996, -between Donald . J Morrigon and Carol Jo Anne
Momson, as Tenams by the: Enﬁrety, whose addtees 1604 -Temera, Klamath Falls, OR 97601 (refesred to
and SoxﬁM?all State’ Bank ‘whosge' address is 8ot Main Street, Klamath Falls, OR 97501

Grartor mlgns, grants a contlnuing securily interest In, and
“and’ Intersst In-and to the Réents from the following described

S Al ] ; ] Jock. 20 of. FAIRVIE‘W ‘ADDITION. NO. 2to the city of Kiamath Falls, according
. to the official plat thereof on ﬁle n the office of ifi2 County Clerk of Kiamath County, Oregon.

Lo AlLof Lot 5, LESS the . followin y portion. Beginnlng ‘at the Northwest corner of Lot 5, Block 20,

FAIRVEEW ADDITION NO. 2 to the City of Klamath Falls; thence South along the West line of said Lot 5,

. 50 .feet to the line between:Lols.5-and 6 of seid-Block 20; ‘thence East and parallel to Upham Street 35

- - feet to'a'point;. thence:in'a Northwesterly direction ‘to'the ‘point of beginning.

All of Lot 6*'EXCEPT ‘that portion thereof ‘convéyed to the City of Klamath Falls by Deed recorded on

' t Deeds and LESS that portion conveyed to the City of Klamath Falls by Deed

olu e 107 of Deeds all In Block 20 of FAIRVIEW ADDITION NO. 2 to the City

Fleal Property or lts address Is oommonly known as 1315 Oregon Ave.. Klamath Fallg, CR 97601.

nmumous. “The fo!lowinq ‘words shallihave tho lonowlng msanings whan used:in this Assignmant, Terms not otherwise dsfined in this Assignment
shall:have the meanings attributed:lo such torms:inthe Uniform' cornmarw COde An mﬁefenees to dofiar amounts shall mean amounts in lawful
moneyom\euwndswasofﬁ«ma'lca ESNHES

Ao ls,belwasn Gfan!or and Lender, and includes without fimitation ai

Soulh‘}/alle ‘S!a Bank,itssuwessmsand asslgns. .
Note: g g greemem ‘dated"June 12, 1996, In the origineal pﬂncipal amount of
.3305 642 19 from Grantor 1o} Lerider; t ogethe? ) all renewa!s y "eadanslons of, modmcaﬁons of, refinancings of, consofidations of, and
ubsﬁtuﬂonsforthepmmissuryno!e of igreement. " " S
¢ jor "Propemr' mea $ the feal propeﬂy ‘and allimprovamems thereon, described above in the "Assignment” section.
words "Real Properly' moan lhe propedy, lnterests and rights descdbed above in the "Property Definition” section.
Re!a’.cd jbowments. The worda "Reta!ed Documonls" mean; and Indudo without llmllauon all promissory noles, credit agreements, loan

agreements, envlronmental agreemenls guaranties, security agreements morigages, deads of rust, and all other instruments, agreements and
documents‘wheiher ncwor haraa_ axisﬁng, execmsd in connecb n with the Indebladness.

Rents. ) word "Renis” means all tents, mwnm, mcorre, issues. éfoﬁis and procsads from the Property, whether due now or later, including
wilhout ﬁmﬂaﬁon alf’ Reris from arl lsases descnbed on any exhibit aﬂached to this Assignment.

THIS ASSIGNMENT 1S GIVEN TO SECURE (‘l) PAYHENT OF THE INDEBTEDNESS AKD {2) PERFORMANCE OF ANY AND ALL OBLIGATIONS
% GPOL”S) Oﬁ%g?;;;ﬁ NOTE, THlS ASS!GHMEHT, MGD 'ﬂﬁ RELATED DOCUHENTS THIS ASSIGNMENT IS GIVEN AND ACCEPTED ON

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Ass:gnmant or any Related Document, Grantor shall pay to Lendar all amounts
securedby. Assignment 85 thoy becoma’ ‘due, @nd shall strictly pastorm all ofGrantor’s ‘ebligations under this Assignment. Unfess and unid Lender

fis right tc’ colisct the Rents ‘as/pravided below and so long as ‘thera is no ‘dsfault under fhis' Assignmant, Grantor may remain in possession
and con!rol ‘of ‘and’ 6perate and marage the Propery ‘and -cofiact the Rents; provided that’ the granting of the right to cofect the Rents shall not
conelliute Lender's.consant to the use of cash collataral In a bankrupicy proceading.

