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MORTGAGE
THIS MORTGAGE IS DATED JUNE 5, 1996, belwéen GEORGE S WOODKE and DARLEKE WOODKE, AN ESTATE
T SIMPLE AS TENANTS BY THE ENTIRETY, whose. address Is 624 NOSLER ST, KLAMATH FALLS, OR

97601 (referved to below as *Grantor”); and First Interstate Bank of Oregon, N.A., whose address is 2809 South
Sixth Street, PO Box 238, Klamath Falls, OR 97501 (referred {o below as "Lender”).

GRANT OF MORTGAGE. For valuzble consideration, Grantor mortgages and conveys to Lender all of Grantor's right, title, and interest in and to
the following described real property, together with all existing or subsequently erected or affixed bufidings; improvements and fixtures; all easements,
rights of way, and appurtsnances; all water, water rights, watercourses and ditch rights (including stock in utiliies with ditch or irrigation rights); and all
other rights, royalties, and profits relating to the real property, including without limitation alt minerals, ofl, gas, geothermal and similar matters, tocated

in KLAMATH County, State of Oregon (the "Real Property™):

LOT 4, IN BLOCK 20 OF KLAMATH LAKE ADDITION, ACCORBING TO THE OFFICIAL PLAT THEREOF ON
FILE IN THE OFFICE OF THE COUNTY CLERK OF KLAMATH COUNTY, OREGON, TOGETHER WITH THAT
PART OF THE VACATED ALLEY LYING WESTERLY OF THE HEREIN DESCRIBED PROPERTY.

ASSESSOR’S IDENTIFICATION #3809-018DB-08900
The Rezl Property or iis address is commorily known as 624 NOSLER ST, KLAMATH FALLS, OR 97601.
Grantor presently assigns to Lander all of Grantor’s right, titla, and interest in and to all leases of the Property and all Rents from the Propedy. In
addition, Grantor grants to Lender a Uniform Commercial Cada security interest in the Personal Property and Rents.

DEFINITIONS. The following words shall have the tollowing meanings when used in this Mortgage. Terms not otherwise defined in this Morigage shalt
- have the meanings attributed to such terms in the Uniform Commercial Code. All references to doflar amounts shall mean amounts in lawhul money of
the United States of America.

Grantor. The word "Grantor” means GEORGE S WOODKE and DARLENE WOODKE. The Grantor is the mortgagor under this Morigage.

Guarantor. The word "Guarantor” means and includes without limitation each and all of the guarantors, suretiss, and accommodation parties in

connaction with tha Indebtedness. ’

Improvements. The word "Improvements™ means and includes without limitation ail existing and future improvemaents, buildings, structures,

mobile homes affixed on the Regl,Property. tacliities, additions, replaceman!s and other construction on the Real Property.

Indebledness. Tha word "indedtedness” means all principal and interest payable under tha Note and any amounts expended or advanced by

Lender to discharge obligations of Grantor or expenses Incurred by Lendsr 1o enforce obligations ot Grantor under this Morigage, together with

interest on such amounts as providad in this Mortgage. E R o

hender. The word "Lender” means First Interstate Bank of Cregon, NA., its successors and assigns. The Lender is the mortgagee under this
ortgage. r v / , S

Morigage. The word "Mortgage” means this Morigage betwesn Grantor and Lander, and inciudes without limitation ali assigni ments and secuity

interest provisions relating to the Personal Property and Renls. .

Note. The word "Note" means the promissory note or credit agreement dated June 5, 1996, in the original principal amount of
$35,629.50 from Grantor to- Lender, together with all renewals of, extensions of, modifications of, refinancings of, consolidations of, and

substitutions for the promissory note or agreemant.” “The maturity date of the Note is June 5, 2011. The rate of interest on the Note is subject to
indexing, adjustment, renewal, or rensgotiation. ' : -

Personal Property. The words ~personal Property” mean all equipment, ﬁxtures and other articles of personal property now or hereafter owned




by Grantor, and now or hereafior attached or affixed to the Real Properly; alf accsssions, parts, and additions to, a8 replacements of, and af

- substitutions for, any of such property; and all watsr and waste water rights, utiiity ights, connections, privileges, prescriptions, ficenses, permis,

franchises, cerlificates, contracts, plans, spacifications, deposits, and-afl other rights, priviledges and Interests relating to the Real Propesty or any

Improvements; together with all proceeds (including without fimitation all insurance proceeds and refunds of premiums) from any sale or other

gngflﬁon of the Property and all ravenues, benefils, leases, rents, and rights of every kind arising out of, ganerated from, or belonging to any of
operty. ) :

Property. The word "Property” means 'co!lecﬂvély the Real Property and ths Personal ﬁropeﬁy.‘
Real Property. The words "Real Property” mean the property, interests and rights described above in the "Grant of Morigage” section.

