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- T DEED OF TRUST (-Secumy
‘1925 .The. granmrls ROEE '

('Borrower') The trustee Is: mmg ‘an Oregon
(Trustee”). The beneficiary is
. [TAL: sty e el oaen mocanh G : ,which is organized and existing
underthe taws of - Washington ™~ - s and‘wnoss%_sdqfsss s k
SENTTIE, WA'OBIO01 T T A o ("Lender).
BOHOWST owes Lender the pnnc1pal sum Of Wmmm & 00/100---
“Dollars*(U.S.'$: 63, 800 ">}, This' debt'is evidenced by Borrower's
note dated the same date. as this’ 39cunty lnstrumem (' ote"), wh H. provxdes for momhly payments, with the full debt, if not
-pald eamer ‘due and. payable on: j 2026 s This Security Instrument
‘secures-to’’Lender: (&) ‘the; repaymem 'of the dabt ‘evidenced' by 'the Note with imerest -and “all renewals, extensions and
. modifications of the Note; (b) the‘ of all other sums. wnh nmerest advanced under paragraph 7 to protect the security
~.of this: Secunty instrument;.and. (c).the: performanca of Borrow ver's: ‘covenants.and. agreemems under this Security Instrument
zand the Note. -For this purpose, Bonowenlrrevocably grams and conveys to Trustes, In‘trust, with power of sale, the following
described propetty | loca:ed in" REAMATH ' ‘ ___County, Oregon:

“LOT" 6 TN BLOCK'3, "SUN"H RETESETESTRACI‘IOGO AmDRDMTO'IHEOFFICIALPLAT

* THEREOF, (ON-FILE IN ‘THE. OFFICE’OF "THE ‘COUNTY. CLERK OF_ KLAMATH COUNTY, ORBGON.
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TOGETHER WITH all the (mprovemsnts now or hereaﬂer srected on the propeny, “and all sasements, appurtenances, and
“fixfures now “or hereafter.a’ pan ‘of ‘theprope perty. “All“replacements 'and “additions shall also be covered by this Security
instriiment.” All of the foregoing is’ referred to ln this Secumy Instrument as the "Property.”

‘ BOHROWER COVENANT S that Borr eris lawfuuy sexsed of. the esiate hereby conveysd and has the right to grant and
convey the-Property: ‘and thatithe Propenty:is: unsncumberad; exeapt for encumbrances of record. Borrower warrants and will
defend: general_ -the title toths’ Praperty gamstall c!aimsand dsmands-«sub;eclfto any encumbrances of record.
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. o-a'Wiiten waiver by Lender, Borrower shell pay to Lender on the day
e monthiy pey'nents are due:underthe Note - unti the Note is paid in full, a2 sum’ ‘CFunds?) for: (@) 'yeaity taxes. end assessments which may attain
. -priority. over this Secumy lnstrumom as.a lien on'the ‘Property; i(b) yearly: leasshold ‘payments or grotind fents on the’ Propeny. if any; (c) yearly
hazard or property. insurance prémiums;.-(dy yearly flood insurance premiums, i any; (e) yearly mortgage insurance premiums, if any; and ()
any sums.payable. by Borrower to Lender, In accordance with the provisions of paragraph 8, in lisu of the payment of mortgage insurance
premiums. These items are called *Escrow:tams.” Lender may, at.any time, collect and hold I‘-‘unds in an amount not to exceed the maximum
amount a lender for a federally related mortgage loan may require for Borrower's escrow account under the federal Rea! Estate Settlement
Procedures Act of 1974 as amended from time to time, 12.U.S.C. Section 2601 et seq. {RESPA"), unless anocther law that applies to the Funds
sets a lesser amount. if so, Lender may, at any time, collect and hold Funds in an amount not to exceed the lesser amount. Lender may estimate
the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future Escrow ltems or otherwise in
accordance with applicable law.

“The Funds shall be held in an institution whose deposits are ir d ‘by a federal agency, instrumentality, or entity (including Lender, if
Lender.is:such an institution).or.in any. Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow ltems. Lender may not charge
Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying the Escrow ltems, unless Lender pays
Borrower interest on the Funds and applicable law permits Lender to meke such a charge. However, Lender may require Borrower to pay a
one-time charge for an mdependem real estate tax reporting service used by Lender in'connection with this loan, uniess applicable law provides
otherwise. Unless an agreement is made or applicable law requires Interestto be’paid; Lender shall not be required to pay Borrower any interest
or earnings on the Funds. Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall give to
Borrower, without charge, an annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which each debit to
the Funds was made. The Funds are pledged as additional security for all sums secured by this Security Instrument.

