,19..96_, between

e SR IR T e N : , &8 Granfor,
g -?;«TKlaxpathi‘-"COuntv*Tit’]e Con o it et -y 85 Trustee, and
-GUMIS Insurance Society, [ng, 77— ’

S s » &8 Beneficiary,
S S L 'WITNES,SETH; ’
: c::‘:ﬁntor irravoquly ‘grants, bargains,-sells and convpy‘a ‘to trustee in trust, with power of sale, the property in

wAlamach . core - County, Oregon, dusmiliokxssx legally described in attached
“Exhibit "1‘-':aqd ccommonly known :as:the ‘Shield Crest Golf Course.

‘together with-all and singilar the ﬁmaienta,‘.ﬁérodi_’tanﬁnta and appurtenancos ‘and all other sights thereunto belonging or in anywise now
or hetoalter:apportaining.“and the rents, losues ‘and profits thereof and all tixturés now or Beresfter attached to or used in connection with
‘the property, L Lt LA : B .
: ‘FOR THE PURPOSE OF. SECURING?PERFORMANCE of each ag of grantor herein ined and payment of the sum

‘oL"Eiftx"IHQUSQHQmQEQ;NQ[lQQW;($5Q{QOO!OQ)m:::. ettt L T

- - Doilara, with iniarest thereon according to the terms of a promissory
note of even dat_e herewith, payablc_ To-benaticiary or order and made bx grantor, tho' final payment of principal and interest hereof, if

“mot sooner paid, to be due and payable - : AUQUSt L. 219298,

The date of maturity- of the debt sscured by this instrument is the date, stated above, on which the final installment of the note
- :becomes due and payable. Should the grantor either agres lo, aftempt to, or tually- sell, convey, or assign all (or any part) of the prop-

‘erty .or all (or any part) of grantor’s interest-in it without tirst obtaining the written consent or approval of the beneliciary, then, at the

- beneficiary’s option®, all-obligations sscured by ‘this instrument, irrespective of - the ‘maturity dateg expressed therein, or herein, shall be-
: come immediately due and payable, The execution by grantor of an earnest money agreement*™ doss nat constitute a sale, conveyance or
-assignment, S : :

ZTo protect ths sscurity of thia trust deed, grantor agrees: o ‘

1. To}pro!oct, preserve and nulmain'the_‘-properly in good condition and ropair; not to femove or demolish any building or im-

may be constructed,

3. To comply with. all laws, erdinances; regulations, Covenants, conditions and reatrictions affecting the property; it the beneficiary
80 requests, to join in ing such #i ing atat 188 pursuant to the Uniform Commercial Code as the beneticiary may require and
to pay for filing same in the-proper. public oftice or offices, as well as the cost of all lien searchies made by filing officers or searching
agencies as may be deemed desirable by the benaticiary.

4. To provide and -conti I intain - i) on the buildings now or hareafter orocted on the property against loss or
damage by fire and such other. hazards.as the beneliciary may from time fo time requiro, in an amount not less than §.... R
written in comnpanies acceptabls to the beneficiary, with loss payable to ths iatter; all policies of insurance shall be delivered to the bens.
ficiary ag soon as insured; if the grantor shall fail for any reason fo procure any such insurance and to deliver the policies to the beneliciary
at least fiftean days prior to the expiration of any policy of insurance now or ‘hereafter placed on the buildings, the beneficiary may pro-
cure the same a¢ grantor's he ; i

collected under-any fire or other insurance policy may ba applied by beneficiary upon
iCi il l{enelic:‘ary the entire

nstruction lisns and to pay. all taxes, azssssmenis and other charges that may be levied or
d the property before any part of such taxes, assessments and other charges becomes past due or delinquent and
promptly deliver receipts therelor fo beneticiary; should the grantor fail to make payment of any taxes, assessments, insurance premiums,
liens or other charges payable by grantor, eij 1 nds with which to make such pay-
ment, beneficiary may, at its option, ma g ¥ i ith i set forth in the note
secured hereby, together with the obligations described in- paragraphs. 6 and 7 of this trust deed, shall be added to and become a part of
the debt secured by this trust deed, without waiver of any rights arising from Breach of any of the covenants hereof and for such payments,
with interest.as aforesaid, the property hereinbefore described, as well as the grantor, shall ba bound fo the same extent that they are
bound for the payment of the obligation herein described, and all such pay ehall be i diately due and payable without notice,
and the nonpayment thereot shall, at the option of the beneliciary, render all sums- sscured by this trust deed immediately due and pay-
able and constitute a breach of this trust deed. :
6. To pay all ‘costs, lees and expenses of this trust including the cost of title ssarch as well as the other costs and expenses of the
trustee incurred in connection with or in enforcing this obligation and trustes’s and attorney’s fees actually incurred,

. To in and.defend eny action or procesding purporting to affect tho security rights or powers of beneficiary or trustee;
and.in any suit, action or proceeding in which i including any suit for the foreclosure of this deed,
to pay all costs and , including evid, itle tho amount of attorney's fees

. £ rom any judgment or decree of
the trial court, ' sus ; j he beneficiary’s or frustee's st-
torney’s fees on-such appeal, .