Related Documents. The words "Related Documents™ mean and Include without limitation all promissory notes, credit agreements, ioan
agreements, environmental agreements, guaranties, securily agreements, mortgages, deeds of trust, and all other instruments, agreements and
documents, whether now or hareafter existing, executed in connection with the Indebtednass.

Rents. The word "Renis” means all present and future rents, revenues, incoms, issues, royalties, profits, and other benefits derived from the
Property.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS
GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ALL OSLIGATICNS OF GRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. ' THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Morigage, Grantor shall pay to Lender all amounts secured by this Morigage
as they become due, and shall strictly perform all of Grantor’s obligations under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and usa of the Froperty shall be governed by the
following provisions:

Possesslon and Us2. Unfil in default, Grantor may remain in possession and control of and operale and manage the Property and collest the
Rents from the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR FOREST PRACTICES AS DEFINED IN ORS
30.930.

Duly to Malntein. Grantor shall maintain the Property in tenantable condition and promplly perform all repairs, replacements, and maintenance
necessary to preserva ifs value.

Hazardous Substances. Ths terms "hazardous wasis,” "hazardous substance,” "disposal,” "release,” and "threatened release,” as used in this
Morigags, shall have the same meanings as set forth in the Comprehensive Environmental Response, Campensation, and Liability Act of 1980, as
amended, 42 U.S.C. Section 9601, et seq. (CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99499
("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery Act, 42 U.S.C.
Saction 6801, et seq., or other applicable state or Fedsral laws, rules, or regulations adopted pursuant to any of tha foregoing. The terms
"hazardous waste” and "hazardous substance” shall also include, without limitation, petroleum and petroleum by-produsts or any fraction thereo!
and asbestos. Grantor represents and warrants to Lender that: (a) During the peried of Grantor’s ownership of the Property, there has been no
use, generation, manufacture, storags, treatment, disposal, release or threalened release of any hazardous waste or substance by any person on,
under, about or from the Properly; (b) Granter has no knowledge of, or reason to believe that there has been, except as previously disclosed to
and acknowledgsd by Lender in writing, (i) any use, generation, ranufasture, storage, treatmant, disposel, release, or threatened release of any
hazardous waste or subsiance on, undar, about or from the Proparty by any pricr owners or occupants of the Property or (i) any actual or
threatened litigation or claims of any kind by any person relating to such matters; and (c) Excopt as previously disclosed to and acknowledged by
Lender in writing, (i) neither Grantor nor any tanant, contractor, agent or other authorized user of the Properly shall use, generate, manutacture,
store, treat, dispose of, or release any hazardous waste or substance on, under, about or from the Property and (i) any such activity shall be
conductad in compliance with all applicable federal, state, and local laws, regulations and ordinances, including without limitation those laws,
regulations, and ordinances described above. Grantor autiorizes Lender and i agents to enter upon the Property to make such inspections and
tests, at Grantor's expense, as Lender may deem appropriate to determine compliance of the Property with this section of the Morlgage. Any
inspections or tests made by Lender shall ba for Lenidar's purposes only and shall not be construed to creats any responsibility or liability on the
part of Lender to Grantor or to any other person. The representations and warranties contained herein are based on Granior's due diligence in
investigating tha Property for hazardous waste and hazardous substances. Grantor hereby (a) releases and waives any future claims against
Lender for indemnily or contribution in the event Grantor becomes liable for cleanup or other costs under any such laws, and (b) agrees to
indemnify and hold harmless Lender against any and &ll claims, losses, Eabilities, damages, penalties, and expenses which Lender may direclly or
indirectly sustain or suffer resulting from a breach of this section of the Morigage or as a consequence of any use, generafion, manufacture,
storage, disposal, releass or threatenad release occurring prior to Grantor's ownership or interest in the Property, whether or not the same was or
should have besn known to Grantor. The provisions of this section of the Mortgage, including the obligation to indemnity, shall survive the
payment of the indebtedness and the satisfaction and reconveyance of the lien of this Mortgage and shall not be affected by Lender’s scquisition
ot any interest in the Proparty, whather by foreclosure or otherwise.

Nulsence, Wasie. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of or waste on or 1o the
Property or any portion of the Properly. Without limiting the gensrality of the forsgoing, Grantor will not remove, or grant to any other party the
right to remave, any timber, minerals (including oil and gas), soll, gravel or rock products without the prior writien consant of Lender.

