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MORTGAGE

THIS MORTGAGE IS DATED JUME 6, 1996, belween GEORGE T WORLEY and LEA L WORLEY, AN ESTTAE IN
FEE SIMPLE AS TENANTS BY THE ENTIRETY, whose address is PO BOX 272, CHILOQUIN, OR 97624 (referred
to belovs as "Grantor"); and Firs: Interstate Benk of Oregon, N.A., whose address is 601 Main St, PO Box 608,
Klamath Falls, OR 97601 (referrzd to below as "Lender").

GRANT OF MORTGAGE. For valuable consideration, Gran’or moﬂgéges and conveys to Lender all of Grantor's right, title, and interest in and to
the following described real property, tagethsr with all existing or subsequently erectad or affixed buildings, improvements and fixtures; all easements,

rights of way, and appurtenances; all vater, water rights, watarcourses and diich rights (including stock in utifities with ditch or irigation rights); and all
other rights, royalties, and profits relatir.g to tha real property, ircluding without limitation all minerals, of, gas, geothermal and similar matters, located

in KLAMATH County, State of' Orcgon (the "Real Property”):
SEE EXHIBIT'A’ ' :

ASSESSOR’S IDENTIFICATION #3407-340(:—800
The Reel Property or its address is commonly {mown as 427 CHILOQUIN BLVD, CHILOQUIN, OR 97624.

Grantor presently assigns to Lender all of Grantor's right, tit'e, and interest in andto all leases of the Property and all Rents from the Property. In
addition, Grantor grants to Lender a Uniforrn Commercial Cocle security interest in the Personal Property and Rents.

DEFINITIONS. The following words shall have the following moanings when used in this Mortgage. Terms not otherwise defined in this Mortgage shall
have the meanings attributed to such torms in the Uniform Coramercial Code. Al referencas fo dollar amounts shall mean amounts in lawful money of
the United States of America. :

Grantor. The word "Grantor” means GEORGE T WORLEY and LEAL WORLEY. The Grantor is the mortgagor under this Mortgage.

Guaranior. The word "Guarantor’ means and includes without limitation each’ and all of the guaranters, sureties, and accommodation parties in
connection with the Indebtednass. :

improvaments. The word "Improveimants" means and includes without llmitzmoh all ‘existing and future improvemants, buildings, structures,
mobile homes affixed on the Real Propety, facilities, addiians, replacements and other construction on the Rea! Property.

Indebledness. The word 'lhdepl adnass” means all principal and intarest payabls under the Note and any amounts expended or advanced by
Lender 1o discharge obligations of Grantor or expenses incufred by Lender ta enforce obligations of Granter under this Mortgage, togather with
interest on such amounts as provi; led in this Mortgege. . B

Lender. The word "Lender” meaiss First interstate Bank of Oregon, N.A., Hs successors and assigns. The Lender is the mortgagee under this
Mortgage. : :

Morigage. The word "Morlgage” means this Mortgage between Grantor and Lendar, and inciudes without limitation all assignments and security
interest provisions relating to the Parsonal Properly and Rents. - :

Nole. The word "Note™ means t1e promissory note.or credit agreement dated June 6, 1996; in the original principal amount of
$33,6€0.00 from Grantor to Lender, togsther with ail renewals of, extensions of, modifications of, refinancings of, consolidations of, and
substitutions for the promissory ncle or agreement. The raturity date of the Note is June 5, 2011. The rate of interest on the Note is subject to
indexing, adjustment, renewal, or r3negotiation. ) :

Personal Properly. The words "F ersoral Property” maan all equipment, fidures, and other articles of personal property now or hereafter owned
by Grantor, and now or hereafler attzched or affixed to the Real Property; all accesslons, parts, and additions to, all replacements of, and all
substitutions for, any of such proparly; and all water and waste water rights, utility rights, connections, privileges, prescriptions, licenses, permits,
franchises, certificates, contracts, flans, specifications, daposits, and all other rights, priviledges and interests relating to the Real Property or any
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i procs in‘all insufance proceeds and refunds of premiums) from any sale or other
‘dr:spgflﬁgy of the Property and afl 16 /8niics, benafits, leascs, rents, and rights of every kind arising out of, generated from, or belonging to any of
o Property. - : > - ) : R I TE T R
Property. The word "Froperty” meais calectively the Raal F.opeﬂy and the Personel Property.
Real Property. The words "Real Property’ mean the propetiy, interests and rights describad above in the "Grant of Morlgage" section.

Relsted Documenis. The words "Rekled Documenis” mean and include without limitation all promissory notes, credit agreements, loan
agresmants, environmental agresaints, guaranties, securit/ agreements, morigages, deeds of trust, and ali other instruments, agreements and
documents, whether Row Of heraaftor existing, executed in connection with the Indebtedness.

