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! c y: My ... - 1996_.., between
EMRIQN:;AND.;’.MSTINE&. +-PALMERTON, . husband. _and wife

: - 5 as Grantor,
ZCOUNTY.. TITLE. COMRANY. .o o 2 . N as Trustee, and

as Beneficiary,

. Lot 370, lock 122 MILLS ADDITION to the ZCi-tyrofﬂ Klamath Falls,
adccording to the official plat thereof on file in the office of
‘the County Clerk of Klamth County, Oregon.'ii'.li:" ..° " ‘

THIS IS AN ALL-INCLUSIVE TRUST DEED ANDIS'BEING RECORDED JUNIOR TO A FIRST TRUST
DEED IN FAVOR OF DEAN OLSEN AND LAURA OLSEN,.HUSBAND AND WIFE.

SEE EXHIBIT "'A ATTACHEDHERETO AND BY THIS REFERENCE MADE A PART HEREOF.

together with all and singular the t its, hereditamenits and appurtenances and all other righte thereunto belonging or in anyw;ise now
-or hereafter appertaining, and the rents, issues and profits thereof and all fixtures now ‘or hereafter attached to or used in connection with

the property. B L ST R T AT S e S P :
‘FOR THE PURPOSE OF SECURING PERFORMANCE .of each agreoment of grantor herein contained and payment of the sum
of EIGHTTEEN THOUSAND FIVE HUNDRE VE_AND_35/10Q%%%kkkkkkkhkikiikkikhkriihik

*****************A**,*#**%,**‘ S +97. 35 ) . Dollars, with interest thereon according to the terms of a promissory
‘note of even date herewith, payable to beneliciary or order and made by grantor, the final payment of principal and inferest hereot, if
:not.sooner paid, to be due and-payable . \})::..;._,._..._f.._ ‘:.&.’IE_A.‘_., I§X~_2901 -
~e oo The date 6t matarity of the debfisecured by this instrument is the date, stated above, on which the final instellment of the note
‘becomes dus and payable. Should the grantor-either 'agree’to, ; to, or actually sell, convey, or assign all (or any part) of the prop-
erty ‘or all (or any part) of ‘grantor’s:interest in it without ‘Hirst -obtaining the written ‘consent or approval of the beneficiary, then, af the
beristiciary’s option*, all obligations secured by this instrument, irrespective of-the maturity dates expressed therein, or herein, shall be-
come immediately due and payable. The execution by grantor of an earriest money agreemsnt** does not constitute a sale, conveyance or
assignment. 7 _
To.protect the security of this-trust deed, granfor agrees: . MERVET -
o 1. To protect, preserve and maintain the property in good condition and repair; not to remove or demolish any building or im-
‘provement thereon; niot-fo commit or permit any waste of the property. L
: 2. To completa or restore promptly and in good and habitable condition any building or improvement which may be constructed,
damaged or destroyed thereon, and pay when due all costs incurred therefor.
3. To comply with all laws, ordi , regulations, cov ts. conditions and restrictions affecting the property; if the beneliciary
80 requests, fo join in executing such financing statements pursuant {0 the Uniform Commercial Code as the beneficiary may require and
to pay for tiling same in the proper public oftice or oftices, as well as the cost of all lien searches made by filing officers or searching
agencies as may be deemed desirable by the beneficiary. . k. R _
4. To provide dnd continudiisly “maintain insurance on the buildings now or hereaiter erected on the property against loss or

damage by fire and such other hazards as the ‘beneticiary may from time to time require, in an amount not less than $ftull_insurab
wri in ni

table fo the beneficiary, with loss payable to the latter; all policies of insurance shall be delivered to the bene-~, ]‘_‘a.ue

ficiary as soon as insured; if the grantor shall fail for-any reason to procure any such insurance and to deliver the policies to the beneficiary
at least fifteen days prior to the expiration of any policy of insurance now or hereafter placed on the buildings, the beneficiary may pro-
cure the same at grantor's expense. The amount collected under any fire or other insurance policy may be applied by beneficiary upon
any indebtedness secured hereby and in such order as beneficiary may determins, or at option of beneficiary the entire amount so collected,
or any part thereof, may be released-to grantor., Such application or release shall not cure or waivé any default or notice of default here-
under or invalidate any-act done.pursuant to such notice. . i RS .

