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iy | LINE OF CREDIT DEED OF TRUST
 LINE OF CREDIT INSTRUMENT. (a) Tris Deed of Trust s a LINS OF CREDIT INSTRUMENT. () The maximum principal amount to be advanced

- pursuant to the Credit Agreement is $19,000.00. (c) Tha term of the Credit Agreement commences on the date of this Deed of Trust and ends on June
13, 2001. . -

THIS DEED OF TRUST IS DATED JUNE 13, 1996, emong JACQUELINE LOIS HAYDEN and LENORA L MUELLER,
NOT AS TENANTS IN COMMOCN, BUT WITH RIGHT OF SURVIVORSHIP, whose address is 308 COLI AVE,
KLAMATH FALLS, OR 97601 (referved to below as "Grantor"); First Interstate Bank of Oregon, N.A., whose
address is 601 Main St, PO Box 608, Kiamath Falls, OR 97601 (referred to below sometimes as "Lender" and
somelimes as "Beneficiary™); and First Interstate Bank of Washington, N.A., whose address is 989 Third
Avenue., Seatile, WA 98111 (referred o below ag "Trustee").

CONVEYANCE AND GRANT. For valusble cons:deration, Grantor conveys o Trustee for ihe benefil of Lender as Beneficlary all of Grantor's
right, title, and interest in and to the following desceibed real property, togeifier with all existing or subsequently erected or affixed buildings,
improvements and fixtures; all easements, vights of way, and appurtenances; all water, water rights and ditch rights (including stock in utilities with ditch
or immigation rights); and all other rights, ties, and profiis relafing to tha real including without fimitation all minerals, oil, gas, geothermal
and simiar matters, tocated in KLARATL] County, State of OregonWhea! Property”):

LOTS 11 AND 12 IN BLOCK 15 OF CHELSEA ADDITION, ACCORDING TO THE OFFICIAL PLAT THEREOF
ON FiLE IN THE GFFICE CF THE COUNTY CLERK OF KLAMATH COUNTY, OREGON

ASSESSORS IDENTIFICATION NUMBER: 3809-19AD-1100

The Real Property or its address is commonly known as 308 COL! AVE, KLAMATH FALLS, OR 97801.

mmmwm&(abokmwnasaemﬂcmymmhoaedomes:)aﬂo!&anhr‘sﬁght. title, and interest in and to all present and
mmamwwummmw. In addition, Grantor grants Londor a Uniform Commercial Code secunly interest in the
Rents and tha Persona! Property dafinad below. -

DEFOEATICNS. mummmmwmmmmmwmnwmmowmmm Terms not otherwise defined in this Deed of
Tmsmmmmmmmwsmmmmum Commercial Coda. All references to dollar emounts shall mean amounts in lawful
money of tha United States of America.

Beneficiary. The word "Beneficiary” means First Interstats Bank of Oregon, NA., its successors and assigns. First Interstate Bank of Oregon, N.A.
25so is referred to as "Lender™ in this Dood of Trust. )

Borrower. mmemmMmaaﬁwmﬂemwmmwithouﬂim‘rlationJACQUEUNEL
HAYDEN and LENORA L MUELLER.

Credi? Agreement. MW’MWWMMMMWWMIQIM,maMHMmlhe
amount of $10,000.069, mmmw.mmmmmmmﬁm, refinancings, and substitutions
for the Credit Agreement. The maturily date of the Credit Agreement is Juno 13, 2001. mera!aoﬁntereslcnme(:mdimgmemntissub}ecuo
indaxing, adjustment, renewa), or renegotiation.

Dzed of Trust. Thewords'Deedoan.srmeaniﬁsDeﬁdoanstarmngGmn!or.Lender,andTnstee,andindu@wﬂhoutﬁrrﬂaﬁonan
aﬁgnmn!mdsmnﬂyinta&pmﬁomrﬂaﬁngbﬂ&?as&mﬁmwm




W in the Existing Indebtedness section of this

" Grantor. The word "Grantor" means any and all persons and entitis exacuting this Deed of Trusi, incluling without imitation JACQUELINE LOIS
- HAYDEN and LENORA L MUELLER. Any Grantor who signs this Deed:of Trust,-but doas not sign. the Credit Agreement, is signing this Deed of
Trust only to grant and.convey that Grantor’s interest in thg'Real Property and to grant a sacurity interest in Grantor’s interest in the Rents and
- Personal Property to Lendeér and is not perscnany liable under 1he.delt_Agreemunl gxupc;qtk'asptherwiseprovidad by contract or law.

Guarantor. The word "Guarantor” means and Includes without fimitation:any and &l guarantors, sureties, and accommodation parties in
connection with the Indebtedness. - : i L RN
Improvements. The word 'lmprovemeﬁts' means and includes without fimitation ali existing and future imiprovements, buildings, structures,
mobile homes affixed on the Real Property, facllities, additions, replaqements and other construction on the Real Property.