Rents. The word "Rents™ means il present and future rents, revenues, income, lssuss, royalties, profits, and other benefits derived from the
Property.

THIS MORTGAGE, INCLUDING THE A3SIGMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS
GIVEN TO SECURE (1} PAYMENT OF THE {NDEBTEDRESS AND (2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMEIITS. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Exc3ptas otherwise providad in this Mortgage, Grantor shall pay to Lender all amounts secured by this Mortgage
as they become dus, and shall strictly porform alt of Grantor's obligations under this Mortgage.

POSSESSION AND MAINTENANCE Of: TFE PROPERTY. Grantor agrees that Grantor's possession and use of the Property shall be governed by the
following provisions:

Possession and Use. Until in délault, Grantor may remein in possession and control of and operate and manage the Property and
Rents from the Property. THISIN STRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
E PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR FOREST PRACTICES AS DEFINED IN ORS
30.830. T

Duty to Maintain. Grantor shall maintain the Property in enantable condition and promplly perform all repairs, replacements, and maintenance
necessary to preserve its value. ’

Hazardous Substances. The terms “hazardous waste,” *hazardous substance,” disposal,” "release,” and "threatened release,” as used in this
Morigage, shall have the same maanings as set forth in the Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as
amended, 42 U.S.C. Section 601, et seq. (CERCLAY, the Superfund Amendments and Reauthorization Act of 1986,

("SARA", the Hazardous Materiais Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery

Section 6301, et seq., Or other applicable state or Fecaral laws, rules, or regulations adopted pursuant to any of the foregoing. The terms
"hazardous waste" and "hazardous substance” shall alsc include, without limitation, petroteum and petroleum by-products or any fraction thereot
and asbestos. Grantor represenis and warrants to Lencer that: (a) During the period of Grantor's ownership of the Property, there has been no
use, generation, manufacture, storage, treatment, disposal, release of threatened release of any hazardous waste or substance by any person on,
undar, about or from the Propery; (b) Grantor has no \nowledge of, or reason to believe that there has been, except as previously disclosed to
and acknowledged by Lender ir writing, (i) any use, generation, manufacture, storage, troatment, disposal, releass, or threatened release of any
hazardous waste or substance on, under, ebout or from the Property by any prior owners or occupants of the Property or (i) any actual or
threatsned litigation or claims of any kind by any person relating to such matters; and (c) Exceptas previously disclosed to and acknowledged by
Lender in writing, () neither Grantor nor any tonant, contractor, agent or other authorized user of the Property shall use, generate, manufacture,
store, treat, dispose of, or release ary hazardous wasta or substance on, under, about or from the Property and (i) any such activity shall be
conducted in compliance with all zpplicable federal, state, and local laws, regulations and ordinances, including without Timitation those laws,
regulations, and ordinances describad above. Grant i ts to enter upon the Property to make such inspections and
tests, at Grantor’s expense, 85 Lendar may deem appro| saction of the Mortgage. Any
inspections or tests made by Londer shall be tor Lender's purposes on ponsibility or Giability on the
part of Lender to Grantor or to any other person. The representations an it i ntor's due diligence in
invastigating the Property for hazarcous waste and hezardous substances. Grantor l future claims against
Lender for indemnity or contribution in the event Grantor becomes liable for cleanup of O and (b) agrees o
indemnify and hold harmiess Londer against any and &ll claims, losses, liabilities, damages, penalties, and expenses which Lender may directly or
incirectly sustain or suffer restlli i as a consequence of any use, generation, manufacture,
stcrage, disposal, releass or th-eatened release occurring prior or's ownership of interest in the Property, ‘whether or not the same was ar
should have been known to Grantor. The provisions of this section of the Mortgage, including the obligation to indemnify, shall survive the
payment of the indebtedness end e satisfaction and reconveyance of the lien of this Morigage and shall not be affected by Lender’s acquisition
of any interest in the Property, ‘whether by foreclosure cr otherwise.

Nulsance, Weste. Grantor shall nct cause, conduct or pormit any nuisancs nor commit, permit, or suffer any stripping of or waste on or to the
Property or any portion of the Prop sriy. Without limiting the generality of the foregoing, Grantor will not remove, or grant to any other parly the
right to remove, any timber, minerels (including olt and gas), soll, gravel of rock progucts without the prior written consent of Lendsr.

Ramoval of Improvements. Grantor shall not demolsh of remove any improvements from the Real Property without the prior writlen consent of
Lender. As a condition to tho removal of any Improve ments, Lender may require Grantor to make amangements satisfactory to Lender to replace
such Improvements with Improveraonts of at least equal value. )

Lender's Right to Enler. Londor and its agents and representatives ma! enter upon the Real Property at all reasonable times to attend to
Lender's interests and to inspoct l'n‘J‘Propeny for purposes of Granter's compliance with the terms and conditions of this Mortgage.

