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Borrower“)

("Trustee ).

gm . K : e ,and whoseaddmxs
11601 N DUTTON {AVE ;64250 - SANTA “{OSA, ca 95401 T e . ("Lender")
,.Borrower‘oweslmdermeptmcxpalsumof crewu 4 e Lo .
TBIRTY FIVEv THOUSAND: TWO HUNDRED AND :Nolloo
35 200 00 - )-iThis debt. is evidenced by Borrower’s noteda:edthesamedateasmszecumy
for momhly payments;;: with - the full. debt, if not paid -earlier; due :and payable
.f:JULY d,.: 2026 Yy Tlus Security: Instrument.: m'estoLender {a) the repayment of the debt evidenced by
- the Note, with-interest; and dll: pnewals, extensions and modifications of the - Note; (b) the payment of all other sums, with
- jnterest, advanced under paragreph ;7 (o protect the sec ity of; this Security, Instrument;:and (c) the performance of Borrower’s
5 «covmmtsandagreemmts under thm Secunty Instrunent and;the Note.: For this-purpose; Borrower irrevocably grants and
g::veysngmstee in trust, -with power the; following dmcribed property located in KLAMATH .. -
llﬂty, 20 :

. /THE, :CETY:.OF; KLA![A".*{:*FALLS, +IN emz gommr,
5o APN: (MAR~ 38Q9.733AD

TOGETHERWITHallthempm& ements:now;orh: mfteremcwdon the property; and'all wsemems appmtmams,and
tures now:or ; hereafter apart: of ;the. property.;:AlL: ;replacements:. and: additions - shall also be covered bytlnsSecumy
of the fmegomg smfmd tomthxs Sezcurity. Instrument as the: "Property™:

1 ORR 3 th ivens!lawfullyéelsedofthemhuebyoonveyedandhasthenghttograntand
convey thePsopeny andthatthe]’mpmy is;unencumbared;. except. for encumbrances of record: Borrower: wan-ants andwxll

rdefendgen y:the title to :herpexy agamstall cl:n:ns and demands, subject to anyencmnbmnow ofreoo:d.

ie B B /
- THISSECUR]’FYJQIS’IRUMENT cnmbm O'mcovenams for : naumaluseand non-umform covenamswnhhmned
vamnonshygmsdmmmwmtmnmumfmmsemmymmummmmngrprmy N ,
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ver shall promptly pay when due the
écharges due under the Note.
¢ :On tora W ver by« Lender; :Barrower shall pay.to
ote, until the: Note 'is - paid in full, a sum ("Funds") for: (a) yearly
ks - Security: Instrumerit 8s alierion the Property; (b) yearly leasehold
{c): yearly.hazard.‘or: property - insurance: premiums;-(d). yearly flood. ;;

Leader, in accordance with ‘ i

items.are called,"Escrow Jtemis”:; L :ndzamay, at any tirs,- collect- andshold Funds in an amount not to exceed the maximum

amounta lender: for.a:federally:: r2lage 1 mortgage  loan may. require for :Bomower's -escrow account under the federal Real. s :

Estate Settlement Procedures Act a:1:174-as amended-from time to time;;12 U.S.C. §:2601 et seq. ("RESPA"), unless another:
law that applies to the Funds sets a lesser amount. If so, Lender. may, at any time, collect and hold Funds in an amount not to
exceed the lesser amount.. Lender 1nay estimate the amount of Funds.due on the basis of current data and reasonable estimates
of expenditures of future Escrow It:ms or otherwise in a~cordance:with applicable law. AT

The Funds shall be held in an irstitution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay
the Escrow Items.;Lender;may - not. chzrge: Borrower for holding and applying the Funds, annually analyzing the escrow
account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law permits Lender
to make such a charge. However, 1.ender may require Borrower to pay a one-time charge for an independent real estate tax
reporting service used by Lender in connection with this loan, unless applicable law provides otherwise. Unless an agreement
is made or applicable law requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on
the Funds. Borrower and Lender m ay asree in writing, however, that interest shall be paid on the Funds. Lender shall give to
Borrower, without charge, an annusz! accounting of the Funds, showing credits and debits to the Funds and the purpose for
which each debit to the Funds was inade. The Funds are pledged as additional security for all sums secured by this Security
Instrument.