Removal of Improvements. Grantor shall not demolish or remove any improvements from the Real Property without the prior writtzn consent of
Lender. As a condition to the removal of any Improvements, Lender may require Grantor to make arrangemants satisfactory to Lender to replace
such Improvements with improvements of at least equal value.

Lender’s Right fo Enter. Lender and its agents and representatives may enter upon the Real Property al &}l reasonable times to abiend fo
Lender’s Interests and to inspect the Property for purposes of Grantor’s complianca with the terms and conditions of this Morlgage.

Complience with Governmental Requirements. Grantor shall promptly comply with all laws, ordinances, and regulations, now or hereafier in
effect, of all govemmental authorities applicable to the use or occupancy of the Properly. Grantor may confest in good faith any such iaw,
ordinance, or regulation and withhold compliance during any proceedmg, inciuding appropriate appeals, so long as Grantor has notified Lendar in
wriling prior to doing so and so long as, in Lender’s sole opinion, Lender’s interests in the Property are not jecpardized. Lender may require
Grantor to post adequate security or a surety bond, reasonably satisfactory to Lender, to protect Lender’s interest.

Duty to Protect. Grantor agrees neither to abandon nor leave unattended the Property. Grantor shall do all other acts, in addition to those acls
set forth above In this section, which from the character and use of the Properly ara reasonably necessary to protect and preserve the Property.




DUE Oﬂ SALE OONSEHT BY LENBER. Lsnder may, atits ophon, declare Immednately due and payab!e all sums secured by this Morigage upon the
sale or transfer, without the Lender’s prior writien consent, of all or any part.of tho ‘Real Proparly,.or any inierest in tha Real Property. A "sale or
transfer” maans the convayance of Real Properly or any right, titie or interest thorein; whather legal, bensficial or equitable; whether voluntary or
involuntary; whather by outright sale, deed, instaliment sale contract, land contract, contract for deed, leasehald interest with a term greater than three
(3) years, leasa-option contract, or by sale, assignment, or. transfer of any beneficial interest in or to any land trust holding titie to the Real Property, or
by any othar mathod of conveyance of Real Proparly interest. ' if any Grantor is a comporation, parinership or limitad liability company, transfer glso
includes any change in ownership of more than twenty-five percent (25%) of the voling stock, partnership interests or limited liability company interests,
as the case may be, of Grantor. However, this option shall not be exsrcised by Lender it such exercise is prohibited by federal law or by Oregon law.

TAXES AND LIENS. The following provisions relating to the taxes and lizns on the Propertly are a part of this Mortgage.

Payment. Grantor shall pay whan duse (and in all events pricr to delinquency) all taxes, payroll taxes, special taxes, assessments, watar charges
and sewer service chargas levied agalnst or on account of the Property, and shall pay when due all cigims for work done on or for services
rendered or material furnished to the Property. Grantor shall maintain the Property free of all lisns having priority over or equal to the interest of
Lender under this Mortgage, except for the lien of taxes and assessments not due, and except as ctherwise provided in the following paragraph.

Right To Contest. Grantor may withhold payment of any tax, assessment, or claim In connection with a good faith dispute over the obligation to
pay, so long as Lender’s interest in the Proparty is not jeopardized. If a lien arises or is filed as a result of nonpayment, Grantor shali within fiflsen
(15) days after the lien arises or, if a lien is filed, within fiiteen (15) days after Grantor has notice of the filing, securs the discharge of the lien, or if
requested by Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satistactory to Lender in an amount sufficient
to discharge the lien plus any costs and attorneys’ fees or other charges that could accrus as a result of a foreclosure or sale under the fien. In
any contest, Grantor shall defend itself and Lender and shall satisfy any adverse judgment before enforcement against the Property. Grantor shall
name Lender as an additiona!l obliges under any surety bond furnished in the contest procesdings.

Evidence of Paymeat. Grantor shall upon demand fumish to Lender satisfactory evidence of payment of the laxes or assessments and shall

glrnhoriza the appropriate governmental official to deliver to Lender at any ime a written statament of the taxes and assessments against the
operty.