I the Funds held by Lender exceed the amounts permitted to be held by applicable faw, Lender shall account to Borrower for the excess
Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any time is not sufficient to pay the
Escrow ltems when due, Lender may so notify Borrower.in wntlng, and, in such.case Borrower shall pay to Lender the amount necessary to make
up the deficiency. “Borrower shall make up the deficiency in no.more than twelve monthly payments, at Lender's sole discretion.

Upon payment in full of all sums sectired by this-Security Instrument; Lerider shall promptly refund to Borrower any Funds held by Lender.
I, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or sale of the Property, shall apply any Funds
held by Lender at the time of acquisition or sale as a credit against the sums secured by this Security Instrument.

3. Application of Payments. . Unless applicable law provides ctherwise, all payments received by Lender under paragraphs 1 and 2 shall
be applied: first, to any prepaymem charges dueunder the Note; second, to amounts payable under paragraph 2; third, to interest due; fourth, to
prfnclpal ‘due; and fast, to any:late charges due under the Note.

4. .Charges; Usns. - Bomower shaﬂ pay all taxes, assessments, charges, fines and impositions attributable to the Propeny which may
attain priority over this Security:Inst t, and | hold payments. or ground rents, if any. Borrower shall pay these obligations in the manner
provided In paragraph 2, of'if not paid’ in that manner, Borrower shall pay them on time directly to the person owed payment. Borrower shall
promptly fumish to Lender all notices of amounts to be paid under thrs parag ph if Borrower makes these payments directly, Borrower shall
promptly furnish to Lender receipts évidencing the payments. .

Borrower shall promptly discharge any lien which has pnonty over thls Secumy lnstrumen‘l unless Borrower: (a) agrees in writing to the
payment of the obhgaﬁon secured by the lien in amanner acceplable to Lender; (b) contests in good faith the lien by, or defends against
enforcement of the fien in; legal proceedings which in'the Lender’s opinion operate to-prévent the enforcement of the lien; or {c) secures from the
holder of the lien an agreement satisfactory to Lender subordinating the lien to this Security Instrument. if Lender determines that any part of the
Property-is:subject to a lien-which may aftain priority over this Security. Instrument, -Lender. may- gNe Borrower a notice identifying the lien.
Borrower shall sahsfy ‘the Tlien or take one or more of the actions sst forth above within 10 days of the giving of notice.

5. " Hazard or Propeny {nsurance. - Borrower shall keep the lmprovemems now exxsﬂng or hereafter erected on the Property insured
agaxnst Ioss by fire, hazards included withiiithé term "extended coverage® and any other hazards, mcludmg floods or ﬂoodlng. for which Lender
requrres insurance.; This insL -shall:b intained in the amounts-and for the periods that Lender requires. The insurance carrier providing
the insurance shall be chosen by Borrower subject to Lender's approval which shall not be unreasonably. withheld. if Borrower fails to maintain
coverage described above, Lender may, at’Lender's option; obtain coverage to protect Lender's rights in the Property in accordance with
paragraph 7.

Ali-insurance-policies and renewals shall-be acceptable to Lender and shall inciude a standard mortgage clause. Lender shall have the
right to hold the policies and renewals. If.| Lender ZTequires,, Bomower shall. prompﬂy give to Lender all receipts of paid premiums and renewal
notices. In the évent of loss, Borrower shalt‘give:prompt notice to the'insurance carrier and Lendet.”Lender may make proof of loss if not made
promptly by Borrower.

