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, DEED OF TRUST
THIS DEED OF TRUST IS DATED JUNE 12, 1996, among STANLEY D NEWMAN and CLAUDIA LEE NEWMAN,
HUSBAND AND WIFE, whose address Is 4205 HWY 39, KLAMATH FALLS, OR 97603 (referred to below a8
sGrantor”); WESTERN BANK, a division of Washington “Autual Bank, whose address Is 2885 South Sixth Street,

P.O. Box 1864, Klamath Falls, OR 97601-0234 (referrcd to below sometimes as “Lender” and sometimes &s
nBeneficlary”); and AMERITITLE (referred to below as "Trustee”).

CONVEYANCE AND GRANT. For valuabla consldaration, Grantor conveys to Trustee for the benefit of Lender as Beneficlary all of Grantor's
right, title, and interest in and to the following described real property, together with ell existing or subsequently eracted or affixed buildings,
improvements and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights (including stock in utilities with ditch

or imigation rights);-and all other n'ﬁms, roxa!ﬁes, and. profits relating to the eal prop! including without limitation all minerals, oil, gas, geothermal
and similar matters, focated In LAMATH County, State of Oregon (the Real Property™):

SEE EXHIBIT "A” ATTCHED HERETO AND BY THIS REFERENCE INCORPORATED HEREIN. m'

“The Real Property or lts address Is commonly known as 4205 HWY 30, KLAMATH FALLS, OR 97603. The Real
Property tax identification number is 46346-R591103. i

- -Grantor presenﬁy assigns to-Lender (also known ‘as Beneficiary in this Deed of Trust) all of Grantor's right, tite, and interest in and to alfl present and

future feases of the-Property and all Rents from the Propetty. In addition, Grantor grants Lender a Uniform Commercial Code securily interest inthe
Rents and the Personal Property defined below. .

- DEFINITIONS. The following words shall have the following meanings when used in this Dead of Trust. Terms not otherwise defined in this Deed of

Trust shall have the meanings attributed to such terms in the Uniform Commerclal Code. All references 1o dollar amounts shell mean amounts in lawful
money of the United States of America.

Beneficlary. The word "Baneficlary” means WESTERN BANK, a division of Washington Mutual Bank, its successors and assigns. WESTERN
BANK, a division of Weshington Mutual Bank also is refared to &s “Lender" in this Dead of Trust.

Deed of Trust. . The words "Deed of Trust” mean this Doed of Trust among Grentor, Lender, and Trustee, and includes without fimitation 2fl
assignment and security Interest provisions relating to tha Persona! Property and Rents.

Grantor. The word "Grantor” means any and all persons and entities executing this Deed of Trust, Including without limitation STANLEY D
NEWMAN and CLAUDIA LEE NEWMAN, -

Guarantor.. The word "Guarantor” means and’ includes without limitation any and all guarantors, sureties, and accommodation parties in
‘connection with the Indebtedness. :

improvements. The word "Improvaments” means and includes without limitation all existing and future improvements, buildings, structures,
mobile homes affixed on the Real Property, facilities, additions, replacements and other construction on the Real Propeity.

Indebtedness. The word "Indebtedness” means all principal and irterest payabie under the Note and any amounts expended or advanced by
Lender to discharge obligations of Grantor or expanses incurred by Trustes or Lender 1o enforce obligations of Grantor under this Deed of Trust,
together with interest on such amounts as provided in this Deed of Trust.

Lender. The word "Lender” means WESTERN BANK, a division of Washington Mutual Bank, its successors and assigns.

Note. The word "Note” means the Note dated June 12, 1996, In the princlpal amount ot $20,000.00 from Grantor to Lender,
together with all renewels, extensions, modifications, refinancings, and substitutions for the Note. The maturity date of the Note is June 10, 2006.
The rate of intarest on the Note is subject to indexing, adjustment, renewal, or renegotiation.

Personal Property. The words "Parsonal Property” maan all equipment, fixtures, and other articles of personal property now or heraafter owned
by Grantor, and now or hereafter attached or affixed to the Real Property; together with all accessions, pasts, and additions to, all replacements of,
and all substitutions for, ‘any of such-property; and together with el proceeds (including without limitation all insurance proceeds and refunds of
premiums) from any sale or other disposition of the Property.

Property. The word "Propenf méeans collectively the Real Property and tha Personal Property.
Real Property. The words "Real Property” mean the property, interests and rights described above in the "Conveyance and Grant® section.