Indebtedness. The word "indebtedness™ means all principal and interest payable undsr the Credit Agreement and any amounis expended or
advanced by Lender to discharge obligations of Grantor or expenses incurred by Trustee or Lender to enforce obligations of Grantor under this
Deed of Trust, togetner with interest on such amounis as provided in this Desd of Trust. - Specifically, without limitation, this Deed of Trust
secures a revolving line of credit, which obligates Lender to make advances to Borrower so long as Borrower complies with all the terms
of the Credit Agreement. Such advances may be made, repaid, and remade from time to time, subject fo the limitation that the folal
outstanding balance owing at any one time, not inciuding finance charges on such balence at a fixed or vasiable rate or sum as provided
in the Credit Agreement, any temporasy overages, other charges, and any amounts expended or advenced as provided In this paregraph,
shall not exceed the Credit Limit as provided in tha Credit Agraament. It 1s the Intention of Grantor and Lender that this Deed of Trust
secures the balancn cutsianding under the Credit Agreemant from tims to time from 2ero up to the Credit Limit as provided above end
any Intermediate balance.

Lender. The word "Lender” means First Interstate Bank of Oregon, N.A., lis successors and assigns.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of personal property now or hereafter owned
by Grantor, and now or hereafter attached or affixed to the Real Property; all accessions, paris, and additions to, ali replacements of, and all
substitutions for, any of such property; and all waler and wasia water rights, utilify rights, conneciions, privileges, prescriptions, licenses, permits,
franchises, certificates, contracts, plans, specifications, depcsits, and all other righls, priviledges and interests relating to the Real Property or any
Improvements; together with all proceeds (including without limitafion all insurance procesds and refunds of premiums) from any sale or other
disposition of the Property and eli revenuss, bengfils, leases, renls, and rights of every kind arising out of, generated from, or belonging to any of
the Property. ,

Property. The word "Property” means collectively the Real Properly and the Personal Property.
Real Property. The words "Real Property” maan tha property, interests and rights described above in the “Conveyance and Grant” section.

Relzted Documents. The words Related Documents™ mean and include without imitation all promissory noles, credit agreements, loan
agreements, environmental agreements, guaranties, securily agreements, morigages, desds of trust, and all other instruments, agreements and
documents, now or hereafler existing, executed in conneclion with the Indeblednass.

Rents. The word "Rents” means al presant and future rents, revenues, income, issugs, royafiies, profits, and cther benefits derived from the
Property.
Trutes. The word "Trustee” means First Inferstate Bank of Washinglon, N.A. and any substilute or successor trustees.

THIS DEED OF TRUST, IRCLUDING THE ASSIGHMENT OF RENTS AND THE SECURITY INTEREST I THE RENTS AND PERSONAL
PROPERTY, IS GIVEN TO SECURE (1) PAYRENT OF THE INDEBTEDNESS AMD {2} PERFORMANCE OF EACH AGREEMENT AND
OBLIGATION OF BORROWER URDER THE CREDIT AGREEMENT, THE RELATED DOCURMENTS, AND THIS DEED OF TRUST. THES DEED OF
TRUST IS GIVEN AND ACCEPTED O THE FOLLOWING TERRS: :

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrans that (a) this Deed of Trust is executed at Borrower’s request and not at

Deed of Trust and to hypothecate the Property, (€) the

any agreemerd or cther instument binding upon Grantor and do not

Grantor; {d) Granior has established adequate mears of obtaining from

Bomrower on a confinuing basis information about Borrower's financial condifion; and (2) Lender has made no representafion to Grantor abowt
Barrower (including without Fnifafion the credworthiness of Bomrower).

GRANTOR'S WAIVERS. mmam«mmwmsm'mmfa'mm,awmmm
mmﬂmmmmmm&m«.iwmammmbmmmsmmmamfa
m.mammmammdwmmmmawmdamam

PAYIENT AND PERFORMANCE. EwtsMpw&dlandTnﬂ.BmwmbLmulnaabwmseaxecbym's
DeedoiTmstasi‘lbmdw.andBamandwuwmmﬂmmmmmmmmw
of Trust, and the Related Documenis.

POSSESSION AND MANTENAKCE OF THE PROPERTY. Grantor and Borrower agres that Grantor's pessession and usa of the Properly shal be

governed by the following provisions: -
Possession and Use. Untl tho occurrence of an Event of Defaull, Grantor may (a) remain in pessession and control of the Property, (b) use,
operate or manage the Property, and (c)coﬂactanyﬁenh!mmmerpeﬁy.mmmmbﬁnmdmﬁwmymmm
limitations on the Properly. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCREBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE'rm.ETOTHEmomsuomc&mmmmmmmmmwmmmmm
APPROVED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR FOREST PRACTICES AS DEFINED IN ORS
30.930.

Duty to Maintain. Grantor shall maintain the Property in tenantable condifion and promptly perform al repairs, replacements, and maintenance
necessary to preserve its value.

Hazerdous Substances. The terms "hazardous waste,” "hazardous substance,” “disposal,” release,” and "threatened release,” as used in this
Dead of Trust, shall have the same meanings as set forth in the Comprehensive Environmental Response, Compensation, and Uability Act of
1980, as amended, 42 U.S.C. Seciion 2601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99499
("SARA"), the Hazardous Matsrials Transportation Act, 48 U.S.C. Section 18G1, €t 5aq., the Resource Conservation and Recovery Act, 42 US.C.
Section 8901, ot saq., or other applicable stata or Federal laws, rules, or regulations adopled pursuant lo any of the foregoing. The torms
*hazardous waste” and "hazardous substance"” shall also Include, without limitation, petroleum and petroleum by-products or any traction thereot