Compliance with Governmental [lequirements. Grantor shall promplly comply with all laws, ordinances, and regulations, now or hereafter in
efiect, of all governmental athoriies applicable to the use or occupancy of tha Property. Grantor may contest in good faith any such law,
crdinance, or regulation and withiiold compliance during any proceeding, including appropriate appeals, 50 long as Grantor has notified Lender in
viriting pricr to doing so and so long as, in Lender's sole opinion, Lender's interests in the Property are not jeopardized. Lender may require
Grantor to post adequate se¢ urity or & surety bond, reasonably satistactory to Lender, to protect Lender’s interest.

Duty to Protect. Grantor agrees neither to abandon nor leave unattended the Property. Grantor shail do all other acts, in addition to those acts
set forth above in this section, which from the charecter and use of the Property are reasonably necessary o protect and preserve the Property.

DUE ON SALE — CONSENT BY LENDER. Lender may, at its option, declare immadiately due and payable all sums secured by this Morigage upon the
sale or transfer, without the Lencler's prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A "sale or
transfer® means the conveyance of Roal Property or any right, title or interest thorein; whether lega!, beneficial or equitable; whether voluntary of

mprovemants; togsther with all proceacs {including withou: Emétation al I




involuntary; whisther by outright sala, daid,ir stalimsnt sale con'ac!, land contreel, con ract for dead, leasehald interest with a term greater than three
(3) years, leasa—option conlract, of by Ie, (:algnmient; or trans 'er of any boneficlal interest in or to-any land trust halding title to the Real Property, or
‘by any other method of conveyance of Ree) Proporly Interest. if any Grantor Is a corporation, parinership or Umitsd liability company, transter also
includes any changs in ownership of more then twenty-five perc3nt (25%) of fiis voting stock, partnership interests or limited fiability company intsrests,
as the case may bs, of Grantor. However, {kis option shall not b2 exercised by Lender if such exercise is prohibited by federal law or by Oregon law.

TAXES AND LIENS. The following prov sions relating to the taxcs Qnd flens on the Propearty are a part of this Morigage.

Payment. Grantor shall pay when due (and in all avents prior to delinquency) all taxes, payroll taxes, special taxes, assessmenls, water charges
and sewer service charges levied against or on account of the Property, and shall pay when due all claims for work done on or for services
renderad or material furnished to tiie Fropery. Grantor shall maintain the Property free of all liens having pricrity over or equal to the interest of
Lender under this Mortgage, excspt for te lien of taxes and assassments not due, and except as otherwise provided in the following paragraph.

Right To Contest. Grantor may withho!d payment of any tax, assessment, or claim in connection with a good faith dispute over the obligation to
pay, so long as Lender’s interest in the Property is not jecpardized. if a lien arises or is filed as a result of nonpayment, Grantor shali within fifteen
(15) days after the lien arises or, it a lier: Is filed, within fiflean (15) days afier Grantor has notice of the filing, secure the discharge of the lien, or if
requested by Lender, deposit with Lendar cash or a sufficient corporate surety bond or other security satisfactory to Lender in an amount sufficient
to discharge the fien plus any cos!s and attorneys’ fees or other charges that could accrue as a result of a foreclosure or sale under the lien. In
any contest, Grantor shall defend 'self end Lender and shall satisty any adverse judgment before enforcement against the Property. Grantor shall
name Lender as an additional oblig)ea under any suraty bond turnished in the contast proceedings.

Evidence of Payment. Grantor £hall 1:pon domand furnish to Lendor satisfactory evidence of payment of the taxes or assessments and shall
authoriza the appropriate governriental ofiicial fo daliver to Lender at any time a wrilten slatement of the taxes and assessments against the
Property. ;

Notice of Construction. Grantor shall notify Lender at {east fiteen (15) days before any work is commenced, any services are furnished, or any
materials are supplied to the Prop iy, il any mechanic’s fian, materialmen’s lien, or other lien could be asssrted on account of the work, services,
or malerials. Grantor will upon re juest of Lender fumish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the
cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to Insuring the Property are a part of this Mortgage.

Maintenance of Insurance. Grator shall procure and rmaintain policies of fire insurance with standard extended coverage endorsements on a
replacement basis for the full instrable value covering ali Improvements on the-Real Property in an amount sufficient to avoid application of any
coinsurance clause, and with a stindard morigagee clauss in favor of Lender. Policies shall be written by such insurance companies and in such
form as may be reasonably accaptable to Lender. Grantor shall deliver to Lender certificates of coverage from each insurer containing a
stipulation that coverage will not to cancelled or diminishad without a minimum of ten (10) days’ prior written nofice to Lender and not containing
any disclaimer of the insurer’s ligbility for failure to giva such notice. Each insurance policy also shall include an endorsement providing that
coverage in favor of Lender will a0t ba impaired in any way by any ect, omission or default of Grantor or any other person. Should the Real
Property at any time become locited in an area designated by the Dirsclor of the Federal Emergency Management Agency as a special fiood

hazard area, Grantor agrees to Jbtain and maintain Federal Flood Insuranca, to the extent such insurance is required by Lender and is or
becomes available, for the term o! the loan and for the fult unpaid principal balance of the loan, or the maximum limit of coverage that is available,
whichever is less.

