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DEEB OF TRUST

"THIS DEBD OFTRUST ("Seeunty Insuument‘)mmadeon HAY 315‘1‘ 1996 .. The grantor is
ARGLE L.. HOBBS AHD DALE E. HOBBS. HUSBAKD m WIFR
("Borrower™).
The trustee is  AMERITITLE ’ ’ ("Trustee™). The beneficiary is
CozUnity Lending, Tnc., a California \.orporation,
which is organized and existing under the laws of . California, - » and whose address is
'"'175 Bernal Road, Suite 260, San Jose, CA 95119 : ("Lender”).
Borrower owes Lender the principal sum of SIXTY- FOUR THOUSAMD AHD 60/100%wernavw
Doilars (U.S. § 64,000.00).
'Dnsdebt:sevxdencedbyBomwusmdamdthesmedmasﬁmSwmtylnsuum(‘New‘), which provides for monthly payments, with
the full debt, if not paid easlier, due and payable on = JULY 1ST, 2026.
This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals, extensions and
modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this Security
Instrument; and (c) the performance of Borrower's cwemmandagx-eemmundermmSecmtymmmmmeNote For this purpose,
Borrower irrevocebly grents and conveys to Trustee, in trust, with power of sale, the following described property located in
RLAMATH Coun!y, Oregon

LOT 7 .IN BLOCK 3 OF WEST BII:LS HOMES, ACCORDIHG '1‘0 THE O?FICIAI- PLAT
. 'THEREOF. O FII:E IN TEE OFFICE OF 'THE. COUHT! CLERK OF RLAHATE COUNTY,

" PARCEL HO.: 3909-005BC-01800 =

whieh has the address of 2455 RBDWOOD DRIVE, mmm ?ms ] {Street, City]
Oregon - 97601 : ("Prope:ty Addreas®); -
[Zip Code] '

TOGETHER WITH all the improvements now or hereafter erected on the property, and all casements, appurtenances, and fixtures now or
hereafter a part of the property. All replscements and additions shall also be covered by this Security Instrument. All of the foregoing is referred
to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant and convey the Property
and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and will defend generally the title to the Property
against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for nanongl use and non-uniform covenants with limited variations by
jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment 2nd Late Charges. Borrower shall promptly pay when due the principal of and interest
on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to appliceble law or to a written waiver by Lender, Borrower shall pay to Lender on the day
monthly payments are due under the Nots, until the Note is paid in full, a sum ("Funda") for: (a) yearly taxes and assessments which may attain
priority over this Security Instrument as a lien on the Property; (b) yearly leasehold payments or ground rents on the Property, if any; (c) yearly
hazard or property insurance prennums, (d) yearly flood insurance premxums, if any; (¢) ycnrly morigage insurance premxums, if any; and (f) aoy
sums payable by Borrower to Lender, in accordance with the provisions of paragraph 8, in lizu of the payment of mortgage insurance premiums.
‘These items are called "Bscrow Items.” Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum amount a lender
for a federally related mortgage loan may require for Borrower's escrow account under the federal Real Estate Settlement Procedures Act of 1974
as amended from time to time, 12 U.S.C. Section 2601 2 seq. ("RESPA"), unless another law that applies to the Funds sets a lesser amount. If
50, Lender may, at any time, collect and hold Funds in an amount not to exceed the lesser amount. Lender may estimate the amount of Funds due
on the basis of current datn and reasonsble estimates of expenditures of future Escrow Items or otherwise in sccordance with applicable law.

The Funds shall be held in an institution whose deposits are insured by 2 federal agency, instrumentality, or eatity (including Lender, if Lender
is such an institution) or in eny Federal Home Loan Bank. Lender shall epply the Funds to pay the Bscrow Items. Lender may not charge Borrower

for holding and applying the Funds, annually analyzing the escrow account, or vesifying the Escrow Items, unless Leader pays Borrower interest
on the Funds and applicable law permits Lender to make such a charge. However, Lender may require Berrower to pay 2 one-time charge for an
mdqendentmlesumnxrmng suwwuwdbylgn&tmwnnwumwnhﬁsmmzpplmbhkwmdwoﬁm Unless an
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BmwershaﬂpmmpﬂydischargemyﬁenwbichhxspﬁoﬁtyoverﬁisSecuﬁtyInskumentunlessBotrower: (8) agrees in writing to the
paynwntoftheobﬁgaﬁonsecuredbythelieninamnnneracceptabletoLender; (b)comingoodfaiﬂ:ﬂxelienby,
of the lien in, legal proceedings which in the ini i