Related Documents. The words "Related Documents” mean -and include without limitation all promissory notes, credit agreements, loan
agreements, environmental agresments, guaranties, security agreements, mortgages, deeds of trust, and &fl other instruments, and
documents, whether now or hereafter existing, executad in connection with the Indabtedness.

ll:lema. The word "Rents” means all present and future rents, revenues, incoma, Issues, royaities, profits, and other benefits derived from the
ropeny.
Trusteo. The word "Trustee” means AMERITITLE and any

THIS DEED OF TRUST, INCLU EST IN THE RENTS AND PERSONAL
PROPERTY, IS GIVEN TO SECURE (1) PAYM OF ANY AND ALL OBLIGATIONS OF
GRANTOR UNDER THE NOTE, THE RELATED TRUST IS GIVEN AND ACCEPTED
ON THE FOLLOW/ING TERMS: _ .

PAYMENTY AND PERFORMANCE. Except as otherwise provided in this Dead of Trust, Grantor shall pay to Lendes all amounts secured by this Deed of
Trust as they become due, and shalt strictly and in a timely manner perform all of Grantor's obligations under the Note, this Deed of Trust, and tha

_ Related Documants.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Property ghall be governed by the
followlng provisions:

Possesslon and Use. Untll the occurrence ot an Event of Defautt, Grantor may (a) romaln In possession and control of the Propeny, (b) use,
operate or manage the Property, and - {c) collact any Rents from the Property. The following provisions relate 1o the use of the Praperty or to othor
fimitations on the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION




-"- OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
- " 'FEE TITLE TO THE PROPERTY ‘SHOULD ‘CHECK WITH THE APPROPRIATE CITY. OR ‘COUNTY PLANNING DEPARTMENT TO VERIFY
* - APPROVED ‘USES-AND TO DETERMINE ANYLIMITS ON LAWSUITS AGAINST. FARMING OR FOREST PRACTICES AS DEFINED IN ORS
BDBBD. e e R L
Duty to Malintaln: - Grantor shall maintain the Property in'tenantable condition and promptly perform all repairs, reglacements, and maintenance
~ necessary to-preserve its value. e IR PATES
Hazardous Substances. ' The terms "hasardous waste,” "hazardous substance,” disposal,” "release,” and "threatened release,” as used in this
Deed of Trust, shall.have the same maanings as set.forth in the Comprehensive Environmental Response, Compensation, and Liability Act of
- 1880, as amended, 42 11.5.C. Section 9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act o 3
("SARA"), the Hazardous Materials Transportation Act, 49 US.C. Saction 1801, et seq., the Resource Conservation and Recovery Act, 42 U.S.C.
Section 6901, et seq., or other applicable state or Federal laws, rules, or regulations adopted pursuant 1o any of the foregoing. The terms
*hazardous wasts” and "hazardous substance” shall also include, without limitation, petroleum and petroleun by-products or any fraction thereo!
and asbestos. Grantor represents and warrants 1o Lender that (a) During the period of Grantor's ownership of the Property, there has been no
use, generation, manufacture, storage, treatment, disposal, release or threatened release of any hazardous wasta or substance by any person on,
under, about or from the Property; (b) Grantor has no knowledge of, or reason to believe that there has been, except previously disciosed to
and acknowledged by Lender in writing, (i) any use, generation, manufactura, storage, treatment, disposal, releass, or threatened reiease of any
hazardous wasle or substance on, under, about or from the Property by any prior owners or occupants of the Property of (i) any actual or
threatened litigation or claims of any kind by any person relating to such matters; and (C) Except as previously disclosed to and acknowledged by
Lender in wiiting, () neither Grantor nor any tenant, contractor, agent or other ‘authorized user of the Property shall use, generate, manufacture,
store, treat, dispose of, or release any hazardous waste r substance on, under, about or from the Property and (i) any such activity shall be
conducted in compliance with all applicable federal, state, and locat laws, regulations and ordinances, including without limitation thase laws,
regulations, and ordinances described above. Grantor authorizes Lender and its agents to enter upon the Property o make such inspections and
tests, at Grantor's expenss, as Lender may deem appropriate to determine comptiance of the Property with this section of the Deed of Trust. Any
Inspections or tests made nstrued to create any responsibility or liability on the
part of Lender to Grantor N i are based on Grantor's due diligence in
investigating the Property for 3 any future claims against
Lender for indemnity or contribution in the event Grantor becomes liabie for clsanup or other costs under any such laws, and (b) egrees to
indemnify and hold harmless Lender against any and all claims, fosses, liabifties, damages, penalties, and expenses which Lender may directly or
indirectly sustaln or suffer resulting from a breach of this section of the Deed of Trustor as a consequence of any use, generation, manufacture,
storage, disposal, release or threatened releasa occurring prior to Grantor's ownership or interest in the Property, whether or not the same was or
should have been known to Grantor, The provisions of this section of the Dead of Trust, including the obligation 1o indemnity, shall survive the
payment of the Indebtedness and the satisfaction and reconveyance of the lien of this Deed of Trust and shall not be affected by Lender's
acquisition of any interestin the Property, whether by foreclosure or otherwise.

