary.

(€) Mortgage Not Insured. Borrower agrees that should this Secusity Instrument and the note secured thereby not be
eligible for insurance ~inder the National Housing Act within . from the date
hereof, Lender may, at its option and notwithstanding anything in Paragraph 9, require immediate payment in full of
all sums secured by this Security Instrument. A written statement of any authorized agent of the Secretary dated
subsequent to ’ from the date herecf, declining to insure this Security Instrument
and the note secured thereby, shall be deemed conclusive proof of such ineligibility. Notwithstanding the foregoing,
this option may not b2 excrcised by Lender when the unavailability of insurance is solely due to Lender’s failure to
remit a mortgage insu:ance premium to the Secretary. :

10. Reinstatement. Borrower has a right to be reinstated if Lender has required immediate payment in full because of
i due under the Note or this Security Instrument. This right applies even after foreclosure
proceedings are i te the Security Instrument, Borrower shall tender in a lump sum all amounts required to
bring Borrower’'s account currsnt including, to the extent they are obligations of Borrower under this Security Instrument,
foreclosure costs and reasonnble and customary attorneys’ fees and expenses properly associated with the foreclosure
proceeding. Upon reinstatement by Borrower, this Szcurity Instrument and the obligations that it secures shall remain in effect
as if Lender had not required immediate payment in full. However, Lender is not required to permit reinstatement if: ()
Lender has accepted reinstarement after the commencement of foreclosure proceedings within two years immediately
preceding the commencement of a current foreclosure proceeding, (i) reinstatement will preclude the foreclosure on different
grounds in the future, or (i) reinstatement will adversely affect the priority of the lien created by this Security Instrument.

11. Borrower Not Releascd; Forbearance by Lender Not a Waiver. Extension of the time of payment or modification of
amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall
not operate to release the liatility of the original Borrower or Borrower’s successor in interest. Lender shall not be required to
commence proceedings against any SUCCESSOT in interest or refuse: to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or
Borrower’s successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or
preciude the exercise of any right or remedy. :

12. Successors and Assigrs Beund; Joint and Several Liability; Co-Signers. The covenants and agreements of this Security
Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of Paragraph
9.b. Borrower’s covenants anc agrzements shall be joint and several. Any Borrower who co-sigas this Security Instrument but
does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that Borrower’s,
interest in the Property under the terms of this Sccurity Instrument; (b) is not personaily obligated to pay the sums secured by
this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or make
any accommodations with reg ard to the terms of this Security Instrument or the Note without that Borrower’s consent.

13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it
by i ‘icable law requires use of another method. The notice shall be directed to the property Address
or any other address Borrovier designates by notice to Lender. Any notice to Lender shall be given by first class mail to

Lender's address stated hervin or any address Lender designates by notice to Borrower. Any notice provided for in this
Security Instrument shall be dJeemed to have been given to Borrower or Lender when given as provided in this paragraph.

14. Governing Law; Severability. This Security Instrument shall be governed by Federal law and the law of the jurisdiction
in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note conflicts
with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be given
effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared to be
severable. : :

15. Borrower's Copy. Borrower shail be given one conformed copy of this Security Instrument.

16. Assignment of Ren!s. Borrower unconditionally assigns and transfers to Lender all the rents and revenues of the
Property. Borrower authorizis Lender or Lender’s agents to collect the rents and revenues and hereby directs each tenant of
the Property to pay the rerts to Lender or Lender's agents. However, prior to Lender’s notice to Borrower of Borrower's
breach of any covenant or ggrecment in the Security Instrument, Borrower shail collect and receive all rents and revenues of
the Property as trustee for *he tenefit of Lender and Borrower. This assignment of rents constitutes an absolute assignment
and not an assignment for additional security only. :

If Lender gives niotice cf breach to Borrower: (a) all rents received by Borrower shall be held by Borrower as trustee for
benefit of Lender only, to te applied to the sumhs secured by the Security Instrument; (b) Lender shall be entitled to collect
and receive all of the rents of tha Property; and (c) each tenant of the Property shall pay all rents due and unpaid to Lender
or Lender’s agent on Lende:’s viritten demand to the tenant.