If the Funds held by:Lender excied the amounts permitted to be held by applicable law, Lender shall account to Borrower
for the excess Funds in accordance. with the requirements of applicable:law.- If the amount of the Funds held by Lender at any
time is not sufficient. to: pay: the. Escrow; Items when due,- Lender: may so- notify- Borrower in- writing, and, in such case
Borrower shall pay to Lender the araount necessary to make up the deficiency. Borrower shall make up the deficiency in no
more than twelve:monthly payments, at Lender’s sole discretion.

-Upon payment in full of all ‘sums ss-ured. by :this; Security . Instrament, - Lender- shall promptly refund to Borrower any
Funds held by Lender. If; under. pa’agraph 21, Lender shall ‘acquire or.sell the Property, Lender, prior to the acquisition or
sale-of the Property, shall apply: any7; Funds: held ;by -Lender . at the- time: of -acquisition -or sale as a credit against the sums
secured by. this Security. Instrument. ..« s:° vinnn ary 1o IR :

3. -Application of Payments. - Unless applicable law. provides otherwise;
1 and;2 shall;be applied: first; to any; prepayment charges due under the Note; second; to amounts payable under paragraph 2;
third, to:interest due; fourth, to principal due; and last, to any late charges:due.under the Note. : : :

4. Charges; Liens. Borrower shal! pay .all taxes; :assessments, - charges, fines and impositions attributable to the Property
which may, attain priority over this {iecurity Instrument, and leasehold payments or ground rents, if any. Borrower shall pay
these obligations in the manner proyided -in: paragraph 2,or-if not paid: in. that manner, Borrower shall pay them on time .
direcily:fo the person owed paymen. . Borrower shall promptly furnish - to Lender 2l notices of amounts to be paid under this
paragraph. If Borrower makes thesc payments directly, Bormower shall promptly furnish to Lender receipts evidencing the
payments, : . o Do L T AU - TR

Bomrower shall promptly discharze any lien which has priority over this Security Instrument unless Borrower: (a) agrees in.
writing.to the payment of the obligaion cecured by the lisn in a manner acceptable to Lender; (b) contests in good faith the
lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the
enforcement of the lien; or (c) secur:s from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Security Instrument. If Lender Jdetermines that any part of the Property is subject to a lien which may attain priority over
this Security Instrument, Lender mzy give Borrower:a notice identifying the lien. Borrower shall satisfy the lien or take one
or more of the actions.set forth above. within;10 days.of the giving of notice. i ;

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term “extended coverage” and any other hazards, including
floods or flooding, for which Lender requires insirance, : This {insuragice ; shiall ‘be maintained in the amounts and for the
periods that Lender requires. The insunice carrier proviting the insurance shall be chosen by Borrower subject to Lender's
approval which shall not be unreasonably withheld, I, Borrower:fails :to maintain coverage described above, Lender may, at
.- -, Lender’s option, obtain coverage to protect Lender’s rights'in the Property in accordance with paragraph 7.
"~ “'All insurance policies and renewils shall be acceptablz to Lender and shall include a standard mortgage clause. Lender
shall have the right to hold the policies ar.d renewals. If Lender requires, Borrower shall promptly give to Lender all receipts
. ..of paid premiums and renewal notics. In the eventof Icss, Borrower shall give prompt notice to the insurance carrier and
"‘Lender. Lender may make proof of loss if not made promptly by Borrower.
- Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the restoration
+i +or repair is not ecofiomically:féasible: or Lender’s security would be lessened, the insurance proceeds shall be applied to the
sums secured by this Security Instnunent, whether or not then due, with any excess paid to Borrower. If Borrower abandons
the Property, or does not answer witiin 39 days a notice from Lender that. the insurance carrier has offered to settle a claim,
i- then'Lender may collect the:insurance prcceeds. Lender raay use the proceeds to repair or restore the Property or to pay sums
secured by this Security Instriment, whetier or not then due. ‘The 30-day period will begin when the notice is given.