Unless Lender: and: Borrower :otherwise agree in:writing, insurance proceeds shall be applied to restoration or repair of the Property
damaged, if the restoration or repair is economically feasible and Lender's security is fiot lessened. If the restoration or repair is not economically
feasible or Lender's security would be lessened, the insurance proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower. f Borrower abandons the Property, or does not answer within 30 days a notice from
Lender that the insurance carrier has offered to settle a claim, then l.ender may coliect the insurance proceeds. Lender may use the proceeds to
repair or restore the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin when the
notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone the due date
of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If under paragraph 21 the Property is
acquired by Lender, Borrower’s right to any 1ce policies and pr ds resulting from damage to the Property prior to the acquisition shall
pass to Lender to the extent of the sums secured by this Security instrurnent immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan Application; Leaseholds. Borrower shall
occupy, establish, and use the Property as Borrower's:principal residence within sixty days after the execution of this Security Instrument and
shall continue to occupy the Property as Borrower’s principal residence for at least one year after the date of occupancy, unless Lender otherwise
agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower's
control. Borrower shall not destroy, damage or impair the Property, allow the Property to deteriorate, or commit waste on the Property. Borrower
shall be in default if any forfeiture action or proceeding, whether civil or criminal, 'is begun that in Lender's good faith judgment could result in
forfeiture of the Property or otherwise materially impair the lien created by this Security instrument or Lender's security interest. Borrower may
cure such a default and reinstate, as provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in
Lender’s good faith determination, precludes forfeiture of the Borrower's interest in the Property or other material impairment of the lien created
by this Security Instrument or Lender’s security interest. Borrower shall also be in default if Borrower, during the loan application process, gave
materially false or inaccurate information or statements to Lender {or failed to provide Lender with any material information) in connection with
the loan evidenced by the Note, including, but not limited to, representations concerning Borrower's occupancy of the Property as a principal
residence. if this Security Instrument is on a leasehold, Borrower shail comply with all the provisions of the lease, If Borrower acquires fee title to
the Property, the Ieasehold 'and'the fee title shall not merge unless Lender agrees to the merger in'writing.

Instrument, or there is a legal proceeding that may sugnmvantly affect. Lender‘,s ﬂghts in.the Propery (such as a proceedmg in bankruptcy.
probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender’ may do and pay for whatever is necessary to protect the
value of the Property and Lenders ngms in the Property. Lender’s actions may include paying any sums secured by a lien which has priority
over this Security Instrument, appearing in court, paying reasonable attomeys' fees and entering on the Property to make repairs. Although
Lender may take action. under this paragraph7, Lender does not have to do-so. -

Any. amounts disbursed by. Lender under this’ paragraph 7 shall become eddr"onal debt of Borrower secured by this Securly hsinsrent.
Unless Borrower and Lander agree 1o other ferms of payment, these amounts shall.bear interest from the date of disbursement at the Note rate
and shall be payable, with interest, upon notice from Lender to Borrower requesting payment. -

. 8. Mortgage Insurance, 'tf Lender required mortgage insurance as a condition of making the loan secured by this Security Instrument,
Borwwer shall pay the premiums required to maintain the ‘mortgage insurance in eftect. ‘', for any reason, the morigage insurance coverage

i.by Lender lap or ‘to:be in‘effoct, Borrower shall pay the preamiums required to ‘oblain coverage substantially equivalent to the

mongage insurance previously in:effect,: at.a cost substantially. equivaientto.the: cost to Borrower of the mortgage insurance previously in effect,
from an alternate mortgage insurer approved by Lender. i substantially equivalent mortgage insurance coverage is not available, Borrower shall
pay.to. Lender each.month a.sum. equal 1o one-twelfth.of the yearly montgage insurance.premium being paid by Borrower when the insurance
coverage lapsed or ceased to be in effect.’ Lender wlll accept. use and . fotain thase payments as a loss reserve in lieu of mortgage insurance.
Loss reserve payments may no Ionger be nequtred ‘at'thé option of Lender, i mongage insurance coverage (in the amount and for the penod that
Lender requires) provided by an insurer approved by .Lender. again becomes available and is obtained. Borrower shall pay the premiums
required to maintain mortgage insurance in-effect, or to provide a loss reserve, until the requirement for mortgage insurance ends in accordance °
wrlh any wntten agreement between Borrower and Lender or appllcable law., :
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E date'the notice’ Is given; Lender is authorized to collect and apply
palr of the' Property ‘6F to the'sums’ secured by this Security instrument, whether or not then

pf proceeds to pnncrpa} shall not exterid or postpone the due date
of the' monthly*paymems Teferredto in paragraphs 1'and 2 or change the ‘amolint of such" payments.