1t is mutually agreed that:
8. In the event that any portion or all of ths Property shall be taken under the right of eminent domain or condemnation, bene-

ticiary shall have the right, if it so elects, to require that all or any portion of -the monies payable as compensation for such taking,

beelmuuaumey.mkanmmmam Gregon State Bar, a dank, trust company

muo«mmmumamammmmmnmmmmmmw

porty stats, its subsidiaries, affiliates; agents or branches; the United States o7 any agency theres!, o an €srow agont licensed under ORS 636.505 & 696,585,
‘WARNING: 12 USC 1701}-3 regulstes ang may prohiblt exereise of this‘eption. : : i

“*The poblisher suggests that such &0 agresment address the issue of ‘olbisining beneficlary’s consent I complata dotall,

‘STATE OF OREGON,

8s,

Cel “TRUST-DEED .. Sl
o R County of .....
) - o . S : : o I certify that within instru-
Bolf Resources, Tng, =i Lo . ‘ment was receivedASr record on the
Heees imisp i | T L eyl JS.......,
L. ePACRWESERVED . . : lock M., and recorded
o TeeR i T nbook/s€el/volume No. n
MCORDEA'S UsE PAGYLT .o OF 03 fee/tile/instru-
o S S qn't/microfilm/roception No
oy T Record of .
?J"&'vj:d'fzs':’ﬁ'é'i;@'iﬁ%‘n'”i,; SUEETE ol County affized.
- Attorney st Law.... ' '
P02 Box.128. -

v —————

" Granter

: EﬁMIS5Ihsdrance Society, C T

Medford, d,-.0R 97501....




;personallf‘appeaz‘ed SOURERSS ~01F £ T4V s ADA LAY » bersonally
known tome (or proved on the basis of satisfactory evidence) to be the per-
-son(s) whose name(s) is/a i ithin i
acknowledged to me that ]
authorized capacity(jes), and that by his/her/their signature(s) on the
~ & instrument the person(s); or the entity upon behalf of which the person(s)
7| COMM. #067806 . E acted, executed the instrument
/ NOTARY PUBLIC — CALIFORNIA © g ; ‘
rision Exqires duno 14, 1006 ¢ WITNESS niy hand aw seal.

.....OOO..OO..O...O......Ol.

"~ Notgry pablicin €nd for ssid State. .
mem‘ ylw—‘" W‘Wﬂmmhwwt«mh‘m—ﬁ-—' di ~-4),m-§§ﬁiﬂdb'&u‘ttmu" e7orthe edvics of an . The prinder does not make sny
: et ! RN T S aktty of any provision o the sutabty of hecs frma in r$pecilc bansaction. - samey
.Ws‘mNo:mG—Acmowwmmm__w(m%nm)m WIIBS) ..

%




recessarily ‘paid or incurred by geantor

ste:and ‘expenses and atforrey’s fees, both

ings, the ‘balance applied upon the indebted-
exsciite “such-instrusients as shall be necessary

-9, 1 ime ‘upo ; y1re: ita foes and presentation of this desd and
- .tho note for:endorsement (in ‘case-of full’ yan rout atfecting thy Hability of any person for the payment of
tho indebted trustee 'may (a): nt-to the making-of-any map or plat-of ‘theproperty; (b) join-in granting any easement or creaf-
-ing any ‘restriction therson; (c)-join.in:any ‘subordination or’other: agreement: afiecting -this desd or the lien or charge thereof; (d)
oy, without rasity, all or-any part of the proparty. The § ¢ in any:| ivoyance mey ba dezcribed as the “person or persons
-legally-entitled thersto” ard- the recitals-theréin of -any mattera or facis shall bo conclusive ‘proof of the truthfulness thereof. Trustee's
fees .for any: ol ‘the: services mentioned in this paragraph shell be not less'than 85. - -

10. .Upon any default by grantor hereunder; beneficiary may'at any time without notice, either in person, by agent or by a receiver
to be appointed by a court, and - without regard:to the adequacy of any security for the indebtedness horeby secured, enter upon and take
possession: of the property:or any part thereol, in its.own'riame sue or otherwise collect the rents, issues and profits, including those past
due and unpaid, and ‘apply the same, less costs and expenses of operation and collection, including reasonable attorney's fees upon any
indebtednass sscured hereby, and in such order as beneficiary may determine.