ject to Lender’s epproval which shall not be unreasonably withheld. If
atLendcr’sopﬁon,obminwvmgewmeenw'sﬁghmind:erpenymacmrdancewiﬂ:pmgraph

appliedtotestomﬁonorrepairofﬁmhopatydnmgecL
Lender’s security is not lessened. If the restoration or repair is not economically feasible
this Security Instrument, whether or not

Loan Application; Leaseholds. Borrower shall
occupy, establish, and use the Property as Borrower’s principal residence within sixty days afer the execution of this Security Instrument and shall
continue to occupy the Property as Borrower’s principal residence for at least one year after the date of occupancy, unless Lender otherwise agrees
in writing, which consent shall not be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower’s control.
Bomwershaﬂnotdesﬂoy,damageotimpaird:e » OF commit waste on the Property. Borrower shall
be in defeult if any forfeiture i i iminal, i Lender’sgoodfniﬂ:judgmentcmﬂdmﬂtinforfciun'e

this Security
during the loan application process, gave materiaily false
material information) in connection with the lo2n evidenced
by the Note, including, but not limited to, representations concerning Borrower’s occupancy of the Property asa principal residence. If this Security
Instrument is on a leasehold, Borrower shall comply with all the provisions of the leass. If Borrower acquires fee title to the Property, the leasehold
andthefeeﬁﬂeshaﬂnotmergennlessl&nderagmeswthemergerinwﬁ' .
7. Protection of Lender’s Rights in the Property. If Borrower fails to
Instrument, or there is a legal ing that may significantly affect Lender’s
for condemnation or forfeiture or to enforce laws or regulations),
the Property and Lender’s rights in the Property. Lender's actio; (i by a lien which has priority over this
i Instrummt,nppeaﬁnginewrt,payingrusoub!e i Property to mske repairs. Although Lender may
. . 7,

bepayable,withimuest,upon notice from LendutoBomwerrequesﬁngpayment.

8. Mortgage Insurance, IfLenderreqlﬁredmmtgageinmmnceasacondiﬁonofma!dngd:elomsecuxedbydﬁsSecuﬁtylnstrumem,
Bomwashaﬂpay&epmdumsrequ&edmmhminthemottgageinmmineﬂ'eca Iﬂforanymson,ﬂxemortgngeinsumncecov
reqtﬁredbyl;ender!xpsesorceasestobeineﬁ'ect,'Bomwershllpayﬁepmnﬁumerequimdtoobﬁn
mortgage insurance previously in effect, at a cost sul
from an alternate mortgage insurer approved by Leader. If substantially eq\dva!cntmongageimmeeeovvmge
pawaendereachmomhawmequa.leoom-twelmofdieyeaﬂymongageiumuncepmxﬁumbeing
coverage lapsed or ceased to be in effect. Lender will acoept,

maintain mortgage insurance in effect, orto provide a loss rescrve,
agreement between Borrower and Lender or applicable law,
9. Inspection, landerorimagentmaymabemuombleenuieeuponmdinspwﬁonsoﬂhakcpﬁey. Lender shall give Borrower notice
i i ins;:ecﬁonq:ecifyingrmomblceauaeford:eimpéeﬁon. ,
. 'meprocwdsofanyawmjdorchimfordamges, dimofmnseqmenﬁ.ﬂ?inccnﬂecﬁonwimanyoondcmmﬁonorm
> Property, mfo;conveyancginiiw‘ofcondmnﬁon; am'ha-ébyaasignedmddn!lbepaidm Lender.
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19363
whether or not