. .11, Borrower Not Released; Forbearance By Lender Not a Walver. . Extension of the time for payment or modification of amortization
&fthe sitmis secured bylhls Secdrity ihstrument granted by’ Lenderto any successor in interest of Borrower shall not operate to refease the Irabrlrty
of the original.Borrower_or Borrower’s successors in lnterest. Lender shall not be required to scommence proceedings against any successor in
interest or refuse to. éxtend time for payme stherwise ‘of the sums. secured by this Secunty Instrument by reason of any
demand made by ‘the onglnal Bon'ower orBo ! interes vAny forbes ce by.Lender in exercising any right or remedy shall
not be a waiver of or preclude the exerdise of. any tight or remedy

12. Successors and Assigns Bound; Joint and Several, Uabﬂlty' ‘Co-signers. The covenants and agreements of this Security
Instrument shall ‘Bind’ and benefit the ‘successors and assigns” of Lender and Borrower. subject to the provisions of paragraph 17. Borrower's
covenants'and dgresments shali"be joint and seVeral: ‘Any Bérrower who' co-sigs this Security Instrument but does not execute the Note: (a) is
co-signing this: Secumy Instrument only to mortgage, grant-and:convey:that Borrower’s interest in the Property under the terms of this Security
Instrument; (b) is not personally obligated to pay the sums secured by this Secutity instrument; and (c) agrees that Lender and any other
Borrower may ‘agree to extend, modify, forbear or make: afy sccommodations-with- vegard to theterms-of this Security instrument or the Note
without that Borrower’s consent.

13. Loan Charges. [ the loan secured by this Security Instrument is subject to a law which sets maximum loan charges, and that law is
finally interpreted so that the interest or other loan charges collected or to-be collected in connection with the loan exceed the permitted limits,
then: () any.such.loan charge shall be reduced by the.amount.necessary to:zeducs the charge to the permitted limit; and (b) any sums already
collected from Borrower which exceéded ‘permitied limits will bé refundsd to Borro ender may choose to make this réfund by reducing the
principal owed under the Note or by making a direct payment to Borrower. Ha réfund reduces principal, the reduction will be treated as a partial
prepayment without any prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it by first class
mail unless applicable law requires use:of another method. The notice shall be directed to the Property Address or any other address Borrower
designates by notice to Lender. Any notice to Lender shall be given by first class mail: to Lender's address stated herein or any other address

. Lender designates by, notice to Borrower Any 1 notice provrdad for. in this Security lnslrument shall be deemed to have been given to Borrower or
“Lendsr when given as provided in:thi _

15. " Governing Law; Severability”This' Securlty nsmrment shall be govemed by federal law and the law of the jurisdiction in which the
Property is located. In the event that any provision or clause of this Security Instrument ‘or the Note conflicts with applicable law, such conflict
shall not affect other provisions of this Security: lnstrumem or the Note which  can be given effect without the conflicting provision. To this end the
provisions of this Security Instrument and the:Note are declared to be

‘16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Bensficlal Interest in Borrower. If all or any part of the Property or any interest in it is sold or
transferred (or if a beneficial interest in‘Borrower is sold or transferred and Borrower.is not a natural person) without Lender’s prior written consent,
‘Lender may, at its option, require immediate payment in full of all sums secured by this Security Instrument. However, this option shall not be
exercised by Lender if exercise is prohibited by federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not less than 30 days
from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this Security instrument. If Borrower fails to
pay these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this Security Instrument without further notice
or demand on Borrower.

18. ‘Borrower’s Right to.Relnstaie. If Borrower mests certain conditions, Borrower shall have the right to have enforcement of this
Security instrument discontinued at any time prior to the eatlier of: (a) 5 days (or such other period as applicable law may specify for
reinstatement) before sale of the Property pursuant to any power of sale contained in this Security Instrument; or (b) entry of a judgment enforcing
this Security Instrument. Those conditions are that Borrower: (a) pays Lernider all sums which then would be due under this Security Instrument
and the Note as if no acceleration had occurred; (b) cures any default of any-other covenants or agreements; (c) pays all expenses incurred in
enforcing this Security Instrument, including, but not limited to, reasonable attorneys' fees; and (d) takes such action as Lender may reasonably
require to assure that the lien of this Security Instrument, Lender's rights in the Property and Borrower's obligation to pay the sums secured by this
Securrty Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the obligations secured hereby shall
remain fully effective as’ if no acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration under
paragraph 17.

19. Sale of Note; Change of Loan Servleer The Note or a partial interest in the Note (together with this Security Instrument) may be sold
one or more times without prior notice to Borrower. A sale may result in'a change in the entity (known as the *Loan Servicer") that collects monthly
payments due under the Note and this Security Instrument. There also may be one or more changes of the Loan Servicer unrelated to a sale of
the Notel* :if there Is a‘éhange of the.l.oan Servicsr, Boriower will be given written notice of the change in accordance with paragraph 14 above
and applicable law. The notice will state the name and addrass of the new-Loan Senyicer and the address 1o which payments should be made.
The notice will-also contain any other information required by applicable law.

