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- MORTGAGE
‘THIS MORTGAGE IS DATED JUNE 10, 19396, between'OLE B OPGRAND, whose address is 2624 MEMORIAL

DRIVE, KLAMATH FALLS, OR - 97601 (referred to below as "Grantor”); and First Interstate Bank of Oregon, KA.,
whose address is 601 Main St, PO Box 608, Klamath Falls, OR 97601 (referred to below as “Lender”).

GRANT OF MORTGAGE. For valuable conglideration, Granfor morigages and conveys 1o Lender all of Grantor's right, fitle, and interest in and to
the following described real property, together with all existing or subsequantly erected or affixed buildings, improvements and fixiures; all easements,
fights of way, and appurtenancss; all water, water rights, watercourses and ditch rights (inciuding stock in utiities with diich or irrigation rights); and all
other rights, royalties, and profits relating to the real property, including without limitation all minerals, oil, gas, gaothermal and similar matters, located

in KLAMATH County, State of Oregon (the "Real Property"):

BEGINNING AT A POINT ON THE SOUTHWESTERLY RIGHT OF WAY LINE OF MERMORIAL DRIVE, A
COUNTY ROAD IN SECTION 8, TOWNSHIP 39 SOUTH, RANGE 9 EAST OF THE OF THE WILLAMETTE
MERIDIAN, KLAMATH COUNTY, OREGON, WHICH POINT OF BEGINNING IS SOUTH O DEGREES 38’
EAST A DISTANCE OF 585.7 FEET AND NORTH 88 DEGREES 22° EAST A DISTANCE OF 545.45 FEET
FROM THE NORTHWEST CORNER OF WESTOVER TERRACES, A PLATTED SUBDIVISION IN KLAMATH
COUNTY, OREGON; THENCE SOUTH 24 DEGREES 45’ EAST ALONG THE SOUTHWEST RIGHT OF WAY
LINE OF.' THE MEMORIAL DRIVE A DISTANCE OF 75 FEET ; THENCE SOUTH 65 DEGREES 15’ WEST A
DISTANCE OF 100 FEET; THENCE NORTH 24 DEGREES 45’ WEST A DISTANCE OF 75 FEET; THENCE
NORTH 65 DEGREES 15’ EAST A DISTANCE. GF 700 FEET TO THE POINT OF BEGINNING.

ASSESSORS L.D. NO. 802-8BA-1200 KEY R539224
The Real Property or its address iIs commonly known as 2624 MEMORIAL DR., KLAMATH FALLS, OR 97601.

Grantor presently assigns to Lender all of Grantor's right, title, and interest in and to al! lsases of the Properly and all Rents from the Property. In
addition, Grantor grants-to Lender a Uniform Commercial Cods security interest in the Personal Property and Rents.

DEFINITIONS. The following words shall have tha following meanings whan used in this Mortgage. Terms not otherwise defined in this Morigage shall
have the meanings atiributad to such terms in the Uniform Commercial Code. All references io doflar amounts shall mean amounts in lawful money of
the United States of America.

Borrower. The word "Borrower™ means sach and every person or entily signing the Nots, including without limitation OLE B OPGRAND and
VALERIE S OPGRAND. :

Grantor. The word "Grantor” means any and all persons and entities executing this Morlgage, including without Emitation all Graniors named
above. The Grantor is the morigagor under this Morigage. Any Grantor who signs this Morigage, but does not sign the Note, is signing this
Morigage only to grant and convey that Grantor's interest in tha Raal Property and to grant a sscurily interest in Grantor's interest in the Rents and
Personal Property to Lender and Is not personally llable under the Nols except as otharwise provided by contract or law.

Guerantor. The word "Guarantor” means and includss without limitation each and all of the guarantors, surefies, and accommodation parties in
connection with the Indebtedness.

Improvements. The word "Improvements™ means and Includes without limitation all existing and future improvements, buildings, structures,
moblle homes affixed on the Raal Property, facllities, additions, replacements and other construction on the Regi Property.

Indebiedness. The word "Indebtedness” maans all principal and Interest payable undar the Note and any amounts expsnded or advanced by
Lender to discharge obligations of Grantor or expsnses incuried by Lender to enforce obligations of Granlor under this Mortgage, logether with




interest on such amounts as provided in‘mlS‘quéag'e.ﬁ S _ e

la.ﬂemur. The word "Lender” means First: interstats Bank-of Orego_n; N,A',,' its successors and assigns. The Lender is the morigagee under this
Mortgage. The word "Mortgage™ means. this Mortgage between Grantof and li'énder." an& includes without limitation all assignments and securily
interest provisions relating to the Personal Property and Rents. -

Mote. The word "Noto" means the promissory. note' or cradit agreement dated June 10, 1925, In the original principal amount of
$22,700.00 trom Borrower to Lender, together with all ranewals of, extensions of,-modifications of, refinancings of, consolidations of, and
substitutions for the promissory note or agreement. The maturity date of the Noto is June 15, 2011. The rate of interest on the Note is subject to
indexing, adjustment, renewal, or renegoiiation.