Nulsance, Waste. Grantor shall not causs, conduct or penmit any nuisance nor comit, penmit, or suffer any stripping of or waste on or 1o the
Property or any portion of the Propstty. - Without limiting the ganerality of the foregoing, Grantor will not remave, or grant to any other party the
right to remove, any timber, minerals including oll and gas), soll, gravel or rock products without the prior written consent of Lender.

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Properly without the prior written consent of
Lender. As a condition to the removal of any Improvements, Lender may recquire Grantor to make amangements satisfactory to Lender to replace
such Improvements with Improvements of at least equal value. S

Lender’s Right to Enter. Lender and its agents and representatives may enter upcn the Real Property at all reasonable times to attend to
Lender's interests and to inspect tha Property for purposes of Grantor's compliance with the terms and conditions of this Deed of TrusL.

Compliance with Governmental Requirements.  Grantor shall promptly comply with all laws, ordinances, and regulations, now or hereafter in
effect, of all governmental authorities applicable to the use or occupancy of the Property. Grantor may contest in good faith any such law,
ordinance, or regulation and withhold compliance during any proceading, including appropriate appeals, so long as Grarntor has notified Lender in
writing prior to doing so and so lfong as, in Lender's sole opinion, Lender's interests in the Property are not joopardized. Lender may require
Grantor 1o post adequate security or a surety bond, raesonably satisfactory to Lender, to protact Lender's interest.

Duty to Protect. Grantor agrees nefther to abandon nor leave unattanded the Froperty. Grantor shall do all other acts, in addition to those acts
set forth above In this section, which from the character and use of the Property are reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, &t its option, declare immediately due and payable all sums secured by this Deed of Trust
upon the sale or transfer, without the Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real Properly. A “sale
or transfer” means the conveyance of Real Property or any right, title or interest therein; whether legal, beneficial or equitable; whether voluntaty or
involuntary; whether by outright sale, deed, instaliment sale contract, land contract, contrect for dead, leasshold interest with a term greater than three
(3) years, lease-option contract, or by sale, assignment, or transfer of any beneficial interest in or to any land trust holding titie to the Real Property, or
by any other method of conveyance of Real Property interest. It any Grantor is a corporation, partnership or fimited fiability company, transfer also
includes any change in ownership of more than twenty~five percent (25%) of the voting stock, partnership interests or timited liability company interests,
as the case may be, of Grantor. However, this optior shall not be exercised by Lender if such exercise is prohibited by federal law or by Oregon law.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are a part of this Deed of Trust.

Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, special taxes, assessments, charges (including water and
sewer), fines and impositions jevied against or on account of the Property, and shall pay when due all claims for work done on or for services
rendered or material furnished to the Property. Grantor shall maintain the Property free of all liens having priority over or equal to the interest of
Lender under this Deed of Trust, except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of Trust.

Right To Contest. Grantor may withhold payment of any tax, assessmerd, or claim in connection with a good faith dispute over the obligation to

pay, so long as Lender's interest in the Property is not jeopardized. {f a lien arises or is filad as a result of nonpayment, Grantor shall within fifteen

{15) days after the lien arises or, if a llen Is filed, within fifteen (15) days &fter Grantor has notice of the filing, secure the discharge of the tien, or it

it wi surety bond or other securily satistactory to Lender in an amount sufficient

that could accrue as a result of a foreclosure or sele under the tien. In

any contest, Grantor shall defend itself and Lender and shall satisty any adverse judgment before enforcement against the Property. Grantor shall
name Lender as an additional obligee under any surety bond furniished in the contsst proceedings.

Evidence of Payment. - Grantor shall upon demand furnish to Lender satistactory evidence of payment of the taxes or assessments and shall
authorize the appropriate governmental official to defiver to Lender at any time a written statement ot the taxes and assessments against the
Property. . . ’ :

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days bafore any work is commenced, any services are furnished, or any
materials are supplied to the Property, if any imachanic’s lien, materialmen's fien, or other lien could be asserted on account of the work, 3
or materials, Grantor will upon request of Lender turnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the
cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Deed of Trust.