20. Hazardous Substances. Borrower shall not cause ‘or permit the presence, use, disposal, storage, or release of any Hazardous
Substances on:or in the Property.. Borrower.shall not do, nor. allow anysria alse to-do, ‘anything &ffecting the Property that is in violation of any
Environmental Law. The preceding two sentences shall not apply to the presence, use, or storage on the Property of small quantities of
Hazardous Substances that are general!y récognizedito;be appropriate to normal residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice .of any investigation, claim, demand, lawsuit or other action by any governmental or
regulatory agency or private parly involving the Property-and :any. Hazardous Substance or Environmental Law of which Borrower has actual
knowledge. If Borrower learns,or is" notrﬁed by any governmental or regulatory authority, that any removal or other remediation of any Hazardous
Substance affecting the Property is- necessary, Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law,

o As Used in this paragraph 20, “Hazardous: ‘Substances’; are-those substances defined.as toxic.or-hazardous substances by.Environmental
Law and the following substances: gasoline, kerosene, other flammable ‘or toxic petroleum products, toxic pesticides and herbicides, volatile
solvents, materials containing asbestos or formaldehyde, and radioactive materials. As used in this paragraph 20, "Environmental Law® means
federal laws and laws of the jurisdiction where the Property is located that ratate to hoalth, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lander further covenant and agree as follows:

21.. Acceleration; Remedies.: Lender. shall give notice to Borrower prior to -2cceleration following Borrower’s breach of any
covenant or agresment In this Security: Instrument -(but.not. priouo acceleration under paragraph 17 unless applicable law provides
otherwise).. The notice shall spsciy: (a) ! the default; (b) the action required 1o cure the defsuli; (c) a dato, not less than 30 days from the
date the notice is given to Borrowar, by which the defaul: must be cured; and (d) that !allure %0 cure the default on or before the date
specified In the notice may result In acceleration of the sums secured by this Security Instrument and sale of the Property. The notice
shall further inform Borrower of the right to reinstate after acceleration, and the right to bring a court attion to assort the non-existence of
a default or any other defense of Borrowsr.16_acceleration and eale. ' f the default is not cured on or bafore the date specified in the
notice, Lender &t its option may require immediate payiment in'full 6f all sums sscured by this Sscurity Instrument without turther demand
and maylnmkamepmrofnaloandanyoﬂwrrsmmupemmbyapp!lceblelaw Lender shall be entitled to colloct all
incurred in punulng tho remedles provldsd in mhpmgraphm lnemding, bm not l!mned !o, reasonable attornoys’ fees and costs of title

evldonce
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Instrument; the ‘cove and ‘agree| 3
-agresments of this Sactrity instrument as 1 the rider
R Adustanls Rats Rider =
Graduated Payment

‘O ~
: T perso
i, | ender-shall request Trustee to reconvey the
by this Securily Instrument to Trustee. Trustee shall
f nt allowed by applicable law. Such person of

ova,iTmstg'\e and.appoint a successor trustee to any Trustee appointed
the # swer and duties conferred upon Trustee

Borrow d recorded together with this Security
id shall.amend and supplement the covenants and
‘[Check appl'lc_sb!e box{es)] ’
*% [7 14 Family Rider
. [) Biweekly Payment Rider
- .[] Second Home Rider

i =

g nstrument to,be XX

_voluntary act and deed.
written.

d of-Trust. Seid note or notes, togsther with all
ou are‘herqby directed to cancel said note or

hout warréinty, all the estate now held by you
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Y ] = J e e 19 96 and is |ncorporated into
and shall be desmed fo amend and st of Trus Security, Deed (the 'Secunty Instrument?). of the same
date given by the undersignad (tha "Bomower") 1o secure Bomower's Adjustable Rate Note fo WASHINGTON MUTUAL BANK, a
Washington Corporation {the "Lender?)
ofmemdateemdoovemgu'lepmpenydescnbedlnmeSecuntymstrumemandlocatedat R oo
6300 BIRCHWOOD DRIVE, IAPINE OR 97739 -

(Propeny Address) 1

THE NOTE CONTA!NS PROVIS!ONS ALLOWING FO? CHANGES lN THE INTEREST RATE SUBJECT
TO THE LOETS STATED IN THE NOTE. iF THE INTEREST RATE INCREASES, THE BORROWER'S
BSONTHLY PAVMENTS WwiLL BE HIGHER. IF THE INTEREST. RATE DECREASES, THE BORROWER'S
REONTHLY PAYMENTS WILL BE LOWER.