Personal Properly. The words "Personal Properly” mean all equipment, fixtires, and other arlicles of personal property now or hereafler owned
by Grantor, and now or hereafter attached or affixed to the Real Proparly; all accesslons, pars, and additions {0, all raplacements of, and all
substitutions for, any of such property; and all water and waste water rights, ulility rights, connections, privileges, prescriptions, licenses, permits,
franchisas, certificates, contracts, plans, specifications, deposits, and all other rights, priviledges and interests relating 1o the Real Property or any
Improvements; together with all proceads (including without fimitation ell insurance proceeds and refunds of premiums) from any sale or other
disposition of the Property and all revenues, benefits, leases, rents, and rights of every kind arising out of, generaled from, or belonging to any of
the Property.

Property. The word "Property” means collactively the Real Property and the Personal Prcperty.
Real Property. The words "Real Property” mean the preperty, interests and rights described above in the “Grant of Morigage® section.
Related Documents. The words "Related Documents” mean &nd Include without limitation all promissory notes, credit agreements, loan

agreements, environmental agreements, guaranties, security agreements, morlgages, desds of trust, and all other instruments, agreements and
documents, whether now or hereafter existing, executed in connaction with the indebledness. ’

Rents. The word "Rents” means all present and future rents, revanuss, incoms, issues, royaliies, profits, and other benefits derived from the
Property.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS
GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UKDER THIS
MORTGAGE AND THE RELATED DPOCUNENTS. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S WAIVERS. Grantor waives all rights or defenses arising by reason of any "ene action™ or "anti-deficiency” law, or any other law which
may prevent Lender from bringing any action against Grantor, including a claim for daficiency 1o the extent Lender is otherwise entitied to a claim for
deficiency, before or after Lender’s commencamant or completion of any foreclosure action, either judicially or by exercise of a power of sale.

GRANTOR’S REPRESENTATIONS AND WARRANTIES. Grantor warrants thal: (a) this Mortgage is execuled at Borrower’s request and not at the

request of Lender; . (b) Grantor has the full power, right, and authority {o entar into this Morigage and to hypothecate the Property; (c) the provisions of
this Mortgage do not confiict with, or result in a default under any agreement or other instrument binding upon Granlorand do not result in a violation
of any law, regulation, court.decrea or order.applicable to Grantor; (d) Grantor has eslablished adequata means of oblaining from Borrower on a
continuing basis information about. Borrower’s financial condition; and (e) Lender has made no representation to Grantor about Borrower (inciuding
without limitation the creditworthiness of Borrower).

PAVMENT AND PERFORMANCE. Excapt as otherwise provided in this Mortgaga, Borrower shall pay to Lender all Indebiedness secured by this
Mortgage as it becomes dus, and Borrower and Grantor shall strictly perform all their respective obligations under this Morlgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor and Borrower agres that Granlor's possession and use of the Property shali be
governed by ths following provisions:

Possession and Use. Until in default, Grantor may remain i possassion and control of and operale and manage the Property and collect the
Rernts from the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
'FEE TITLE TO THE: PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR FOREST PRACTICES AS DEFINED IN ORS
30.930.

Duty to Meintain. Grantor shall maintain the Propsrly in tenantable condition and promptty perform all repairs, replacements, and maintenance
necessary to pressrve its value.