GRAM“OR‘S REPRESENTA‘I‘IDNS AND WARRMES WITH RESPECT TO ‘"E REHTS With respect to the Rents, Grantor represents and

Pt

SR

ree
ILENDE’S ﬂfGHT TO COLLECT RENTS. Lender shaﬂ vo
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3 the folowing rights, powers end authorty:

..

advisirg them of this Assignment nd direciing &8l Rents to be

HESR eIt i 35 e e CAE fanesh T LRAITLELINTL

onandméep a;‘wprocew' for heprotecﬁomm wmmué.gm
io and camry on ai legal prox adings fiecessary | the n of the Pr , inch
Possassion’- of the Propérty; tatisct the'Rshis and romove any tenant ‘o tanants or ‘cther persons

Progséity to maintald ths Propefly and keap the same in repalt; to pay the costs theraof and of
--and of all cofififting Tosis and giponses of maintaining the Property in proper repair and
ter Utiliios; gnd’the premiums on'fire and other insurance effected by Lender on the

ule and comply wiih the laws of the Stats of Oregon and also all other laws,
gl agancies affecting the Property. ™'

ihe Property for such ferm o terms and on such conditons as Lender

1%

mayei‘r;‘gggqsupfs gant or agsents as Lender may ¢ naﬁpqpﬁat;:éifhéf‘lnl;énde(snameorIntantor'sname.to

Giher things.and.acts with respact to lﬂeProperlyasLendef nder may desm sppropriate and may act exclusively

ha ple ad of Gran and to have all of the pawersof Grantor mﬂ_he purposes stated ebove.
No Requirement to Act. Lender hall not'ba required to do any o the fores oing acts or things, and the fact that Lender shall have performed one
or‘more of the" oing acts or things $hall'not requiré Lender to'do any ther specific act or thing.
APPLICATION OF RENTS. 'A‘l.l_qbsjtsljé_ﬁp‘@éqsés:iﬁéu;_r,ed by Lendar in connection with the Propery shalt be for Grantor's account ard Lender may
pay siuchicosts:and ‘éxpenses- from ' the'Renls.” -tender, Ini its sole’ diseretion;’ shall-‘daterming ‘the ‘application of any and all Rents racaived by i
howaver; any sich Rénts received by Lenderwhich are'not applied 10 cuch ¢cosls and expanses shall be applied to the Indebladness. All expandiures
made by.Lendes under.this Assignment and.not reimbursad from the.Rents shall becom a part of the Indebtedness secured by this Assignment, and
shall be ‘p’gyayle mand, \ th ingarqsfat the'Nota I_q from dals of expenditure tintil paid.

' jdness when dus and otharwise performs all the obligations imposed upon Grantor under this

FULL PERFORMANCE. . If Grantor pays allof the Indebtedness When Nise :

Assignment, thaNols, and the Rel ted Documents, ‘Lendor shall. execuieand, defiver fo Grantor & suitable satisfaction of this Assignment and suitable
statemonts ‘of termination of any financing statament on filé evidencing Lender's sacurity intarast in"the Rents and the Properly. Any termination fes
required by:law shal ba pald’by:Gmntor.'ﬂ'pemmted‘by:applbable faw, 1o miie e