HECOEDIMO HEONE2JED BAS £

all ‘payments received by Lender under paragraphs
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“to_principal . shall not extend or -
y amount of the'paynientsiIf
Q' by this S¢

th’ judgment’ could resultin forfeiture

Instrument or Lender’s ‘security interest.

ph' 18,by causing the action or proceeding to be
precludes” forfeiture of “the Borrower’s interest in
Security Instrument or Lender’s security interest.
on ' process,. gave materially false or inaccurate
any material information) in connection with the loan
icerning "~ Borrower’s occupancy of the Property asa
ywer Shall comply with all the provisions of the lease.
title_shall not merge unless Lender agrees to the

orm the covenants and agreements contained in
ot Lender’s rights in the Property (such as a

ws or regulations), then Lender may do and

in the Property. Leader’s actions may
Instrument, appearing in court, paying

gh Lender may take action under this

becon ional, debt of Borrower secured by this

s of payment, these amounts shall bear interest from the
terest, upon notice from Lender to Borrower requesting
condition of makmg the loan secured by this Security

; the mortgage .insurance in effect.” If, for any reason, the

, e insurance c _ ed. by: Lender lapses or ceasés to, be in effect, Borrower shall pay the premiums required to
;Obtain coverage substantially equivalent to’ the morigage: insurance . previously . in effect, ata cost substantially equivalent
“to the cost to Borrower of the morigage insurance previously in effect, from an alternate mortgage insurer approved by Lender.
.If substantially : equivalent mortgege insurance coveregeis not-avatlable, Borrower shall pay to Lender each month a -sum
-equal to one-twelfth: of - the -yeaily: mortgage insurarce . premium being: paid: by. Borrower when the insurance coverage
:1apsed or :ceased . to';be. in- effect. ‘Lender :will .accept,; use and retain -these payments as-a loss reserve in lieu of mortgage
insurance.. Loss reserve..payments. "may :1o: Jonger be-required,  at; the- option of Lender, if morigage insurance coverage
{in the amount and-for the period that I.ender requires) provided by an insurer approved by Lender again becomes available
:and is obtained. Borrower shall pay the premiums required ~to.maintain ‘mongage .insurance. in effect, or to provide a loss
-reserve; vntil the requirement for niorigage insurance, ends in accordance with any, written agreement between Borrower and
:Lender or applicable law.i;. oo 5 cn it 5E L ne snans g re e Bedc s .
:9.. Inspection; : Lender or.its: agert-mny: make: reasonable: entries upon cand inspections of the Property. : Lender shall give
:Borrower notice at the time of or prior 0 aninspection specifying reasonable cause for the inspection. : :
{1@.::.Condemnation.:-The: proceec's of any award or claim for damages, direct or consequential, in connection with any
‘condemnation or-other taking of ary.pa:t of the Property; or.for conveyance in lieu of condemnation, are hereby assigned and

t

-shall be paid to Lender, . . . Boepnal e h oo Fumrloe sanr e B
¢ In'the event of‘a total taking of the Froperty, the proceeds shall be applied 1o the sums secured by this Security Instrument,
‘whether or not then-due; with any xcess paid to Borrower, In:the event of a partial taking of the Property in:which the fair
‘market value of the Property imme diately before the taking. is ‘equat o or greater. than the amount of the sums secured by this
‘Security' Instrument immediately teforc the taking; unless Borrower and Lender otherwise agree in writing, the sums secured
<by this Security Instrument shall be: reduced by the amaunt of the: proceeds multiplied by the following fraction: (a) the total
amount of the sums secured immudiately before the taing, divided by : (b) the fair market value of the Property immediately
-before- the taking. Any balance uhiall be pzid to ‘Bortower. In‘the event of a partial taking of the Property in which the fair
‘market value of the Property “imm xdist 2ly before the taldng is less than the amount of the sums secured -immediately before
‘the taking, unless' Borrower and Lender otherwise agres in writing or unless npplicable law ‘otherwise provides, the proceeds
:shall be applied to thé Sumis sécureil by this Security Instrument whether ariniot the sums are thea due. :
}3' If the Property 'is abandoned by Borrower, or if, aftenotice'by Lender to Borrower that the condemner offers to make an
‘awardior senle’a claim for damages, Borrower fails to respond o Lender within 30 days after the date the notice is given,
Lendéris anifiorized 1o collect and’:ipply ihié’ proceeds, 0 ‘restijration or repair df the Property or to‘the
... Unléss Lerider and' Borrower. hir