11. The entering upon and taking possession of the property, the collection of such rents, issues and profits, or the proceeds of tire
and other: insurance policies or compensation or awards for any taking or damage of the property, and the application or release thereof as
aforesaid, shall not cure or waive any delault or notice of default hereunder or-invalidate any act done pursuant to such notice.

12. Upondefaulf by grantor in payment of any indebtedness secured hereby or in'grantor’s perlormance of any agreement hercunder, time
being of the essence with respect to such payment and/or performance, the beneliciary may declare all sums secured hereby immediately
due and payable. In such an-event the beneficiary may elect to proceed to forecioss this trust deed in equity as a mortgage or direct the
trustee to foreclose this trust deed by advertisement and sale, or may direct the truatee to purzue any other right or remedy, either at
law or in equity, which the beneficiary may have. In the event tha beneficiary elects to foreclose by advertisement and sale, the bene-
ticiary or the trustee shall execute and cause to be recorded a written notice of defsult and electicn to sell the property to satisty the obliga-
tion sscured hersby whereupon the trustee shall fix the tims and place of sals, give notice thereof as then required by law and proceed
to foreclose this trust deed in the manner provided in ORS 86.735 to 86.795.

13. After the trustee has commenced foreclosure by advertisement and sale, and at any time prior to 5 days before the date the
trustee conducts the sale, the grantor or any other person so privilaged by ORS 86.753, may cure the default or defaults. It the default
consists of a failure to pay, when due, sums secured by the trust deed, the delault may be cured by paying the entire amount due at the
time of the cure other than suchi portion-as would not then be due had no délault occurred. Any other default that is capable of being
cured may be cured by tendering the performance required under the obligation.or trust deed. In any case, in addition to curing the de-
fault or delaults, the person eflecting the cure shall pay to the beneliciary all costs and expenses actually incurred in enforcing
the obligation of the trust deed together with trustee's and attorney’s fees not exceeding the amounts provided by law.

14, Otherwise, the sale shall be held on the date and at the time and place designated in the notice of sale or the time to which
the sale may: be postponsd as provided by law. The trustee may sell the property either in one parcel or in separate parcels and shall sell
the parcel or parcels at auction to the highest bidder for cash, payable at the time of sale. Trustee shall deliver fo the purchaser its deed
in torm as requitred by law conveying the property so sold, but without any covenant or warranty, express or implied. The recitals in the
deed of any matters of fact shall be conclusive proof of the truthfulness thereof. Any person, excluding the tfrustee, but including the
grantor-and bensficiary, may purchase at the sale.

15. When trustee sells pursuant to the powers provided herein, trustee shall apply the proceeds of sale to payment of (1) the ex-
penses of :sale, ‘including the compensation of the trustee and a reasonable charge by trustes’s attorney, (2) to the obligation secured by
the trust.deed, (3) to all persons having recorded liens sub ¢t to the interest of the frustee in the trust deed as their inferests may

appear:in-the order of their priority and (4) the surplus, i any, to the gdrantor or tolany successor in interest entitfled to such susplus.

. 16. Beneficiary may from time to time appoint a suc or s to any ftrustee named herein or fo any successor frustee
appointsd hereunder. Upon such appointment, and without conveyance to the successor trustee, the latter shall be vested with all title,
powers and duties conlerred upon any frustee heroin ! or appointed - her lor. Each such appoint t and substitution shall be
.made by written instrument executed by bensficiary, which, when recorded in the mortgade records of the county or counties in which the
property is situated, shall be conclusive proof of propasr int t of the ¢

17.” Trustee accepts this trust when this deed, duly ted ami acknowledged, is made a public record as provided by law. Trustee

.is. not obligated. to ‘notily any party -hereto ‘of: pending sale under any other dead of trust or of any action or proceeding in which granter,
_ beneficiary or-trustee shall be a party unless such action or procéeding is brought by frustes.