3 ‘ahiﬂbexe&lcedby&emof&eproeeeds
2d i ; uking,dividedbl!(b)dmﬁirmbtvdue
of the Property immediately id to ywer. ln&eeveatof:pmﬁnlu!dngofﬂxe?mpeﬂyinwbicb
e fair market value of the Property immediately 1ess than the amount of the sums secured immediately before the taking, unless
Boﬂowaand[mdero&a-wiseagreeinwtiﬁngmuﬂmappﬁcablehwmisepmﬁds.ﬁepmmdsmwappﬁedmmemmssecuredby
whed:ucrnotﬂxewmaxedwndue. )
aﬁunoﬁcebyLenderwBMNWamasﬁecondemmroﬁemMmkemm«seﬁea
clnim for damages, Borrower wiﬁinSOdaysaMﬂxcdabﬁenoﬁceisgiven,Lmdaismﬁmﬁud%wﬂeauﬂ:pply
dneproceeds,atimopﬁon, fﬂ:erpextyortoﬂxemmsseanedbythisSecmity]nmumcm, whether or not thea
due.
UnlessLenderandBoﬂoweroiherwiseagl'eeinwﬁting,anyappﬁcaﬁcnofpromdsmpﬁncipalshaﬂnotemndorpomponcﬂxeduedncof
themonﬂ:lypaymemsrefeﬂedtoinpazagraphslandZMchangemeammntofwchpaymﬂns.
11. Bom;werNotRe!eased; Forbearance By Lender Not a Waiver. Extension of the time for payment or modification of amortization
ofthemmssecmedbydﬁsSewﬁW[ns&umentgrantedhyImdﬂwmysacwssorininmwomeowershannotopmmwmlusemeﬁabﬂiiy
rrower or Borrower’s successors in interest. Lendershaﬂnotbereqtﬁredwoommencepmceedingsagainstanywcmsorin
imemstorteﬁlsetoemdﬁmeforpaymentorotherwisemodify i !hemmsaewxedbydﬁsSewﬁtylnstmmembymsonofmy
demndmadebyd:eoﬁginalBoﬂowerorBormwer’ssuccessminimest- Anyforbeanncebylmderinexemisinganyﬁghtorrmdyshall
notbeswaiv«oforpncludeﬂ:eexmiseofmytightorremedy.
12. Successors and Assigns Bound; Joint and Several Liability; i
Mbindandbmeﬁt&ewcceswmandassignsofmdermdnomwer,
ghall be joint and several.
Secm-itylnmmentonlymmongage,
isnotpasona\lyobﬁgamdwpayﬂ:esumseemmdbythisSeanitylnmumem;and(c)agrees
extend, modify, forbear or mske any accommodations with regard to the terms of this Security Instrument or

13. Loan Charges. lfﬂleloanswuredbydﬁsSewritylnstummiswbjec!ma]swwbioh sets maximum loan charges, and that law is

ﬁmﬂyimptetedsodlatdxeimuestorothulm charges collectsd or to becéﬂomdincomeeﬁonwi:htheloan exceed the permitted limits, then:

(a)anywchloanchargeshﬂlbereducedbyﬂxeamountmrym i limit;and(b)anysumsalmdyoonemd

ﬂomBomwawhichexMedpetmmdﬁnﬁtswﬂlbereﬁm&deoma. Leﬂdsrmaychoosetomakemismﬁmdbymducingthepﬁncipal

-owed\mdetlheNoceorbymaldngadi:ectpaymwthmmwer. If a refund reduces principal, ﬂ:ereduﬁonwﬂlbeuuwdasapa:ﬁnlprepcymwt

uader the Note.

) i Insuummtshxllbegivenbydeﬁveﬁngitorbymailingitbyﬁﬂtchss

shall be directed to the Property Address or any other address Borrower

dmmﬂwundet’saddressmtedherﬁnmmyotheraddressmw

dedgnmbynoﬁcetoBomwg'. i Inmmntshﬁilbedwmedtohavebeengivcanomweroﬂmd«
wheng'venaspmvidedinmispamgrsph.

15. Governicg Law; Severability. This Security Instrument shall be governed by federal 1aw and the law of the jurisdiction in which the
Property is located. In the event that any provision or clause of this Security Instrument or the Note conflicts with applicable law, such conflict
hall not affect other provisions of this Security Instrument or the Nots which can be given eifect without the conflicting provision. To this end
the provisions of this Security Instrument and the Note are declared to be severable.