EXPENDITURES BY LENDER. |f Grantor falls to comply with any provision of this Assignment, or if any action or proceeding is commenced that would
materiallyaffact Lendar's interests 17 the: Property, Lender on Grantor's-behalf may; but shall not'be requirad to, take any action that Lendor deems
appropriate. . Any amount that, Lender, expands in 0 doing will bear interast at the rate provided for in the Nole from the date incurred or paid by
Lender to t 4l of repdymant by, Granlor., ‘Al such’ expsnses, al Londar’s option, will (a) bs payable on demand, (b) be added to the balance of the
Note and be apportioned among and be payable With ‘any instalimant ‘payments to'become dus during either (f) the form of any applicable insurance
poticy:or. :(if) the remalning-term-of:the Nots, or (c) be treated as a balloon payment which will be due and payable at the Nots's maturity. This
Aslgnment:'alsonwm:secure:paymem of thaze-amounis. /"The rights-providad for:in tiis: paragraph shall be in eddiion to any othsc rights or any
remediss to:which Lender miay -beentitied:on:account of tha default.*Any such action by Lender shall not be construed as curing the default so as to
ber Lender from any remedy that it otherwiso would haye 1A% 1..sc....; -
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following, at the option of Lender, shall constitute an event of defal

Compliance Defeull. Faliure of G
in any'of the Related Doctimants.
SIS [ at s

Defautt'in F uld Borrower or any Grantor dafault under any Iqan.’éite‘hélon of credit, security agresment, purchase of
!.?inzfavwof?ahy‘-omarwmf ; person ‘that ' ma “materially affect any of Bomower's propesty of

erform:: respegtive ;obligations under this: Assignment or ny of the Reated

i T % Cu EEonEL O LN ) . , g
Foisa Statamen nty.representation or statemant ; Wto.LendefbyaonbeharfomeMOrunduthismignmﬂ.m
Noto of the lstals}a ing y material ct, elther doww;q}theﬁn}e mgﬁeorhxmished.
i q t the' Rela d Documents cegses to be in full forcs and effect {including tafture of any
rity Interest'or ien) at any fime and for any reason. : :
com\ply with at&yy term, pbj'igaﬁon, covanant, or condition contained in any other agresment betwaen Grantor

Daalh or Insoivency. ‘The dea éinto fsé lution or términalion of Grantor's existance as a going business, the Insalvency of Granter,
~the appointment dlfaéreedvéi'ifdf'”anyfpér!:‘éfseféhws'prope‘dy;@ny ‘aesignmant for the benefit of creditors, any typa of credilor workout, or the

eqmn}e@emant of any proceeding updef any bankruptey or insolvency laws by or against Grantor.

Foreclosure, Forfelture; tc. Commencement of foreciosure or fortoflure proceedings, whether by judicial proceading, saif-help.

any other mathod, by any tredior of Granior or by any govammental Egoncy against any of the | th

-:2:in the event of & good taith dispute by:Grantor a5 to the vaﬂdltmneasor.@;qn;esgof the claim which is the

r prc?;g!ng, provided that Granlor glves Lender wiitten nolice of such clalm and furnishes reserves or a sure
Leﬂ a4 PR AL AE R B L G n R AL he e TREELTS R . ERVS v PR it
Events Affecting Guarantor. Any of the preceding evants occurs with respect to any Guarantor of any of the Indebtedness or any Guarantor dies
or becomes incompelsnt, or revokes or disputes the Valdity of tablity uridor, ahy Giisranly of the Indebledness. Lender, at its option, may, but

4]

shall not be requirad to, permit the Guarantor's éstils to @Ssus ; i obligalions arising under the guaranty in & manner safistectory.

to Lendar, and, in doing 5o, ctire the Event of Defaull. S 3 »

Adverse Changs. A malerial adverse change occurs in Grantor's financial condition, o Lendar believes the prospect of payment or performance
of the indeblednsss Is impaired. : i

tnsacurity. Lender in good faith desms itself insecure. :

Right to Cure. If such a failure is curable and if Grantor has not beén given a notica of a breach of the same provision of this Assignment within
tha preceding.twelve (12) months, it may be cured (and no Event:of Default will have occurred) if Granter, after Lender sends written notice
demanding cure’of such failure: (a) cures the faflure within fiflean (15) days; or (b) if the cure requires more than fifieen (15) days, immediatety
in steps sufficient to_cure the faflure and, thereafter continues and compleles all reasonable and necessary steps sufficient to produce
o inca 84 80bh &S FeasoRably L eal ?

RIGHTS AND REIEDIES ON-DEFAULT. Upon the occurrence of any Event of Default and at any fime thersafter, Lender may exercise any one of
maore of the following rights and remedies, in addition 1o any other rights of remedios provided by law:

Accelerats Indobledness. Lender shall have the right at its aption without notice to Grantor to deciare the entire indebtedness immediately due
andpayah&e, [ng_fudlng any prepayment penalty which Grantor would:be requirad to pay.

