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. TAX ACCOUNT NUMBER' ;

COBEEET Moot
T Tonip | DEED OF TRUST.

THIS DEED OF TRU 3‘1‘ (' Secunty Instmment') 1s made on June 03 11996 :
The Granto :

vRHETT A HUBBLE AND GI\LL D. HUBBLE HUSBAND AND NIFE

' ('Bormwer) The tmsteels

AMERITITLE

*Trustee”). The beneﬁclaryxs 4ERITAGE MO'{TGAGE L L C
AN OREGON LIMITED !IAE»ILITY COMPANY = - -
. which is organized and existing under the taws of R IR OREGON , and
whose address is 5285 SOUTHWEST MEADOhS ROAD SUITE 340
- LAKE OSWEGO, OR 97035- 3227 : ("Lender"). Borrower owes Lender the principal sum of
Th1rty -Nine Thousand ™ wo Hundred & 00/100 ;

Dollars (U.S. $39,200.00 ).

Thxs debt is evidenced y- Borrower’s note dated the “same date’ as’ this Security Instrument ("Note"), which

rovides for monthly. paymems ‘with thefulldebt if not paid earlier, due and payable on
Ju]y 01, 2026 - . This-Security Instrament secures to Lender: (a) the repayment of the debt evidenced by

. - 'the Note, with interest, and all renewals, extemlons and modifications of the Note; (b) the payment of ail other sums,

wnh merest advanced under parawraph 7to p“otect the secunty of thls Secunty Instrument; and (c) the performance
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otrower's covenants and agrogmerits under L s. Security  Instrumen 1 e. For this purpose, Borrower '
jocably grants and conveys.t Trustee, 15t of sale, the following described property located in

S T e T SR R R e *~ KLAMATH County, Oregon:
LOT 15 OF SUMMERS PARK, ‘ACCORDING :TO THE - Al. PLAT THEREOF ON FILE IN THE

- OFFICE OF THE COUNTY. CLERK OF KLAY H. COUNTY, OREGON. =~

which has the address of 3:348 DRISTOL. AVENUE, KUAMATH -FALLS o [Street, Cityl,
Oregon 97603 : " . fzip Code] ("Property Address®);

TOGETHER WITH all the improvements now or hereafter erected on- the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall aiso be
covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
grant and convey the Property’ and that the Property is unencumbered, except for encumbrances of record. Borrower
warrants and will defend generally the title ‘to the Property against all claims and demands, subject to any
encumbrances of record. : )

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants
with limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Frepayment and Late Charges. Borrower shall promptly pay when
due the principal of and inverest on the debt evidenced by the Note and any prepayment and late charges due under
the Note. :

. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall
pay to Lender on the day raonthly payments are due under the Note, until the Note is paid in full, a sum ("Funds™)
for: (a) yearly taxes and assessments which may attain priority over this Security Instrument as a lien on the Property;
(b) yearly leasehold paym:nts or ground rents on the Property, if any; (c) yearly hazard or property insurance
premiums; (d) yearly flood insurance premiums, if any; (€) yearly mortgage insurance premiums, if any; and (f) any
sums payable by Borrower to Lender, in accordance with the provisions of paragraph 8, in lieu of the payment of
mortgage insurance premiums. These jtems are called "Escrow Items.” Lender may, at any time, collect and hold
Funds in an amount tiot to exceed the maximum amount a lender for a federally related mortgage loan may require
for Borrower’s escrow account under the federal Real Estate Settlement Procedures Act of 1974 as amended from
time to time, 12 U.S.C. Scction 2601 ef seq. ("RESPA"), unless another law that applies to the Funds sets a lesser
amount. If so, Lender may, at any time, collect and hold Funds in an amount not to exceed the lesser amount. Lender
may estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future
Escrow Items or otherwise in accordance with applicable law. _