. 5, To keep the property iree irom construction liens and to pay all taxes, assessments and other charges that may be levied or
assessed upon:or against the property before any part of such taxes, assessments and- other chardes become past due or delinquent and
promptly deliver receipts therefor to beneficiary; should the grantor fail to make payment of any taxes, assessments, insurance premiums,
liens or othsr charges payable by.grantor, either by .direct payment or by providing beneficiary with funds with which to make such pay-
ment, beneliciary may, -at-its option, make.payment th £, the t so paid, with interest at the rate set forth in the note
secured hereby, together with the obligations described in’ paragraphs 6 and 7 of this trust deed, shall be added to and become a part of
the debt secured. by-this trust deed, without waiver of any rights arising from breach of any of the covenants hereot and for such payments,
with -interest as aforesaid, the property hereinbefore described, as well as ¢he grantor, shall be bound to the same extent that they are
bound. for the payment of the obligation herein-described, and all such pay ghall be i diately due and paysble without notice,
and the nonpayment thereol shall, at the option of the .beneficiary, render- all sums secured by this trust deed immediafely due and pay-
able and constitute a breach of thig trust deed. . : ) vt
. 6. To.pay all costs, fees and expenses of this trust including the cost of title search as well as the other costs and expenses of the
trustee incurred -in- connection with or in enforcing. this obligation and trustee’s and aftorney’s fees actually incurred.

.. - ..7. To appear in and defend any action or proceeding purporting. to aifect the sscurity rights or powers of beneficiary or trustee;
and 'in any- suif, action or.procseding in which the beneficiary or trustee may appear, inciuding any suit for the foreclosure of this deed,
to pay all costs and expenses, including evidence of title and the beneticiary’s or trustec’s attorney’s fees; the amount of attorney’s fees
mentioned .in this paragraph 7 in all cases shall pe fixed by the trial -court and in the event of an appeal from any judgment or decree of
the trial:court, grantor further agrees to.pay such sum as the-appellate court shall adjudge reasonable as the beneliciary's or trustee’s at-
torney’s fees on such appeal. . : , )
... ... 1¢:is mutually agreed that: - s : S .

. 8. In the event that any portion or all of the property shail be faken under the right of eminent d in or d tion, bene-
ticiary shall have -the right, if it so elects, to require that all or any.portion -of the monies payable as compensation for such taking,

NOTE: The Trus! Deed Act provides that the trustee hereunder must ba either an attorniay, who Is an ective member of the Oregon State Bar, a bank, trust company

or.savings ant-loan assoclation authorized to do business under the lzws of Gregan or the United States, a title Insurance company autherized to insure title to real
perty of this state, s subsidiares, offiliates, agents or bhranchas, the Unlted $tates or any agency thereol, or an escrow zgent licensed under ORS 696505 to 695.585.

*WARNING: 12-UST 1701}-3 regulates and may prohibit exercisa of thisoption. - S :

*+The pablishar eaggésts thatisuch an agioemant addréss I issue of obiainidp beneficlary's consent in complete detail.

o T D STATE OF OREGON,

S8S.
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‘necessarily paid or incurred by grantor
E Dber ] g 2 and attorney’s fees, both
in the frial and appelldte ;e ily ‘pal; ¢ beneti dings, and the baiance applied upon the indebted-
ness secured hereby; and’ grantor grees, at its own expense, to take such actzom and execute such instruments as shall be pecussary
‘obtaining sich ‘comipensation, pri ptly upon beneficiaty’s request.
‘ . At any time-and. from time fo tima dpon writfen request of beneizcxary, payment of its fees and presentation of this deed and
the note for endorsement. (in case of full raconveyances, or canceliation), without effecting the, habtl:ty of any person for the payment of
the. indebtedness, trustee may:. (: a) consent .fo- the making of any map or plat of the property; (b) join in granting any easement or creat-
ing any restriction thereon; (c) join in any subordination or other agreement atfecting *this dead or the lien or charge thereof; (d)
reconvey, without warranty, all or any ‘part of the property. The grantee in any recoriveyance may be described as tke “person or persons
iegally entitled thereto,” and .the recitals. therein of any. matters or:tacts:shall’ be conclustve proof of the truthtulness thereof. Trustee's
fees for any of the services mentioned in this paragraph shall be not less than $5.