Maintenance of Insurance. Grantor shall procure and malntein policies of fire insurance with standerd extended coverage endorsements on &
roplacemant bagls for the full Insurable value covering all improvements on the Real Proparty in an amount sufficiant to avoid application of any
colnsurance clause, and with a standard martgagee clause in favor of Lendar, togothar with such other hazerd and abdity insurance as Lender
may reasonably require.. Policies shall be written in form, amounts, coversges and basis raasohably accoptoble to Lender and issued by a
company or companies raasonably acceplable to Lender, Grantor, upon request of Lender, will deliver to Lender from time 1 tme the polcias or
certificates of insurance in form satisfactory to Lender, including stipulations that coverages will not be cancetled or diminished without at least ton
(10) days' prior written notice to Lender. Each insurance policy slso shall include an endorsement providing that coverage in favor of Lender will
not be impaired in any way by any act, omission o defauit of Grantor or any other person. Should the Real Property at any time become located
in an area designated by the Director of the Faderal Emergency Managerment Agency as a special flood hazard area, Grantor agrees 1o obtain and
maintain Faderal Flood Insurance to the extent such Insurance is required by Lender and is or becomes available, for the term of the loan and for
the tull unpald princlpal balance of the loan, or tha maximum fimit of covarage that is avallable, whichaver is less.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may make proot of tozs if Grantor
faiis to do so within fifteen (15) days of the casualty. Whether or not Lender's sacurlly is impalred, Lender may, &t its elaction, receive and retain
the proceeds of any insurance and apply the proceads to the reduction of tha Indebtedness, payment of any lien aflecting the Property, or the
restoration and repalr of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged
or destroyed Improvements in a manner satistactory to Lender. Lender shall, upon satistactory proot of such expenditure, pay of

Grantor from the proceeds for the reasonable cost ot repalr or restoration if Grantor is notin default under this Deed of Trust. Any

have not been disbursed within 180 days after thelr receipt and which Lender has not committed to the repair or restoration of the Pro

be used first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be apphied
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Deed of Trustatany trustee's sele of ofher sale held under the provisions of this Deed of Trust, or at any foreclosura sala

would materially affect Lender's. interests Lender on Grantor's bshaif may, but ‘shall not be required 1o, teka any action thal Lender
deems appropriate. Any amount £ will bear interest at the rate provided for In tha Note from the date incurred or paid
by Lender to the date of repayment by . s able on demand, (b) be added to the balance ot
the Note and be apportioned among and be payable with e during either () the
insurance poficy or. (1) the remaining term of the Note, or (c) be treated as a balloon P
This Deed of Trust also will secure payment of thesa amounts.. The rights provided for in this aph shall be ;

1o which Lender may be entitted on account of the defeutt. Any such action by Lender shall not be construed as cur

bar Lender from any remedy that it otherwise would have had. _
WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership ofthe Propeny are a part of this Deed of Trust.

Title. Grantor warrants that: (g) Grantor holds good and marketable titie of record to the Property in fee simple, free and clear gi'al Eens and
encumbrances other than those set forth in the Real Property description or in any title insurance pofcy, tite report, or final title opinion issued in
favor of, and accepted by, Lender in connection with this Deed of Trust, and (b) Grantor has tho tull right, power, and authority to execute and
deliver this Deed of “Trust to Lender.

Detense of Title. Subject to the exception in the paragrap above, Grantor warmrants and will forever defend the title to the Property against the
Jawful claims of ali persons: in the event any action or proceading nced that guestons Grantor's title or the interest of Trustee of Lendar
under this Deed of Trust, Grantor sh . Grantor may be the nominal party in such prqoeedng, but Lender
shall be entilled to perticipate in the proceeding and to be represented in the proceeding by counsel of Lender's own choice, and

deliver, or cause to be delivered, to Lender such instruments as Lender may request from tme to time to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all existing appficable laws,
ordinances, and regulations of governmental authorities.

CONDEMMATION. The following provisions relating to condemnation proceedings are a part of this Desd of Trust.

cation of Net Proceeds. 'f all or any part of the Property is condemned by eminent domain procesdings or by any proceeding oF purchase
in fieu of condemnation, Lender may atits election require that all or any portion of the net proceeds of the award be applied to the Indebtedness
or the repair or vestoration of the Property. The net proceeds of the award shall mean the award after payment of all reasonable costs, expenses,
and attorneys' fees incurred by Trustee or Lender in connection with the condemnation.