and asbestos. ‘Grantor represents’and warrants fo Lender thati- (a) During the period of Grantor's.ownership of the Property, there has been 1o
‘use, generation, manufacture, storage, treatment, disposal, release or {freatanad reloase of any hazmrdous waste or substance by any person on,
under, about or from the Property; (b).Grantor has no knowledge’ of; or reascn o beiavs that there has been, except as previously disciosed to-
. and acknowledged by Lender in writing, (i) any use, generation, manufacture; storage, treatment, disposal, release, or threatened release of any
hazardous waste or substance on, under, about.or from tha Property.by:any prior-owners or occupants of the Property or (ii) any actual or
threatened [tigation or claims of any kind by any person relating to such mattars; and  (c) Except as previously disclosed to and acknowledged by
Lender in wiiting, (i) neither Grantor nor any tenant, contractor, agent or other authcrized user of tha Property shall use, generate, manutfacture,
store, treat, dispose of, or release any hazardous waste or substance on, under, about or from the Property and (ii) any such activity shall be
conducted in compliance wil lo federal, state, and local laws, regulations and ordinances, including without limitation those laws,
reguiations, and ordinances described shove. Grantor authorizes Lender and ils agents to enter upon the Propery to make such inspections and
tests, at Grantor’s expense, as Lender may deem appropriate to determine compiiance of the Property with this saction of the Dead of Trust. Any
inspections or tests made by Lender shall be for Lender’s purposes only and shall not be construed to create any rasponsibility or liability on the
Grantor or to any other person. The representations and warranties contained herein are based on Grantor’s due diligence in
releasas and waives any future claims against
any such laws, and (b) agrees to
indemnify and hold harmiess Lender against any and all claims, losses, tiabllities, nses which Lender may directly or
indirectly sustain or suffer resulfing from a breach of this section of the Dead of Trust or as a consequence of any use, generation, manufaclure,
storage, disposal, release or threalened releasa cccuring prior to Grantor's ownarship or interest in the Properly; whether or not the same was or
should have baen known to Grantor. The provisions of this section of tho Deed of Trust, including tha obligation 1o indemnify, shall survive the
paymentdmslndebtednessandmesaﬁsf&cﬁonandreconvsyamedﬂmﬁenofﬂésbwdofTrustandshan nol be affected by Lender’s
acquisition of any interest in the Properly, whether by foreclosure or otherwise.

Nulsance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permil, or suffer any stripping of or waste on or 1o the
Property or any portion of the Property. Without Emiting the gensrality of the foregoing, Grantor will not remove, or grant fo any other party the
right to remove, any timber, minerals (including oil and gas), soil, gravel or rock products without tha prior written consent of Lender.

Removal of Improvements. Grantor shall not demotish or remove any Improvements from tha Raal Properly without the prior written consent of
Lender. As a condition o the removal of any Improvements, Lender may require Grantor to make amangements salistactory to Lender to replace
such Improvements with improvements of at least equal value.

Lender’s Right to Enter. Lender and its agents and representatives may enter upon the Real Properly at all reasonable fimes to afiend to
Lender's interests and to inspect the Property for purposes of Grantor's compliance with the terms and conditions of this Deed of Trust

Compliance with Governmental Requirements. -Grarilor shall promptly comply with ail laws, ordinances, and regutations, now or hereafter in
effect, of all governmental authorities applicable to the uss or occupancy of fhe Properly. Grantor may contest in good faith any such law,
ordinance, or regulation and withhold compliance during any procseding, inciuding appropriate appeals, so long as Grantor has notified Lender in
writing prior to doing so and so long as, in Lendar's sole opinion, Lender’s interests in the Property are not jeopardized. Lender may require
Grantor to post adequate security ora surety bond, reasonably satisfactory {6 Lendar, to protect Lender’s inferest.

Duty to Protect. Grantor agrees neither to abandon nor lsave unattanded the Property. Grantor shall do all other acls, in addition to those acts
sat forth above In this section, which from 1ha character and use of {he Property are reasonably necessary to protectand preserve the Property.

DUE ON SALE — CONSENT BY LENDER. Lender may, at its option, declare Immediately due and payabls all sums secured by this Deed of Trust
upon the sale or transfer, without the Lender's prior written consent, of all or any part of the Feal Froj , o any interest in the Real Property. Asale
or fransfer" means the conveyance of Real Property or.any right, tile or interast therein; whather legal, beneficial or squitable; whether voluntary or
involuntary; whether by oulright sale, deed, instaflment sale contract, land contract, contract for dead, leasehold interest with a term greater than three
(3) years, lease~oplion contract, or by sale, assignment, or transfer of any bensficlal intarest in or i any land trus! holding title o the Real Property, or
by any other method of conveyarice of Real Property interest. If any Grantor is a corporation, parinership or limited liability company, transfer also
‘includes any change in ownership of more than twenty—five percent (25%) of the voting stock, partnership inlerests or limited liability company interests,
as the case may be, of Grantor. However, this option shall not be exercised by Lender if such exercise is prohibited by federal law or by Oregon law.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are a part of this Deed of Trust.

Payment. Grantor shall pay when due (and in all events prior to dslinquency) all taxes, special taxes, assessments, charges (including water and
sewer), fines and imposilions levied against or on account of the Properly, and shall pay when due all claims for work done on or for services
rendered or material furnished to the Property. Grantor shall maintain the Property fres of all liens having priority over or equal to the interest of
Lender under this Deed of Trust, except for the lien of taxes and assassments not dua, except for the existing indebledness referred to below, and
except as otherwise provided in this Deed of Trust.