The Funds shall be leld in an institution’ whose deposits are insured by a federal agency, instrumentality, or
entity (including Lender, if Lender is such an institution) of in any. Federal Home Loan Bank. Lender shall apply the
Funds to pay the Escrow Items. Lender may not charge Borrower for holding and applying the Funds, annually
analyzing the escrow accotnt, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and
applicable law permits Leader to make such a charge. However, Lender may require Borrower to pay a one-time
charge for an independent real estate tax_ reporting service used by Lender in connection with this loan, unless
applicable law provides otierwise. Unless an agreement is made or applicable law requires interest to be paid, Lender
shall not be required to pay Eorrower any ‘interest or earnings on the Funds. Borrower and Lender may agree in
writing, however, that interest shall be paid or the Funds. ‘Lender shall give to Borrower, without charge, an annual
_ accounting of the Funds, showing credits and debits to the Funds and the purpose for which each debit to the Funds
. 'was made. The Funds are pledzed as additional security for all'sums secured by this Security Instrument.
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" {f the Funds held by Lerder : nouats permitted to be b b a;pplicébléilaw,fimr_idershallQécéﬁmtb-"

- Borrower for the excess Funls- accordance witi1 the y of applicable law. If the amount of the Funds .

- hield by Lender at any time i3 not sufficient to £y the Escrow.: tems. when duc, Lender may so notify Borrower in
writing, and, in such case Borrover shall pay-to! Lender. the amount pecessary 10 make up the deficiency. Borrower
shall make up the deficiency in no more than twelve monthly payments, at Lender’s sole discretion.

Upon payment in full o all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds tield by Lender.: If; under paragraph 21, Lender shall acquire or. sell the Property, Lender, prior to the
acquisition or sale of the Prcperty, shall apply any Funds held by Lender at the time of acquisition of sale as a credit
against the sums secured by his Security Instrument. s

3. Application of Paynents. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to any prepaymént charges due under the Note; second, t© amounts payable
under paragraph 2; third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Barrower shall pay all texes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Sccurity Instrument, and leasehold payments of ground rents, if any.
Borrower shall pay these obligations in the maaner provided in paragraph 2, of if not paid in that manner, Borrower
shall pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of
amounts to be paid under  this paragraph. If ‘Borrower makes these payments directly, Borrower shall promptly
furnish to Lender receipts cvidencing the payments. ST

Borrower shall promytly discharge any lien which: has priority over this Security Instrument unless Borrower:
(a) agrees in writing to the peyment of the obligation secured by the lien in a manner acceptable to Lender; (b)
contests in good faith the liep by, of defends against enforcement of the lien in, legal proceedings which in the
Lender's opinion operate to prevent the enforcement of the lien; of (c) secures from the holder of the lien an
agreement satisfactory to lender subordinating ) ecurity Instrument. If Lender determines that any part
of the Property is subject t0 @ lien which ray attain priority ‘over this Security Instrument, Lender may give

- Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one Or mMOre of the actions set forth
above within 10 days of the giving of notice.

S.IHawd or Proporty msurance. Borrower shall keep ‘the improvements now existing or hereafter erected on
the Property insured agqinst loss by fire, hazards inciuded within_ the term noxtended coverage” and any other
hazards, including floods or fiooding, for which Lender requires insurance. This insurance shall be maintained in the
amounts and for the periods that Lender requires. The insurance carrier providing the insurance shatl be chosen by
Borrower subject to Lender’s approval which shail not be unreasonably withheld. If Borrower fails to maintain
coverage described above, Lender may, at Lénder’s option, obtain coverage to protect Lender’s rights in the Property
in accordance with parag raph 7. : ‘

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the r.ght s0 hold the policies and renewals.. If Lender requires, Borrower shall promptly give to

f paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to
and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or
repair of the Property damaged, if the restoration or repair is economically feasible and Lender’s security is not
lessened. If the restor ation or repair is not economically feasible of Lender’s security would be lessened, the
insurance proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
any excess paid to Borrower. If Borrower abandons {he Property, or does ot answer within 30 days a notice from
Lender that the insurarce carrier has offered to settle a claim, then Lender may collect the insurance proceeds. Lender
may use the proceeds to repair or restore the Property or to pay sums secured by this Security Instrument, whether or
not then due. The 30-cay pariod will begin when the notice is given.