iF0pone thl due Gareof the iy pa

AN I

fugrs e e
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‘Forberan time for
by I § me tor,

of

yaragy Nierd’age  liall y Borrower who co-signs this Security
Tistriimeritibut does not'e e 1ote: (a) is: co-signing this Security Instrament: oily to- mortgage, grant and convey that
Borrowei’s interest in the Propeity uader thé terms of this Security Instmment (b)/is not personally obligated to pay the sums’
secured by this Security Instrumient; andt (c) agrees that Lender and any othet Borrower may agree o extend, modify, forbear
armake any-ac dations with-rgar¢ 10. the terms of this'Security Instrument or the Note without that Borrower’s consent.
13.. Loan Charges.' If the:loan'secuted by: this:Security: Instrument is subject toa'law which sets maximum loan charges,
and that lav/ is finally-interpreted:so‘that the-interest ‘or* otlier :loan® charges collected orto-be:collected in connection with the
loan exceed the permitted limits; ther: (2) dny such loan charge shall be reduced by the amount necessary to reduce the charge
to the:permitted kimit; and (b) aiy.sums:a'ready. colleétect from - Borrower which exceeded permitted limits will be refunded to
Borrower: Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct
payment to Borrower.: If ;a-fefund rédvces -principal; the :reduction will -be treated as: a partial prepayment without any
prepayment charge-under the Note. (: ©» ;e @t o g Lok e Reit i o b g S
14. - Notices.- -Any : notice' to Banower: provided. for iin- this: Security: Instrument - shall - be given by delivering it or by
mailing:it- by:: first-class -mail -unless: ayplicable Jlaw requires ;use of another. method. The notice :shall be directed to the
Property: Address or any. other address 2orrower designares by notice to Lender. Any notice to Lender shall be given by first
class. . mail . to : Lender’s. address: statedherein -or.-any other - address: Lender . designates by..notice to Borrower. Any
notice : provided for in this - Security Instrament: shall: bz deemed: to have been.given.to Borrower or Lender when given as
provided in this paragraph: to o 5w et o © Xz oeracrshi et . :
15.: Governing. Law;. Severability. . This: Security. Instrument:;shall ;- be: govemned by. . federal: law and.: the law of the
jurisdiction in which the Property:is loc:ved. In the event that: any: provision:or clause of this Security Instrument or the Note:
conflicts with applicable law, such conflict shall not affect other; provisions of this Security Insirument or the Note which can
ggc given»effg_twig;:‘l’xluhe conflicting povision. To_thiz. end the  provisions of: this .Security Instrument and the Note are

lared-to be sev L R B RRAIGEE : ‘ T : :

orrower sh conformed copy.of the Note and of this Security Insirument.
17, Transfer of.the Property or a Bencficial Interest in, Borrower, If all or any.part of the Property or any interest in it is
sold.or.transferred (or if a beneficial. intzvest in Borrower s , sold.or transferred and Borrower is not a natural person) without
Lender’s prior writien consent, -Lender .may, at. its ;option, require immediate.payment -in full of all sums secured by this -
Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the
date of this Security Instrument.; .- :. ¢ o000 o o e adnn i Shasy pnane . S :

" If Lender exercises this option, I ender shall give Bosrower. notice of acceleration. The notice shall provide a period of not
féss than 30 days from the date the nofice, is delivered. or, mailed ‘within ‘which Borrower must pay all sums secured by this
Security, Instrument. If, Borrower, fails .20 pay these ‘sums prior @ the expiration of this period, Lender may invoke any
remédies permitied by this Security, Insrument without fugther notice or demand on Borrower. . » .