“T'he grantor covenants and-agrees to and with the beneficiary and the beneficiary's successor in inferest that the grantor is lawfully

esized.in fee eimple of the real property-and-has a‘'valid, unencumbered title tbereto SEE ADDENDUM A

and that the grantor will warrant and for dafend the same against all psrzons whomsoever.
The grantor warrants that-the proceeds of the loan representad by the above described note and this trust deed are:
) OOEDINIEX 36X VIS K N2 0GMK NN X MMM DI XA DI XD DO RN AL B X
. .(b)  for an organization, or (even if grantor is a natural person) are for busii or cial purposes.
"This deed ‘applies to, inures:to the benefit of and binds all parties hereto, their ‘heirs, legatees, devisess, administrators, s,
personal repr ives, succ s and igns. The term beneficiary shall mean the holder and cwner, including pledgee, of the contract
. sacured ‘hereby, whether or not named as a beneliciary herein. : i :
In-construing this trust deed, it is understood that the grantor, trustee and/or beneficiary may each be more than one person; that
if the text so requires, the singular shall be taken to meen and include the plural, and that generally all grammatical changes shail be
‘made, assumed -and implied to make the provisions hereot apply equally to'corporations and to individusls.

IN WITNESS WHEREOF, the drantor has executed ‘this instrument the day and year first above written.
SEE - ADDENDUM A FOR ADDITIONAL TERMS n /)

—— v s ..Golf. Refogrces. JQnc £,
* | MPORTANT ‘NOTICE: Delete, by lining cut, whithavar warranty {c) or {b) is
noy applicablo; if {a) is opplicable and the beneficlary is a creditor . ‘l/
as such word Is defined in the Truth-in-lending Act and Regulaetion Z, the Ry:
beneficlary MUST: comply with the Act and Regulation by meki Py - :

bone : : ylaben o IR Its: 57
5 for this purp St Nass Form No. 1319, or ‘equivatent. SRR : P
lf-rmgllane: with the Act Is not raquired, disregard this nofico, T . (S0 4
oo STATE OF OREGON, County of eiresienins )ss.
. This instrument was acknowledged before me on ..

'This instrament was acknowledged before me on
as.
of

e - .. .. Notary Public for Oregon
e My commission expires . R

REQUEST FOR FULL RECONVEVANCE {To ka usod enly whon obligations have basn pald.)

TO: Trustee .
The undersigned is the legal « and holder of all indebiod, d by the forogoing ¢rust deed. All sums secured by the trust
decd. have been fully paid and satistied. You hereby-are directed, on pay ¢t fo you of any sums owing to you under tha ter{zn of the
- trust desd orp t to’ , 1o el all eviderices of indebtednesa secured by the trust deed (which are delivered to you herewith
B mw.mth tha:trust d«_sd)-and 'to_freoomy, without warranty, to tho parties designated by tio ferins of the trust deed the estate now
~&eld by. you-under. the same. Mail yarce and d ts to X S

DATED: ........c S e
R ot losw or dottruy this Trust Deed OR THE NOT which 1t saqures,
- Xgmus? bo doliverad fo the trustse for cancelistion Bafere - vasissar .
wiﬂb,mdo R 1 T ' Benoliclary




’TDeed executed by

1. This document constitutes ‘a ‘fixture -£11ing that shall
have ‘an effective period until this deed of trust is reconveyed or
satisfied of record or.its effectiveness otherwise terminates as to
the property in accordance with applicable law.

2. Grantor hereby grants to beneficiary a security interest
in the property pursuant to the Uniform Cocmmercial Code of the
State of Oregon for the purpose of further securing the indebted-
ness secured hereby and all other amounts due hereunder. This deed
of trust shall constitute a security agreement with respect to:

(1) Any portion of the property which may be deemed to form
‘part of the real property secured by this deed of trust or may not
constitute a fixture within the meaning of the Oregon Uniform
Commercial Code -and/or ‘any other personal property used in
connection with the operation of the golf course and/or pro shop
dincluding, but not limited to, inventory, equipment, and accounts
receivable.

3. Grantor warrants that it holds good and marketable title
to the property free and cleaxr of liens and encumbrances except for
the following:

: {i) ‘Deed of trust to South Valley State ‘Bank in the amount of
$1, 482 '205.00;

(il) Deed 0f trust to Shield Crest, Inc. in the amount of
'$216,490.00; ‘and

(i1ii) Deed of trust to ] . . in the amount
of $37,668.49.

4. Grantor shall be in default of its obligations under this
deed of trust and the promissory note if grantor is in default of
any of its obligations under the above-described encumbrances
and/or 1if any of the above-described creditors initiates a
foreclosure and/or collection proceeding against Grantor in
connection with the above-described encumbrances.