10. Upon any default by grantor hereunder, beneficiary may at any time without nohce, either in person, by agent or by a receiver
to be appomted by a court, and without regard to the adequacy of any security for the indebtedness hereby secured, enter upon and take
possession of the property or any part thereof, in its own name sue or otherwise collect the rents, issues and prolits, including those past
due and unpaid, and apply the same, less costs and expenses of operation and collection, including reasonable attorney’s fees upon any
indebtedness secured hereby, and in such order as beneficiary may determine.

11. The entering upon and taking possession of the property, the collection of such rents, issues and prolits, or the proceeds of fire
and other insurance policies or. compensatxon or awards for any takmg or damage of the property, and the application or release thereof as
aforesaid, shall not cure or waive any d It or notice of default der or invalidate any act done pursuant to such notice.

12. Upondefault by grantor in payment of any indebtedness secured hereby or in grantor’s performance of any agreement hereunder, time
being of the essence with respect to such payment and/or. periormance, the b ficiary may- I all sums secured hereby immediately
due and payable. In such an event the beneficiary may elect to proceed to foreclose tius trust deed in equity as & mortgage or direct the
trustee to foreclose this trust deed by advertisement and sale, or may 'direct-the trustee to pursue any other right or remedy, either at
law or in-equity, ‘which ‘the ‘beneficiary’ may ‘hiave. In'the event the bensticiary ‘elects to foreclose by advertisement and sale, the bene-
ficiary ‘or the trusteé 'shull éxeciite and catse to be retorded a writien notice of default and election to sell the property to satisfy tbe obliga-
tion gecured hereby whereupon the trustée shall fix the time and place of sale, nge notice thereof as then required by law and proceed
to foreclose this trust deed in the manner provided in ORS 86.735 t086.795. ' .-

. .. : 13, After the trustee has commenced foreclosure, by - -advertisement and sale, and at any time prior fo 5 days before the date the
trastee- conducts the sale, - the .grantor-or-any. other .person-so -privileged.by ORS 86.753, -may cure the default or detaults. If ¢ it
consists of a lailure to pay, when due, sums-secured by the trust deed, the default-may be cured by paying the entire amount due at the
time of the cure other than such portion as would not then be due had no default occurred. Any. other defauit that is capable of being
cured may be cured by tendering the performance required under the obligation or trust deed. In any case, in addition to wnng the de-
fault . or -defaults, the .person effecting the cure shall pay to the beneficiary all costs and expenses actually incurred in enforcing
the obligation of the trust deed together with trustee's.and attorney’s fees not ding the ts provided by law.

... --14. Otherwise, the. sale shall be held on the date and at the time -and .place desxgnated in the notice of sale or the time to which
tbe sale.may be postponed as provided: by law. The trustee may sell .the property either in one parcel or in separate parcels and shall sell
the parcel or.parcels.at auction to. the highest bidder for cash, payable at the time of sale. Trustee shall deliver to the purchaser its deed
in form as required by law conveying the: property so-sold, but without-any covenant or warranty, express or implied. The recitals in the
deed. of any. matters of fact shall be conclusive proof of the trutbtulness thereo[. Any person, excluding the trustee, but including the
grantor and: beneliciary, may purchase at the salo. . .

. 15. When- trustee sells pursuant -to the powers prowded herem, trustee shalI apply the proceeds of sale to payment of (1) the ex-
penses of sale, including. the compensation of- the trustee and a reasonable charge by trustee's attorney, (2) to the obligation secured by
the trust deed, (3) to all persons having recorded.liens subseq ¢t to the il of the trustee in the frust deed as their interests may
appear in the order of their priority and (4).the- surplus, if.any, fo the grantor-or to any successor in interest entitled to such surplus.