Proceedings. f any proceeding in condemnation is filed, Grantor.shall promptly notify Lender in writing, and Grantor shall promptly take such
steps as may be necessary to defend the action and obtain the award. Grantor may be the nominal party in such proceeding, but Lender shall be
entitled to participate in the proceeding and 1o be represented in the procesding by counsel of its own cholcs, and Granter will defiver or cause 10
be delivered to Lender such Instruments as may be requested by it from time to time to permit such participation.

1MPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The foliowing provisions relating to govemmmal taxes, foes
and charges are a part of this Deed of Trust: ’ ) .

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall executs such documents in addition 1o this Deed of Trust and take
whatever other action is requested by Lender to perfect and continue Lender’s lien on the Real Property. Grantor shall reimburse Lender for alt
taxes, as described below, together with ail expenses incurred in recording, perfecting of continuing this Deed of Trust, including without limitation
all taxes, fees, documentary gtamps, and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applies: (a) a specific tax upon this type of Deed of Trust or upon all or any part
of the Indebtedness secured by this Deed of Trust; (b) & specific 1ax on Grantor which Grantor is authorized or required to deduct from payments
on the indebtsdness secured by this type of Deed of Trust; {c) ataxon this type of Deed of Trust chargeable against the Lender or the holder ot
the Note; and (d) a specific tex on oll or any portion of the Indebtedness or on payments of principal and interest made by Grantor.

Subsequent Taxes. if any tax to which this section applies is enacted subsaquent to the date of this Deed of Trust, this event shall have the same
effect as an Event of Detault (as defined below), and Lender may exercise any or all of its available remedies for an Event of Default as provided
below unless Grantor cither (a) pays the tax before it becomes delinquent, or {b) contests the tax as provided above in the Taxes and Liens
section and deposits with Lender cashora sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as & security agreement are a part of
this Deed of Trust.

Security Agreement. This instrument shall constitute a security agreement to the exient any of the Property constitutes fixtures of other personal
property, and Lender shall have all of therights of a secured party under the Uniform Commercial Code as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall execute financing statemants other action is requested by Lendor to
perfect and continue Lender's security interest in the Rents and Personal Property. in additio this Deed of Trusti

records, Lender may, at any time and without further authorization from Grantor, fila executed cou

of Trust as a financing statement. Grantor shall reimburse Lender for all expensss incurred in perfecting or conti

default, Grantor shall assemble the Personal Property in a manner and at a place raasonably convenlent to Grantor an

avallable to Lender within three (3) days after receipt of written demand from Lender.

The malling addresses of Grantor (dabtor) and Lender (secured party), from which inforrmation concerning the security interest

Addresses.
granted by this Deed of Trust may be obtained (each as required by the Uniform Commercial Code), are as stated on the first page ot this Deed of
Trust. -

 EXPENDITURES BY LENDER. f Grantor talls to comply with any provision of this Dead of Trust, of i any action of procoeding is commenced that

F:l_?THER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and attorney-in-fact are a part of this Dead
of Trust. E

Further Assurances. Atany time, and from time 10 time, upon request of Lender, Grantor will make, execute and deliver, or will cause to be
made, executed or delivered, to Lender or to Lender's designee, ard when requested by Lender, cause to be filed, recorded, refiled, or
rerecorded, as the case may be, at such times and in such offices and places &s Lender may deem appropriate, any and all such mortgages,
deeds of trust, security deeds, secutity agreements, financing statements, i statements, instruments of further assurance, certificates,
and other documents as may, In the sole opinion of Lender, be necessary rder to effectuate, complete, perfect, continue, of
preserve (2) the obligations of Grantor under the Note, this Deed of Trust, and the Related Documents, and (b) the liens and security interests
created by this Deed of Trust as first and prior fiens on the Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by

1aw o agreed to the confrary by Lender in writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the
matters referred to in this paragraph.

Attorney-In-Fact. 1t Grantor feils to do any of the things referred 1o in the precading paragraph, Lender may do so for and in the name ot
Grantor and at Grantor's expense. For such purposes, Grantor heraby iravocably eppolnts Lender as Grantor's atiorney-in-fact for the purpose

of making, executing, g recording, and doing all other things &s may be necgssary or desirable, tn Lender's sole opinion, ©
accomplish the matters relerred to in the preceding paragraph.

