. The grantor is

("Borrower”).
o ("Trustee”).
- which Is organized and
. ,and whose address

e (Lender).
ousand Eight Hundred Dollars and
00 Dotlars (U.S. $56,800.00 ). This debtis

denced by'Borrowsr’s note dated the same déte-a instrument (*Note"), which provides for monthly
payments, with the full debt, i hot pald earlier, due and payable on “July 1, 2026 " . This Security
Instrument sacures t6 Lendér: {8) the 'fepayment of the debt évidencad by the Note, with interest, and all renewals,
extensions and'modifications of the Nots; (b) the payment of all other sums, with interest, advanced under paragraph 7
to protectithe security of this:Security Instrumant;:and (c) the performance of Borrower's covenants and agreements
under this Security Instrument-and theiNote. {Forthis purpose, Bomrower imevocably grants and conveys to Trustes, in
trust:wng powaer of sale, the followingdescribed:propertyiotated in *Klamath: ..
ounty;Qregon:,..; LR " - gy

Lot

at thereof oh file in the

~ KLAMATH FALLS

2 " TOGETHER WITH

appurtenancdsand-fixtures noworhereaftera part of the property.-All replacements and additions shall also be
covered by this Security instrument. All of the foregpln'g Is referred to in this Security Instrument as the "Property.”

e %GRRD’WER{GOVEN;S@TS_ that Borrower'ls Tawfully selsed of the estate hereby conveyed and has the right to grant
and corvey the Proparty-and that o Propeity s unenclimbered; ekcspt Tor ehoumbrances of record. Bofrower
warrants end'wil defond generally the titleto.the Property againatall'claims and demands, subject to any

(el

R, PAA

OREGON-SINGLE FAMILY~FNMA/FHLMC UNIFORM INSTRUMENT . e FORM 30389/90" ' *
1SC/CMDTOR//0792/3038(8-90)-L - PAGE 1 OF6 '




: 89"39
int of the proweds muitiplied by
’ing. divided by (b) the fair
¢ rroWer_ Inthe'eventofa

to Lender within 30 days after the date the
option, elther to restoration or repair of the

i Unlms Lender-and Borrower.otherwise agree.in writing,.an app!iwtion of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to !n paragraphs A1.and 2 or change the amount of such
payments. - D 1 : e

11.. Borrower Not Heleased Forbeamnce By Lender Nota Waiver Extension 'of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shalt not operate.to release the liability of the original Borrower or Borrrower's successors in
interest. Lender shall not be reqguired:to.commence procesdings against any successor in interest or refuse to extend
time for payment:or otherwise modify amartization of the sums secured by this Security Instrument by reason of any
demand made by the original Borrower or Borrower's successors ininterest. Any forbearance by Lender in exercising
any right or remedy shallnot be a walver of-or preclude the exercisé of any right or remedy.

.12, Successors and Assigns Bound' Joint.and Seversl I.lab!!hy. Co-signers. The covenants and agreements
of thns Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the
provisions of paragraph 17.-.Borrower’s covenants and agresments.shall be jolnt and several. Any Borrower who
co-signs this Security Instrument but does rot execute the Note: (a) i3 co-signing this Security Instrument only to
mortgage, grant and:convey.that Borrower’s-interest in the Property under the terms of this Security Instrument; (b) is
not personally obligated to pay. the sums secured by this Securlty Instrument; and (c) agrees that Lender and any other
Borrower may. agree to extend, modify, forbear or make any. accommodations wuth regard to the terms of this Security
instiumient or the Note, without that Borrower’s consent. ‘

13.-Loan Chsrges. Ifthe Ioan sécured by this Security Instrument ls sub}ect to a law which sets maximum loan
charges and that law is finally Interpreted so that the interest or-other.loan charges collected or to be collected in
connection with the loan exceed the-permilited fimits, then: (8) any such loan charge shall be reduced by the amount
necessary.to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which
exceeded permitted limits will be refunded to Borrower: Lender may choose to make this refund by reducing the
principal-owad under the Note or. by making a direct payment to Borrower. -if a refund reduces principal, the reduction
will be treated as a pantial:prepayment without any. prepayment charge under the Note.