.. -.16. Beneficiary may from time to time- appoint a successor or: succassors to any frustee named herein or fo any successor frustee
appointed hereunder. Upon such appointment, and thhout conveyanoe to fhe successor frustee, the latter shall be vested with all title,
powers and dutzes conlerred upon any trustee. herein - her der. Each such appoint ¢ and substitution shall be
made. by written instr { by eficiary, which, when “recorded. in the mortgage ‘records of the county or counties in which the
ptopeuy is si d, shall be lusive proof.of: praper ap -of, the- suc . frustee.

I8 17. Trustee accepts this trust.when this deed, duly executed -and acknowledged, iz made a publxc reoord as prowded by law, Trustee
is not obligated . to notily any. party. hereto of pending. sale under any. other deed of frust or of any action or proceeding in which grantor,
beneficiary or trustee shall be a party.-unless such action or proceeding is brought by trusice.

B The grantor.covenants and agress.to and.with the beneticiary and the beneficiary's successor in mteresz‘ that the grantor is lawfully
selzed in fee: szmple ot the real property and has a vahd, unencumberod t:tlo thereto E

and that the grantor will warrant and- iorever delend the same agamst ali peraons whomsoever. .
- The grantor warrants that the proceeds of lhe loar represented by the above descnbed note and thxs trust deed are:

( b) Ior an orgamzahon, or ( even if granlor ia'a natural pemon) are for busi or cial purposes

“This deed npphes to, inures to the benetit of and. binds all parties hereto, their heirs, legatees, devisees, administrators, executors,
personal repre ives, s and ‘assigns.. _The term bem!tcmry shall, mean tho Ixolder and owner, including pledgee, of the contract
secured hereby, whether or tiot named: as a benellctary “herein.

In construing this trust deed, it is'understood that the’ grantor, tms!ee and/or beneflcxary may each be more than one person; that
if the context so reqmres, the singular shall’ be taken’ fo ‘mean and include ‘the plural, and that generally all grammatical changes shall be
made, assumed and zmphed to 'make the pi szons hereoi apply equally to corporations and to individuals.

IN WITNESS, WHEREOF .the grantor has executed thxs instrum > andfyear first above written.

* IMPORTANT. NOYICE: Delete, by Jining out, whichever warranty ‘(a) or{b).is ' g
not applicable; if ¥ y {&) is applicable-and the beneficiary is'a crediter -
as such word is-defined-in the Truth-ln-hndlns A:f and Regulaﬂon Z, Hm
beneﬂcn:uy MUST comply with:the Act and Regulation by
1 for this purpose use Sk Noss FormNo: 1319, or oquivolenl.
14 <ompnun<e wi'h the Act is niot required, dns ¢ tica -

Was éék owledged

A)...&U.D

The undersigned is thc legal owner and holder of all iridebtediiass- secured by the towgomg trust deed. All sums secured by the trust
deed have been fully paid and satistied. You hereby are directed, on payment to you of any sums owing to you under the terms of the
trust deed or pursuant to statute, to ! all ev of indebtedness sacured by the trust deed (which are delivered to you herewith
toge(izer thh the truat deed) mﬁ to reconvey, without warmnty, to tha pamaa desxgnated by the terms of the trust desd the estate now

: Bemiigfary
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115 LRUSL DEED-IS. AN ALL>INCLUSIVE TRUST. DEED AND.IS SECOND AND SUBORDINATE

TO: ‘A :TRUST ‘DEED RECORDED ‘IN BO 89 AT 'PAGE 5459 IN FAVOR OF DEAN OLSEN AND
- LAURA. OLSEN, HUSBAND ' AND WIFE AS . BENEFICIARY, WHICH SECRUES THE PAYMENT OF

A NOTE THEREIN MENTIONED. - THE ESTATE OF'HAROLD E.<RADTKE, THE BENEFICIARY.
HEREIN{ - AGREE TO'PAY, WHEN'DUE, ALL PAYMENTS DUE UPON THE SAID NOTE IN FAVOR