Right To Contest. Grantor may withhold payment of any tax, assessment, o claim in connection with a good faith dispute over the obligation to
pay, so long as Lender's interast in the Property is not jeopardized. ita lian arises or is fled as a result of nonpayment, Grantor shall within fiteen
(15) days after the lien arises or, it a lien Is filed, within fifteen (15) days after Grantor has nofice of the filing, secure the dischargs of the lien, or if
raquested by Lender, doposit with Lender cash ora sutficient corporata surety bond or other security satisfactory to Lender in an amount sufficient
to dischargs the lien plus any costs and attornays' fees or other charges that could accruo as a result of a foreclosure or sale under the lien. In
any contest, Grantor shall defend itselt and Lender and shall salisty any adverse judgment before enforcoment agalnst the Property. Grantor shall
name Lender as an additional obligee under any surety bond furnished in the contest proceedings.

Evidence of Paymenl. Grantor shall upon demand furnish to Lendar satistactory evidence of payment of the taxes or assessments and shall
authorize the appropriate govemnmental official to deliver to Lender at any ime & written statement of the taxes and assassments against the
Property. ’ B o g ) e

Notice of Consiruction. Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any services are fumished, or any
materials are supplied to the Property, if any mechanic's lien, materialmen’s lien, or other tisn could be asserted on account of the work, services,
or materials. Grantor will upon raquest of Lender turnish to Lendar advance assurances satisfactory to Lender that Grantor can and will pay the
cost of such improvements. . : :

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Deed of Trust.

tAaintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended coverage endorsements on &
replacement basis for the full insurabla value covering all improvements.on the Real Property in an amount sufficient to avoid application of any
coinsurance clause, and with a standard merigagee clause in favor-of Lender, together with such other hazard and lability insurance as Lender
may reasonably require. Policles shall be written in form, amounts, coverages and basis raasonably acceptable to Lender and issued by &
company or companies reasonably acceptable to Lendar. Grantor, upon request of Lender, will deliver to Lender from time lo ime the policies or
cerlificates of insurance in form satistactory to'Lender, including stipulations that coverages will not be cancelled or diminished without at least ten
(10) days’ prior written notice to Lender. Each insurance policy aiso shall include an endorsemant providing that coverage In favor of Lender will




- not be.impaired Iri'ériiﬁa'y by any act, omission or default of Grantor-or any other person. ‘Should the Real Property at any time become located
|+, in'an area designated by the Director of the Fedaral Emergency Managemsnt Agency as a Special flood hazard area, Grantor agrees to obiain and
- maintain Federal Flood Insurance to'the extent such insurance is required by Lender and is or becomes available, for the term of the loan and for

- the full unpaid priricipal batance of the loan, or the maimumn limit of coverage that is avaliable, whichever is less.

- Application of Proceeds. Grantor shall promptiy riofify Lendsr of any loss or damags o the Property. Lender may make proof of loss if Grantor
fails to do so within fitesn (15) days of the casualty. Whether or not Lsnder’s securily is impaired, Lender may, at its election, receive and retain
the proceeds of any insurance and apply the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or the
restoration and repair of the Property.” If Lender elscts to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged
or destroyed Improvements in a mannser satisfactory-to Lender. Lender shall, upan satistactory proof of such expenditura, pay or reimburse
Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor is not in default under this Dead of Trust. Any proceeds which
have not been disbursed within 180 days after their receipt and which Lender has not committed to the repair or restoration of the Properly shall
bs used first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be applied
to the principal balance of the Indebledness. ' If Lender holds any procseds after payment in fuil of the Indebledness, such proceeds shall be paid
to Grantor as Grantor’s interests may appear.

Unexpired Insurance al Sele. Any unexpired insurance shall inure to the benefit of, and pass to, the purchaser of the Property covered by this
Deed of Trust at any trustee’s sale or other sale hs!d under the provisions of this Deed of Trust, or at any foreclosure sale of such Property.

Compiiance with Existing Indebtedness. During the period in which any Existing indebledness described below Is in effect, compliance with the
insurance provisions contained in the instrument evidencing such Existing Indehtadness shall constitula compliance with the insurance provisions
under this Deed of Trust, to the extent compliance with the terms of this Daad of Trust would constitte a duplication of insurance requirement. 1f
any proceeds from the insurance become payable on loss, the provisions in this Deed of Trust for divisicn of proceeds shall apply only to that
portion of the proceads not payable to the holder of the Existing Indebtedness.

EXPENDITURES BY LENDER. If Grantor fails to comply with any provision of this Deed of Trust, including any obligation to maintain Existing
Indebtedness in good standing as required below, or if any action or proceeding is commenced that would materially affect Lender’s interests in the
Properly, Lender on Grantor's behalf may, but shall not be required to, take any action that Lendar deems appropriate. Any amount that Lender
exponds in so doing will bear interest at the rate provided for in ihe Credit Agreement from the date incurred or paid by Lender to the date of
repayment by Grantor. All such expenses, at Lender’s option, will (a) be payable on demand, (b)be addad to the balance of the credit fine and be
apportioned among and be payable with any instaliment paymants 1o becoms dus during eithar (1) the term of any applicable insurance policy or (8)
the remaining term of the Credit Agresment, or (c) be trealad as a balloon payment which will be due and payablo at the Credit Agreement’s maturity.
This Deed of Trust also will secure payment of these amounts. The rights provided for In this paragreph shall be in addition to any cther rights or any
remedies to which Lender may be entitied on account of the dafault. Any such action by Lender shall not ba construed as curing the default so as to
bar Lender from any remady that it otherwiss would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relafing to ownership of the Property are a part of this Deed of Trust.