Apptication of Proceeds. Grantor shall promptly notify Lender of any loss or damage to ihe Property. Lender may make proof of loss if Grantor
fais to do so within fifteen (15) duys of the casualty. Whather or not Lender’s security is impaired, Lender may, at its election, apply the proceeds
1o the reduction of the Indebtedness, payment of any lisn affecting the Property, or the restoration and repair of the Property. If Lender elects to
apply the proceeds to restoration and repair, Grantor shell repair or replace tha damaged or destroyed improvements in a manner satistaclory to
Lender. Lender shall, upon satisfactory proof of such expenditure, pay or reimburse Grantor.from the proceads for the reasonable cost of repair
o restoration i Grantor is not in defauit hersunder. Any proceeds which have not been disbursed within 180 days after their receipt and which
Lender has not committed to the repair or restoration of the Property shall be used first to pay any amount owing to Lender under this Mortgage,
then to prepay accrued interest, and the remainder, if eny, shall be applied to the principal balance of the indebtedness. If Lender holds any
proceeds after payment in full of “he indebtedness, such proceeds shall be paid to Grantar.

Unexpired Insurance at Sale. /\ny unexpired insurance shall inure to the baenefit of, and pass to, the purchaser of the Property covered by this
Mortgage at any trustee’s sale or other salo held under tha provisions of this Mortgage, or at any toreclosure sale of such Property.

EXPENDITURES BY LENDER. If Grentor fails to comply with any provision of this Mortgags, or if any action or proceeding is commenced that would
materially affect Lender’s interests in the Property, Lender on Grantor’s behalt may, but shall not be required to, lake any action that Lender deems
approprigte. Any amount that Lender expands in so doing will bear interest at the rate provided for in the Note from the date incurred or paid by
Lender to the date of repayment by G-antor. All such expenscs, at Lender’s option, will (a) be pavable on demand, (b) be added fo the balance of the
Note and be apportioned among and be payabls with any inztaliment payments to becoms due during either (i) the term of any applicable insurance
policy or (i) the remalning term of the Note, ar (¢) be traated as a balloon payment which will be dus and payable at the Note's maturity. This
Morigage also will secure payment of theso amounts. The richts provided for in this paragraph shall be in addition to any cther rights or any remadies
to which Londer may be entitied on a scount of ihe dofault. Any such acticn by Lendor shall not be construad as curing the detault so as to bar Lender
from any romedy that it otherwise wol id heve had. :

WARRAHNTY; DEFENSE OF TITLE. The icllowing provisiors relating to ownsrshlﬁ of the Proparty are a part of this Morigage.

Title. Grantor warrants that: (¢) Grentor holds geod and markelabla tille of record to the Properly in fee simple, fres and ciear of all iens and
encumbrances other than thoss set fcrth in the Real Properly description or in any titie insurance policy, title report, ot final tille opinion issued in
faver of, and accepted by, Lendrin connection with this Mortgage, and (b) Grantor has the full right, power, and authority to execute and deliver
this Mortgage to Lender. :

Detznse of Title. Subject to tha excaption in the paragraph above, Grantor wamrants and will forever defend the title to the Property against the
lawful claims of all persons. In {he evant any action or proceeding is commenced that questions Grantor’s titte or the interest of Lender under this
Mortgage, Grantor shall defend the action at Grantor's expense. Grantor may be the riominal party in such procesding, but Lender shall be
entiled to participats in the proeeding and to be represented in the proceeding by counse! of Lender’s own choice, and Grantor will defiver, o
causa to be delivered, to Lenda: such instruments as Lender may requast from time to time to permit such participation.

Compliance With Laws. Grantor varrants that the Properly and Grantor's use of the Property complies with all existing applicable laws,
ordinances, and regulations of ¢ overnmental authorities. ’

CONDEMNATION. “The following provisions relating to condamnation of the Property are a part of this Mortgage.