-7'18:° Notices. -Any notice to:Borrower provided for in this Security Instrument shall be given by dellvering it or by
malling it by first class mall unless applicable law. requires use:of another:method. - The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. - Any notice to Lender shall be given
by first class:mail to'Lender's address stated heraln'orany.other address Lender designates by notice to Borrower.
Any notice provided for.in'this Security lnstrument shalt be deemed to have been glven to Borrower or Lender when
givenas ‘provided inthis paragraph ‘

15.-Governing Law; Severability. Thl Security Instmmeni le be’ govemed by federal law and the faw of the
jurisdiction in whichthe Property.is:located::Inithe event that:any:provision or clause of this Security Instrument or the
Note confiicts with applicable iaw; 'such confiict shall not affect other provisioris of this Security Instrument or the Note
which:can be given effect without the conﬂlctlng provislon To thls end the provlslons of this Security Instrument and
the Noteare declared to be severable.

16. Borrower's Copy: Borrower shall be glven one conformed copy of the Note and of this Security Instrument.

* 17."Transfer of the' Property or a Bensficial Interest in Borrower. If all or any part of the Propertv or any interest
lnitls sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender's prior written consent; Lender may, at its option, require Immediate ﬁayment ] futl of all sums
secured by this SecurityInstrument.” However, this optlon shall not be exercised by Lender exerciseis prohibited by
federal law as of the date of this: Security'lnstmme

acceletation, The notice shall provide a period
ed within which Borrower must pay all sums secured
fisto pay 'these sums prior to the explration of this period, Lender may invoke
B without‘furthémotlce demand oanorrower
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4 non-uniform covenants with

Sy

enig Fundsfor Taxegand lnsurance. ubjecetoapplicable law orto writtan'waiver by Lender, Borrower shall pay
to Lendéroniths day monthly paymers are dug under the Note;until the Note:ig'pald infull;a sum (Funds”) for: (a)
yearly taxes and assessments which may attain priority over this Security Instrumentas a lien on the Property; (b) yearly
{easehold payments Of round rents onthe Property, it any; (c) yeatly hazard or property insurance premiums; (d)
yearly flood insuranice premiums, ifany, (8) yearly mortgage insurance premiums, i any; and (f) any sums payable by
Borrower to Lender, in accordal the provisions of paragraph 8, in lieu of the payment of morigage insurance
prerilums.: These ftems-are called * ms:? Lendermay, collect and hold Funds in an amount not
1o exceed the maximum & ga may require for Borrower's escrow
account under the federal R nded from time to time, 12 USC. 8
2601 et seq. CRESPA”), unless an unt. If so, Lender may, a: any
time, collect and hold Funds in an amount not to ex . y estimate the amount of Funds
due on the basis of current data and reasonable estimates of expend Jtems or otherwise in
accordance with applicable law.

The Funds shall be held in an Institution whose deposits are insured by a federal agency, Instrumentality, or entity
(including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to
pay the Escrow items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the
escrow account, or verifying the Escrow ltems, unless Lender pays Borrower interest on the Funds and applicabie law
permits Lenderto make such a charge. a orrover to pay a one-time charge for an
independent real estate n with this loan, unless applicable law
provides otherwise. Unle interest to be paid, Lender shall not be
required to pay Borrower any j 2 Lender may agree in writing, however,
that interest shall be paid on theF . without charge, an annual accounting of the
Funds, showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledg ecured by this Security Instrument.

itted 10 be held by applicable law, Lender shall account to

of appliicables law. 1§ the amount of the Funds held

s

by Lender at any time.is “sufficlent to pay the Es ms when due, Lender may SO notify Borrower in writing, and,
in such case Borrower § ecessary to make up the deficiency. Borrower shall make up
ty}edeﬂclgncy¢ln»no more than twelve monthly payments, at Lender's sole discretion.

"-zpon payment in full of alt sums Sscured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender.. if, under paragraph 21 +-Lender shall-acquire orsell the Property, Lender, prior to the acquisition

or sale'ofthe’ Property, shall apply any.Funds held ‘byLenderat
Sims secured byhis SecurkyInstrument. L o
g Application of Payments. ‘Unless applicable [é\l:\(']:ikb‘\'ii?d‘e"s"“cthém&é, all payments recefved by Lender under

paragraphs 1 ‘and 2 shall be a'pﬂigi;@'ﬁtéi,ﬂtbfany’pqepaymgm charges due under the Note; sacond, to amounts payable

under paragraph 2; third; to interast duse; fourth, to principal due; and last, toany Iate charges due under the Note.

harges; Liens. Borrower shall pay all taxes, assessments, charges; fines and impositions attributable to the
pérty which may attain priorty over this

Security Instrument, and leasehold payments or ground rents, if any.

p It)

hall pay these obligationsin the manper’grgyidegl in paragraph 2, of if not paid in that manner, Bomower

T ie directly to the person owed payment.- Borrower shall promptly furnish to Lender all notices of

aid unde this paragraph.” if Borrower makes these payments directly, Borrower shall promptly fumnish
avidencing the payments.

Botrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (3)
agrees inwriting to the payment of the obligation secured by the lien In a manner acceptable to Lender; (b) contests in
good faith the lien by, or defends against enforcement of the lien In, legal proceedings which in the Lender’s opinion
opeérate to prevent the enforcernent of the llen; or (c) ‘secures from the holder of the lien an agreement satisfactory to
Lender subordinating the lie | Lender determines that any part of the Propetty is subject
to a lien which may attain priority over th ity Instrument, Lender may give Borrower a notice identifying the lien.

Borrower shall satisfy the lien of take one or more of the actions eet forth above within 10 days of the giving of notice.

- prergsha,ﬂ, keeptha improvements now existing or hereafter erected on the
ed within the term “extended coverage® and any other hazards,
res insur - This insurance shall be maintained in the amounts
nd for the pe res. The Insurance carn rovidingﬁainsuranceshaﬂbechosen by Borrower
‘subject to'Lender's approval which shall not be unreasonably X fails to maintain coverage described
 abovE; %ndé‘mhéy, at Lenders option, obtain coverage to protect Lender's rights In the Property in accordance with

FRNHLE

the'time of gcqulsltlon or sale as a credit against the

P A

mm..‘m» RSy
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of the proceeds
e the tiking, divided by (b) the falr
pald to Borrower.” Inthe event of a
re the taking is less than the
- otherwise agree inwiitingor
ed by this Security instrument

ywer that the condemnor offers to
er within 30 days after the date the
) ‘either to restoration or repair of the
e . :

J d Borrower.otherwise-agree in writing, any.application of proceeds to principal shall not extend or
postpone the.due date:ofthe monthly:payments referr hs 1.and 2 or.change the amount of such
payments..:: LIV DL ; ERTRTIT I PR SRS A TR IO

11.:Borfower Not Released; Foibearance By Lender Nota Waiver. -Extension of the time for payment or
modification.of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower. shall not.operate to release the liability of the original Borrower or Borirower’s Successors in
interest.: Lender: shall:not be required.to.commence: proceedings against any successor in interest or refuse to extend
time for payment.or otherwise modify amortization.of the sums secured by this Security Instrument by reason of any
demand made by the.original Borrower or, Borrower's successors in interest. Any forbearance by Lender in exercising

any right or retnedy shall riot be a waiver. of or preclude the exercise of any right or remedy.

.12, Successors and Assigns Bound; Joint and Several Ligbility; Co-signers. The covenants and agreements
of this Security Instrument shall bind and benéefit the successors and assigns of Lender and Borrower, subject to the
provisions of paragraph.17.:, Bofrower's.covenants and agreements-shall-be joint and several. Any Borrower who
co-signs this Security Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to
mortgage; grantand,convey.that Borrower’s:interest in the Property under the terms.of this Sscurity Instrument; (b)is
nally obligated to pay.the sums secured by this Security Instrument; and (c) agrees that Lender and any cther
may agree to.extend, modify, forbear or make any accommodationis with regard to the terms of this Security
or thie Note witholit that Borrower's consent. > " . ..o

113, -Loan Charges:: If theloan.secured by this Sacurity instrument is subject to a law which sets maximum loan
charges; and thatlaw is finally interpreted so.that the interest or.other.loan charges collected or to be collected In
connection with the loan exceed the permitted limits, then: {a) any.such loan charge shall be reduced by the amount
necessary to reduce the:charge to the permitted fimit; -and_{b) any sums already collected from Borrower which
exceeded permitted limits will be refunded to-Borrower.: Lender may.choose to'make this refund by reducing the
principal-owed under the Note or. by making a direct payment to Botrower.. If a refund reduces principal, the reduction
will be treated-as a partial: prepayment without any prepayment charge under the Note. .
=114, Notices: <Any notice to:Borrower provided for-in this:Security Instirument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of anothermathod. The notice shall be directed to the
Property Address or any otheraddress Borrower designates by-notice to Lender: Any notice to Lender shall be given
by first class:mail to Lender's'address stated hereln‘or any otheraddress Lender designates by notice to Borrower.
Any notice:provided for-in this Security instrument shall be'deemed "been given to Borrower or Lender when
given as provided Inthis paragraph. N A i e T