Notice of Construction. Grantor shall notify Lender at least fiftesn (15) days before any work is commanced, any services are furnished, or any

materials are supplied to the Property, it any mechanic’s lien, malerialman’s lian, or other en could be asseried on account of the work, services,

or materials. Grantor will upon request of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the

cost of such improvements,

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Mortgage.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended coverage endors~ments on &
replacement basis for the full insurable value covering &ll Imprevements on the Real Property in an amount sufficient to avoid application of any
coinsurance clause, and with a standard morigagee clause in favor of Lender. Policies shall be written by such insuranca companies end in such
form as may be reasonably acceptable to Lender. Granior shall deliver to Lender certificates of coverage from each insurer containing a
stipulation that covsrage will not be cancelled or diminished without a minimum of tan (10) days' prior writien notice {0 Lender and not containing
any disclaimer of the insurer’s liability for failure to give such nolice. Each insurance policy also shall include an endorsement providing that
coverage in favor of Lender will not be impalired in any way by any act, omission or default of Grantor or any other person. Should the Real
Property at any time become located in an area designated by the Director of the Federal Emergency Management Agency as a special flood
hazard area, Grantor agress fo oblain and maintain Federal Flood insurance, to the extent such insurance is required by Lender and is or
becomes available, for the term of the loan and for the full unpaid principal balance of the Inan, or the maximum limit of coverage that is available,
whichever is less.

Anplication of Proceeds. Grantor shall promptly notify Lender of any loss or damagsa to the Property. Lender may make proot of loss if Grantor
fails to do so within fifteen (15) days of the casualty. Whether or not Lender's security is impaired, Lender may, at its election, apply the proceeds
to the reduction of the Indsbtedness, payment of any lien affecling the Property, or the restoration and repair of the Property. if Lender elacts to
apply the proceeds {o restoration and repalr, Grantor shall repair or replace the damaged cr destroyed Improvemeants in a manner salisfactory to
Lender. Lender shall, upon satisfactory proof of such expenditure, pay or reimburse Granter from the proceeds for the reasonable cost of repair
or restoration if Grantor Is not in default hereunder. Any proceeds which have not baan disbursed within 180 days after their receip! and which
Lender has not committed to the repalr or restoration of the Property shall be usad first to pay any amount owing fo Lender under this Morigags,
then {0 prepay accrued inlerest, and the remainder, if any, shall be applied fo tha principal balance of the Indebtedness. if Lender holds any
proceeds after payment in full of the Indebtadness, such procesds shall be paid to Grantor.

Unexplred Insurance at Sale. Any unexpired insurance shail inure to the benefit of, and pass to, the purchaser of the Property covered by this
Morigage at any trustes’s sale or other sale held under the provisions of this Mortgage, or at any foreclosure sale of such Property.

EXPENDITURES BY LENDER. If Grantor falls to comply with any provision of this Morigage, or if any action or proceeding is commenced that would
materially affect Lender’s interests in the Properly, Lender on Grantor's behalf may, but shall not bs required o, take any action that Lender deems
appropriate. Any amount that Lendar expands in so doing will bear interest at the rate provided for in the Note from the date incurred or paid by
Lender to the date of repayment by Grantor.- All such expenses, at Lender’s option, will (a) be payable on demand, (b) be added to the balance of the
Note and be apportioned among and be payable with any installment payments to become due during either (i) the term of any applicable insurance
policy or (i) the remaining term of the Note, or (c) be treated as a balloon payment which will be due and payable at the Note’s maturity. This
Morigage also will secure payment of these amounts. The rights provided fer in this paragraph shall be in addition to any other rights or any remedias
to which Lender may be entitled on account of the default. Any such action by Lendsar shall not be construed as curing the defautt so as to bar Lender
from any remady that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Properly are a part of this Mortgage.

Title. Grantor warrants thet: (a) Granter holds good and markstable title of record to the Property in fes simpls, free and clear of all liens and

encumbrances other than those set forth in the Real Property description or in any title insurancs policy, titte repert, or final title opinion issued in

:?v‘sorM of, and a'ccepledd by, Lender in connaction with this Mortgage, and (b) Grantor has the tull right, power, and authority to execute and deliver
ortgage to Lender.

Defensa of Title. Subject to tha exception in the paragraph above, Grantor warrants and will forever dafend the tila to the Property against the
lawful claims of all persons. In the event any action or proceeding is commenced that qusstions Grantor's title or the intarest of Lender under this
Mortgage, Grantor shall defand the action at Grantor's expense. Granlor may be fhe nominal party in such proceeding, but Lender shall be
entitied to participate in the proceeding and to be represented in the proceeding by counsel of Lender's own choice, and Grantor will deliver, or
cause to be delivered, to Lender such instruments as Lendsr may requsst from tims to time to parmit such participation.

Compliance With Laws. Grantor warants that the Properly and Grantor's use of the Property complies with all existing applicable laws,
ordinances, and regulations of governmenta) authorities.