OF DEAN OLSEN AND LAURA OLSEN, HUSBAND AND WIFE AND WILL SAVE GRANTORS HEREIN
KRIS L. PALMERTON AND CHRISTINE P. PALMERTON, HUSBAND AND WIFE, HARMLESS THEREFROM.
SHOULD THE SAID BENEFICIARIES HEREIN DEFAULT IN MAKING THE PAYMENTS DUE UPON
'SAID PRIOR NOTE AND KRIS L. PALMERTON AND CHRISTINE P. PALMERTON, GRANTORS
HEREIN MAY MAKE SAID DELINQUENT PAYMENTS AND ANY SUMS SO PAID BY GRANTORS HEREIN
SHALL THEN BE CREDITED UPON THE SUMS NEXT TO BECOME DUE UPON THE NOTE WHICH

IS SECURED BY THIS ALL-INCLUSIVE TRUST DEED. :

. (INITIALS OF BENEFICIARY):

S \\\&? : (‘ )Q (INITIALSOF GRANOTRS)




~ WARNING

Unhless you provide:us with evidence of the insurance coverage as
required by our contract or lean agreement, we may purchase
jnsurance at your ‘expense to protect our interest. This
insurance may, butineed not, also protect your interest. If the
collateral becomes damaged, the coverage we purchase may not

pay any claim you make or any claim mwade against you. You mnay
later cancel this coverage'by‘providing evidence that you have
obtained property coverage eisewhere.

You are responSib]e»forfthe'cost of ‘any insurance purchased by
us. The cost of’thisvinsurahcewmay'be’added to your contract or
Toan balance. .Ifxthe-cost-is[ﬂdded‘to,your contract or Toan
balance, the[interestfrate,onvthe‘under1ying contract or loan
will apply te this added amount." The 'effective date of

coverage may be the date your prior coverage tapsed or the date
you failed to provide proof of coverage.

- The coverégg;wé-pﬂrthase ﬁay be considerably more expensive than
insuran;e;ypy?can:bbtain on ypur;own,and may not satisfy any
.needAfor nr¢pertymdamage,COVGrage'or’ahy;mandatory Tjability

'insurapbefrquirements5imppsed_by,app1icable:1aw.

 INITIALS OF BUYER: = S Tlazz OF SELLER:




“ UnTess ypu.proVyde;usjwithjeVidenCeﬂofjthe insurance coverage as
.,fequired;by;our;cpntrattjorf1oanfagFeément;,ue may purchase
ihsuranceﬁat,yduﬁjgxpehSelto;prq;ect]our'interest. This
‘inSUrénce.may,~butfneédfnotq also-protect your interest. If the
gco11atera1:betbmesfdamaged;*the1cbVérage we purchase may not
»pay~any»c1aim'yqb;make‘dk;any claim-made against you. VYou may
“later cancel ‘this coverage by providing evidence that you have
obtained prbpertyfcqverage_e1sewhére.
You are responsible fdﬁ_thévcostvqf'anyginsurance purchased by
“us. - The cost”of:thisjinsurancefmaygbeladded to your contract or
Joan ba1ahce.ffIthhga¢OSt_isf%ddedlto,yqur contract or loan
ba1anca;{the,intEFESE'Fate,on-therunder1yin9 contract or loan
will apply to th?s,gdded;amount.,;The effective date of
coverage;mayfbe=the’dategyouf‘prior coverage lapsed or the date
you failed to provide proof of coverage.

~The .coverage we purchase;méy*be;toﬁsiderably more expensive than
- insurance:you can"ohtaﬁnfbn’ydur»ouh}andﬂmayfnot satisfy any
-need for phopéfty?damagé;cQVerage}bfggny_mandatory Tiability
.insurancéﬂreqUﬁre“énts_impp$ed;by”apllicablerlaw;

INITIALS OF BUYER: . INITIALS OF SELLER:

 Filed forrecord at requestof ____ - Klamath County Title . - the ___12th day
of - June . _AD,19. 96 sivat 211228 - oclock - &AM, and duly recorded in Vol. ___M96 —
R o Hof Mbptgagésii"‘§“=f : 7J**”fonP&¢  17313 |

T TR . Bemetha G. Letsch, County Clerk
FEE ' $30,00 .- - .°© . A X @fw