15.-Governing Law; Severabil séurity Instriiment shall- be'gaverried by federal law and the law of the
Jurisdiction inwhichthe Property-siocated:ZInthe-event thatany provision or clause of this Security Instrument or the
Note conflicts with applicabletaw; ‘such conflict shall not affect'cther provisions of this Security Instrument or the Nate
whichcan be given effect without the conflicting provision. :To this'énd the provisions of this Security Instrument and
the Noteare declared:to be severable. - : LTI :
18. Borrower’'s Copy. Borrower shaif be glven one conformed copy of the Note and of this Security Instrument.

i 47, Tranisfer 'of the Propérty or a Béneficial Interest in Borrower. Ifall or any part of the Property or any inferest
In It Is'sofd of trarisferred (of it a beneficial interest in Borrower IS sold or transferred and Borrower is not a natural
person) without Lender's prior writtan conisent; Lender may, at its optior, require immediate payment in full of ail sums
sécured by this Security instrument.’ ‘However, this  shall not be exercised by Lender if exercise is prohibited by
federal law: date ‘of this Security Inst DA '

f acceleration. The notice shall provide a period
ithin which Borrower must pay all sums secured
piration of this period, Lender may invoke
1d on Borrower.
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Include a standard mortgage clause.
-Borrower shall promptly give to Lender
notice to the

e d, jon of |
postponethe dusidats of the'monthly payments referred to in paragraphs 1 and 2 or change the amount of the
payments. {f under paragraphi21 the Property’is acquired by Lender;:Borrower's right to any insurance policies and
proceeds resulting from damage to the Property:prior to the acquisition shall passto Lender to the extent of the sums
sectred by this:Security.Instrument rp'm’edlatel rior'to the acqulsitio LI - S
: Occlipancy, Pres fAainteiiance and'Protection’of tha Préperty; Borrower's Loan Application;
Leaseholds.: : Borrower shall‘0ccupy, establish, and use the Property as Borrower’s principal residence within sixty
days after the'execution of this:Security Instrument and shall:continue to occupy the Property as Borrower’s principal
residence for atledst one'yearafter-the date of occupancy; unless Lender otherwise agrees in writing, which consent
shall not be unreasonably: withheld, or unless extenuating circumstances exist which are beyond Borrower’s control.
Borrower:shall not'destroy, damage-or:impair the Property; aliow the Property'to deteriorate, or commit waste on'the
Property.: Borrower shall'be In‘default if any forfeiturs action’or ‘proceeding, whethar civli or.criminal, is begun that in
Lender’s good faith judgment.could result.in forfeiture of the:Property or.ctherwise materially impair the lien created by
this Security-Instrument or.Lender’s secisrity interest..-Borrower may.cure such.a default and reinstate, as provided in
paragraph: 18, by causing the action or proceeding to be dismissed with.a ruling that, in Lender’s good faith
determination,: preciudes forfeiture of the Borrower’s interest in the Property-or other material impairment of the lien
created; by this Security Instrument.or Lender’s security-interest.; Borrower shall also be in default if Borrower, during the
loan application process; gave materially false or inaccurate information:or statements to Lender (or failed to provide
Lender with any material information).in-connection with the loan evidenced.by.the Note, including, but not limited to,
Borrower's accupancy of the Property as a principal residence. If this Security Instrument
shall comply with all th Islons of the le: f Barrower acquires fee title to the
nless Lender agrees to the merger in writing.

. o s-Rights.in the Propert orrower fails to perform the covenants and agreements
contained in this Security Instrument, or.there is a legal. proceeding that may significantly affect Lender’s rights in the
Property; (suchas:a proceeding in.bankrupt robate; for condemnation or.forfeiture or to enforce laws or
regulations), then Lender. may do and pay.for. whatever is necessary to protect the value of the Property and Lender's
rights in the Property.: Lender’s:actions may:include paying:any sums sectred:by a lien which has priority over this
Security Instrument, appearing.in court, paying reasonable attorneys’ fees and entering on the Property to make repairs.
Although Lender may take act h does todoso. .
... -Any amounts disbursed.by.Lender. under this paragraph. become additional debt of Borrower secured by
this Security Instrument.: Unless: Borrower.and:Lender agree to-otherterms:of payment,.these amounts shall bear. .-
interest from the date of disbursement at the Note rate-and shall.be payable; with interest, upon notice from Lender to
Borrower requesting payment. - - zoo0z zonouna pauT ol L s Tuge e T Ur L un e o e