K
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 CONDEMNATION. The following provisions rolaling to condemriation of the Properly are a part of this Morgage. :
Appiicetion of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings or by any proceeding or purchase
in eu of condemnation, Lender may at its election require that ali or any porion of the nst proceeds of the award be applied to the Indebledness

or the repalr or restoration of the Property. -The net proceeds of the award shall mean the award after payment of ali reasonable costs, axpenses,
and attorneys' fees incurred by Lender In connection with the condemnation.

Proceedings. If any proceeding in condsmnation is filed, Grantor shall promptly rotify Lender in writing, and Grantor shall prompfiy take such
steps as may be necessary to defend the action and obtain the award. Grantor may be the nominal parly in such proceeding, but Lender shall be
entitied to participats in the procseding and to be represented in the proceading by counsel of its own choice, and Grantor will deliver or cause to
be delivared to Lender such instruments as may be requested by it from time to time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxes, fees
and charges are a part of this Morlgage:

Current Texes, Fees and Charges. Upon request by Lender, Grantor shall execule such documents in addition to this Morigage and take
whatever other action is requested by Lender to perfect and continue Lender’s fien on the Real Property. Grantor shall reimburse Lender for all
taxes, as described below, together with all expenses incurred in recording, perfecting or continuing this Morigags, including without limitation aff
taxes, fees, documentary stamps, and other charges for recording or registering this Morigage.

Taxes. The following shall constitute taxes to which this section applies: (a) a specific.iax upon this type of Mortgage or upon all or any part of
the Indebtedness securad by this Mortgage; (b) a specific tax on Grantor which Grantor Is authorized or required to deduct from payments on the
Indebtedness secured by this type of Morlgage; (c) a tax on this type of Morigage chargeable against the Lender or the hoider of the Note; and
(d) a specific tax on all or any portion of the Indebtedness or on payments of principal and interest made by Grantor.

Subsequent Taxes. If any tax to which this saction applies is enacted subsequent to the date of this Morigage, this event shall have the same
effect as an Event of Default (as defined below), and Lender may exercise any or,all of its available remedies for an Event of Default as provided
below unless Grantor either (a) pays the tax before it bacomes delinguent, or /'(b) contests the {ax as provided above in the Taxes and Liens
section and deposits with Lender cash or a sufficient corporate surety bond or other security satisfactory fo Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Morigage as a security agreement are a part of this
Morigage. .

Security Agreement. This instrument shall constitute & security agreement {0 the extent any of the Property constitutes fixtures or cther personal
property, and Lender shall have all of tha rights of a secured party under the Uniform Commercial Code as amended from tims to time.

Security Interest. Upon request by Lender, Grantor chall execute financing slalements and take whatever other action is requested by Lender to
perfect and continue Lender’s security interest in the Rents and Personal Propeity. In addition to recording this Mortgage in the real propertly
records, Lender may, at any time and without further authorization from Grantor, file executed counterparts, copies or reproductions of this
Mortgage as a financing statement. Grantor shall reimburse Lender for all expenses incurred in perfecting or confinuing this security interest.
Upon default, Grantor shall assemble the Personal Property in a manner and at a place reasonably convenient to Grantor and Lender and make it

available to Lender within threa (3) days after receipt of written demand from Lender.

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured parly), from which information conceming the securty interest
granted by this Mortgage may be obtained (each as required by the Uniform Commercial Coda), are as siated on the first page of this Morlgage.

FURTHER ASSURANCES; ATTORNEVY-IN-FACT. The following provisions relating fo further assurances and attorney-in—fact are a part of this
Mortgage. F

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execuie and déliver, o will cause to be
made, executed or delivered, to Lender or to Lender's designse, and whan requestad by Lender, cause to be fied, recorded, refilsd, or
rerecorded, as the case may be, at such times and in such offices and places as Lender may deem appropriate, any and all such mortgages,
deeds of trust, securily deeds, security agreaments, financing statements, continuation statsments, instruments of further assurance, cerlificates,
and other documents as may, in the sole opinion of Lender, be necessary or desirable in order 10 effectuats, complate, perfect, continue, or
pressrve (a) the obligations of Grantor under the Note, this Mortgage, and the Related Documents, and (b) the iiens and security interests
created by this Morigage as first and prior liens on tha Property, whether now owned or hersafter acquised by Grantor. Unless prohibiled by law
or agread to the contrary by Lender in writing, Grantor shall reimburse Lender for ali cosis and expenses incumed in connection with the matters
referred to in this paragraph.