-Golf Resources, Inc. . ¥£
) B - (initials)
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- The following’desbfibéd3:@31ép?ébé:tyf;itua:elfﬁ“KLéméth Céun:y, Oregon:

PARCEL 1: Lot 10, EXCE?PT the Northerly 258.38 feet thereof; The W. 30 of Lot

: 2, Block &;ltqt;B,KBIackjS‘oE'Iract;No..1257, Re~gubdivision of
First Addirion to :Shield Crest, -according ro the official plat rhereof on file
4n the office of the County Clerk, Rlamath County, Oregon.

‘Parcel 2 of Hajot’?aftttionTI—SIfsttuatevln the NE! of Section 7,

,~ah&'the NWi of.Sgction'S;Tounship‘39-Sou:h,fRange,Iﬂ East of the Willamette
Meridian. . S . - )

CPARCEL 2: A parcel of land located in the Wi of the E} of Section 8, Township

f39TSouth,’Range,lo‘East‘bf;the3Viiiame::e Meridian, Klamath County, Oregon,
being more pat:tcularly*descr#bed'asrfollows:

Beginning at the one~quatrter corner common to Szctions 5 and 8, Township 39
South, Range 10 East of the Willamette Heridian; thence along the North line of
said Section 8, North 89°45'14" East 953.75 feet to the Northwest corner of a
parcel of land described in Volume 84 page 3240, Deed records of Klamath
County, Oregon; thence, along the toundaclies of sald parcel South 00°13°CO"

- East 185.00 feet; thence NWorth 89°45'14" Egst 348.05 feet; thence South
00°13'00" East 372.07 feet;:thence East 30.00 feet to a point on the East line
of the NWiNE} of Section 8; thence along said East line South 00°13'00" East
504.96 feet to the Northeast corner of a parcel of land deseribed in Volume M87
page 15532, Deed records of Klamath County, Oregon; thence along the boundaries
of said parcel, South 88°00'16" West 220.52 feet; thence North 85°19'47" West
286.02 feet; thence South 8°45'58" West SS51.68 feet to the Southwest corner of
said parcel; thence South B°48739" West 1935.93 feet to the Northeasterly
corner of a parcel of land described in Volume 203 page 199, Deed records of
Klamath County, Oregon; thence North 65°45928" West 199.82 feat to the
“Northwesterly corner of said parcel and the Northeasterly cotner of a parcel of
1and described in Volume M83 page 13511, Deed records of Rlamath County,

_‘Oregon; thence along the Northerly boundary of sadd parcel Nocth 80°36'19" West
A276;21'£ge:rto1éfpc1nt:onf:herHes:fxine of the E} of Section 8; thence along

‘Ashid'!agtfllnejﬂétth'OOfQB'03" East 3372.34 feer to the point of beginning.

[T *1° PAGE *1°




nd Carol J. Griffich,
1 ds of Xlamath County,

A strip of land located in. Parcel 1 of Par:i:ion 1-91 in the NE} of
Section 7 and the NW! of Section 8, Tovnship 39 South, Range 10 E.W.M. for the
“purpose of ingress, egress, .and the construction and maintenance of utilities
over, across and undetr sald sttip of land, more par:icularly described as
£ollovs:

Beginning at the nor:heasterly corner of Parcel 1 of Major Partition 1-91
from vhich the Section corner common to Sect{ons S, 6, 7 and 8, bears N.
13°45'05" W. 30.8Y feet; thence along the easterly bcundary of sald Parcel 1,
S. 26°21'17" E. 310.74 feet; thence N. 88%49'47" W. 33.83 feet; thence N,
26°21'17" W. 252.10 feet; thence N. 77°15°19" W. 97.06 feet; thence 5.
89°45'36" W. 155.00.feet to the westerly boundary of said Parcel 1, thence N.
2°07'07" E. 30.04 feet to the Northuest corner of sald Parcel 1, thence N.
89°45'36" E. 256.33 feet to the point of beginning.

fIOCr.’rHr.R vith an undivided intevest in that private toad shown on the plat as
.Shield Crest Drive and more pa::icularly described in Declaration recorded in
.vﬂ:HBA ‘on page ‘4256, fron a-beginning point on !iighuay 140 to the terminus of said
‘ ghr. ‘at ;a-point which is: the 'south line of Lot §, ‘Block & Traet 1257,
Re—subdivision of :irst Add'l:ion to Sh:{.eld Creq:.

- STATEOFOREGON COUNTYOFKLAMATH ‘8.

’ Filedforrecordatrequestof  Klamath County Title P the lath. . day

L of __ June: _AD,19_ 96 a 11:14" '5oclock A M, anddul{recordediol il
S ’»':Qf . ) Mortggegf : L onge

fssé 1 $35.00 AL IR