" Unless Lender tnd Dorrower otherwise agree in writing, any application of proceeds to principal shall not
extend or postpone the duc date-of the monthly payments refetred to in paragraphs 1 and 2 or change the amount of
the payments. 1f under paragraph 21 the Froperty.is acquired by Lender, Borrower’s right to any insurance policies

‘and _propeeds resultinj; from damage to the Property p;io;:ito_the acquisition shall pass to Lender to the extent of the
- sums:secured by. this ecurity Instrument fgxmnediately’ prior to the acquisition.
: 5 : _,‘ I : . Form 3038 9/90
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" 6. Occupancy, Preserva i

Leascholds. Borrower shall ocef blish, znd u he Property, as Bor

days after the execution of this Security Tnstrument and shall continue to occupy the P

residence for at least one year after the date of occupancy, unless Lender ‘otherwise agrees in writing, which consent
shall not be unreasonably withhel, or unless extcnuating circumstances exist which are beyond Borrower’s control.
Borrower shall not destroy, damage or, impair the Property, allow the Property to deteriorate, or commit waste on the
Property. Borrower shall be in default if any forfeiture action or proceeding; whether civil or criminal, is begun that
in Lender’s good. faith judginent could result in forfeiture of the Property or otherwise materially impair the lien
created by this Security Tnstrument or Lender’s security interest. Borrower may cure such a defanlt and reinstate, as
provided in y-aragraph 18, by ceusing the action or proceediﬂg to be dismissed with a ruling that, in Lender’s good
faith determination, precludes forfeiture of the Borrower’s interest in the Property or other material impairment of the
lien created by this Security Instrument or Lender’s security interest. Borrower shall also be in default if Borrower,
during the loan application procsss, gave materially false or inaccurate information or statements to Lender (or failed
to provide Lender with any material information) in conaection with the loan evidenced by the Note, including, but
not limited to, representations concerning Borrower’s occupancy of the Property as a principal residence. If this
Security Instrument is on & leasehold, Borrower shall comply with all the provisions of the Jease. If Borrower
acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender agrees to the merger in
writing. ‘ S

7. Protection of Lender’s Rights in the Froperty. If Borrower fails to perform the covenants and agreements
contained in this Security Instruraent, or there is a legal proceeding that may significantly affect Lender’s rights in the
Property (such as a proce ading in bankruptcy, probate, for- condemnation or forfeiture or to eaforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s
rights in the Property. Lender’s actions may include paying any sums secured by a lien which has priority over this
Security Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make
repairs. Although Lender may toke action under this paragraph 7, Lender does not have to do so.

Any amounts disburscd by Lender under this paragraph 7 shall become additional debt of Borrower secured by
this Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear
interest from the date of disburs ement at the Note rate and shall ‘be payable, with interest, upon notice from Lender to
Borrower requesting payment.

8. Mortgage Insuraiice. If Lender required mortgage insurance as a condition of making the loan secured by
this Security Instrument, Eorrower shall pay the premiums required to maintain the mortgage insurance in effect. If,
for any reason, the mortgige insurance coverage required by Lender lapses or ceases to be in effect, Borrower shail
pay the premiums requirec. to cbtain coverage substantially equivalent to the mortgage insurance previously in effect,
at a cost substantially equivalcnt to the cost to Borrower of the morigage insurance previously in effect, from an
alternate mortgage insurer approved by Lender. If substantially equivalent mortgage insurance coverage is not
available, Borrower shall pay to Lender each month a sum equal to one-twelfth of the yearly mortgage insurance
premium being paid by Borrower when the insurance coverage lapsed of ceased to be in effect. Lender will accept,
use and retain these paymrents as a loss reserve in licu of mortgage insurance. Loss reserve payments may no
longer be required, at the: option of Lender, if mortgage insurance coverage (in the amount and for the period that
Lender requires) provided by an insurer approved by Lender dgain becomes available and is obtained. Borrower shall
pay the premiums required 10 maintain mortgage insurance in effect, or to provide a loss reserve, until the
requirement for mortgage insurance ends in accordance with any written agreement between Borrower and Lender or
applicable law. ‘ : : : S :