Appl!caiion of Net Proceeds. |f all or any part of the Froperty is condemned by eminent domain procesdings or by any proceeding or purchase
in lieu of candemnation, Lender may at its election require that all or any portion of the net proceeds of the award be applied to the indebtedness
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or the rapalr or restoration of the Propk ty. The net procceds of the é'\kaid,'shé!i’méén‘lhe award after payment of all reasonable costs, expenses,
and attomeys’ fees incummed by L¢ nde in connection with the condemnation. - i o

Procaedings. !f any proceeding in condamnation Is filed, Grantor shall prompty notify Lendsr in writing, and Grantor shall promptly take such
steps as may ba necessery to defand the'action and oblein the award. Grantor may be the nominal party in such proceeding, but Lender shall be
entitled to participate in the procesding and to be represcnlad in the proceeding by counsel of its own choics, and Grantor will deliver or cause to
be delivered to Lender such instriimen's as may be requested by it from time to time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHAIGES BY GOVER!IMENTAL AUTHORITIES. The (ollowlng provisions relating to governmental taxes, fees
and charges are a part of this Morigag:

Current Taxes, Fees and Charjes. Upon request by Lender, Grantor shall exscute such documents in addition to this Morigage and take
whatever other action is request::d by Lender to perfect and continus Lenda?’s lian on the Real Property. Grantor shall reimburse Lender for all
taxes, as described below, together with all expenses incurred in recording, perfecting or continuing this Mortgage, including without limitation ail
taxes, fees, documentary stamps, and other charges for racording or registering this Morigage. ’

Taxes. The following shall cons!itute laxes to which this section applies: (a) a specific tax upon this type of Mortgage or upon all or any part of
the Indebledness secured by thic: Marigage; (b) a specific tax on Grantor which Grantor is authorized or required to deduct from payments on the
Indebtedness secured by this type of Morigage; (c) a tex on this type of Mortgage chargeable against the Lender or the holder of the Note; and
(d) a specific tax on all or any po:tion of the Indebtedness or on payments of principal and interest made by Grantor.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Mortgage, this event shall have the same
effect as an Event of Default (as definad balow), and Lender may exercise any or all of its available remedies for an Event of Default as provided
below unless Grantor either (a) pays the tax before it becomes delinquent, or (b) contests the tax as provided above in the Taxes and Liens
section and deposits with Lender cash or a sufficient corporate surety bond or other security salisfactory to Lender.

SECURITY AGREEMENT; FINANCIIIG STATEMENTS. Tho following provisions relating to this Mortgage as a security agreement are a part of this
Mortgage.

Security Agreement. This instrument shall constitute a security agreement to the extent any of the Property constitutes fixtures or other personal
property, and Lender shall have all of the rights of a secured party under the Uniiorm Commercial Code as amended trom time to time.

Security Interest. Upon request by Lender, Grantor shall execute financing statements and take whatever other action is requested by Lender to
perfact and continue Lender’s secuily interest in the Rents and Personal Property. In addition to recording this Mortgage in the real property
records, Lender may, at any time and without further authorization from Grantor, fila executed counterparts, copies or reproductions of this
Morigage as a financing statemgnt. Grantor shall reimburse Lender for all expenses incurred in perfecting or continuing this security interest.
Upon default, Grantor shall assembla the Parsonal Proparty in a manner and at a place reasonably convenient to Grantor and Lender and make it
available to Lender within three (3) days afler receipt of written demand from Lender.

Addresses. The mailing addmsses of Grantor (deblor) and Lender (secured party), from which information concerning the security interest
granted by this Morigage may b: obinined (each as required by the Uniform Commercial Code), are as stated on the first page of this Mortgage.

FURTHER ASSURANCES; ATTORIEY-N-FACT. The following provisions relating to turther assurances and attorney-in-fact are a part of this
Mortgage.

Furlther Assurances. At any time, and from time to lime, upon request of Lender, Grantor will make, execute and deliver, or will cause to be
made, executed or delivered, lo Lender or to Lender's designes, and when requested by Lender, cause to be filed, recorded, refiled, or
rerecorded, as the case may by, af such times and in such offices and places as Lender may desm appropriate, any and all such morigages,
deeds of trust, security deeds, securily agresments, financing statemeris, continuation statements, instruments of further assurance, cerlificates,
and other documents as may, in tho sole opinion of Lender, be nacessary or desirable in order to effectuate, complate, perfect, continue, or
preserve (a) the obligations o’ Grantor under the Mote, this Mortgegs, and the Related Documents, and (b) the liens and security interests
creatad by this Morlgage as first and prior lians on tho Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by law
or agreed to the contrary by Leader in writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the matiers
referrad to in this paragraph.

Attorney-In-Fact. If Grantor {ails to do any of the things refered to in the preceding paragraph, Lender may do so for and in the name of
Grantor and at Grantor’s expense. For such purposes, Grantor hereby irevocably appoints Lender as Grantor’s attorney-in-fact for the purpose
of making, executing, defivering, fiing, recording, and doing alt other things as may be necessary or desirable, in Lender’s sole opinion, to
accomplish the matters referred to in the preceding parcgraph.

FULL PERFORMANCE. If Grantor pays all the Indebtednass when dus, and otherwise performs alf the obligations imposed upon Grantor under this
Mortgage, Lender shall execute and delivar to Grantor a suitable satisfaction of this Mortgage and suitable slatements of termination of any financing
statement on file evidencing Lender's securily interest in {h3 Rents and the Personal Property. Grantor will pay, if permitted by applicable law, any
reasonabla termination foo as deterniined by Lender from time to time.