Hazarcous Substances. The terms "hazardous waste,” "hazardous-subslance,” "disposal,” "release,” and “threatened release,” as used in this
Mortgaga, shall have the same meanings as set forth in the Comprehensive Environmantal Responss, Compensation, and Liability Act of 1980, as
amended, 42 U.S.C. Section 9601, et ssq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1985, Pub. L. No. 99-459
("SARA"), the Hazardous Materials Transportation Act, 43 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery Act, 42 US.C.
Section 6801, et seq., or other applicable state or Fedsral laws, ruies, or reguiations adopted pursuant to any of the foregoing. The terms
"hazardous waste" and "hazardous substance® shall also include, without fimitation, petroleum and petroleum by-products or eny fraction thereot
and esbestos. Grantor represonts and warrants to Lendar that: (a) During the period of Grantor's ownership of the Property, these has been no
use, genaration, manutacture, storage, treatmant, disposal, release or threatened reisase of any hazardous waste of substance by any person on,
under, about or from the Property; (b) Grantor has no knowledge of, or reason to belisve that there has been, except as previously disclosed to
and acknowledged by Lender in writing, (i) any use, gensration, manufacture, storags, treatment, disposal, relsass, or threatensd release of any
hazardous waste or substance on, under, about or from the Property by any prior owners or occupants of the Properly or (i) any actual or
threatened litigation or claims of any kind by any person relating to such matters; and (c) Except as previously disclosed fo and acknowledged by
Lender in writing, (i) nelther Grantor nor any {anant, contractor, agent or other authorized user of the Property shall uss, genarsta, manufacture,
store, treat, dispose of, or release any hazardous waste or substance on, under, about ¢r from tha Property and (i) any such activity shali be
conducted In compliance wilh all applicable faderal, state, and local laws, regulations and ordinances, Including without fimitation those laws,
regulations, and ordinances describad above. Grantor authorizes Lender and its agents to enter upon the Properly to make such inspections and
tests, at Grantor's expense, as Lender may deem appropriate to determine compliance of the Property with this section of the Morlgage. Any
inspections or tests made by Lender shall be for Lender’s purposes only and shall not be construed 1o create any responsibifity or abifity on the
part of Lender to Grantor or to any other person. Tha representations and warranties contained herein are based on Grantor's due difigence in
investigating the Property for hazardous waste and hazardous subslances. Grantor hereby () releases and waives any future claims against
Lender for indemnity or contribution in the evant Grantor bacomes ilable for clsanup or other costs under any such laws, and {(b) agress to
indemnify and hold harmless Lender against any-and all clalms, losses, liabilities, damagss, penalties, and expenses which Lender may diractly of
indirectly sustain or suffer resulting from a breach of this ssction of the Mortgage or as a conssquence of any use, generation, manufaciure,




storage, disposal, reloase or threalened reisass octurring prior to Grantors ownership or intarest in the Propsry, whethar or not the same was of
should: have baen known 10 Grantor. - The provisions-of - this'section. of the -Mortgags, including the obligation to indemnity, shafl survive the
paymant of the'Indsbtadness and the satisfaction and reconveyznce of the fien of this Morigage and shall not be effectad by Lender’s acquisition
of any interest in the Property, whethar by foreclosure cr otherwise. :

Nuisance, Weste. .Grantor shall not causa, conduct or permit any nuisance nor-commit, permit, or suffer any stripping of or wasle on or fo the
Property or any portion of the Property. Without limiting the’ generality of the foregoing, Grantor will not remove, or grant to any other party the
right to remove, any timber, minerals (including ol and gas), soil, gravel or rock products without the prior written consent of Lender.

Removal of Improvements. - Grantor shali not demolish or remove any Improvements from the Real Praperty without the prior written consent of
Lender. As a condition to the removal of any Improvements, Lender may reguire Grantor to make arrangements satistactory 1o Lender to replace
such Improvements with Improvements of at least equal value.

Lender's Right to Enter. Lender and ils agents and representatives may enter upon the Real Property at all reasonable times to attend to
Lender’s interests and to inspect the Property for purposes of Grantor's compliance with the terms and conditions of this Mortgage.

Compliance with Governmental Requirements. Grantor shall promptly comply with all laws, ordinances, and regulations, now or hereafter in
affect, of all governmantal authorities applicable to the use or occupancy of the Properly. Grantor may contest in good faith any such law,
ordinance, or regulation and withhold compliance during any proceeding, including appropriate appeals, so long as Grantor has notified Lender in
writing prior to doing so and so long as, in Lender's sole opinion, Lender's interests in the Property are no! jeoperdized. Lender may require

Granior to post adequate security or a surety bond, reasonably salisfactory to Lender, to protect Lender’s interest.

Duty to Protect. Grantor agress neither to abandon nor lsave unattended the Properly. Grantor shall do all other acls, in addition to those acts
set forth abova in this section, which from the character and use of the Property are reasonably necessary fo protect and preserve the Property.

DUE ON SALE - COMSENT BY LENDER. Lender may, at its option, declare immediately due and payable all sums secured by this Morigage upon the
sale or transfer, without the Lender's prior written consent, of all or any part of the Rea! Properly, or any interest in the Real Property. A “sale or
transfer” means the conveyance of Real Property or any right, title or interest therein; whather legal, bensficial or equitable; whether voluntary or
involuntary; whether by outright sale, deed, instaliment sale contract, fand contract, contract for deed, Ieasehold interest with a term greater than three
(3) years, loase~option contract, or by sale, assignment, or transfer of any bensficlal interest in or to any land trust holding fitle to the Rea! Property, or
by any other method of conveyance of Real Property interest. If any Grantor Is a corporation, parinership or fimited liability company, transfer also
includes any change in ownership of more than twenty-five pércent (25%) of the voting stock, partnership interests or limited liability company interests,
as the case may be, of Grantor. However, this option shall not be exercised by Lender if such exercise Is prohibited by federal law or by Oregon faw.

TAXES AND LIENS. The following provisions relating to the laxes and liens on the Property are a part of this Mortgage.