8. Mortgage Insurance. If Lenderrequired mortgage insurance as‘a condition of making the loan'secured by this
Security Instrument, Bormower shall pay the premiums required to maintain the mortgage Insurance In effect. i, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the
premiums required to obtain coverage substantially equivalent to the. mortgage insurance previously in effect, at a cost
substaniially equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an alternate
mortgage insurer approved by Lender. If substantially equivalent mortgage insurance coverage is not available,
Bormrower shall pay to Lender each month a sum equal to one-twelth of the yearly morigage insurance premium being
paid by Borrower when the insurance coverage lapsed or ceased to be in effect.  Lender will accept, use and retain
these as a loss reserve in lleu of mortgage insurance. Loss reserve payments may no longer be required, at
the option of Lender, ¥ mortgage Insurance coverage (in the amount and for the period that Lender requires) provided
by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay the premiums required
to maintzin mortgage insurance in effect, or to provide a loss reserve, until the requirement for mortgage insurance ends
in accordance with any written agreement between Borrower and Lender or applicable law. _

" 9. Inspection. Lender or its agent may make reasonable eniries upon and inspections of the Property. Lender
shall give Borowar natice at the tims of or priof 10 an inspection speciying reasonable cause for the inspection.

.-+ 10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or cther taking of any part of the Property. or for, conveyance in lietrof condemnation, are hereby

oy
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Borrower shall have the right to have
rliér'of: (a) 5 days (or such other period
v perty pursuant to any power of sale contained in
cing this Security instrument. - Those conditions are that

ums whic d be due under this Secutity instrument and the Note as if no
; (b) cures any default of any ather covenants or agreements; (c) pays all expenses incurred
t:Ingluding, but not limited to, reasonable attorneys' fees; and (d) takes such action
oasgure that the lien of this Security Instrument, Lender’s rights in the Property and

Ens sécured by this Security Instrumenit shall continue unchanged. : Upon
urity;Instrument and the obligations secured hereby shall remain fully effective as if
r, this right to reinstate ghal pply in the case of acceleration under

Ul 19::Salerof Notey Change of Loan Servicer: RFLATRNE S B et

IThe Note:ora partialinterest in the Note (together with this Security Instrument) may be sold one or more times
without prior notice to Borrower: - A:sale:may resultin a changein;the entity. (known as the "Loan Servicer) that collects
monthly payments due under the,Note and this Security Instrument.:There.also may be one or more changes of the
Loan Servicer unrelated to a sale of the Note! if there is achange of the Loan Seryicer, Borrower will be given written
notlce of the'change in accordance with paragraph 14 above and applicable law. The notice will state the nameand
address of the new Loan Servicer and the address to which payments sholild be made. The notice will also contain any
other information required by applicable law.
- 20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release

of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything

affecting the Property that is in violation of any Environmental Law. The preceding two sentences shall not apply tothe
presence, use, or storage on the Property of small quantities of Hazardous Substances that are generally recognized to
be appropriate to norma! residential uses and to maintenance of the Property.

Bomower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by
any govemmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. If Borrower leams, or is notified by any governmental or
regulatory authority, that any removal or other remediation of any Hazardous Substance affecting the Property is
necessary, Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as tadc or hazardous
substances by Environmental Law and the foliowing substances: gasoline, kerosene, other flammable or toxic
petroleurn products, toxic pesticides and herbicides, volatile solvents, materiais comtaining asbestos or formaldehyde,
and radicactive matersials. As used in this paragraph 20, "Environmental Law” means federal laws and laws of the
jurisdiction where the Property is located that relate to health, safety or envirenmental protection.

" NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. ‘Accelerstion; Remedies. Lender shall give notice to Eorrower [xicr to accelsration following Borrower's
mmdmmmmmmmhsmlmmmmm«wmmmnamph
17 unless applicable Iaw provides otherwise). The notice shall specify: (s) the defzull; (b) the action required to
cure tho defaull; (e)adate,nm!mﬂunsodayskommmmenoﬁce&gmtcsm,bymm
defaunmustbaemed;and(d)ﬁmtailwetomlhedefauaoﬂorwmmedamgpedﬁwinﬂzanoticemay
result in acceleration of the sums secured by this Security Ingtnenent and sale of the Property. The notice shall
fuzther inform Borrower of the right to reinstate after acceleration and the right to bring a coust action to assert
the non-existence of a default or any other defense of Borrawer o scceleration and sale. Hthe defaultis not
cured on or before the date specified in the notice; Lender et Rs option may require inmediste payment in full of
allsumsseunedwmwmﬂmomMQdmmMmmmdmmW
other remedics permitied by appiceble law. Lender shall he entifled to coliect all expenses incurred in pursuing
the remedies provided in this paregraph 21, including, but not imited to, reasonable attormeys’ fees and costs of

Iy

title evidence.

" i Lender invokes the power of sale, Lender ehall execute or cause Trustee to execute a written notice of the
occumrence of an event of defauk and of Lender's election to cause tha Property to be soid end shall cause such
notics to be recorded in each county In which any part of the Property ie focsted. Lender or Trustee shall give
notice of sale in the manner proscribed by appliczeble low to Betrower and to other persons prescribed by
applicable law. - After the time required by applicable law, Trustee, without demand on Borrower, shall sell the
Property at public auction to the highest bidder at the time and place and under the terms designated in the
notice of aale in:ene or more parcels.and in any order Trustee determines. Trusiee mey posipone sale of all or
* any:parcel.of the Propexty by public:announcement at the time end place of any previously scheduled sale.

- Lender.or its designee may;purchasethePropesrty : LI LTI ST A N

Ly [Re
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PR nty, expressed npliet L all be prima
- the statemeénis made therein. Trustee shall apply,the oceeds of ih_ saiginthe following order: (a) toall
: ‘oithesale; inchih 03 50; niable Trustee's nd attcrneys’ fees; (b) to allsums
his Security Inatrument; personalegslly entitied
chnwyanoe.d]ponpaymem af sums securedw this:Security Instrument,:Lender shall request Trustee
toreoomey tha Property-andshall sufrender this-Security:instrument and all notes evndenoing debt secured by this
Seturity Instrument to Trustee: s Trusteo shallveconvey the P i
or persons legally:entitled to it > Such:person o personssha!lpayanyrewrdaﬁancosts. o
23. ‘Substitite Trusies. Lendarmay fronytime o time ramove Trustea and appoint &' successor trustee to any
Trustesrappomnted hereunder Withoi coniveyarice.of the Fropenty, the’ sucoessormstee sha!l suoceed to allthemie
poweriand duties ¢chferred tipon Trusteée Hereivarid by applicabletaw Lo
:1:3 28+ -Attomeys’ Fees. As used in this Secunty lnstrumem and in the Note. attomeys fees shall mc!ude any
anomestees awarded by an appellate court. ..
25. Riders to this Security Ingrument. . =
If.one or more riders are executed by Bonowerand recorded togstfmwimmis Secuntylnsmnnem, the covenants and
agreements of each such rider shall be incorporated. into and:shall amend and supplement the covenants and
agreemems ofthis Secunty Instrument as if the rider(s) were a part of this Seoum‘y lnstmmem. {Check applicable

[JCondominium Rider. " [J1—4FamiyRider
) \-\%g@pggdummmmder - [IBiweekly Payment Rider

Rate Improvement Rider USecondHomeRnder

BY SféNINGBELOW 'Bonoweﬁéccepts’and agreeso’ me‘tamsand ‘covendnts comamed inthis Secumy
; lnstrument qu in any.| rider(s) executed by, @prrower and recorded i with It
Wit mr S
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- Single-Family Mortgage Program
" "Oragon Housing and Community Services Department
L * State of Oregon’ -

- .The Lender intends to assign its rights under the. attached Deed of Trust to the Oregon Housing and

Community Services Department, State of Oregon (the “Department”). In the event the Department

&ccopts auch asgsignment, the rights and obligations of the parties to the attached Deed of Trust are

axprassly made subjsct to this Addendum. ' In the event of any conflict between the provisions of this

Addendura and the provisions of the Deed of Trust or Note, the provisions of this Addendum shall control.