Tile. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fee simple, frea and clear of all liens and
encumbrances other than those set forth in the Real Property description or in the Existing Indebtedness section below or in any title insurance
policy, title report, or final title opinion issued in favor of, and accepied by, Lender in connection with this Deed of Trust, and (b) Grantor has the
full right, power, and authority to exacute and defiver this Deed of Trust to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever dafend the title {0 the Property against the
lawful claims of all persons. In tha evant any action or proceeding is commanced that questions Grantor’s title or the interest of Trustee or Lender
under this Deed of Trust, Grantor shall defand the action at Grantor’s expense. Grantor may be the nominal party in such proceeding, but Lender
shall be entilad to participats in the procseding and fo be represented in the procseding by counsel of Lender's own choice, and Grantor will
deliver, or cause o be delivered, to Lender such instruments as Lender may request fiom time 1o time to permit such participation.

Compliance With Laws. Grantor wamants that the Property and Grantor's use of the Property caomplies with all existing applicable laws,
ordinancas, and regulations of governmental authorities.

BUSTING INDEBTEDNESS. The following provisions concerning existing indebladness (the "BExisting indebledness”) are a part of this Deed of Trust.

Exisiing Lien. Tha lien of this Dead of Trust securing the Indebledness may bs secondary and inferior to an existing lien. Grantor expressly
covenants and agrees to pay, or ses to the payment of, the Existing Indebtedness and fo prevent any default on such indebtedness, any default
under the instruments evidencing such indebtedness, or any default under any security documents for such indebledness.

No Modification. Grantor shall not entsr into any agreement with the holder of any mortgage, deed of trust, or other security agreement which
has priority over this Dead of Trust by which that agreament is modifiad, emended, extended, or renewed without the prior written consent of
Lender. Grantor shall neither request nor accept any fulure advances under any such security agreement without the prior written consent of
Lender.

CONDEMNATION. The following provisions relafing to condemnation proceedings are a part of this Deed of Trust.

Ap, of Net Proceeds. lfanoranypanoﬂhePropeﬂyiscondsmnedbyenﬁnentdomainprocasdmgsorbyanypmedingorpurchase
in lieu of condemnation, Lender may at its election require that all or any portion of the nat procesds of the award be applied to the indebtedness
or the repair or restoration of the Properly. The net proceads of the award shall mean the award after payment of all reasonable costs, expenses,
and attorneys’ fees incurred by Trustsa or Lender in connection with the condemnation.

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor shall promptly ake such
steps as may be necessary to defend the action and obtain the award. Grantor may be the nominal party in such proceeding, but Lender shall be
entitied to participate in the proceeding and to be represented in the proceading by counsel of its own choice, and Grantor will deliver or cause to
be delivered to Lender such instruments as may be requssted by it from tima to time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxes, fees
and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this Deed of Trust and take
whatever other action is requested by Lender to perfect and confinue Lender’s lien on the Real Properly. Grantor shall reimburse Lender for all
taxes, as described below, together with all expanses incurred in recording, perfecting or continuing this Deed of Trust, including without fimitation
all taxes, fees, documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applies: (a) a spedific tax upon this type of Desd of Trust or upon all or any part
of the indebledness secured by this Desd of Trust;, (b) a specific tax on Bomrower which Borrower is authorized or required to deduct from
payments on the Indebtsdness secured by this type of Dead of Trust; (c) & tax on this type of Dead of Trust chargeable against the Lender or the
holder of the Credit Agreement; and (d) a spacific tax on all or any portion of the Indeblednass or on payments of principal and interest made by




27681 ewes

, t Texes. If any tax fo which this section applies is enactd subsequent fo the dats of this Deed of Trust, this event shell have the same

effect as an Event of Default (as defined below), and Lendsr may exeicise any-or & of s avaiable remedies for an Event of Default as provided

below unlesGrantor‘eimer -(a) pays the tax before it becomes delinquent; or - (b) contests the tax as provided above in the Taxes and Liens
section and deposits wdh Lender cashora Suiﬁeient_ cqrporate suraly t;ond ‘or other securily satistactory fo Lender.

SE%.Q;W I_\rggtEEMElT s FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a security agreement are a part of

this of L

Agreement. This instrument shall constitute a security agreement to the extent any of the Property constitutes fodures or other personal
property, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code as amended from time to time.

Securtly Interest. Upon request by Lender, Grantor shall execute financing statements and take whatever other action is requested by Lender to
perfect and continue Lender's securiiy interest in the Rents and Personal Property. In addition to recording this Deed of Trust in the real property
records, Lender may, at any time and without furthar authorization from Grantor, fils executed counterparts, coples or reproductions of this Deed
of Trust as a financing statement. Grantor shall reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon
default, Grantor shall assemble the Personal Property in 2 manner and at a place reasonably conveniant 1o Grantor and Lender and make it
available to Lender within three (3) days after receipt of written demand from Lender.

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party), from which information concerning the security interest

_?_ranted by this Deed of Trust may be obtained (each as required by the Uniform Commercial Code), are as staied on fhie first page of this Deed of
Tust.

FU'?THER ASSURANCES; ATTORNEV-IN-FACT. The following provisions relating to further assurances and aftorney-in-fact are a part of this Deed
of Trust.