Payment. Grantor shall pay when due (and in all evenis prior to delinquency) all taxes, payroll taxes, special taxes, assessments, water charges
and sewer service charges levied against or on account of the Property, and shall pay when due all claims for work done on or for services
rendered or material furnished to the Properly. Grantor shall maintain the Properly frea of all liens having priority over or equal to the interest of
Lender under this Mortgage, sxcept for the lien of taxes and assessments not dus, and except as otherwise provided in the following paragraph.

Right To Contest. Grantor may withhcld payment of any tax, assessment, or claim in connection with a good faith dispute over the obfigation to
pay, so long as Lender’s interest in the Proparty is not jecpardized. If a lian arises or is filed as a result of nonpayment, Grantor shall within fiftleen
(15) days after the lien arises or, if a fien [s filed, within fifteen (15) days after Grantor has notice of the filing, secure (e discharge of the fien, or if
requestad by Lender, deposit with Lender cash or a sufficient corporats surety bond or other security salisfactory to Lender in an amount sufficient
to discharge the lien plus any cosis and attorneys' fees or other charges that could accrue as a result of a foreclosure or sale under the fien. in
any contest, Grantor shall defend itself and Lender and shall salisfy any adverse judgment bafore enforcament against the Property. Grantor shall
name Lenderas an additional obliges under any surely bond furnished in the contest proceedings.

Evidence of Payment. - Grantor shall.upon demand furnish to-Lender satistactory evidence of payment of the taxes or assessments and shall
authorize the appropriate governmental official to deliver to Lender at-any time a writien statement of the taxes and assessments against the
Property.

totice of Construction. Grantor shall notify Lender at ieast fiteen (15) days before any work is commenced, any services are furnished, or any
materials are supplied to the Property, if any mechanic’s iien, materiaimen’s fian; or other fien could be asserted on account of the work, services,
or malarials. Grantor will upon request of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the
cost of such improvemenis.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Mortgage.

Maintenance of Insurance. Grantor shall procure and maintain poticies of fize insurance with standard extended coverage endorsements on a
replacement basis for the full insurable value covering all Improvements on the Raal Property in an amount sufficient to avoid application of any
coinsurance clause, and with a standard mortgages clause in favor of Lender. Policies shall be written by such insurance companies and in such
form as may be reasonably acceptable to Lender. :Grantor shall daliver to Lender certificates of coverage from each insurer containing a
stipulation that coverage will not be cancelled or diminishad without & minimum of ten (10) days’ prior written notice to Lender and not containing
any disclaimer of the Insurer’s llabllity for faflure to give such notice. Each Insurance policy also shall include an endorsement providing that
coverage In favor of Lender will not be impalred in any way by any act, omission or dafault of Grantor or any other person. Should the Real
Property at any ima become locatad in an area designated by the Tirestor of the Federal Emergancy Management Agency as & special flood
hazard area, Grantor agrees to obtain and maintain Federal Flood Insurance, to the extont such insurance is required by Lender and is or
becomas avallable, for the tarm of the loan and for the full unpaid principal balance of the lean, or the maximum limit of coverage that is availabla,
whichever Is less.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may make proof of loss if Grantor
fails to do so within fifteen (15) days of the casualty. - Whether or not Lender’s security is impalred, Lender may, at its election, apply the proceeds
to the reduction of the Indebtadness, payment of any lisn affecting the Property, or the restoration and repair of tha Property. If Lender elects to
apply the procesds to restoration and repair, Grantor shall repalr or replace the damagsed or destroyed Improvements in a manner satisfactory to
Lender. Lender shall, upon satistactory proof of such expenditure, pay or reimburse Grantor from the procseds for the reasonable cost of repair
or restoration if Grantor is not in default hereundsr. Any proceeds which have-not been disbursed within 180 days after their receipt and which
Lender has not commitied to the repalr or restoration of the Property shall be used first to pay any amount owing to Lender under this Morigage,
then to prepay accrued interest, and the remainder, if any, shall ba applied to the principal balance of the Indebtedness. If Lender holds any
proceads after payment in full of the indebtedness, such proceads shall bs paid to Grantor.

Unexplred Insurance at Sale. Any unexpired insurance shall inure to the bensfit of, and pass to, the purchaser of the Property covered by this
Morigage at any trustee's sale or other sale held under the provisions of this Mortgage, or at any foreclosure sale of such Property.