THEINTERESTRATEAND&ONTHLYPAWTSW&LREMAEJTHESAMEFORWE
FEHSTFIVE YERS OFT!"ELQANANDWEJ.BEABJUSTEDEVERVYEARTHEREAFTER

. Anomomcovaums. mmmmwvmamagmmnmmmy lnstrumem, Borrower and Lender
fmthercovenam and agree asfoﬂaws

The»Note g1 des ior an lnnial lmereet:ra:e of
»monthly payments ‘as fouows :

INTEREST RAE ANDMONTHL,Y pAmEm CWGES‘ O BT _"-"("—;.__,i R I (] [EF
_ (M) ChangeDates -~ - - Croe T :
“The interest rate |- will pay may change on the ' 1st . dayof July, 2001
’ _.that day every 121h Thonth :hereaﬂe .. Each date or : hich my imerest rate could change is called.a "Change Date'

C ge Dzt emy mterest ratewl 'be based onthe ‘1 Year Treasu::v Secuntls Index
~(the "Index"), which: is the weekly gv__e;.gtyleld ‘an United States Treasury securities:-
ad1usted to.ay consbam: maturltv of diyéar,s as n'ade ava:n.lable by the Federal Reserve -

~~The most recem appllcable lndex figure avallable as ofthe date 45 days before each Change Date is called the "Current Index".
i the apphcable Index Is no lonoer avallable the Note Holder wnll choose a new index which ‘is based upon comparable
'1nformation The Note Ho!der witl give me notlce of this cholce s :
() Calculation of Charges . ' S ' '
- Before each Ghange Date, the Note Holder wil calculate my new imerest rate by adding TWO_& SEVEN-EIGHTHS
percemage polnm (. ~2.875 %)toths Current Index. . The:Note Holder will then round the result of this addition to the nearest
one-eight of one percentage point (0:125).- Subject to the Ilmns stated m Sectlon 4(D) below, - this rounded amourit will be my new
- interast rate unti! the naxt Change Date.
o * The Note Holder will then determine the amount of the momhly paymem that would be sufﬁclent to repay the unpaid principal that |
“am expected to owe at the Change Date.in full on'the’ matunty date at’ my new mterest rate in substanhally equal payments. The result of
thls calculation wil be the new amount of my momhly payment :
- (D): lelt on lntereet Rate’ Changes K
: ‘, Except as provlded In any Addendum or Rider !o this Note the rate of mterest | am required to pay shali naver be increased or
; ec aged on any smgle Ghange Date by more than. TWO percentaqe poa.nts ( 2 000%)
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Icen $01-235-572936-3

mﬁmmmmm zwmmmdwmmwwm
mmcmommmmamnmmmmmw
{F) Notice of Changes
The Note Holder will mail or defver wma%edwmmmmwmmmmawmww
pefore tha effective date of any change. mmwm:mmmwmmoemmmammmaﬁ
mmdammﬁmmmmimmmmm

B.TRANSFEROFTHEPROPER‘WORABE@EE!ALMEHEST{NW
Uniform Covenam 17 ofmeSeanﬁyinsmmemrsamendedtoreadasfoum

Transfer of the Property or a Beneficial Interest in Borrower. . If all'or any part of the Property or any imterest in & is soid or
transferred (o if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without Lender's prior
written consent, Lerider may, & its'option, reqmre rmmed'xate" Gayment | i Uil OF aft 'surns secured by this Securily Instrument. However,
this option shall'nét'be ‘exercised by Lender ekercise'is prohibrted by faderal taw as of the date of this Security Instrument. Lender
also shall not exercise this’aption’ =4ay ‘Borrower Calses 16 be’ Tsilomitted to Lender information required by Lender to evaluate the
intended transferee as if a new loan were being made to the transferee; and (b) Lerider reasonably determines that Lender's security will
not be impaired by the loan assumphon and that the nsk of a breach of any covenam or agreemem in this Security Instrument is
acceptable to Lenider & 2i00- ; ST

To the extent’ permhted by appllcable(lawf Lendéﬂmay chérge:a reasonabte feeasa oondmon to Lender's consent to the loan
assumption. Lender may also require the transferee to sign an assumption agreement that is acceptable to Lender and that obligates
the transferes to keep all the promises -and agreements:madsin the Note'and in'this Security Instrument. “Borrower will continue to be
obligated under the Note and this Security Instrument unless Lender releases Borrower in wiiting.