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and deliver, or will cause to be
made, executed or delivered, to Lender or to Lendars designse, and when requested by Lender, cause tc be filed, recorded, refiled, or
rerecorded, as the case may be, at such times and in such offices and placas as Lender may dsem appropriale, any and all such mortgages,
deeds of trust, security deeds, security agreements, financing tatements, continuation statements, instruments of further assurance, certificates,
and other documents as may, in the sole.opinion of Lender, be necessary. or desirable in order to effectuate, compiete, perfect, continue, of
preserve (a) the obligations of Grantor and Bomower undsr the Credit Agreament, this Dead of Trust, and the Related Documents, and (b) the
liens and security interests created by this Deed of Trust on the Property, whether now ownad or hereafter acquired by Grantor. Unless prohibited
by law or agreed fo the contrary by Lender in writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the
matters referred to in this paragraph.

Attomey~in-Fact. if Grantor falls to do any of the things referred to in the preceding psragraph, Lender may do so for and in the name of
Grantor and at Grantor's expense. For such purposes, Granior hereby irevocably appolnts Lender as Grantor's attornay-in-fact for the purpose
of making, executing, delivering, filing, recording, and doing all other things as may be necessary or daslrable, in Lender’s sole opinion, to
accomplish the matters referred to in the preceding paragraph.

FULL PERFORMANCE. If Borrower pays all the Indebtadness when due, terminates the credit line account, and otherwise performs all the obligations
imposed upon Grantor under this Dead of Trust, Lender shall execute and deliver to Trustes a request for full reconveyance and shall execute and
deliver to Grantor suitable statements of termination of ‘any financing statement on file evidencing Lender’s security inferest in the Rents and the
Personal Properly. Any reconveyarce feg required by law shall be paid by Grantor, if permitted by applicable law.

DEFAULT. Each of the following, at the option of Lender, shall constitute an event of default ("Event of Defaulf”) under this Deed of Trust: (a) Grantor
commits fraud or makes a material misrepresantation at any time in connaction with the Credit Agreement. This can include, for example, a false
statemont about Grantor's incoms, assets, liabllities, or any other aspects of Grantors financial condition. (b) Grantor does not meet the repayment
terms of the Credit Agreament. (c) Grantor's action or inaction adverssly affects the collataral for the Credit Agreament or Lender's rights in the
collateral. This can include, for exampls, fallure to maintain required insurance, waste or destructive use of the dwefling, failure to pay taxes, death of all
persons liable on the account, ranster of tile or sale of the dwalling, creation of a fien on the dwelling withoui our permission, foreclosure by the holder
of another fien, or the use of funds or 9 dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrenca of any Event of Default and at any time theresfter, Trustee or Lender, at its option, may
exercise any one or more of the following rights and remedies, in addition tc any cther rights or remedies provided by law:

Acceleraie Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness immediately due and payable, including
any prepayment penally which Borrower would be required to pay.

Foreclosure. With respect to all or any part of the Real Properly, the Trusise shall have the right to foreclose by notice and sale, and Lender shalt
have the right to foreclose by judicial foreclosure, in either case in accordance with and to the full extent provided by applicable law. If this Deed
of Trust is foreclosed by judicial foreclosure, Lender will be eniiied 1o a judgment which will provide that if the foreclosure sale proceeds are
insufficient to satisty the judgment, execution may fssua for the amount of the unpaid balance of the judgment.

UCC Remedies. With respect to all or any part of tha Personal Property, Lander shall have &il the rights and remedies of a secured party under
the Uniform Commearcial Cods.

Collect Rents. Lender shall have the right, without notice to Grantor or B

Rents, including amounts past due and unpaid, and apply the net proceeds,

furtherance of this right, Lender may require any tenant or other user of the Property to make payments of rent or use

the Rents are coliectsd by Lender, then Grantor imevocably designates Lendar as Grantor's attornoy-in-fact to endorsa instruments recaived in
payment thereof in the name of Grantor and to nagotiate the same and collact the proceads. Payments by tenants or other users to Lender in
response to Lender's demand shall satisty the obligations for which tho payments are mads, whether or not any proper grounds for the demand
existed. Lendar may exercise its rights under this subparagraph elthsr in person, by agent, or through a receiver.

Appoint Recelver. Lender shall have the right to have a receiver appolnted to take possession of ali or any part of the Property, with the power to
protect and preserve the Property, to operale the Properly precading foreclosura or sala, and to collect the Rents from the Propesty and apply the
proceeds, over and above the cost of the receivership, against the Indebladness. The receiver may serve without bond if permitied by law.
Lender’s right to the appointment of a receiver shall exist whether or not the apparent value of the Properly exceeds the Indebledness by a
substantial amount. Employment by Lender shall not disqualify a person from servingas & receiver.

Tengncy at Sufferance. If Grantor remains in possession oftherProperlyaﬁumerpeﬂyissoldaspm\ﬁdedabovaaLendaomwise
becomes entitied to possession of the Property upon mmm&anm,&amemmaMatsmdmampmd
the Properly and shall, at Lender’s option, either -(a) pay a reasonabis rental for the use of the Property, of (o) vacate the Property immediately
upon the demand of Lender. .
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Other Remedies. Trustse or Landarshau haveanyomer ight of remiedy provided In thisnead ,Q'ft;'l'ri:si or tho Crodit Agraement or by law.