EXPENDITURES BY LENDER. If Grantor fails to comply with any provision of this Morigage, or if any action or proceeding is commenced that wouid
materially ‘affect Lander's interests In the Preperly, Lender on'Grantor's bahalf may, but shall not ba required to, take any action that Lender deems




-appropriate. - Any. amount that:Lender ‘expends in:so doing wil bear interost &t the"rats provided for in the Note from the date incurred or paid by

- Lender to the date of repayment by Grantor.” All such expenses; at Lender’s option, will : (a) b& payable on demand, (b) be added to the baiarice of the

Note and be-apportioned among and be: payabls with-any instaliment payments to become due during either (f) the term of any applicable insurance

- policy or (i) the remaining term of the-Note, or.. (c) be treated as a balloon payment which will be due and payable at {he Nole's malurity. This

Mortgage also will secure payment of these amounts. The righis provided for in this paregraph.shall ba in addttion to any other rights or any remedies

to which Lender may be entitied on account of the default. Any such action by Lender shall not be construsd as curing the defaul so as to bar Lender
from any remedy that it otherwise would have had. - o S

WARRANTY; DEFENSE OF TITLE. Tha iollowing provisions relating to ownership of the Property are a part of this Mortgage.

Tiie. Grantor warrants that: (a) Grantor holds good and marketabis title of record to the Property in fee simple, free and clear of 2% kens and
encumbrances other than those set forth in the Real Property description or in any titls Insurance policy, title report, or final title opinion issued in
favor of, and accapted by, Lender in connaction with this Morlgage, and (b) Grantor has the full right, power, and authority to execute and desver
this Mortgags to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defand the fitie to the Property against the
lawful claims of all persons.” In the event any action or procsading is commenced that questions Grantor's tille or the interest of Lender under this
Mortgage, Grantor shall defend the action at Grantor's expsnse. Grantor may be the nominal party in such proceeding, but Lender shall be
entiied to participats in the proceeding and to be represented in the proceeding by counsel of Lender’s own choice, and Grantor will deliver, or
cause fo be dsiivered, to Lender such instruments as Lender may request from time o time to permit suck pariicipation.

Compliance With Lews. Granter wamrants that the Property and Grantor’s use of the Property complies with all existing appficable laws,
ordinances, and regulations of governmental authorities.

CONDEMNATION. The following provisions relating to condemnation of the Property are a part of this Morigage.

Applicetion of Net Proceeds. If all or any.part of the Properly is condemned by eminent domain proceedings or by any proceeding or purchase
in fisu of condemnation, Lender may at its election require that ail o7 any portion of the nat proceeds of the award be applied 1o the Indebtedness
or the repair or restoration of the Property. The net proceeds of the award shall mean the award afler payment of all reasonable costs, expenses,
and attorneys’ fees incurred by Lender in connaction with the condemnation. -

Proceedings. if any proceeding in condemnation is filad, Grantor shall promptly notify Lender in writing, and Granfor shall promptly take such
steps as may be nacassary to defend the action and obtaln the award. Grantor may be the nominal party in such proceeding, but Lender shall be
entitled to participate in the proceeding and to be reprasanted in the procssding by counse! of its own choics, and Grantor will deliver or cause fo
be delivered to Lender sush instruments as may be requasted by it from time to tims to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxes, fees
and charges are a part of this Mortgage:

Current Taxes, Fees and Cherges. Upon requast by Lender, Grantor shall execute such documents in addition to this Morigage and take
whatever other action is requested by Lender fo perfect and continue Lender's lien on the Real Properly. Grantor shall reimburse Lender for all

taxes, as described below, together with ail expenses incurred in recording, perfecting or continuing this Marigage, including without imitation all
faxes, fees, documentary stamps, and other charges for recording or registering this Mortgage.

Taxes. The following shall constitute taxes to which this section applies: (a) a specific tax upon this type of Morlgage or upon all or any part of
the Indebtedness secured by this Morigage; (b) a specific tax on Borrower which Borrower is authorized or required to deduct from payments on
the Indebtedness secured by this type of Morlgage; (c) a tax on this type of Morlgage chargeable against the Lender or the hoider of the Note;
and (d) a specific tax on all or any portion of the Indeblsdness or on payments of principat and interest made by Borrower.

Subsequent Taxes. If any tax to which this section appliss is enactad subseguent (o the date of this Morigage, this avent shall have the same
effect as an:Event of Default (as defined below), and Lender may exerciss any or all of iis avallable remaedies for an Event of Default as provided
below unless Grantor either (g) pays the tax before it becomes delinquent, or (b) conigsls the 1ax as provided above in the Taxes and Liens
section and deposits with Lender cash or a sutficlant corporate suraty bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions ralating to this Mortgage as a security agreement are a part of this
Mortgage. .

Securily Agreement. This instrument shail constitue a security agreement to the extent any of the Property constitutes fixtures or other personal
property, and Lender shall have all of the rights of a sacured party under the Uniform Commercial Code as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall execute financing statements and take whatever other action is requasted by Lender fo
perfect and continue Lender’s security interest in the Rents and Personal Froperty. In addition to recording this Mortgage in the real property
records, Lender may, at'any time and without further authorization from Grantor, file executed counterparts, copies or reproductions of this
Mortgage as a financing statement. - Grantor shall reimburse Lender for ali expensas incurred in perfecting or continuing this securily interest.
Upon default, Grantor shall assemble the Personal Property in a manner and ata place reasonably convenient to Grantor and Lender and make it
available to Lender within thres (3) days after receipt of written demand from Lender.