' 9, Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender

shall give Borrower notics at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation. Ti>, proceeds of any. award ‘or claim’ for damages, direct or consequential, in connection

with any condemnation or other taking of any-part of the Property, or for conveyance in lieu of condemnation, are
hereby assiged and shall be paid to Lender. . - s
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S eeventoféfotél zking of the Prope "theproce_ecis apphr’vtbyhe’sums:éecufedbythis Security

Instrument, whether or. not ‘then due, with' any ‘excess p: Bq@-@wét..s,lntheﬁevent of a partial taking of the
Property in-which the fair tiarket value of the Property immediately before the taking is equal to or greater than the

amount of the sums-secured by this Security. Instrument immediately before the taking, unless Borrower and Lender
otherwise agree in ‘writing, ‘the sums secured by this Security: Instrument shall be reduced by the amount of the
proceeds multiplied by ‘the follov/ing fraction: (a) the total amount of the sums secured immediately before the taking,
divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be paid to
Borrower. In the event of a partial taking of the Property.in which the fair market value of the Property immediately
before the taking is less thin the amount of the sums secured immediately before the taking, unless Borrower and
Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall be applied to the
sums secured by this Security Instrument whether or not the sums are then due.

If the Property is abardoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers
to make an award or séttle ¢ claim for damages, Borrower fails to respond to Lender within 30 days after the date the
notice is given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of
the Property or to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in: writing, any application of proceeds to principal shall not
extend or postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of
such payments. ) )

11. Borrower Not Ruleaszd; Forbearancs By Lender Not'a Waiver. Extension of the time for payment or
modification of amortizatioa of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall -0t operate to releass the liability of the original Borrower or Borrower’s successors in
interest. Lender shall not b2 recuired to commence proceedings against any successor in interest or refuse to extend
time for payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any
demand made by the originl Bosrower or Borrower’s successors in jaterest. Any forbearance by Lender in exercising
any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigrs Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Bortower, subject to the
provisions of paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower who
co-signs this Security Instrament but does not execute the Note: (a) is co-signing this Security Instrument only to
mortgage, grant and conve;y that Borrower’s interest in the Property under the terms of this Security Instrument; (b)
is not personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any
other Borrower may agree to extend, modify, forbear or make any accommodations with regard to the terms of this
Security Instrument or the Note without that Borrower’s consent. '

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that Jaw is fiaally interpreted so that the interest or other loan charges collected or to be collected in
connection with the loan e;tcecd the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which
exceeded permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the
principal owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the
reduction will be treated as a partial prepayment without any prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or
by mailing it by first class mail unless applicable law requires ‘use of another method. The notice shall be directed to
the Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be
given by first class mail to Lender's address stated herein or any other address Lender designates by notice to
Borrower. Any notice provided for in this Security Instrument shall be deemed to have been given to Borrower or
Lender when given as provided in this paragraph. U

15. Governing Law; Severability. This Security Instrument "shall be governed by federal law and the

law of the jurisdiction in which the Property is located. In the event that any provision or clause of this Security
Instrument or the Note coaflicts with applicable law, such: conflict shall not affect other provisions of this Security
Instrument or the Note which can be given effect-without the conflicting provision. To this end the provisions of this

- Security Instrumerit and th: Noze are declared to be severable. ' .= .. . Form 3038 9/90
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16. Borrower’s Copy. Bortower. shall te N onl ormed ‘copy of the Note and of this Security
Instrument. A I SRR Sy Lionmamen :

17. Transfer of the Eropertz' or a Benefi-ial Interest in Borrower, If all or any part of the Property or any
interest in it is sold or-trans’errzd (or if a beneficial interest’in Borrower is sold or transferred and Borrower isnota
natural person) without Lenier’s prior written consent, 1ender may, at its option, require immediate payment in full
of all sums secured by this Security Instrumeat. However, this option shall not be exercised by Lender 1f exercise is
prohibited by federal law as of the date of this Security Instrument.: =~

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a
pericd of not less than 30 cays from the date the notice is delivered or mailed within which Borrower must pay all
sums secured by this Security Instrument. If Borrower fails to pa{nsmese sums prior to the expiration of this petiod,
Il.g.gnder may invoke any r:medies permitted by this Security Instrument without further notice or demand on

TTOWET,

18? Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other
period as applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale
contained in this Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions
are that Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the Note as
if no acceleration had occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses
incurred in enforcing this Security Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes
such action as Lender may reasonably require to assure that the lien of this Security Instrument, Lender’s rights in the
Property and Borrower’s obligetion to pay the sums secured by this Security Instrument shall continue unchanged.
Upon reinstatement by Borrowsr, this Security Instrument and the obligations secured hereby shall remain fully
effective as if no acceleration hzd occurred. Hovsever, this right to reinstate shall not apply in the case of acceleration
under paragraph 17.