FULL PERFORIRANCE. 1t Grantor pays all the Indebtedness when dus, and othorwise perorms all the obligations imposed upon Geantor under this
Deed of Trust, Lender shall executo and deliver o Truatco a request tor tull reconvayance and shall execute and deliver to Grantor suflabie statements
of termination of any financing statement on file avidancing Lender's sacurlly intorest in the Ronts and tho Porsonal Property. Any reconveoyance o0
required by law shell be pald by Grantor, it permitted by applicable law.

DEFAULT. Each ofthe foliowing, at the option of Lender, shali constituta an avent of detault ('Event ot Detautt) under this Doed ot Trust
Detault on indebtexness. Fallure of Grantor to make any paymant when due on the Indebledness.

) Faﬂureofemmorwiminme,ﬁmamqmadbyﬂﬁsneedolmmmwpey:mmwmxesorinsumnee.orany
other payment necessary to prevent filing of or to effect discharge of any lien.

Compllance Default. Failure of Grantor to comply with any other term, obligation, covenant or condition contained in this Deed of Trust, the Note
or in any of the Related Documants. : ’

Falsa Statemaents. Any warranty, represemation or siatament mado of furnished to Lender by or on behalf of Grantor under this Doed of Trust,
the Note or the Related Documents is talse or misteading in any rﬂalgsdal respect, either now or at the time made or funished.

Defective Collateralization, This Deed of Trust or any of the Related Documents ceases 1o be in full force and eftact (including fafure of any
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or, the appolrtment of a receiver for any past of Grantor's property, any
D commencement of any Proceeding under any bankrupicy or insoivency
- .- Foreclosure, Forfehure, etc.” Commencement of foreclosure or forfelture proceedings, whether by judicial
- ‘any other method, by any creditor of Grantor or by‘any‘govemmanm agency against any of the Property, H
-in the event of a good falth dispute by Grantor as t6 the validity or reasonableness of the claim which is
procesding, provided that Grantor gives Lender written notice of such claim and furnishes reserves of
Lender, : i .

Breach of Other Agresment. Any braach by Grantor under the terms of any cther agreement between Grantor and Lender that is not remedied
. within any grace period provided therein, including without fimitation any agreement concerning any indebtedness or other obligation of Grantor to
Lender, whether existing now or later. - - : -

ure is curable and if Grantor has not been given a notice of a breach of the same provision of this Deed of Trust within
months, it may be cured (and no Event of Default will have occurred)
&) cures the fajlure with!
the tfailure and there
compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of eny Event of Default and at ary time thereaftar, Trustae or Lender, at its option, may
exercise any one or more of the following rights and remedies, in addition to any other rights or remedies provided by law:

Accelerato Indebtedness. Lender shall have the right at its option to declara the entire Indebtedness immediately due and payable, incuding
any prepayment penaity which Grantor would be required to pay.

Foreclosure. With respect te all 3 | i 3

have the right to foreclose by judicial foreclosure, n accordance with and to the full extent provided by applicable law. If this Deed
of Trust is foreclosed by judicial foreclosure, Lender will be entitiad to a judgment which wil provide that i the foraclosure sale proceeds are
-insufficient to satisfy the judgment, execution may issue for the amount of the unpaid balance of the judgment. .

UCC Remedles. With respect 1o all or any part of the Personal Property, Lender shall have all the tights and remedies of a secured party under
the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor, to-take possession of end manage the Property and coflect the Rents,
including amounts past due and unpaid, and apply the net proceeds, over and above Lender’s costs, against the Indebtedress. In furtherance of
this right, Lender may require any tsnant or other user of the Property to make paymants of rent or use fees directly to Lender. If the Rents are
collectad by Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in payment thereof
in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other users to Lender in response 10 Lender's

isfy the obligations for which the payments are mads, whether or not any proper grounds for the demand existed, Lender may
exercise its rights under this subparagraph either in person, by agent, or through a recsiver,

Appolnt Recelver. Lender shall have the right to have a receiver appointed to take possassion of all or any part of the Property, with the power to
protect and praserve the Property, to operate the Property preceding foreclosure or sale, and to collect the Rents from the Property and apply the
proceads, over and above the cost of the recelvership, against the Indebtedness. The receiver may serve without bond i permitted by law.
Lender’s right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the Indebtedness by a
substantial amount. Employment by Lender shall not disqualily a person from serving as a receiver.