16. Borrower’s Copy. Bomower shall be given one conformed copy of the Note and of this Security Instrument.

17. Tronsfer of the Property i in Borrower. Ifﬂlormypaﬂofthe?ropeﬂyoranyinmestinitissoldor
transferred (or if a beneficial i i andBomowerisnotammalpmon)withoutLender’spﬁorwﬁmneonsent,
Lendermy,atitsopﬁon,mqﬁreimdimpaymminﬁ]lofall Security Instrument. However, this option shall not be
exercisedbyLendetifexudseispmh‘bhedbyfeduﬂhwasof&edabof&is&mnﬂyhs&umm

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide 2 jod of not less than 30 days
from the date the noﬁceisdeliveredormﬁiledwidﬁnwhichBomwe:mnstpayaﬂmmssecm'edbyﬂﬁsSeaxritylnsuument. If Borrower fails
topayﬂxesesumspﬁormthee iration of this period, Imdermymvokemyrmdiespemﬁmedbymissmmstumemmmfunhqmﬁw
or demand on Borrower.

18. Borrower’s Right to Reinstate, If Borrower meets certain conditions, Borrower ghall have the right to have enforcement of this Security
Instrument discontinued at any time prior to the earlier of: (8) 5 days (or such other period as applicable law may specify for
saieofmehopertyptnsuamwanprerofsa!ewnxainedinthis stv Instrument; or (b) entry of a judgment

conditions are that Borrower: (a)payswndermmmswhichﬂxmw i i
any default of any other covenants or agreements; © paysallexpensesinmm'edinenforcingmis
Sewritylnstxument,including, i ? 'and(d)n!msmchacﬁonasLendermayressonablquuiretoam
that the lien of this Security Instru i i Bomwer’sobligaﬁonmpaythemmssewmdbythisSecuﬂty
Instrument shall continue unchanged. Upon this Security Instrument and the obligations secured hereby shall remain
fully eﬁfecﬁveasifnoaccelmﬁonhsdocoun’ed. However, this right to reinstate shaﬂnotayplyinthecaseofaccderaﬁon under paragraph 17.

19. Sale of Note; Change of Loan ‘Servicer. The Note or a partial interest in the Note (together with this Security Instrument) may be sold
one or more times without prior notice to Borrower. A gale may result in a change in the entity (kmown as the "Loan Servicer”) that collects
momhlypaymentsdxeundetﬁ:eNotemd i meredsomnybeoneormorechangesofmelmsﬂmumﬂmdma
sale of the Note. If there is a change of the Loan Servicer, Bomw«wﬂlbegivenwﬁﬁmmﬁceofﬂ:echangeinwcordancewiﬂipmgﬂph 14
above and applicable law. 'l'henoﬁcewillstated:enameandaddressofdxenswLoanSaﬁcetmdﬁead&asmwhichp;ymennshmﬂdbemsdc.
The notice will also contain- any other information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous Substances
on or in the Property. Borrower shall not do, nor allow anyone clso to do, anything affecting the Property that is in violaticn of any Environmental
Law. The preceding two sentences ghall not apply to the presence, use, of storage on the Property of small quantities of Hazardous Substances
that are generally mogniudtobeappmpﬁuwtonomm!msidenﬁduses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, Jdemand, lawsuit or other action by any governmental or
regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law of which Borrower has actual
knowledge. If Borrower leamns, or is notificd by any governmental or regulatory authority, that eny removal or other remediation of any Hazardous
‘Substance affecting the Property is necessary, Bonwarshﬂlpmmpﬂyukeaunecessatymme‘ﬁﬂ:cﬁonsinmmmewiﬁ Environmental Law.

As used in this paragraph 20, *Hazardous Substances” mthosewbmncesdeﬁnedastoxdcorhmrdws substances by Environmental Law
and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents,
materials containing ashestos or formaldehyde, and radioactive imatesials. As used in this paragreph 20, "En i ntal Law* federal laws
and laws of&ejnisdicﬁmwhmmehopmyislmmdmmmhulﬁ:, safetyorenvh'onmenmlpmction.