DEFAULT. Each of tha foliowing, at tha otion of Lender, shall constitute an event ot dafault (Event of Default”) under this Morigage:
Delault ot Indebledness. Fallure of Grantor to make nny payment when du_e on the Indebtedness.

Delault on Other Payments. Failura of Grantor within the time required by this Mortgage to make any payment for taxes or insurance, or any
other payment necassary to prevent illing of or to effect discharge of any lien. :

Compllance Defsuit. Failure of Grantor to comply with any other term, obligation, covenant or condition contained in this Mortgage, the Note or in
any of tha Related Documents.

Fa's2 Statemenis. Any wamaly, ropresentation or statement made or furnished to Lender by or on behalf of Grantor under this Mortgage, the
Note or the Related Documents. is fa/3e or misleading in any material respect, elthar now or at the time made or furnished.

Defective Collateralization. Tais Morigage or any of the Related Documenis ceases to be in full force and etfect (including failure of any collateral
documents to create a valid an 4 periacted security interest or lien) at any time and for any reason.

Death or Insolvency. The doath of Grantor, the insolvency of Grantor, the appointment of a receiver for any part of Grantor's properly, any
assignment for the benefit of creditors, any type of crecitor workout, or the commencement of any proceeding under any bankruplcy or insolvency
laws by or against Grantor. However, the death of any Grantor will not be an Event of Default if as a result of the death of Grantor the
Indebtednass is fully covered ty cradit life insurance.

Foreclosure, Forfelture, efc. Conmencement of fore:losure or forfelture procesdings, whather by judicial proceeding, self-help, repossession or
any other method, by any cred tor o Grantor or by any governmental agency against any of the Property. Howaver, this subsaction shall not apply
in the event of a goad faith dicputc by Grantor as to the validity or reasonablenass of the clalm which is the basis of the foraclosure or forefeiture




" proceeding, provided that Grantor gins Lender written noﬁee _of such vcié’lﬁla_ﬁ'd' fum!shesreserves or a surety bond for the claim satisfaclory to

Lender. - : : :

Breach of Other Agreement. Aviy breach by Grantor under the terms of e,rijdlher agreement between Grantor and Lender that is not remedied
within any grace périod provided therein, including without limitation any agreemant concerning any indebtadness or other obligation of Grantor to
Lender, whethar existing now or !ste;. : SR :

Events Affecting Guarantor. Af.y of the preceding avenis occurs witﬁ respect to any Guarantor of any of the Indebtedness or any Guarantor dies
or becomes incompetent, or revokes or disputes the valicity of. or liability under, any Guaranty of the indebtedness.

Insecurity. Lender in good faith deems itself insecure.

RIGHTS AND REMEDIES ON DEFALLT. Upon the occurrance of any Event of Default and at any time thereafter, Lender, at its option, may exercise
any one cr more of the following rights. and remedias, in addition to any other rights or remedies provided by law:

Accelerate Indebtedness. Leniler shall hava the right at its option. without notice to Grantor to declare the entire Indebtedness immediately due
and payable, including any preptymont penalty which Grantor would be required to pay.

UCC Remedies. With respect to all cr any part of the Parsonal Property, Lender shall hava all the rights and remedies of a secured party under
the Uniform Commaercial Code.

Collect Rents. Lender shall have ths right, without notics to Grantor, to take possession of the Property and collect the Rents, including amounts
past due and unpaid, and apply the nst proceeds, over and above Lender’s costs, against the Indebtedness. In furtherance of this right, Lender
may require any tenant or other user of the Property to make payments of rent or use fees direclly to Lender. if the Rents are collected by Lender,
then Grantor irevocably dasignites Lender as Grantor's attorney-in—fact to endorse instruments received in payment thereot in the name of
Grantor and to negotiate the same and collect the procaads. Payments by tenants or other users to Lender in response to Lender's demand shali
satisfy the obligations for which the payments are made, whether or not any proper grounds for the demand existed. Lender may exercise its
rights under this subparagraph either in person, by agent, or through a receiver.

Appoint Recelver. Lender shall have the right to have a receiver appointed to take possession of all or any part of the Property, with the power to
protact and preserve the Property, to operate the Properly preceding foraclosure or sale, and to collect the Rents from the Properly and apply the
proceads, over and above the sost of tha receivership, against the Indebtedness. The receiver may serve without bond if permitted by law.
Lender's right to the appointment ¢! a recsiver shall exist whether or not the apparent value of the Property exceeds the Indebledness by a
substantial amount. Empleyment by Lender shall not disqualify a person from serving as a recaiver.

Judicial Foreclosure. Lender niay obtain a judiclal decree (érec!oslng Grantor's interest in all or any part of the Property.