Attomey-In-Fact. If Grantor fails to do any of the things referred to in ihie preceding paragraph, Lender may do so for and in the name of
Grantor and at Grantor's expense. For such purposes, Grantor hereby imevocably appoints Lender as Grantor's attornsy-in-fact for the purpose
of making, execuling, delivering, filing, recording, and doing ell other things as may be necessary or desirable, in Lender’s sole opinion, to
accomplish the matters referred to in the preceding paragraph. :

FULL PERFORMANCE. If Grantor pays-all the Indebtedness when dus, and otherwise performs all the obligations imposed upon Grantor under this
Mortgage, Lender shall execute and deliver to Grantor a suitable satisfaction of this Morigage and suitabla statements of termination of any financing

_statement on file evidancing Lender’s sacurily interest in the Rents and the Personal Property. Grantor will pay, it parmilted by applicable law, any
reasonable termination fee as determined by Lendsr from time to time.

DEFAULT. Each of the following, at the option of Lender, shall consﬁguté an event of default (Event of Default”) under this Morigage:
Default on Indabtedness. Failure of Grantor to make any payment when due on the indebladness.

Detault on Other Payments. Fallure of Grantor within the time required by this Morigage to make any payment for taxes or insurance, or any
other payment necessary to prevent filing of or to effect discharge of any lien.

Compliance Default. Failure of Grantor to comply with any other term, obligation, covenant or condition contained in this Mortgage, the Note or in
any of the Related Documents. . ’ .

False Statements. Any warranty, representation or statement made or furnishad to Lender by or on behalf of Grantor under this Morigage, the
Note or the Related Documents is false or misleading inany material respect, either now or at the time made or furnished.

Defective Collateraiization. This Mortgage or any of the Related Documents ceases to be in full force and effect (including failure of any cofiateral
documents to creats a valid and perfected security interest or fien) at any time and for any reason.

Desth or Insolvency. The death of Grantor, the insolvency of Granter, the appointment of a receiver for any part of Grantor’s property, any
assignment for the benefit of creditors, any type of creditor workout, or the commencemant of any procesding under any bankrupicy or insolvency
laws by or against Grantor. However, the dsath of any Granter will not bs an Event of Dsfault if as a result of the death of Granior the
Iindebtedness is fully covered by credit life insurance. ’ S
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- Foreclosure, Forfeiture, ete.. Commancem ' foreciosura; or forfaitire p ngs, whether by judicial proceading. seli-help, repossession of

“any other method, by any creditor of Grantor or by any govarnmantal agency againstany ofthe Property. However, this subsection shall not apply

in the event of a good faith. disputs by ‘Grantor as to the valdity or raasonableness of the cleim which is tha basts of the foreclosure or forefeiture

: E;ot;eedlng,‘ providad that Grantor gives. Lender written notice.of such clalm and furnishes reserves or a surety bond for the claim satisfactory to

~Lender. B D R L e

Breach of Other Agreement. Any- breach by Grantor under the terms of any other agreement betwesn Grantor and Lender that is not remedied

within any grace period provided thereln, including without limitation any agresment concerning any indebladness or other obligation of Grantor to
Lender, whether existing now or later.-. TSR LT B R

Events Affecting Guarantor. Any of the preoédiﬁ'g évents océurs‘ with saspect fo any Guarantor of any of the Indebtedness or any Guarantor diss
or becomes incompetent, or revokes or disputes the validity of, or liabflity under, any Guaranty of the Indebledness.

Insecurity. Lender in good faith deems itsalt insecure.

RIGHTS AND REMEDIES ON DEFAWLT. Upon the occurrence of any Event of Deféull‘ahd at any time thereafter, Lender, &t its option, may exercise
any one or more of the following rights and remediss, in addiiion to any other rights or remedies provided by law:

" Accelerate Indebledness. Lender shall have the right at its option without notice to Granter to deciara the entire Indeblednass immediately due
and payable, including any prepayment penally which Grantor would be required to pay.

UCC Remedles. With respect to all or any part of the Personal Property, Lender shall have all the righis and remedies of & secured party under
the Uniform Commercial Code. ’ ) .