NON-UNIFORM COVENANTS. ~Borrower and Lender further covenant and agree as follows:

‘21, Acceleration; Remedies, Leader 'shallgive'no&eewnonowetkprhrto acceleration following Borrower’s breach of any covenant
or agreament in this Security Iastrument (but not prior to acccleration urndes paragraph 17 unless spplicable law provides otherwise). The
notice shall specify: (a) the default; (b) the action required to cure the defanlt; .(c) a date, not less than 30 days from the date the notice
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- atceleration and the right to'bring e court action
. and sale. ‘If the default is not cured n or before :
peraitted by spplicable Isw, ‘Lender shall ¢ es incurred tn pursting the remadics provided in this parsgraph
21, Incliding, but not Heited ¢o, ressons| sys’ fees and costs of titld evidemea, - 0 ¢
-~ 1 Lender invokes the power of sale, Lender shall execute or cause Trustes to ezccute a written notice of the occurrence of an event
of default and'of Lender’s eloction to catise the Properiy to be sold ‘end shall canse ésch notice to e recorded in cach county in which any

-part of the Property is loceted. "Lender or Trostes shall give notice of sale in ithe manner prescribed by applicable Iaw to Borrower and to
other persons prescribed by applicable lsw. ‘After the time required by spphicable law, Trustee, without demand on Borrower, shall sell
the Property at public auction to the highest bilder at the thne and place and under the terms dedignated in the notice of sale in one or more
‘parcels and in‘any order Trustee determines. Trustee may postpone sale of all or say parcel of the Property by public announcement at
the tizme and place of any previously scheduled sale. - Leader or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty, expressed or implied.
The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made therein. Trustee shall apply the proceeds
of the sale in the following order: (a) to all expenses of the sals, including, bet not Emited to, reasonable Trustee’s and attorneys® fees; (b)

“to all sums secured by this Security Tnstrurent; and (¢) any excess to the person or persons legally entitled to it.

22, Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to reconvey the Property
mdshallanrenderdﬁsSecuritymmmemandan'nowsevidendngdebtmredbydﬁsSerymmmthmwc. Trustee shall reconvey
the Property without warranty and without charge to the person or persons legally entitled to'it. Such person or persons shall pay any recordation
costs,

23, Substitute Trustee. Lender may, from time to time, remove Trustes and appoint 8 successor trustee to any Trustes sppointed hereunder.
Without conveyance ‘of the Property, the successor trustee shell succeed to alt the title, power and duties conferred upon Trustee herein and by
epplicablz law. , - , o »

24. Attorneys” Fees. As used in this Security Instrument and in the Note, "attorneys foes™ shall include any attorneys® fees awarded by an
zppellate court. ) .

25. Ridersto this Security Instrument. If one or mote riders are executed by Borrower and recorded together with this Security Instrument,
‘the covenants and agreements of each suchrider shall be incorporated into and shall amend snd supplement the covenants and agreements of this
Security Instrument as'if the tider(s) were.a part of this Security Instrument. . :
[Check applicable box(es)]’ R o :

[ "1 ‘Condominium Rider © T 1 14 Family Rider
[ .1 'Planned Unit Development Rider 1 ] Biweekly Payment Rider
T 1 Rate Improvement Rider ~ ... [ ] Second Home Rider
£ 1 Other(s) [epecify] - - - N
i -+ "BY SIGNING BELOW, Bofrower accepts:and agrees to the terms and covenants containad in this Security Instrument and in any rider(s)
© ‘Witnesses: - :

7

3LE L. HOBBS oL, Borrower . | DALE ‘E. HOBBS

7 Borrower

STATEOFOREGON, Klamath ' . guugee
oo ‘Onthis.-3th.  ‘dayof . June . .. , 1996 | personally appeared the above named
- ARGI:E L. HOBBS, mE,’VE‘.,:EOBBS R ) )
o = and acknowlodeed
;ﬂlofotegoiqgim’a\‘m\sntwbo THEIR - voluntary sct and deed,

My Commiission Expires: 12~20~98 A S . Before Mua:
S B OFFCALSEAL - - @ -
‘ MARJORIEA.STUART
#

Notary Pubtic for OtegonU 7
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SI‘ATE 01: OREGON COUNTY 01= KLAMAm s

AmeriTitle : o the 12th
at. 11 49 - oclock : AM., and duly recorded in Vol __M96_~_~__,

_on Page. 17361
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