Norjudiclal Sale. If permitted ty applicable law, Lender may foreclose Grantor's Interast In all or in any part of the Parsonal Property or the Real
Property by nonjudicial sale.

Deficiency Judgment. If perm ttad by applicable lav/, Lender may obtain a judgment for any deficiency remaining in the Indebtedness due to
Lender after application of all amounts received from the exercise of the rights provided in this section.

Tenancy at Sufferance. |f Grantor remains in possassion of the Property after the Property is sold as provided above or Lender otherwise
becomes enlilled 1o possession of the Proparty upon default of Grantor, Grantor shall become a tenant at sufferance of Lender or the purchaser of
the Property and shall, at Lender's option, either (a) pay a reasonable rental for the use of the Property, or (b) vacate the Property immediately
upon the demand of Lender.

Other Remedies. Lender shall havo all other rights and remedies provided in this Morigage or the Note or available at law or in equity.

Sale of the Properly. To the oxtent permitted by applicable law, Grantor heraby waives any and all right to have the property marshalled. in
exercising its rights and remedi3s, Londer shall be free to sell all or eny part of the Property together or separately, in one sale or by separate
sales. Lender shall be entitied 1o bid at any public sale on all or any portion of the Property.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and placs of any public sale of the Personal Property or of the time afler
which any private sale or other intended disposition of the Personal Properly is to be made. Reasonable notice shall mean notice given at least
ten (10) days before the time of the sale or disposition.

Walver; Election of Remedies. A walver by any party of a breach of a provision of this Mortgage shall not constitute a waiver of or prejudice the
party’s rights otherwise to demand strict compliance witi that provision or any other provision. Election by Lender ta pursue any remedy shall not
exclude pursuit of any other reniedy, and an election to make expenditures or take action to perform an obligation of Grantor under this Mortgage
after failure of Grantor to perforra shail not affect Lender's right to declare a default and exercise its remedies under this Mortgage.

Attorneys’ Fees; Expenses. If Lencor institutes any suit or action to enforce any of the terms of this Morigage, Lender shall be entitied to recover
such sum as the court may adjudge reasonable as atiorneys’ fees at trial and on any appeal. Whether or not any court action is involved, all
reasonable expenses incurred by Lender that in Lends:’s opinion are necessary at any tims for the protection of its interest or the enforcement of
its rights shall become a part of the Indebtadness payeale on demand and shall bear interest from the date of expenditure until repaid at the rate
provided for in the Note. Expunses covered by this paragraph includs, without limitation, however subject to any limits under applicable law,
Lender’s attorneys’ fees and Landar's legal expenses whether or not thsre is a lawsult, including attorneys’ fess for bankruplcy proceedings
(including efforts to modify or viicats any automatic stay or injunction), appeals and any anticipated post-judgment collection services, the cost of
searching records, obtaining tite reporls (including fercclosure reports), survayors' reports, and appraisal fees, and title insurance, to the extent
permitted by applicable law. Grantor also will pay any court cosls, in addition to all other sums provided by law.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Morlgage, including without limitation any notice of default and any notice of
sale to Grantor, shall be in writing, may bo be sent by tslefacsimilie, and shall be effactive whan actually delivered, or when deposited with a nationally
recognized ovarnight courier, o, if railec, shall be desmed effective when depositad In the United States mail first class, certified or registered mal,
postage prepaid, directed to the addrescas shown near tha beginning of this Morigage. Any parly may change its address for notices under this
Morigage by giving formal written nutice to the other parties, specifying that the purpose of the notice is to change the party’s address. All copies of
notices of foreclosure from tha holder of eny lien which has priority over this Morigage shall be sent to Lender’s address, as shown near the beginning
of this Morlgage. For notice purpose s, Grantor agrees to kacp Lender informed at all times of Grantor's current address.

MISCELLANECUS PROVISIONS. Tha following miscellangous provisions are & part of this Mortgage:

Amendments. This Mortgage, togoether with any Relatod Documents, constitutas the entire understanding and agreement of the parties as lo the
maliers set forth in this Mortgage. No alteration of or amendment to this Morigage shall be effective unless given in writing and signed by the
party or parties sought to be charged or bound by the clteration er amendmant.

Appliceble Law. This Mortge ge as bean dellvercd {o Lender and accepled by Lender In the State of Oregon. This Mortgage shall be
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Capticn Headings.- Caption heatings in this Morlgage cre for conveniarica purpesss only and are not to be used to interpret or define the
provisions of this Morigage. - - : : B '

Merger. There shall be no merger of thie Interest or estals created by ihis Mortgage with any other interest or estate in the Property at any time
held by or for the benefit of Lender in eny capacity, without the written consent of Lender.