If Lender exercises the option to require immediate payment in full, Lender shall  give Borrower notice of acceleration. The notice
shall provrde a period of not less than 30.days from the date the notece Tridliet or detivered within Whiéh Borrower must pay alt sums*

: secured by: thls Security: lnstrume FElf: Borrowar faﬂs 16° pay ‘thase su*ns pnor to the expiration -of this penod Lender may mvoke any
o remedies permitted by thls Secunty lnstrurnent wrthout funher nohce o1 demand on Borrower

3T

g BY SIGNING BELOW Borrower accepts and agrees 10 the terms and covenants’c‘o“ntamed m this A'djustable Rate Rider. ™

TO BE RECORDED




0 Adjustable Rate Note of the same date,

(the *Lender),

nand bcafxéd'at‘the address shown below (the "Property”):

Defined terms in the Note or the 1e meaning when used herein. To the extent that this
Addandum conflicts with the terms and conditions set forth:in:the Hecy ' o;Adjustable Rate. Rider, the terms and
conditions;set forth.in this Addendum shall £« : ~ : - .

AR

i ABDIMGN TO THE PROVISIONS'SET FORTH IN THE ADJUS LE RATE RIDER, THE

ADDENDUM TO ADJUSTABLE RATE NOTE PERMITS THE BORROWER 'TO CONVERT THE
BORROWER'S ADJUSTABLE RATE LOAN INTO A FIXED RATE, LEVEL PAYMENT, FULLY. . -
. AMORTIZING LOAN. - T

= ADDITIONAL COVENANTS. .. The vides st ate. ang. for .changes in the interest rate and the morthly

fsd pa oA @

"payments as set forth in Section of the Adjustable Rate Rider. In addition, Sections A through F of the Addendum to Adjustable Rate

Note permit the-Borrower to convert the Borrower's adjustable rate,,ilpy’ayn into a-fixed rate, fevel payment fully amontizing; foan in the

manner.described telow,.. Accordingly,.and.in.addition 10 the, covenants and agresments contained in the Security Instrument and the
rther. covanant and.agre as follows: e .

Notwithstanding anything to the contrary.] djustable.
adjustable rate loan to a fixed rate loanasofthe - Jsf  dayof _

te or.the Adjustable Rate Rider, | may choose to convert my
_BAngust., -1997 or as of the first day
of each of the following .47 calendar months.: Each date as of which § coutd choose to.convert my.loan to a fixed rate foan is
called a 'iQQn\',Effc‘lQnﬁ.D,a.fﬁ'f--:rT".‘e, !3,5‘!19.0%3.‘.'1‘9.‘;.09“\.'94@.9&\.519..:'!53' oaTulyelst, 2000 = ___. agree conversion
will-be, subject 10::.() o, payment.under tha N o or.Security Instrument having been,mare.than thinty (30) days past due and the loan
being current.and otherwise free,from default; (i) Lender's.determination that the Property. Is in satisfactory condition and that the fair
market value of the Property is not jess than that set forth on the appraisal which Lender was. provided in connection with the initial
making of the loan; and (i) fthisis a combinaﬁon construction/permanent loan, the residence and other improvements to the Property
have been completed, the loan has been fully disbur_sad;:andfprinnipaland_lnterest; payments have commenced (or will commerice on
the-next payment due date afterthe Etfective Conversion Data as hereinafter defined).con L :

.. If }.ohoose,to make this conversion, | must give the Note Holder.a,written request 10 convert at least ten (10) days before the next
Gonversion Date.(the Effective.Conversion Dale). 1, also;must sign:and give to:the Lender a document (the “Modiication Document?),
in any form that the Lender may require, changing the terms of the Note and Security Instrument as necessary to reflect the conversion.
wi;The, Modification Document must besianed:by: @) every »nie.who, originally signed the Note.and/or Security instrument unless the
Note;Holder, has-since.released them in ! riting from liability o_n:glje,-lbanlqn;ljmey»”qoﬁl,qgg‘a{.have, an ownership interest in the Propeny;
(i) anyone who has subsequently assumed liabifty.for repayment {oan unfess the Note Holder has since released them in writing
from liability and they no longer have ;gwqe[snlg;imgggsj Jin tha Propetty; -and . (iii}.anyons else - with an ownership interest in the
Property. ) ' ST