19. Sale of Note; Cange of Loan Servicer. The Note or 2 partial interest in the Note (together with this
Security Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change
in the entity (known as th: "Loan Servicer") that collects monthly payments due under the Note and this Security
Instrument. There also may be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a
change of the Loan Servicer, Borrower will be given written notice of the change in accordance with paragraph 14
above and applicable law.- The notice will state the name and address of the new Loan Servicer and the address to
which payments should be made, The notice will also contain any other information required by applicable law.

20. Hazardous Subs:ances. Borrower shall not cause or permit the presence, use, disposal, storage, or release
of any Hazardous Substances cn or in the Property. Borrower shall not do, nor allow anyone else to do, anything
affecting the Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to
the presence, use, or storage on the Property of small quantities of Hazardous Substances that are generally
recognized to be appropria:e to normal residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action
by any governmental or rcgulatory agency of private party involving the Property and any Hazardous Substance or
Environmental Law of which Eorrower has actual knowledge. If Borrower learns, or is notified by any governmental
or regulatory authority, that any removal or other remediation of any Hazardous Substance affecting the Property is
necessary, Borrower shall promptly take all necsssary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic
petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde,
and radioactive materials. As used in this paragraph 20, "Environmental Law" means federal laws and laws of the
jurisdiction where the Property is located that relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Reriedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of aiy covenant or agrcement in this Security Instrument (but not prior to acceleration
under paragraph 17 unless applicable law provides otherwise). The netice shall specify: (a) the default; (b) the
action required to cure the default; (c) a date, not less than 30 days from the date the notice is given to
Borrower, by which the defrult must be cured; and (d) that failure to cure the defauit on or before the date
specified in the notice mny result in acceleraion of the sums secured by this Security Instrument and sale of the

' Property. The notice shsll frrther inform Borrower of the right to reinstate after acceleration and the right to
_bring a court action to mxt thg»non—eiz‘isgcnce of a default or any other defense of Borrower to acceleration

S R s e : Form 3038 9/9
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i sums secured by ‘ instrument without further demand and
may invoke the power of sile end any other romedies permitted by applicable law. Lender shall be entitled to
collect all expenses incurre] in pursuing the remedies provided in this paragraph 21, including, but not limited
to, reasonable attorneys’ fees anud costs of title 2vidence. o

If Lender invokes the povrar of sale, Lencder shall execute or cause Trustee to execute a written notice
of the occurrence of an eveat of default and of Lender’s election to cause the Property to be sold and shall cause
such notice to be recorded In each county in which any part of the Property is located. Lender or Trustee shall
give notice of sale in the manner prescribed by applicable law to Borrower and to other persons prescribed by
applicable law. After the time required by applicable law, Trustee, without demand on Borrower, shall sell the
Property at public auction to the highest bidcer at the time and place and under the terms designated in the
notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale of all or
any parcel of the Property by public announcement at the time and place of any previously scheduled sale.
Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or
warranty, expressed or impliec. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of
the statements made thercin. Trustee shall apply the proceeds of the sale in the following order: (a) to all
expenses of the sale, including, but not limitzd to, reasonable Trustee’s and attorneys’ fees; (b) to all sums
secured by this Security Instrument; and (c) any excess to the person or persons legally entitled to it.

22, Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee
to reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this
Security Instrument to Trustee. Trustee shall reconvey the Property without warranty to the person or persons legally
entitled to it.' Such person -or persons shall pay any recordation costs.  Lender may charge such person or persons a
fee for reconveying the Property, but only if the fee is paid to a third party (such as the Trustee) for services rendered

.and the charging of the fee is permitted under applicable law. -~

23. Substitute Truste:. Lender may, from time to time, remove Trustee and appoint a successor trustee to any
Trustee appointed hereunde:. V/ithout conveyance of the Property, the successor trustee shall succeed to all the title,
power and duties conferred upon Trustee herein-and by applicable law.