Multiple Parties. Al obligaﬁons of Grantor under this Mortgage shall be joint and several, and all references to Grantor shall mean each and
every Grantor. This means thatea sh of the persons signing below is responsible for all abligations in this Mortgage.

Severability. 1f a court of competent jurisdiction finds any provision of this Mortgage to be invalid or unenforceable as to any person of
circumstancs, such finding shall not render that provision invalid or unenforceable as to any other persons or circumstances. If feasible, any such
offenciing provision shall be deemod to be modified to bo within the limits of enforceability or validity; however, if the offending provision cannot be
so medified, it shall be stricken and all cther provisions of this Morigage in ali other respects shall remain velid and enforceable.

Successors and Assigns. Subjsct to the limitations steted in this Mortgage on transfer of Grantor's interest, this Mortgage shall be binding upon
and inure to the benefit of the par ies, their successors end assigns. If ownership of the Properly becomes vested in a persen other than Grantor,
Lender, without notice to Grantor, may deal with Grantor's successors with reference fo this Mortgage and the Indebledness by way of
forbearance or extension without releesing Grantor from tha obligations of this Mortgage or liability under the Indebtedness.

Waiver of Homestead Exemption. Grantor hereby relecses and waives all rights and benefits of the homestead exemption laws of the State of
Oregon as to all indebtedness secured by this Morigage.

Walvers and Consents. Lender shell not be desmed to have waived any rights under this Mortgage (or undsr the Related Documents) unless
such waiver is in writing and signed oy Lender. No delay or omission on the part of iender in exercising any right shall operate as & waiver of
such right or any other right. A waiva- by any parly of & provision of this Mortgage shall not constitute a waiver of or prejudice the party’s right
otherwise to demand shict compliance wi isi ision. No prior waiver by Lender, nor any course of dealing between
Lender and Grantor, shall constiiute & waiver of any of Lender’s rights or any of Grantor’s obligations as to any future transactions. Whenever
consant by Lender is required in this Llorigege, the graniing of such consent by Lender in any instance shall not constitute continuing consent to
subssquent instances where such consent is required. - -

ADDITIONAL METHODS OF NOTICE: TO 3RANTOR AND c»ﬂ-ER PARTIES. In addiﬁon 1o the methods of notice set forth above, any notice under
this Mortgage may be given by depcsiting such notice in tha United States Mail, postage prepaid, by certified mail, return recsipt requested, or by
regular first class mall, unless other nelice I requirad by applicable law. :

erg?-l fmmoh ACKNOWLEDGES HY/ING READ ALl THE FROVISIONS OF THIS MORTGAGE, AND EACH GRANTOR AGREES TO ITS
TERMS. , ST . [ IR R b

GRANTCR:

R TLEAL WORLEY

INDIVIDUAL ACKNOWLEDGMENT

STATE OF Oregon :  SERSITSSEIDSESSS
. i OFFICIAL SEAL
- 3 DEBRA BUCKINGHAM
COUNTY OF, Klamath . NOTARY PUBLIC - UOREGON

COMMISSION NO.
MY COMMISSION EXPRES DR 15 1

On this day before me, the unders gned Notary Public, personally appeered GECRGE T WORLEY and LEA L WORLEY, to me known o b8 the
individuals described in and who execuizd the Morigage, and acknowledged that they signed the Mortgage as their free and voluntary act and deed,
for the uses and purposes therein mantioned. o L

Given under my hand and o s;eal (his 6th ~_day of June ,19.96

X L P N Residingat __ Klamath Falls, Oregon

S . : : R s,
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EXHIBIT “A”

The following deneribed rael. property nitwi?g'lﬁ'ﬂiiﬁiiﬁfﬁéﬁﬁii.”ﬁFEEEﬁE‘”"

A tract of land in tha gyisuk of Soction 34, Township 34 South, Range 7 Bant of
the Willanotte Meridiasn, Klmeth Gounty, Orogon, mors particulard.y dencribed as
Ivllovs! -

Bepinning ut & poine South 380 feet and Waot 279.2 feet from the Kortheast corner

‘of tha GWiGW} of Beetion 34, Township 34 South, Range 7 Fast of the willegmette

Harddian; thence West & diavatrie of 129.5 foot}. thenoce Korth 42°48' Vost & diastance
of 111.1 fzet to the gouthean: boundary of the Chiloquin-#illiamson River Market

_ Readj. thencoe Toxth 47°12' . Tas? along said poundary a distence of 95.0 feet;

' thenee South 42°48"! East at right angles to said road 8 dietance of 199.1 feat,

" wore or less to the point vi Taglondng. . RSN I :

STATE OF OREGON: COUNTY OF KLAMATH : s5.
Filed for record at request of _ . Klamath CDﬁl;iti'iTitié -
of June _ _ AD,1996_ at 11:29 "~ ordlock

e the 1ith day
A M,andduly recorded in Vol. __M96
- . onPage 171
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