) may, make Inquiry,

1d. e o : Jotes of: ment; cor ver: ion rate;applicable to my loan at anytime. However, if | have
est to:con 2 n, satisfy all requirements 10 conversion and retumn the fully executed

plicable under Paragraph E below, | wil forfett any future right to convert to

d.my_loan will remain an adjustable rate loan as

TN RE RFONRNEN




Loan #01-235—572936157

een chosen, my interest rate will be equa:’:o the Federal
ar, fixed tate mortgages covered by souy

- (60):day
" Conversion Date, plus: FIVE EIGHH-IS :
1%. lf I do not occupy the Property &S, my prmcrpal residel
othisiwise payable Herunpald balance of the Noteas of the Effective Conversion
‘ three-agms of one percent (375%)

usmgacomparab!eﬂgure In
10 750 %) -

B. DETERMINA“ON OF NEW PAYMENT AMOUNT

If | choose to convert to a fixed rate.of interest as provrd in Sectlon A above {he Note Holder will then determine the monthly
payment amount that would be sufficient to repay in full the’ prihclbal jam expected to0 owe, on the Effective Conversion Date, together
wﬂh lmerest at my new mterest rate, m subs‘tamlally equal paymems by the maturity date (the 'New Payment Amount”).

C.* PAYNIENT OF NEW PAVMENT AMOUNT CONTINUA“ON OF FIXED RATE :

Beginning with my first monthly payment that becomes due after the Effective Conversron Date 1 will, if | have chosen the foregoing '
conversion, pay the New Payment. Amoum as momhly payment, and the m‘erest I pay v wm ncn change from the fixed rate
established as ofthe Eﬁemrv Corrv o4

D. CONVERSION' FEE

For choosing to convert my adjustable rate loanto a fixed rate loan as provided above, { will pay the Note Holder a conversion fee
equal to ZERO percent ( 000 %) of that part of princlpal that, as of the Effective Conversron Date,
has not been pard | wrll pay the conversi" I i 1o the Effecuve Conversron Date

E. NOTICE BY NOTE HOLDER :

 ‘Before the Effective Conversron Daie; theNote Holder wm hail’cr'asliver 1o me'a noﬁce of my new interest rate as of the Effective
Conversion Date; the amount of my New Monthly Payment he-arotnt of tha Gonversion fee; and a date (not later ‘than one business
day prior to the Effective Conversion Date) by which i must have obtained all required S|gna1ures on the Modification Document and
actually delrvered it to the Note Holder. The notrce will include -all |rformanon required by Iaw to be grven me and also the title and
telephone mber of a person Who Wwill answer afy questiorti iay have regard'ng the ‘notice:

x FAILUHE TO CHOOSE (20NVERS(ON

“f | do ndf, at least 10 days before the 1ast] i618-Conversion Date specrﬁed'm Sectlon ‘A‘above, gwe notice to the Note Holder
that | choose {o ‘Convert Ty adjus’(able faté 10 fixed rat Ioan “and:do the other thrngs izt | st do under this Addendum within
the' apphmble {ime& specified in this’ Hordun- il Tio longer have the’ rlght to conven my ad;ustable rate loan to a fixed rate loan in
the manner descnbed in thrs dd : ndu

G. ~TRANSFEH DF THE PROPEHTY OROF BENEF!CIAMNTEREST N BORROWER
Uniform Covenant 17 of the Security Instrument; s “amended by 'the Adjustab!e ‘Rate Rider, prohibits the Lender from withholding
its consem to a sa]e or transfer of the propeny (or 4 béneficlaliiterest In e’ ‘Boriower'it othér than a natural person) if the purchaser or
gts’ 3 rediworthingss applicable”to’ ‘similar new !oans and the Lender's secunty would not

otherwrse tie impaired”
Fo“owmg éonversmn of my 'dlus!able Tats 164 16 2 fixed Tate‘loan as’p grov ide d’ abave *the'above hmrtanons on the Lender's right
] ‘I‘cable-and thel.ende may, ifi its sole discretion, éither: (1) ‘arbitrarily withhold its consent;
or ( iy condition the ‘granting of ils’ ‘consent Upon the pay Ciettignt in: the interast-rate payable under the Note, or such
- éther modifications 1o tHetérms ‘ofthe Borrower‘s foart’ as theLender m rts so{e ' giscration, may require.

Rate ereras of the day and year ﬁrst written above.

- Box 91006, - SAS0304, |
: OREGON: COUNTY OF KLAMATH ;' ss. .-

_ the . 12th day
oclock . PM., and duly recorded in Vol. M96 ,
SRR onPage 7475 .

Bemnetha G. Letsch, Cpunty Clerk
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