Tenancy at Sufferance. If Grantor remains in possession of the Property. after the Property is sold as
becomss entitled to possession of the Property upon defauit of Grantor, Grantor shali

the Property and shall, at Lender's option, elther (a) Pay a reasonable rental for the

upon the demand of Lender,

Property.
Sale of the Properly. To the extent penmitted by applicable law, Grantor hereby walves any and all rights to have the Property marshalled. in

axercising its rights and remadies, the Trustes or Lender shall ba free to sall all or any part of the Property together or Separately, in one sale of by
Separata sales. Lender shall be entitied to bid at any public sale on all or any portion of the Property.

Walver; Election of Remedles. A waiver by any party of a breach of a provision of this Deed of Trust shall not constitute a waiver of or prejudice
the party’s rights otherwise to demand strict compliance with that provision or any other provision. Election by Lender to pursue any remedy
provided in this Deed of Trust, the Nots, in any Related Document, or providad by law shall not exclude pursuit of any other remedy, and an
election to make expenditures or to take action to petform an obligation of Grantor under this Deed of Trust after tailure of Grantor to perform shafl
not affect Lender's right to declare a default and to exercise any of its remedies,

at any u:me for the protection of its interest or the
d shall bear interest at the Note rate from the date of
, howaver subject to any limits under applicable law,

vacate any automatic stay or injunction), lection serv of searching records, obtaining
tile reports (including foreclosure reports), reports, appraisal fees, title insurance, and fees for the Trustes, o the extent permitted by
applicable law. Grantor also will pay any court costs, in addition 1o all other sums provided by law. .

Rights of Trustee. Trustoe shall have all of the rights and duties of Lender as sat forth in this section.
POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee are part of this Deed of Trust.

siee arising as a matter of law, Trustee shall have the power to take the following actions with
f Lendar and Grantor: (a) Joln in preparing and filing a

- In addition to the rights and remedies set foith above,
by notice and sale, and Lender shall have the right to
vided by applicable law.

contain, in addition to all other matters required by state law,
this Deed of Trust is recorded, and the name and address of
Lander or its successors In Interast. The successor trustes,
confarred upon the Trustes in this Deed of Trust and by app
&ll other provisions for substitution, e

NOTICES TO GRANTOR AND OTHER PARTIES. Aﬁy notice under this Deed of Trust shall be ln'wﬂﬁng, may be be sent by telefecsimilie, and shall
be effectiva when actually delivared, or when deposited with a naﬂonally recegnized ovemnight courier, or, If malled, shall be deemed sifective when
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United States mail first class, certified or registered mall, postage prepeid, directed o the addresses shown near the beginning of this

- "Doed of Trust. - Any party imay change i's address for notices tnder this Dead of Trust by giving formal written notice to the other parties, specifying that

- “thepurpose of the notice is to changetha party’s address. :All coples of notices of foreciosura from the holder af any fien which has priority over this

-+ ‘Daed of Tnist shall’be sent to Lender's address;’ as:shown near the'begirining of this Deed of Trust. * For notice purposes, Grantor agrees o keep
*" Lender.and Trustes informed at all imes of Grantors current address. . - o L0 e T

 MISCELLANEOUS PROVISIONS. The following miscsllanecus provisions are a part of this Deed of Trust: v
Amendments. This Deed of Trust, together with any Related, Documents, constitutes the entire understanding and agreement of the parties as to
the matters set forth In this Deed of Trust. -No alteration of or amendment to this Deed of Trust shall be effective unless given in writing and signed
by the party or parties sought to be charged or bound by the alteration or amendment.

Applicable Law. This Deed of Trust has been dellvered to Lender and ‘accepied by Lender in the State of Oregon. This Dead of Trust
shall be governed by and construed in accordance with the laws of the State of Oregon.

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be used to interpret or define the
provisions of this Deed of Trust.

Merger. There shall be no merger of the Interest or estate created by this Deed of Trust with any other interest or estate in the Property at eny
time held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Muitiple Parties. All obligations of Grantor under this Deed of Trust shall be joint and several, and all references to Grantor shall mean each and
every Grantor. This means that each of the Borrowers signing below Is responsible for alf obligations in this Deed of Trust.

‘Severabllity. If a court of competent jurisdiction finds any provision of this Deed of Trust fo be invaiid or unenforceable as to any person or
circumstance, such finding shall not render that provision invalid or unenforceable as to any other persons or circumstances. If feasible, any such
offending provision shall be deemed to be modified to be within the limits of enforceability or validity, howaver, if the offending provision cannot be
so modified, it shall be stricken and all other provisions of this Deed of Trust in all other respects shall remain valid and enforceable.