Notice of Salo. ‘Lander shall give Grantor reasonable notice of tho time and place ot any public sale of the Personal Property ot of the time after
which any private sale or- other intended-disposition of .the Persone! Proparty is fo bs made. Reasonahle notice shall mean notice given at least
t:rn (10) days bsfore the time af tha:sals of disposition. Any sale oﬂPmpg!‘PropMy may be made in conjunction with any sale of the Real

Sale of the Property. To the extent permitied by,appliceble law, Grahtor’ énd Borrower hareby waive any and all rights to have the Property
marshalied. In exercising its rights and remedies, the Trustes or Lender shall be free to sell'all or any part of the Property together or separately, in
. one sale or by separate sales. Lender shall bg entitied to bid at any pubtic sale on all or any portion of the Property.

Walver; Election of Remedies. A waiver by any parly of a breach of a-provision of this Dead of Trust shall not constitute a waiver of o prejudice
the party’s rights otherwise to demand sirict compliance with that provision or any other provision. Elsction by Lender to pursue any remedy
provided in this Deed of Trust, the Credit Agreament, in any ‘Related Document, or provided by law <hall not exclude pursuit of any other remedy,
and an election to make expenditures or to take action 1o perform an obligation of Grantor of Bomower under this Deed of “Trust after failure of
Grantor or Borrower o perform shall not affect Lender’s right to daclare a default and to exercisa any of its remedies.

Attomnays’ Fees; Expenses. |t Lender institutes any suit or action tc enforce any of the terms of this Deead of Trust, Lender shall be entitied to
recover such sum as the court may adjudge reasonable es attorneys’ feas at trial and on any appeal. Whather or not any court action is involved,
all reasonable expenses Incurred by Lender which in Lender's cpinion are necessary ai any time for the protection of its interest or the
enforcement of its rights shall become a part of the Indebtadness payabl demand and shall bear interest at the Credit Agreement rate from the
date of expenditure until repaid. Expenses covered by this paragraph include, without limitation, however subject to any limits under appScable
law, Lender's attorneys’ fees whether or not there is a lawsuit, including attorneys’ for bankruptcy proceedings (including efforts to modify of
vacate any automatic stay of injunction), appeals and any anticipated post-judgment collection services,the cost of saarching records, obtaining
tile reports (inciuding toreclosure reports), surveyors' reports, appraisal fees, title incuranca, and fess for the Trustes, to the extent permitied by
applicable law. Grantor also wili pay any court costs, in addition to all other sums provided by law.

Rignts of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this section.
POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Truslee are part of this Deed of Trust.

Powers of Trustee. In addition to all powers of Trustes arising as a matter of law, Trustes shall have the power to take the following actions with
respect to the Property upon the written request of Lender and Grantor:  (8) join in prepasing and fiing a map or plat of the Real Property,
including the dedication of streets or other rights to the public; (D) loin in granting any easement or creating any restriction on the Real Property;
and (c) join in any subordination or other agreement gffecting this Dead of Trust or the interest of Lender under this Desd of Trust.

Ohligations to Noiify. Trustes shall not be obligated 1o notify any other party of a pending sale under any other trust daed or lien, or of any action
or procesding in which Grantor, Lender, or Trustse shail be & party, unlsss the action or proceeding is brought by Trusies.

Trustee. Trustes shall mest all qualifications requirad for Trustae under applicable law. In addition to the rights and remedies set forth above,
with respect to all or any part of the Property, the Trustés chall have the right to toraclose by notice and sale, and Lender shall have the right to
joreclose by judicial foreclosure, in either case in accordance with and to the full extent provided by applicable law.

Successor Trustee. Lender, at Lender’s option, may trom time to time appoint & successor Trustes to any Truslea appointad hereunder by an
instrument exacuted and acknowledged by Lendsr and recorded in the office of the recorder of KLAMATH County, Oregon. The instrument shall
contain, in-addition to all other mattars required by state law, the names of the original Lender, Trustes, and Grantor, the book and page where
this Deed of Trustis recorded, and the name and address of the successor trustee, and the instrument shall ba executed and acknowledged by
Lender or its successors in intorest. The s trustee, without conveyance of the Property, shall succead to all the tille, power, and duties
conferred upon the Trustes in this Dead of Trust and by applicable law. This procedura for substitution of trustse shall govem to the exclusion of
all other provisions for. substitution.

. NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Deed, of Trust shall be in witing, may be be sent by tetetacsimilie, and shall

be effective when actually delivered, or when deposited with a naficnally recognized ovemnight courier, or, if mailed, shall be deemed effective when

deposited in the United States mail first class, certified or registered mail, postage prepaid, directed to the addresses shown near the beginning of this
Deed of Trust. Any party may changs ils ing formal written notice to the other parties, specifying that
the purpose of the notice is fo change ths ress. All coples of notices of foraciosure from the holder of any lien which has priority over this
Deed of Trust shall be sent to Lender’s address, as <hown near the beginning of this Dead of Trust. For notice purposes, Grantor agrees 1o keep
Lander and Trustes intormad at all times of Grantor's current address. '

ADDITIONAL METHODS OF NOTICE TO GRANTOR AHD OTHER PARTIES. In addition to the maethods of notice sst torth above, any notice under
this Deed of Trust may be given by depositing such notica in the Unitsd States Mail, postage prepald, by certificd mail, retumn recaipt requested, of by
regular first class wmail, unless other notice is required by applicabls law.