24. Attorneys® Fees. As.used in this Security Instrument and in the Note, "attorneys’ fees” shall include any
attorneys’ fees awarded by :nappellate court. : ' '

25, Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together
_ with this Security Instruméat, the covenants and agreements of each such rider shall be incorporated into and shall
amend and supplement the ovenants and agrecraents of this Security Instrument as if the rider(s) were a part of this
Security Instrument. R ' ©o '
[Check applicable box(es)] - - o e
'[X] Adjustable Rate Rider -~ [_] Condominium Rider [] 1-4 Family Rider
Graduated Payment Rider | Planned Unit Development Rider [__] Biweekly Payment Rider
Balloon Rider '+ * ‘[ Rate Improvement Rider - - [ second Home Rider
I vA Rider : (] other(s) [specifyl - .

. .26. Insurance Warning. Unless you provide us with evidence of the insurance coverage as required by our
contract or loan agreement. we may purchase insurance at your expense to protect-our interest. This insurance may,
but need not, also protect your interest. If the: collateral becom&s damaged, the coverage we purchase may not pay
any claim you make or any’ claim made against you. You may later cancel this coverage by providing evidence that

you have obtained property covcrage elsewhere, ;- c oL o o - :
Then S e e Form 3038 9/90
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You are responsible ford 1ce purchased by Fhe cost of ‘this_'insufa:.xéé‘ may be added to

-your contract or loan Lif the o vour contract or loan bal , the i te on the underlying -

t. Tie effective.dat overage may be the date your prior coverage

contract or loan will 2pply to this 2dded amoun
lapsed or the date you failed to provide proof of coverage. = Jiign

The coverage we purchase mzy be considerably more expensive than insurance you can obtain on your own and
‘may rot satisfy any need for property damage covérage or any mandatory liability insurance requirements imposed by
applica‘olelaw.* ' : S R

BY SIGNING BELOW. Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument and in any rider(s) executed by Borrower and recorded with it
Witnesses: i S

 RHETT A. HUBBLE

- (Seal)

Borrower 1L N -Borrower

ey _(Seal)

‘Porrower < ¢ 1L L ' * Borrower

) (Seah)
v Y “Borrower STy vt o : _ Borrower
STATEOFOREGON e L Dl  County sst IWI\,

' Onthlsql‘;L T dayof %/V!\L, L ,WQ(/ g ‘,,personauyaéearedtheabovenamed

- \MMM‘\ kab\‘{, Cund . CC&.‘\{ \0 H‘/"bb\'e—- o SR and acknowledged

the foregoing instrument £ be Patie voluntary act and deed. :

MyvCommissionhT:xpzoireszvg” (QL)I% : =

(Official Seal)

G @EpyeHoR) R I S e R Form 3038 9/90
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' THIS ADJUSTABLE RATE RIDER is made tais 3RD day ‘of JUNE, 1996 E and is incorporated
into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed (the "Security

Tnstrument”) of the same date given by the undersigned (the "Borrower") to secure Borrower's Adjustable Rate Note (the
"Note") to: R Tl
MERITAGE MORTGAGE, L.L.C.., AN OREGON LIMITED LIABILITY COMPANY

(the "Lender") of the same dat: ané covering the property described in the Security Instrument and located at:
' 3843 BRISTOL AVENUE
KLAMATH FALLS, OR - 97603
[Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND
THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S INTEREST
: RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST
PAY. : - s AN R
" ADDITIONAL COVENANTES. In addition to he covenants and agreements made in the Security Instrument,
Borrower and Lender further '_(xJVexxa;lnt and agree as follows: . S ,

A. INTEREST RATE AND MONTHLY PAYVENT CHANGES . .

The Note provides for an initial interest rate of ~9.990 %. The Note provides for changes in the interest rate and
the monthly payments, as follows: : e s
4. INTEREST RATE AND MOr Y PAYMENT CHANGES

(A) Change Dates : Lo : :

The interest rate I will pay may change on the first day of JULY, 1998 , and on that day every
6TH month thereafter. Each datz on which my interest rate could change is called a "Change Date.”