Collect Rents, Lender shall have the tight, without notice to Grantor, to take possession of the Property and collect the Rents, including amounts
past due and unpaid, and apply the net proceeds, over and above Lender’s costs, against the indebiedness. In furtherance of this right, Lender
may require any tenant or other user of the Property to make payments of rent or use faas directly to Lender, if the Rents are collected by Lender,
then Grantor irevocably designates Lender as. Grantor's attorney-in-fact to endorsa instruments recaived in payment thereot in the name of
Grantor and to negotiate the same and collect the proceeds. Paymenis by tenants or other users to Lender In response to Lender’s camand shall
satisfy the obligations for which the paymenis are made, whether or not-any proper grounds for the demand existed. Lender may exercise its
rights under this subparagraph either in person, by agent, or {hrough & recsiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of the Properly, with the power to
protect and preserve the Property, to operate the Properly preceding foreciosure or sale, and o collect the Rents from the Proparty and apply the
proceeds, over and above the cost of the. ivership, against fhe:Indebtedness. The receiver may serve without bond if permitted by law.
Lender’s right to the appointmant of a receiver shall exist whether or not tha apparent value of the Property exceeds the Indebtedness by a
substantial amount. Employment by Lender shall not disqualify a person from serving as 2 receiver.

Judicial Foreclosure. Léndér may obtain a judicial decres foréclosing Granfor's intsrést in aﬂv or any part of the Property.

Nonjudicial Sate. ‘If permitted by appiicable law, Lender may foraclose Grantor's interest in all or in any part of the Personal Property or the Real
‘Property by nonjudiclal sale. Sl o o

peficlency Judgment. if permitted by applicable law,.Lender may obtair a judgment for any deficiency remaining in the Indebtedness due to
Lender after application of all amounts received from the exercise of tha rights provided In this section.

Tenancy at Sufferance. [ Grantor remains in possassion of the Properly after the Properly is sold as provided above or Lender otherwise
becomes entitied to possassion of the Properly upon default of Grantor, Grantor shall become & tenant at sufferance of Lender or the purchaser of
the Property and shall, at Lender’s option, either (a) pay & reasonable.rental for the uss of the Property, or (b) vacate the Property immediataly
upon the demand of Lender. : ’

Other Rgmedles. Landsr shall have alt other rights and remedies provided in this Mortgags or the Note or available at law or in equity.

Sale of the Property. To the extent permitted by hpplicahle law; Grantor hereby waives any and all right to have the property marshafied. In
exercising its rights and remadies, Lender shall be frea 1o sell all or any part of the Properly together or separately, in one sala or by separate
sales. Lender shall be entitied to bid at any public sale on all or any portion ¢f ihe Property.

Notice of Sale. Lender shall give Grantor reasonabie notice of the time and place of any public sale of the Personal Property or of the time after
which any private sale or other intended disposition of the Personal Property is to be made. Reasonable notice shall mean notice given at least
ten (10) days befora the time of the sale or disposition.

Walver; Election of Remedles. A'walver by any party of a breach of a provision of this Mortgage shafi not constituie a waiver of or prejudice the
party’s rights otherwise to demand sirict compliance wiih that provision or any other provision. Election by Lender to pursue any remedy shall not
exclude pursult of any other remedy, and an election to make expenditures or take action to perform an obligation of Grantor under this Mortgage
after failure of Grantor o perform shall not affect Lender’s right to declare a detault and exercisa its ramedies under this Morigege.

Attorneys’ Fees; Expenses. JIf Lender Institutes any suit or action to enforce any of the terms of this Mortgage, Lender shali be eniitied to recover
such sum as the court may-adjudge blo as aftorneys’ fees at trial and on any appeal. Whether or not any court action is invoived, a
reasonable expenses incurred by Len ion are necessary at any time for the protection of its interest or the enforcement of
its rights shall become a part of the Indebtedness payable on demand and shall bear interest from the date of expenditure until repaid at the rate
provided for in the Note. Expenses covered by this paragrap i i i , however subject to any tmits under applicable law,
Lender's attorneys' fees and Lender’s legal expenses whether or no _including attorneys’ fees for bankruptcy proceedings
(including efforts to maodify or vacate any automatic stay or injunction), appeals and any anticipated post—judgment collection servicss, the cost of
searching records, obtalning title reports (including foreclosure reports), survayors’ reports, and appraisal fees, and title insurance, 1o the extent
permitted by applicable taw. Grantor also will pay any court costs, in addition to all other sums provided by law.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Morigags, inciuding without limitation any notice of detautt and any notice ot
sala to Grantor, shall be in writing, may be be sent by telefacsimilie, and shall be effective actually delivered, or when deposited with & nationally
recognized overnight courier, or, if mailed, shall be deemed effective w i i i malil,
postage prepaid, directed 10 the addresses shown near the beginning of this Mortgags. f

Morigage by giving formal writtan notice {o the other parties, specifying that the purpose of tha notice is to change the party’s

notices of foreciosure from the holder of any llen which has priority over this Morlgage shall be sent to Lender's address, as shown near the beginning
of this Mortgage. For notice purposes, Grantor agrees to keep Lender informed at all times of Grantor’s current address.