CONSENT REGUIRED FOR SALE OR TRANSFER OF PROPERTY. Notwithstanding anything to the contrary herein, Trustor/Grantor/Morigagor
promises not to sell, laase, or give the Propexty (of any significant portion thareof) to anyone untif alt of the Indebtedness has bean fully repaid. Should
Trustor/Grantor/Mortgagor do, of atterpt to do any of thesd things without Lendsr's prior specific written consent, the Note and this instrument shait be
in default. No one else may take over or assume tha indebtedness without Lender's prior written conssant.

MISCELLANEOUS PROVISIONS. The foliowing miscellaneous provisions are 8 part of this Deed of Trust:
Amendmenis. This Desd of Trust, togethar with any Related Documents, constitutes the entire understanding and agresment of the parties as to

the matters set forth in this Deed of Trust. No ghteration of or amendment to this Dead ot Trust shall ba affactive uniess given in writing and signed
by the party or parties sought to be chargad or bound by the alleration of arnendment.

Appliceble Law. ‘nﬂsnwdoiTmslmsbeendeﬂveredtowwmwwmmmsummmn. This Deed of Trust
1 mwmmmmmmmw.

Hesdings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be usad to interpret or define the
provisions of this Deed of Trust.

Merger. There shall be no marger of the interest or eslate eréated by this Desd of Trust with any other interest or estate in the Property at any
time held by o for the benefit of Lander in any capacity, without the written consent of Lander.

pultipie Parties. All obligations of Grantor and Borrowar under this Daed of Trust shall be joint and several, and all references to Borower shall
mean each and every Borrower, and ab referances 1o Grantor shall mean each and avery Grantor. This means that each of the Borrowers Signing
below is responsible for all obligations in this Deed of Trust.

Severebility. 1f a court of competent jurisdiction finds nny,provislon' of this Deed of Trust to be invalid or unenforcaable &s to any person or




circumstance, such finding shall not renider that provisisn invad or unenforcesble as to any cther persons or circumstances. if feasible, any such

provision shali be deemed to be madifisd to be within th limits of enforcsabifty of validity; howaver, if the offending provision cannot be
so modified, it shall ba stricken and all other pravisions of this Déed of Trust in all other respacts shall remain valid and enforceable.
Successors and Assigns. - Subject to-tha limitations stated in this Desd of Trust on transfer of Grantor’s interest, this Daed of Trust shall be
binding upon and inure to the benefit of the parties; thelr successors and assigns. . If ownership of the Proparty becomes vasted in a person ofher
than Grantor, Lender, without nofice to Grantor, may daal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by
way of forbearance or extension without relsasing Grantor from the obligations of this Daed of Trust or kability under the Indebtedness.

Time Is of the Essence. Time s of the essence in the performancs of this Dead of Trust.

Welvers end Conssnts. Lender shall not be deamed to have waived any rights under this Deed of Trust (or under the Related Documents)
uniess such waiver is in writing and signed by Lender. No dalay or omission on the part of Lender in exercising any right shall operate as a waiver
of such right or any other right. ‘A walvar by any parly of a provision of this Dead of Trust shali not constitute a waliver of or prejudice the party’s
right otherwise to demand strict compliance with that provision or any-other provision. No prior waiver by Lender, nor any course of dealing
batwesn Lender and Grantor or Borrower, shall constituts & walver of any of Lerdas's Aights or any of Grantor or Borower’s obligations as to any
future transactions. Whenever consent by Lender Is required in this Dead of Trust, ths granting of such consent by Lender in any instance shall
not constituts continuing consent to subsequent instances whars such consent is required. -

EAngHANT OR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO ITS
TER#S. : ’ -

)ss.
)

On this day before ma, the undersigned Notary Pubilic, personally appaared JACQLEIJHE LOIS HAYDEN end LEMORA L. MUELLER, to me known to
be the individuals described in and who executed the Deed of Trust, and acknagwisdged that they signed the Deed of Trust as their free and voluntary
act and deed, for the uses and purposes therein mentionsd. : ‘ .

| | %

Given under ;&.‘1‘-; d and officialseal this /\5 St AR , 19 .
= "W (=
L/ vy

ot A 9.7

! - 11 BT n
To: « ) A&W‘ISSQN EXPIRES DEC. 5, &gg )

The undersigned is the legal owner and holder of all Indebtedness secured by this Desd of Trust. All sums secured by this Deed of Trust have been
fully paid and satisfied. You are hereby directed, upon payment to you of any sums owing to you under ths terms of this Deed of Trust or pursuant to
any applicable statuts, to cancel the Credit Agreement secured by this Dead of Trust (which is delivered to you together with this Daed of Trust), and to
reconvey, without waranty, {o the parties designated by the larms of this Dead of Trust, the astats now held by you under this Deed of Trus!. Piease
mail the reconveyance and Related Documents fo: G o :

Date: o Bl - Beneficlary:
, _ o By:
its:

E LA&R PRO,Reg. US. Pai. & M. lel‘l.v.v\ler‘.:{i.?l (;)18}9? le"-'IAF'vrnrsiervlcas. nc.- Anﬂgh!s mma(m-ﬁntmm.s.ﬁ Ls21.0VL]
STATE OF OREGON: COUNTY OF KLAMATH : ss.
erititle - : ~ the ___13th
- of __June : ___AD,19796. att 3340 o’clock P . M., and duly recorded in Vol. ___M96
- ’ ~of____ Mortgages - ' onPage 17677 .
S o By~ BemethaG. Letsch, County Clerk

““Filed for record at réqhes! of. ;;;A@.giitiile

. FEE . $40.00