18.. Borrower’s. Right to Reinstaie. If, Borrower méeis . cértain _ conditions, Borrower shall have the right to have
enfo;ccx_rllglgpf,mis Secirrity, Instruraent discontintied at any . timie prior, o the eartier of: (a) 5 days (or such other period as
app W

PR TANTE R FRTL I SR
16. .. Borrower’s Copy. Bomower ;shall be given one

ble 1aw may specify for Tein staiement) before sale’of the, Property, pursuant to ‘any power of sale contained in this
Security Instrumeat; .or (b) eniry of'a judgment. enforcing_ this, Security, Instrument. Those conditions are that Borrower: (a)
poys Lerides al suims which thea wiould be dite-undef this Securit, nstrument and the Note as if no acceleration bad occurred;
(b), cures any default of any othe: covenants or agrecments; (C) pays$ all expenses incurred in enforcing this Security
Instroment, including, but not limited to, reasonable attorneys’ .fees; and. (d). takes such action as Lender may reasonably .
require to assure that the lien of thig Security Instrument, Lender’s rights in the Prop: ‘and Borrower’s obligation to pay to

the sums secured. by _this Security. Instument shall continue ‘inchanged. Upon' reinstatement by Borrower, this Security

Instrament and tHe obligations secured becgby shall remein fully effective as. if no acceleration had occurred. However, this
right to reinstate shall not apply in the'case of acceleration under paragraph 17. " . . ) .
19, Sale of ‘Note; Change’ of Loan Eervicer. The Note or a partial ‘interest in the Note (together with this Security

Instrunient) may be sold one or mofe times . without prior notice to Borower, ‘A sale may_result in a change in the entity
(known as the "Loan Seérvicer") that coliects monthly ‘peyments” due; under the Note and this Security Instrument. There also’
may be orie or more changes of the Loax. Servicer unrelzied to a ‘sale .of ‘the ‘Note. If there is a change of the Loan Servicer,
Borrower will be givés writien notce of the change 'ini accordanice with' parngraph 14 above and applicable law. The notice
will state the niame and address of the now Loan Servicer and the address to which payments should be made. The notice will
also contain any other information teq M.b{ applicablotaw, PR oo ,
20:'Hazerdous ‘Substances. Borrower ‘shiall not cause “g‘ra]germit: ihe prescnce; use, disposal, storage, or release of any

azardots Substances on or i the Property. Borrower shall not, do, nor allow anyone else to do, anything affecting the
Property that i$ in violation'of any Enyirorumental Law. The proceding two sentenices shall not apply to the presence, use, or
storage’on- the Property of small qu aiitit'és of Hazardous Substancés- that are generally recognized to be appropriate to normal
residentia] uses'and to Thaintenarnictof ii¢ Property.. i ti R E A s e

' Bofrower shiall prompily give Lencer writtén notice of any investigation, claim, demand, lawsuit or other action by any
govemmental or'regulatory‘agericy ‘O private’ ‘paity" involvinig’ the' Property and‘any Hazardous Substance or Environmental
Law:of | whicli Borrower has'sctua Tkiowledge. If Borrower leams, or i fiotified by any governmental or regulatory authority,
thatany removal- or f other: reffiédidtion” of any’ Hazatclous’ Substance'‘affecting - the ‘Property -is necessary, Borrower shall
promptly take all hecéssary remed al dctions in sccordorce with Environinental Law, v 7 - R i

e
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tance ose substances. defined as toxic or hazardous substances by
iiges: gasoline, kerosene, other flammable or toxic petroleum products, toxic

s ‘aiterials containing asbestos or formaldehyde, and radioactive materials. As used

w-means federal laws and  laws of the jurisdiction where the Property is located that

n..
-U 'M.COVENAN orrower and Lender further covenant and agree as follows:

21. Acceleration; Rémedies. Loender shall give noticz to Borrower prior to acceleration following Borrower’s breach
of any covenant or agreement i1 th's Security Instrument (but not priorte acceleration under paragraph 17 unless
‘applicable law provides otherwis2). The notice shall specify: (a) the defauit; (b) the action required to cure the default;
(c) a* ddte,; mot less'than 30days from the date thé notice is given to Borrower, by which the default must be cured;
and (d) that failure to_cure the defcult on or beforc the date specified in the notice may result in acceleration of the
sums secured by this Security Instrument and sale of the Property.. The notice shall further inform Berrower of the
right to reinstate after accelerntion and the right to bring a court action to assert the non-existence of a default or
any other defense of Borrower to 'acteleration and sale. If the defauit is not cured on or before the date specified in
the notice, Lender at its option may require immedizte payment in full of all sums secured by this Security Instrument
without further demand and may invoke the power of sale and any other remedies permitted by applicable law.
Lender shall be entitled to° collect all; expenses ircurred in pursuing the remedies provided'in this paragraph 21,
including, but not limited to, ressoneble attorneys’ fces and costs of title evidence.

"If Lender invokes the power of sale, Lender shell execute'or cause Trustee to execute a written notice of the occur-
rence of an event of default and of Lender’s electicn to cause the Property to be sold and shall cause such notice to be
recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed by applicatle law to Borrower and to other persons prescribed by applicable law. After the time
required by applicable law, Trustee, without démarid on Borrower, shall sell the Property at public auction to the high-
est bidder at the time and place and under the terras designated in the notice of sale in one or more parcels and in any
order Trustee determines. Trustee may postpone sole of all or any parcel of the Property by public anrouncement at
the time and place of any previcusly scheduled sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shail be prima facie evidence of the truth of the statements
made therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the
sale, including, but mot limited to, ressonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security
Instrument; and (c) any excess to {te person or persons legally entitled to it.

22. Reconveyance. Upon paymeat of all sums securcd by this Security Instrument, Lender shall request Trustee to reconvey
the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security Instrument to
Trustes. Trustee shall reconvey the Property without warranty and without charge to the person or persons legally entitled to
it. Such person or persons shall ay eny recordation COsts.
23. Substitute Trustee. Lender may, from time to- time remove Trustee and appoint a successor trustee to any Trustee ap-
pointed hereunder. ‘Without cor.veyznce of the Property, the successor trustee shall succeed to all the title, power and duties
conferred upon the Trustee hereia and by applicable law. =~ . = _
24. Atterneys’ Fees. Asused inthis. Security  Instrument and in the Note, "attorneys” fees” shall include any attorneys’ fees
awarded by an appellate court. -~ . : : _
25, Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with this
. Security Instrument; the covenants and agreements :of each such ‘rider shall be incorporated into and shall amend and
. supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument.
{Check zpplicable box(es)] o ' .

: B Condominium Rider: - ¢7- % []+1-4 Family Rider
: Planned Unit Development Rider {T] Biweekly Payment Rider
B Rate Improvement Rider ] - Second Home Rider
Growing Equity Rider..

~Balloon Rider-. - i~
R M tation Rider

Owa@lgecfyl
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" BY SIGNING BELOW, Bort bwes hoce #coepts and agtoes
m any. nder(s) executed by Borm ver end mcorded wi m.

“reccscarncerrttnsena

548-94-6896" "
" Social Security Number

x uf‘ W 60
»w;,zr PYRIRIES fL

g e

ing

usuc-m € ONa
E‘ 9\2 ;lnaﬂ Voo
o mh

AD.. 1‘l 96 . ar_ 3241 oclock____lM. andduly recorded in Vo] M96
Hot;pages - :
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