(8) The Index - - o n

' Beginning with the first Change Date, my interest rate will be based on an Index. The "Index" is the average of
interbank offered rates for 6 rionth U.S. dollar-denominated deposits in the London Market ("LIBOR"), as published in
The Wall Street Journal. The most recent Index figure available as of the date 45 days before each Change Date is called
the "Current Index.” - Sl : .

If the Index is no longer available, the Note Holder will choose 2 new index that is based upon comparable
information. The Note Holde: will give me notice of this choice. - .

(C) Calculation of Chanjies B : s

Before each Change Date, the Note Holder will calculate my new interest rate by adding SIX AND
ONE EIGHTH perceniage points (- 6.125 %) to the Current Index. The Note Holder will then round the resuit
of this addition to the nearest one-cighth of one percentage point (0.125%). Subject to the limits stated in Section 4(D)
below, this rounded amount 1ill be my new interest rate until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay the unpaid
principal that I am expected to owe at the Change Date in full on the Maturity Date at my new interest rate in
substantially equal payments. The result of this calculation will be the new amount of my monthly payment.

(D) Limits on Interest Rate Changes ) : : :

The interest rate I am required to pay at the first Change Date will not be greater than 12.990 % or less than
9.990 %. Thereafter, my ‘nterest rate will never be increased or decreased on any single Change Date by more than
ONE AND ONE HALF o percentage point(s) - 1.500 % from the rate of interest I have been paying

for the preceding - 6 months My interest rate vill never be greater than 16.990%, or less than  9.990%.

(E) Effective Date of Changes - o S R

My new interest rate will become effective on each Change Date. I will pay the amount of my new monthly payment
beginning on the first monthly payment date after the Change Date until the amount of my monthly payment changes
again. _ . : o

{F) Notice of Changes . n

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount of my monthly
payment before the effective date of any change. ‘The notice will include information required by law to be given me and
also the title and telephone number of a person who will answer any question I may have regarding the notice.

B. TRANSFER OF THE PROZERTY OR A DENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Instrument is amended to read as follows:
Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it is sold or trunsferred (or if a beneficial interest-in Borrower is sold or transferred and Borrower is not
a natural person) without Lender's prior written consent, Lender may, at its option, require immediate payment in
full of all sums secured ty this Security Instrument. However, this option shall not be exercised by Lender if
exercise is prohibited by federal law as of the date of this Security Instrument. Lender also shall not exercise this
option if:. (a) Borrower causcs to be submitted to Lender information required by Lender to evaluate the intended
transferee as if a new loan were being made to the transferee; and (b) Lender reasonably determines that Lender's
©~-igecurity will not be:impeired by the loan assumption and that the risk of a breach of any covenant or agreement in
. this Security Instrament is.ac:eptable to Lendor. .~ =00 0 e




Y ty.
- Instrument unless Lender 1t leaSvs‘Borrower in vmung
If Lender exercises the option fo require immediate: paymmt in "ull Lender shail give Borrower notice of
acceleration. The notice shidl provxde a period 01_ ot less than 30 days from the date the notice is delivered or
mailed within which Borro\ ver raust pay. all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior. to the expiration of this period, Lender may invoke any remedn,s permitted by this Security
Instmment without further dOth“ or demand on 30rrower

BY SIGNING BELOW Borrower accepts and agre;s to‘ the terms and i:'ove:iants contained in this Adjustable Rate Rider.

/sé///f/ SR Vi o | OIS
AT DATE

RHIT A mURBE 7t

GRLOANG b

rL"D. HUBBLL™ ™

fSTATEOFOREGON COUNTYOFKL!MATH s

" Filed fotrecord atreques‘of i Ameri'l‘itle,.% v ' ‘ the__ 1lth day

of June - AD,1)_95° ar 3:47 @ ° oclock EM andduly recordedin Vol. _M96 |
T of Mort.,_ggs R : onPage_L72_59_

: Ll LA 0 R T RS emethaG Le Col ntyClerk

CFEE §55.000