Cefiact Reats. Lender.shall hava the right, without notice to Grantor, lo take passession of the Property and cofiact tha Rents, including amounts

... past due and unpaid, and apply the net proceeds, over and above Lendsr's costs, against the Indsbtedness. In furtherance of this right, Lender
i ghall have oii-the rights pravidad for in the Lender's Right to Collect Section, ebove. If the Rents are coliscied by Lendsr, then Grantor irrevocably
dasignates Lender as Granlors altorney-in=tact to endorse Instrumants received in payment thereof in the name of Grantor and {0 negotiate the
same and coliect the proceeds. Payments by tenants or other users fo Lender in response to Lender's demand shall satisfy the obligations for
which: the ‘payments :are: made, whether or not any proper grounds for the demand existed. Lender may exercise its fights under this
subparagraph either In person, by agent, or through a receiver. i

Coseoips meesta SIS H R

Appoint Recetver. Lénder shall have the right to have a receiver appointed 1o take possession of all or any part of the Propesty, with the powes to

.+ zrprotectand preserve the Property, to/operatoe the Property precetin;  foreciobufd of dale, and 1o collect the Rents from the Property and epply the
procesds, over and above the cost of the recsivership, against the Indebledness.” The receiver may serve without bond if permitied by law.
Lender’s 1ig ‘Eﬁt%@polntmeni of a recaiver shall exist whethar jor not the apparent valus of the Properly axceeds the Indebtedness by &

~ substantial amount. “Efhployment by Lender shall not disqualify a person from serving as a receiver.

¢
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* Other Remédies. Lendarshallhavaaﬂomerdghtsandremedbs prcvi dsd!nlhisAss!gn miant or the Nots or by faw.

“Walver; Elsction of Remedies. - A-walver by:any parly of & breach of a provision of this Assignment shafl not constitule a walver of or prejudice
tha parly’s rights othorwiza to demand strict compliance with that provision or any other provision.” Eieetion by Lender to pursus any romedy shall
not excluds pursuit of any other remady, and-an:election to make’ expendilures ‘or take action to perform an obfigation of Granior under this

- Assignment afier failure of Grantor-to perform shall not affect Lender’s right to declare a defauit and exercise iis remedies undor this Assignment.

Attorneys’ Fecs; Expenses. ' If Lender institutes any suit-or action-to enforce any of the tarms of this Assignment, Landar shell be entitied to
recover such sum as the court may adjudge reasonable as attorneys’ fses at trial and on any appeal. Whether or not any court action Is inveived,
all reasonabla expenses incurred by Lender that in Lendar’s opinion are necessary at any time for the protection of its interest or the enforcement
of His rights shafl becoms a part of the Indebtedness payable on demand and shall bear inferest from the dals of expenditure until repaid at the
rale provided for in the Nole. Expenses covered by this paragraph include, without timitation, however subject to any fimits under epplicable law,
Lender's attornsys’ fees and Lender’s logal expenses whather or not thera i a lawsuil, Including atlorneys’ fees for bankrupicy proceedings
(including efforts to modiy or vacate any automatic stay or injunction), eppeals and any anticipated post-judgment collection services, the cost of
searching records, oblaining titie reports (including foreclosure reports), surveyers® reporis, nd appraisal fees, and title insurance, to the extent
permitied by applicable law. -Grantor also will pay any court cests, in addition to all othsr sums provided by law.

MISCELLANEOUS PROVISIONS. The following miscollaneous provisions are a part of this Assignmant:

Amendmente. This Assignment, together with any Refaled Documerdts, constilules the entire understanding and agresment of the parties as o
the matlers set forth in this Assignment. No alteration of or amendment to this Assignment shall be effective unless given in writing and signed by
the parly or partiss sought to be charged or bound by the alteration or amendment.

Appicabis Law. mwwmmmﬂdﬂvmmmmmwmmmeSMemm. This Assignment shall
be governed by end consirued in eccordance with the lzws of the State of Oregon.