1. As long as this mortgage is hald by the Depﬁrm:'ent,'oritswceesorsorassigns,muruermay
declare all sums secured by this mortgage to be immediately due and payable if:

. aller paﬁt of the bropeny is sold §r‘ptliefw§se transferred by Borrower to a purchaser or
other transferee: =~ Sl
()] who cannot reasonsbly be expected to occupy the property as a principal
residence within a reasonable time after the sale or transfer, ail as provided in
Section 143(c) and (I)(2) of the Internal Revenue Code: or

who has had a present ownership interest in a principal residence during any part
of the three-year period ending on the date of the sale or transfer, all as provided
in Section 143(d) and {IN2) of the Internzi Revenue Code (except that the
language "100 percent™ shall ba substituted for 95 percent or more™ where the
latter appears in Section 143(d)(1} (NOTE: The three-year period may be waived
by the Department if the original loan was financed from 1993 A Bond Series
funds); or

at an acaquisition cost which is greater than 90 percent of the average area
purchase price. {greatsr than 110 percent for targeted area residences), all as
provided in Section 143(e) and (I)(2) of the loternal Revenue Code: or

(iv) who has a gross family income in excess of the applicable percentage of
- applicable median family income as provided in Section 143(f) and {I){2} of the
| ; or :

Borrower fails to ‘bcéupy the property described in the mortgage without prior written
consent of the Lender or its successors or assigns described at the beginning of this
Addendum; or i - '

Borrower omits or misrepresents a fact that is material with respect to the provisions of
Saction 143 of the intamzl Ravenue Coda in an application for this mortgage.

RmmosmmtmmmmeMasmndedandineffectonthedataof
issuance of bonds, the. procseds of which will be ussd to financa the purchase of the
mortgags, and are dasmed to include therimp!ementing regulations.

Tha Borrower understands that the agreements and statements of fact contained in the Addendum
to Residential Loan Application are necsssary conditions for granting this loan.

» Borrower agrees that no future advances will be made under this Deed of Trust without the




’ ment) i Insurancs et your expenss to protsct
our interost. This insurance msy,. not; intarest. If the collateral (the Trust
: Propeny)becomosdemw the coverage | metpavwo%aimycumakeoranydaim
made against you. You may. later eancel 3: ’araqe bv p!ovnd’mg evidence that you have abtained
property coverage elsewhere. L
Ywmmwmmwwmwﬂmw“ The cost of thig insurance may
bo added to your loan balencs. I the cost is added to your loan balance, the interest rate on the underlying
foan will apply to this added amount. Ths sffective dats of coverage may be the date your prior coverags
lapsedoru\edawwaadedmprovldepmofofcoverage.,
The coverage we puchase masy be considerably more expensive than insurance you can obtain on
_your ownandmynot&ﬁafvwmadfwmﬂvdamage coverage or any mandatory liability insurance
recuiiremants unpossdbvepp!‘ cabla law. : .

mwwmemﬂwabovemmmdﬁ\mmemstmtesetforthmtheNow
Mbemoﬂsctaﬂy#ﬁusbmismrchasedbyﬂnbepamsﬂtmmmms I for any reason it is not
so purchased, oufwchwrchase:smscmded,ﬁ\enmeabweprowsonsshsnceasetobeeffecuveand
the interest rate may ba increased to __8.5_ % per annum, ard the monthly installment of principal and
interest may be increased 1o §$_4636,74 . .

 NOTICETO somowm. mas DOCWSUBSTANTIALLY WODIFIES THE TERMS OF THIS LOAN. DO
NOT SIGN I'I" UNLESS V"‘U HAVE RE&D AND UNDERSTOOD IT.

R hefeby consem to the modiﬂcaﬁons of the tsrms of tha Deed of Trust and Note which are contained in
'th!s AddaMum

On;ﬁLAQ‘_L&_. 141l bstore me, the
State, personally appeared the within named (1L
known to me to bs the tdenﬁcéfnd‘mdual described in snd who «--

acknowledged to me that exacuted the same freely and voluntarily.

NTBTNONY WHEREOF i have hsreunto set my hand and affixed by ofﬁclal seal this day and year last
’k\(\ (';\' -FAY Trey Brordt S MK

i4
Notary Public in and for
‘My Commission expires:

SX'ATEOFOREGON COUNTYOFKLAMATH : 88

el Flledforrecoxdatrequ&stof L o Amerl'l'ltle e vh the 12th day
of  June AD, 19 96 -ar; 13250 - o’clock ﬁM and duly recorded in Voi. M96
- “of Mortgages L o onBage

17376 .
i . o e ‘ : ~ - BernethaG. Letsch, Copnty Clerk
FEE $45.00 ‘ R ... By NP ST . U