Addresees. The meliing addresses of Grantor (debtor) and Lender (secured party), from which informalion concerning the security interest
granted by this Mortgage may be obtained (each as required by the Uniform Commercial Cods), are as stated on tha first page of this Morlgage.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions-relating to further assurances and attorney—in-fact are a part of this
Morigage.

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and deliver, or will cause to be
made, execuled or deliverad, to Lender or to Lender's designes, and when requestad by Lender, cause to be filed, recorded, refiled, or
rerecorded, as the case may be, atsuch times and in such offices and places as Lender may deem appropriate, any and ali such morigages,
deeds of frusl, security deads, security agresmants, financing stalements, continuation statements, instruments of further assurance, cerlificales,
and other documents as may, in the sole opinion of Lender, be nacessary or desirable in order to effactuate, complate, perfect, continue, or
preserve (a) the obligations of Grantor and Borrower under the Note, this Mortgage, and the Related Documents, and (b) the fiens and security
interasts created by this Morlgage as first and prior lisns on the Property, whether now owned or hsreafiar acquired by Grantor. Unless prohibited
by law or agreed to the contrary by Lender in writing, Grantor shall reimburse Lender for afl costs and expenses incurred in connaction with the
matters raferrad to in this paragraph.

Attomey-in-Fact. |f Grantor fails to do-any of the things referred to in the preceding paragraph, Lender may do so for and in the name of
Grantor and at Grantor’s expense. For such purposes, Grantor hersby imavocably appoints Lendar as Grantor's alomey—in-fact for the purpose
of making, execuling, dalivering, filing, recording, and ‘doing all cther things as may-be necessary or dssirable, in Lender's sole opinion, {o
-accomplish the matters referred to in the preceding paragraph.




- ‘Loan Ko 13860485001

H 1'?% Pege 5

FULL PERFORMANCE. If Borower pays &l the indebtedness when dueandomafwlse performs & the obligations imposed upon Grantor under this
: Mortgage, Lender shall exacute and defiver. to: Grantor-a suilable satistaction of this Mortgage and sultablo statements of tarmination of any financing
. statement on file evidencing Lender’s security interest in'the Rents and the Personal Properly. CGrantor wil pay, if permitted by applicable law,

reasonabie termination fea &s datermined by Lender from time to time. )
DEFAILT. Eachofihe following; st the option of Lender, shall constitute an event of detault (Event of Defauit”) under this Morigage:
pefzult on Indehtedness. Failure of Borrower to make any payment wien due on the Indebledness.

petautt on Other Payments. Failure of Grantor within the time required by this Morigage to make any payment for taxes or insurance, of any
cther payment necessary to prevent filing of or to effect discharge of any fien.

Compiiance Default. Failure of Grantor or Borrower to comply with any other term, obligation, covenant or condition contained in this Morlgage,
the Note or in any of the Related Documents. .

Faise Siatemenis. Any warranty, representation or statement made or furnished to Lender by or on behelf of Grantor or Borrower under this
Morigage, the Note or the Related Documents s false or misteading in any material respect, either now of at the time made or furnished.

Detective Collateralization. This Morigags or any of the Related Documents ceases to be in full force and effect (including failure of any coflateral
documents to create a valid and perfected security interest or lien) at any time and for any reason.

Desth or Insolvency. The death of Grantor or Borrower, the inscivency of Grantor or Borrower, the appointment of & receiver for any part of
Grantor or Borrower's property, any assignment for the benefit of creditors, any type of creditor workout, or the commencement of any proceeding
under any bankruptcy or insoivency laws by or against Grantor or Borrower. Hewever, the dasth of any Grarior or Borrower will not be an Event
of Default if as a result of the daath of Grantor or Borrower the Indebtedness is fully covered by credit fife insurance.

Foreciosure, Forfelture, etc. Commencement of toreciosure or forfeiture proceedings, \Whather by judicial proceeding, sett-help, repossession of
any other method, by any creditor of Grantor or by any governmental agency agalinst any of tne Property. However, this subsection shall not apply
in the event of a good faith dispute by Grantor &3 to the validity or teasonabieness of the claim which is the basis of the foreciosure or forefeiture
proceeding, provided that Grantor gives Lender written nofice of such claim and furnishes reserves or a surety bond for the claim satisfactory to
Lender.

Breach of Other Agreement. Any breach by Grantor or Borower under the terms of any other agreament between Grantor or Borrower and
Lender that is not romedied within any grace period provided thereln, including without limitation any agreement concerning any indebtedness or
other obligation of Grantor of Borrower to Lender, whatner axisting now or latsr.