MlscmANsOUs PROVISIONS. The following m@seellane’uus prbvislons are a part of this Mortgage:
Amendments. This Morigage, together with any Related Dwumenb. constitutes the entire understanding and agreement of the parties as to the




. t7aes e

. matters set forth n this Mortgage: No aiteration of or amendment to tris Mortgage shall b effectve unless given in wifting and signed by the
“party or-parties sought o be qharged or-bpund byths altaration or gmqr\d'magit.'; Lo i

Appilcabls Law.  This Morigage has been deliversd ‘to Lendar and accapted - Lendar In the State of Oregon. This Hortgage shail be
govemned by and construed in eccordence with the laws of the State of Oragan.

Ception HeadlIngs. Caption headings In this: Morigaga are for convenlence purposes only-and are not to be used to interpret or defing the
provisions of this Mortgage. ; :

Merger. There shall be no mergef of the lnﬁerest'or estate created by this Morigage with any other interast or estate in the Propexty at any time
held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Multiple Partles. All obligations of Grantor under this Mortgage shall be joint-and sgveral, and all references {0 Grantor shall mean each and
every Grantor. This means that each of the persons signing below is responsible for &l obligations in this Morigage.

Severabiiity. If a court of competent jurisdiction finds -any provision of this Morlgage to be invalid or unenforceable as to any person ofr
circumstance, such finding shall not render that provision invalid or unenforceable as to any other persons or circumstances. If feasible, any such
offending provision shali be desmed to be modified to be within the limits of enforceability or validity; however, it the offending provision cannot be
so modified, it shall be stricken and all other provisions of this Mortgage in ali other respects shall remain valid and enforceable.

Successors and Assigns. Subject to the limitations stated in this Mortgage on transter of Grantor’s intersst, this Morigage shall be binding upon
and inure to the benefit of the parties, their successors and assigns. It ownership of the Property becomes vested in a person other than Grantor,
Lender, without notice to Grantor, may deal with Grantor’s successors with reterence to this Morigage and the Indebtedness by way of
torbearance or extension without releasing Grantor from the cbligations of this Morigage or Tiability under the Indebtedness.

Walver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead examption laws of the State of
Oregon as to all Indsbtedness securad by this Mortgags.

Walvers and Consents. Lender shall not be desmed to have waived any rights under this Mortgage (

such waiver Is in writing and signed by Lender. No delay. or omission on the part of Lender in isi

such right or. any other rigl i of this Mortgags shall not co
otherwisa to demand sirict complian i i i )
Lender and Grantor, shall cons itute a waiver of any of i tigations as to any ions.
consent by Lender is required in this Mortgage, the granting of such conse shall not constitute continuing
subsequent instances where such consent is required. .

- ADDITIONAL METHODS OF NOTICE TO GRANTOR AND OTHER PARTIES. In addiion to the methods of notice set forth above, a7y nofice under

-7~ nis Morlgage may be given.by depositing ‘such’notice 1 the United States Mzil; postage prepaid, by certiied malil, retum receipt requestsd, or by
: regular firstclass mall, unless other ﬂoﬁceﬁis"rdequjlreq by anplicable law. . - y R

EACH GRANTOR ACKHOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH GRANTOR AGREES TO ITS

' GRANTOR:
8 S DARLENE WOODKE
- INDIVIDUAL ACKNOWLEDGMENT

STATE OF _ Oregon -
)8 | 2 OFFICIAL SEAL
counTv.oF_Klamath ) 15e3asd - GUDRUN STROUD
¥ ) NOQTARYPUSLIC- OREGON
COMMISSICH RO
SESE

‘Onthis day before'mé.theundeaslgned Notary Public, personally apPETE DR 2aA LT to me known fo be the
individuals described in and who axecutad the Morigage, and ack| i i act and deed,
tor the uses and purposes therein mentioned. -

~Givenu ,mmo@;sm . 10th - cayor__Jume
ey AR S - '
Whmumr_mesmm;ctegqn. ' T gycommissionexgires 7260 S, 2OCC

- Resiging st 2809 South 6th St Klamath Palls, OR
o 97603

| STATE OF OREGON: COUNTY OF KEAMATH: - P
*Filed for record atrequestof ___ - Klamath County Title ’ the 12th
of . June R A.D.1996 “at Y1529 - o'clock _ ~_“AM., and duly recorded in Vol. M96
e AR : ’of R S e AT "‘on'Page 17320 . R
T e T T T e BemethaG.le h, Gounty Clerk
FEE $30.00 . . e By w€ [EEIFEEN