Successors and Assigns. Subject to the limitations- Stated in this Deed of Trust on transfer of Grantor's interest, thic Deed of Trust shall be
binding upon and inure to the benefit of the parties, thelr successors and assigns. If ownership of the Property becomes vested in a person other
than Grantor, Lender, without notice to Grantor, may deal with Grantor's successors with referance to this Deed of Trust and the Indebtedness by
way.of forbaarance or axtension without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of tho essenca in the performance of this Deed of Trust.

Walvers and Consents. Lender shall not be deemad to have waived any rights under this Desd of Trust (or under the Related Documents)

unless such waiver Is in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right shall operate as & waiver

of such right or any other right. - A waiver by any party of a provision of this Deed of Trust shall not constitute a waiver of or prejudice the party's

right otherwise to demand strict complianca with that. provision or any other provision. No prior waiver by Lender, nor any coursa of dealing

. between Lender and Grantor, shall constitute a waiver of any of Lender’s rights or any of Grantor's obligations as to any future transactions.

" Whenaver consent by Lender Is required In this Deod of Trust, the granting of such consent by Lender in any instance shall not constitute

-~ “continuing consent to subsequent instarces where such consent is required. . ..
S ?gMgRAm‘OR ACKNOWLEDGES HAVING READ ALL THE:PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO ITS

; CLAUDIA LEE NEWMAN

' GRANTOR:

INDIVIDUAL ACKNOWLEDG

:ZVVVS"I'VATE:OF’ ‘ Qmo\‘m -

L RIS N )ss
countyor_ XOinaas ™ )

On this day before me, the undersigned‘No‘tary’ Public, personally appeaiea STANLEY D NEWMAN and CLAUDIA LEE NEWMAN, to me known to be
the Individuals-described in and who executad the Deed of Trust, and acknowledged that they signed the Dead of Trust as their free and voluntary act
_"and deed, for the uses and purposes therein mentioned. .’

Given under my hand and officlal seal this ____\ 21~ day ot PANTES %0 .
By %cd* Asav Reslding at U Comath_ Saun w2

Notary Publq/In and for the Stats of __ V008 - My commission expires W-iY-4lp

‘REQUEST FOR FULL RECONVEYANCE
(7o be used only when obligations have been pald in ful)

To: , Trustes

The undersigned is the legal owner and holder of all Indebtedness sacured by this Dead of Trust. All sums sscured by this Deed of Trust have been
“fully pald and satisfied. You-are hereby directed, upon payment to you.of any sums owing to you under the terms of this Deed of Trust or pursuant to
any applicable statute, to cancal the Note secured by this Deed of Trust (which is delivered to you together with this Deed of Trust), and to reconvey,

.. -without warranty, - to the partiss designated by the terms of this Dead of Trust, the estate now held by you under this Deed of Trust. Piease mafi the
reconveyance and Related Documentstor = —o0 & 0 : .

m.

- ~LASERPRO, Reg. U.S, Pat. &T.M. Off., Var.3.21{c) !@CH ProSsrvicss, tnc, All ights reservad. [OR-GOTHEWMANSD.LN R22.0VL)

wesdundng at an-diron pin on’the Bast right of ‘wiy 1ino of the Klamath Frals-Morrill)
{?{;‘;lgqcay §lxielx “des 'Snm along tho Soctie.t lind™a distanes of 912.8 feol, and Rant

" & distaseo of 30.0 faat from the iron milo which marks the Heul quariue corner of
S¢ation 7, Tuwnuhlp 39 South, Range 10 Bast of the tHillameite i‘%cr._n.d_i an, Klamath
Counby, Oreron and running thenco; coatinuing Eost & disbance of 205.0 fect to an
“irgn pin; thonce North, paraliel te tha Section line u distanee of 10.2 feet to
2 dron pin; bhenee Seuth 69° 43" Gnsl'a dislance of 289.50 feet %o a posg;nﬂ'_rcx'uce
Sauth 42° 18 West a distunce of 151.1 feut to on drun ping thense Sout.k.\ 29 ‘;1
Wagt A distance of 410.0 fest b un lron pin on thse Kasb. xaght of way linc m‘thv
Klanath Fallatars#ill HMighuay; thenca North along tho Exstorly right of woy lino
ol the Highwuor -2 distonce of 303.0 fuet, mory or less, 19 tho point ofnbeg:l_‘m'\ing,
Bosne in the Horthwest quarter of the Southwast quurter-ef Scoticn 7, Township 39
Soutii, Range 10 East of the Willazvttc Hertdian, KJamsth County, Osvgan. -
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