Events Astecting Guarantor. Any ot the preceding events 0ccurs with respect to any Guaranior of any of the indebledness or any Guarantor dies
or becomes incompatent, or revokes or disputss the validity of, or fiability under, any Guaranty of the Indebtedness.

Insecurity. Lender in good taith deems itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon; the occurance of any Event of Dofault and at any time thereafter, Lender. &t its option, may exercise
any ona or more of the foliowing rights and remadies, In addition to any osther rights or remedies provided by law:

Accelevate indebiedness. Lender shall have the right al its option without notice to Borrower to detlare the entiré indebledness immediately due
and payable, including any prepayment penalty which Gomrower would be required to pay.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and remedies of & secured party under
the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice 1o Grantor or Borrower, to teke possession of the Property and collect the Rents,
including amounts past due and unpaid, and -apply the net proceeds, over and ahove Lender’s cosls, against the indebtedness. In furtherance of
this right, Lender may require any tenant o other user of the Property to make payme to Lender. [f the Rents are
collected by Lender, then Grantor irrevocably designates Lendex as i received in payment thereot
in the name of Granter and to negotiate the same and collect the proceeds. Payments by fenants or other users to Lender in response 10 Lender’s
demand shall satisfy the obligations for which the paymenis are made, whether or not any proper grounds for the demand existed. Lender may
axarcise its rights under this subparagraph either in person, by agent, or through a receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed (o fake possession of all or any part of the Property, with the power to
protectand preserve ine Property, to operate the Property preceding foreciosure or sale, and to collect the Rents from the Properly and apply the
proceads, over and above the cost of the recelvarship, against.the Iridebledness. The receiver may serve without bond i permitted by law.
Lender’s right fo the appointment of a raceiver shall exist whather-or not the apparent value of the Property exceeds the indebtedness by a
substantial amount. Employment by Londer shall not disqualify a person from servingas 4

Judiclal Foreclosure. Lender may oblain a judiclal decres foreclosihg Grantor's interest in all or any part of the Property.

Nonjudiclal Sslo. If permittad by applicable law, Lendar may foreclose Grantor's intarest in all or in any part of the Personal Property or the Real
Property by nonjudicial sale. .

Deficlency Judgment. It permitted by applicebla law, Lender may obtain a judgment for any doficlancy remaining in ths Indebtedness due t0
Lender after application of all amounts receivad from the exercisa of tha dghts provided in this saction.

Tenancy -at. Suiferance. it Grantor remains in. possession [ provided above or Lender otherwise
becomes enfitied to possession of the Property upon defauit of Grantor, Grantor shall become a tenant at sufferance of Lender of the purchaser of
the Property and shall, at Londer's option, either (a) pay a reasonable rental for the use of the Property, or (b) vacate the Property immediately
upon the demand of Lender. : .

Other Remedies. Lender shall have all other rights and remedies provided in this Mortgage or the Note or available at law or in equity.

Ssle of the Property. To the extent permitted by applicable taw, Granlor or Bomower hereby waive any and all right to have the property
marshalied. in exercising ifs rights and remedies, Lender shali be fres to sell all or any part of the Properly together or separately, in one sale or by
separate sales. Lender shall beentilled to bid at any public sale on all or any portion of the Property.

Notice of Sale. Lender ghall give Grantor reasonable notice of the time and place of any public sale of the Personal Property or of the time after
which any private sale or other intended disposition of the Parsonal Property is to be made. Reasonable notice shall mean notice given &t least
ten (10) days before the time of the sale or disposition.

Welver; Election of Remedies. A waiver by any party of a breach ot a provision of this Mortgage shafl not constituta a watver of or prejudice the
party’s rights otherwise to demand strict compliance with that provistan or any other provision. Election by Lender to pursue any remedy shall not
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- ' axclude pursuit of any-other remedy, and an election to make expenditires Gritake acﬂgn:to'peﬂm an ‘obigation of Grantor of Borrowar under
’mis Mortgage after tailure of Grantor of Borrower to perform shall ‘ot affect Lander's rght to dsclire a default and exercise its remedies undes this
Auomeysme’ Expenses. If Lender insHutes any suit or be enRied to recover
_such sum as the court may adjudgs reasonable as attomnays anpaal. action s involved, all
reasonable expenses incurred by Lender that'in Lender's opinicn are y- 3 i of
its rights shall becoms a part of tho Indebtedness payabla on demand and shall
provided for in the Note. - Expenses coverad by this paragraph include, without
der's attorneys’ fess and Lender's legal expensss whether or not tiore-is-a lawsuit,
modify or vacate any automatic stay or injunction), appaals-and any an! coflection services,
searching records, obtaining title reports {including foreclosura reports), surveyors’ reporis, and appraisal tees, and fitia insurance, to the extent
permitted by appliceble law. Borrower also will pay any court costs, in addition te all other sums provided by law.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Modgags, including without Bmitation any notice of default and any notice of
saln to Grantor, shall be in writing, may be be sent by telefacsimile, and shall be effective when actually defivered, or when deposited with a nationally
recognized overnight courier, or, if malled, shall be deemed effective when deposited in the United States mait first ciass, certified or regk N
postage prepaid, directed to the addresses shown near the beginning of this Mortgage. Any party may change its address for nofices under this
Mortgage by giving formal written notice to the other parties, specifyl ose of the notice is to change the party’s address. Ai copies of
notices of forectosure from the holder of any fien which has priority over this Morigage shall be sent to Lender’s address, as =hown near the beginning
of this Morigage. For notice purposes, Grantor agrees to kesp Lender informed at all imes of Grentor's current address.