Biuktiple Parties. All cbligations of Granter under this Assignment shall-be joint and several, and all references to Grantor shal mean each and
every Grantor. This means that each of the persons signing below is responsible for &l obligations in this Assignment.

o BAcdification. Grantor shali not enter inlo any agreement with the holder of any morigage, deed of trust, or other securily agresment which
has priority over this Assignment by which that agreement is modified, amended, extended, or renewed without the prior written consant of
Lender. Grantor shall neither request nor accept any future advances under any such security agreement without the prior written consent of
Lender.

Severebilily. If a court of compelant jurisdiction finds any provision: of this Assignment to be invalid or unanforceabls as to any person or
chrcumstancs, such finding shall niot render that provision Invalid or unenforceabis as to any other persons or circumstances. if feasible, any such
offending provision shall be dsemed lo be modified to be within the imits of enforcaabifity or validity; however, if the offending provision cannot be
so modified, it shall be stricken and all other provisicns of this Assignment in all other respects shall remain vaiid and enforceabie.

Successors and Asslgns, Subject to the imilations stated in this Assignment on transfer of Grantor’s inlerest, this Assignment shall be binding
upon and Inure to the bensfit of the parlies, their successors and assigns. If ownership of the Property becomes vested in a person other than
Grantor, Lendor, without notice to Grantor, may deal with Grantor’s successors with reference lo this Assignment and the Indebledness by way of
forbaarance or extension without releasing Grantor from the obigations of this Assignmant or llabliity under the indebledness.

Time Is of the Escence. Time is of the essence in the performance of this Assignment.

‘Welver of Homes2eed Exemption. Grantor hareby releasas and walves afl rights and benafits of the homestead exemption laws of the Stals of
Oragon as to afl Indebtedness secured by this Assignment.

Waivers and Consents, Lender shall not ba deemed to have walved any rights under this Assignment (or under the Related Documents) uniess

such walver s in writing and signad by Lendsr. ‘No delay or omission on the part of Lender in exercising any right shall operate as a waiver of

such right or any other right. A walver by any parly of a provision of this Assignment shell not constitute a waiver of or prejudice the party’s right

. otherwise to demand strict compliance with that provision or any other provision. No prior waiver by Lender, nor any course of daaling belween

Lender and Granior, shall constilute a waiver of any of Lender’s rights or-any of Grantor’s obfigations as to any fulure transactions. Whenever

consent by Lender is roquired in this Assignment, tha granting of such'consent by Lender in any instance shall not constitute continuing consant to
cubsaquent instances where such consent is required. T

- TEG?‘!SGRTEA;TSOR ACKNOWLEDGES HAVIKG READ ALL THE PROVISICHNS OF THIS ASSIGNMENT OF RENTS, AND EACH GRANTOR AGREES

B4S. . : : , ‘

INDIVIDUAL ACKNOWLEDGMENT

OFFICIAL 8EAL

STATE OF Ox e? asl )

; Kl .;zl-)- yes 8 ‘COMMISSION NO. 048053
COUNTY OF awm ) " MY COMMISBION EXPIRES NOV . 16, 1699

On this. day before moe, the undersigned Notary Public, personally appsared Donald J Borrison end Caro! Jo Anne BSorrison, 10 me known to be the
individuals described in and who executed the Assignmant of Rents, and acknowledged that thay signed tha Assignment as their free and voluntary act
.and daad, for the uses and purposes thersin mentioned. :

Given under my hand end offictal sealthis____ 13 *h deyot . S¥eant e RUEK 74N

“Motary Public In end for the Stete of . OAed onl -

- LASERPRO; RDQ.'U.S‘.’P&!.”& T.M. OFL.; Vor, 3.210) 1636.CFI ProServicos, inc. Allrights reservec. [OR-G14 DONALD.LN C1.0VL]

* STATE OF OREGON: COUNTY OF KLAMATH : 'ss. -

* Filed for record at requestof '~ “South Valley State Bank . the___13th day
Cefl L "AD. 19296 cat_ 2337 - “o'clock. P M., and duly recorded in Vol. _M96 .
T of_.  Mortgagea: .o .. . ‘onPage 17642 .

s ... 'Bemetha G. Letsch, County Clerk