Borower has not executed say prior assignmant of the rents and has not and will not perform any act that would prevent
Lender from exercising its rghts under this Paragraph 16. :

~ Lender shall not be re quired to enter’ upon, take control' of or. maintain the Property before or after giving notice of
breach to- Borrower.. However, Lender or a judiicially appointed -rcceiver may do so at any time there is a breach. Any
application of rents shall nct cure .or waive any default or invalidate any other right or remedy of Lender. This assignment of
rents of the Property shall terminate when the debt secured by the:Security Instrument is paid in full.
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edur 3. If Lender sequires immediate payment in. der paragraph 9. Lender may invoke the

power of sale and any ‘other remedics permitted by applicable law. Lender shall be entitled to collect all expenses incurred in

 pursuing the remedies provided in this' paragraph 17, including, but not limited to, ‘reasonable attomeys’ fees and costs of title
evidence. : ) E : R .

If Lender invokes the jiowsz: of sale, Lender shall execute .or cause Trustee to execute a written notice of the
occurreace of an event of defauit ard of Lender’s elsction to cause the Property to be solid and shall cause such notice to be
recorded in each county in whick amy partofthel’mixertyElomted.lgnderoim&shangivenoﬁeeofmleinthemanner
prescribed by applicable law to Beroower and to other persons prescribed by applicable law. After the time required by
applicable law, Trustee, without demmand on Borrowez, shall sell the Property at public auction to the highest bidder at the
fime and place and under the tenrs designated in the notice of sale in one or more parcels and in any order Trustee
determines. Trustee may postpoiie sa'e of all or any parcel of the Property by public announcement at the time and place of
any previously scheduled sale. Lender or its designee ray purchase the Property at any sale.

Trustee shall deliver to the parchaser trustee’s deed conveying the property without any covenant or warranty, expressed
or implied. The recitals in the Trctee’s deed shall be prima facie evidence of the truth of the statements made therein.
Trustee shall apply the proceeds of tie sale in the following order: (a) to all expenses of the sale, including, but not limited to,
reasonable Trustee’s and attorncys’ fzes; (b) to all sums secured by this Security Instrament; and (c) any excess o the person
or persons legally entitled to it.

18. Reconveyance. Upon payment of ail sums secured by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall surrender this Security Instrument and ail notes evidencing debt secured by this Security
Instrument to Trustee. Trustee :shall- reconvey the Property without warranty and without charge to the person or persons
legally entitled to it- Such person o: persons shall pay any recordation costs.

19, Substitute Trustee. Lender may from time to time appoint’ a successor trustee to any Trustee appointed hereunder.
Without  conveyance of the Propexty, the successor trustee chall succeed to-all the title, power and duties conferred upon
Trustee herein and by applicabe lavz : :

20. Attorneys’ Fees. As used in this Security Instrument and in the Note, "attorneys’ fees” shall include any attorneys’
fees awarded by an appellate cout. -

Riders to this Security Instrament. If one or more riders are execitted by Borrower and recorded together with this Security
Instrement, - the covenants of each such rider shall: be incorporated into and shall amend and supplement the covenants and

agreements of this Security Ins rumont as if the rides(g) were in a part of this ‘Security Instrument. [Check applicable box(es)}.

- DCondominium Ridr : Graduziwd Payment Rider DGrowing Equity Rider

er and Lender further covenant and agree as follows:

‘ DPlannai Unit Deviloprent Rider  ©

BY SIGNING BELOVY, Borrower accepts and agrees to, the terms contained in pages 1 through 4 of this Security
Instrument and in any rider(s) ‘executed by Borrower and recorded wnh it
Witnesses: ’ . : ey

KD s
. BETTIMARIE HAMPTON

STATE OF OREGON,  KLAMATH I - Comntyss

On‘thié éz;(. \davy' ojf,r Sy v - — /77é , personally appeared the
above named HEIDI J-: CUMMINGS an STEPHEN R. HAMPTON and BETTIMARIE

HAMPTON AR R Pl .
and acknowledged the fore zoing _ix;stmment to be ’the:.r : vpl;mtary act and deed.

(Oficial Seal) S . Before v

/ Notary Pubtic for Oregon

: SCT : _the __10th ___day
D.,19.96 ~at 3% 2T o ock - -PM., and duly recorded inVol.__M96
Mortgapes . - .. . " onPage. 17063 .
TR ; . Bemetha G. Letsqg: Coupty Clerk