MISCELLANEOUS PROVISIONS. The following misceilaneous provisions are & part of this Mortgage:

Amendments. This Mortgage, together with any Retated Documents, conslitutes the entire understanding and agreement of the parties as to the
matters set forth in this Mortgage. No glteration of or-amendment to this Morlgage shall be el fve unless given in writing and signed by the
party or parties sought to be charged-or bound by the alteration or amendment.

Applicable Law. Tnls Mortgage has been delivered to Lender and secepted by Lender in {ie State of Oregon. This Mortgage shafl be
govemdbymdoonsirued in accordence with the lgws of the State of Oregod.

Caplion Headings. Caption headings in this Mortgage are for convanignce purposes only and are not lo be used o interpret or define the
provisions of this Morigage.

aerger. There shall be no merger of the interest or eslaie creatad by this Mailgags with any other interest or estate in the Property at any time
hold by or for the benefit of Lender in any capacity, without the written consent of Lender.

pauitipte Parties. Al obligations of Grantor and Borrower under this Morigage shall be joint and several, and all references to Grantor shall mean
each and every Granter, and all references lo Roirower shall mean each end every Borrower. This means that each of the persons signing below
is responsile for all obligations in this Mortgage.

Severabiiity. if a court of compstent jusisdiction finds any provision of this Mortgage to be invalid or unenforceable as to any person of
circumstance, such finding shall not render that provision invalid or unientorceable as 1 i tances. f feasible, any such
offending provision shall be degmed to be modifiad to be within the Timits of enforceabiiity or validity; however, if the offending provision cannot be
so modified, it shall be stricken and all other provisions of this Morigage in all other respects shall remain valid and enforceable.

Successors end Assigns. Subject to the limilations statad age on transfer of Grantor's interest, this Mortgage shall be binding upon
and inure 1o the benefit of the parties, their succassors and . ip operty becomes vested in a person other than Grantor,
Lender, without notice to Grantor, may deal with Grantor's success i Morigage and the Indebledness by way of
forpearance or extension without releasing Grantor from the obligations of this Morlgage or ability under the Indebledness.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead exemption laws of the State of
Oregon &s to all \ndebtedness secured by this Mortgage.

ny rights und! the Related Documents) unless
the part of hall operate as & waiver of
such right or any ight. of this Mortgage shall not constitute a waiver of or prejudice the party’s right
otherwise to demand strict comptiance with that provision or any other provision. No prior waiver by Lander, nor any course of dealing between
Lender and Grantor or Borrower, shall constitute a walver of any of Lendar's rights or any of Grantor or Borrowar's obligations as to any future
transactions: Whenever consent by Lender is tequired In"this Morlgage, the granting of such consent by Lender in any instance shall not
constitute continuing consent tosubsequent Instences where such consent is required.

ADDITIONAL METHODS OF ROTICE TO GRANTOR AND OTHER PARTIES. In additon to the methods of nolice set forth above, any notice under
this Mortgage may-ba given by depositing such notice in the United Stales Mail, posiage prepaid, by certified mail, return receipt requested, or by
 reguiar first class mall ‘unless other notice is required by applicable law -

. GRANTOR ACKNOVILEDGES HAVING READ ALL

HE PROVISIONS OF THIS NORTGAGE, ARD GRANTOR AGREES TO ITS TERMS.




On this day before me, the undersignad Notary Public, personally appeared OLE B OPGRAND, to me known to be the individual described in and who
executed tha Mortgage, and acknowledged that he ‘or she signed the Morlgade 2s\his or her free and voluntary ect and deed, for the uses and
purposes therein mentioned. ‘

'LASER PRO, Reg. U.S. Pat. & T.M. Of., Ver. 3. Fi03 X0607048.LN G214.0VL]

"'STATE OF OREGON COUNTY OF KLAMA'IH

‘Filed for record at request of . __Klamath' Councy Title Co. Lk : the 13th day
of _June A;D 1996 at. 3 41 - oclock. . . P M -aid duly recorded in Vol. M96 ,

of. Mgm;gaggg : : on  Page. LZQ&Q

7 T L T Bernetha G. Letsch County Clerk
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