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< THISDEED OF TRUST (‘:‘Se:_:urit&:lnstrument‘;‘) is madq on....June. 11,
»39.;.:.96...’”1‘he grantor:is. thnn:E..Savigny;.and;zMaurgemSe ~Hugband..and. WJife.
oo, L : RN (“Borrower

(“Trustee™). The beneficiary is
................. N seenereeseeennnn.., Which is organized and existing
~and:whose address is --2323..Dahlia. St

.............. Sessen ..-....-.‘.-.....o..-.......‘...........-..

~Bdghty..Seven. Thousand ~Three.Hundred..and.n
................ ~eieeiien, Dollars (USS, §..8 5.300,00...........). This debt is evidenced by Borrower's note
dated the:same date as this Securityflnstrument (**Note™); which provides for monthly payments, with the full debt, if not
‘paid earlier, due and payable on Sulyii§5,..2026 % T O SO This Security Instrument
-secures to Lender::(a) the repayment. of . the. debl.evidenced:by the Note, with interest, and all renewals, extensions and
-modifications;. (b) the payment of. all-other. sums, with interest;.advanced under paragraph 7 to protect the security of this
Security Instrument; (c) the-performance of .Bor s s ; nts under this Security Instrument and the
-Note; and. (d).the repayment of any :future:advances - with- interest sthereon, made to: Borrower by Lender pursuant to the
paragraph b,eIOW;(f?Future—Advances".).;vFUTUREaADVANCESJ- Upon-request to Borrower, Lender, at Lender’s option prior
o full reconveyance-of the property by Trustee to Borrower; may make Future Advances to Borrower. Such Future Advances,
‘with-interest.thereon,shall-be. :by-this Deed of Trust when evidenced by: isso
:secured- hereby.: For :this pury ower i
-following-described: property located-in

. iLiot:5,:Block 14, ‘BUENA: VISTA ADDITION TO -THE CITY OF KLAMATH

o Fallsy dn the’vCounty'“of:’éKl’amath’,ii State,ostregon; ‘TOGETHER WITH

= :portion ‘of ‘vacated Oregon Avenu’"e';vac&ted‘:by?ZOrdinan'ce'5045»and
recordedMarch ‘?16;;‘1-959 i "'51(7"'310"'3{“‘#3’ 1 9'6,“?1_)88(18 v'Records,
Inuring ‘thereto by Taw. - o . o .Po8e 496, Deeds

‘ °9§é1"1,'2.'*1"'15?"33@‘9:‘71_9?15 TL'8000. " Key'No. 435006

*?""A:’;faf,tched:{Ac;lju:svt':a',ble RateRider Made A Part Herein

"INDER_OREGON 1AW, HOST AGREEMENTS, rrovs
- NOT:-FOR:: T : :

which has the address of . € Pttt St cenns JK1amath. Fa
Ll T SRt e
.- (*“Property ‘Address™); . .

Oregon e sians

BN [Zip Code] :

. TOGETHER WrITH ‘all ‘the’ im; nents now dr"hermft:p‘creé_ted ‘on_the property, and all easements, rights,

enances, tents, ‘Toyalties, *gas rights ai 1pfoﬁi,s,‘fiviai¢r"ﬁgh!'s’vamli stock and all fixtures now or

‘ ; ‘and additions_'s’htill.é;ESQ‘tigcovered by:this Security Instrument. Al of the
tasthe“Property.” -

:and’ non-uniform covenants with
l'prcpe;ty.
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S A

Jorrower shall promptly pay when due
tand late charges due under the Note.

i aiver by Lender, Borrower shall pay

: ‘in full, a sum (*Funds”) equal to

(a) y'taxes:a ay-‘attain”priority over-this Security Instrument; (b) yearly

‘leasehold :payments-or.;ground :rernts: on. the  Property, g {c) yearly -hazard-insurance ‘premiums; and (d) yearly

. “mortgage:insurance:premiums, if any. These:items are called’ “escrow.items.” Lender may estimate the Funds due on the

“basis of current data and reasonable estimates of future.escrow items, :.. : .

. The Funds shall be held in an‘institution the deposits or accounts of which are insured or guaranteed by a federal or
* state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the cscrow items.
‘Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless

Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and

Lender may-agree in-writing that interest shall be paid:on the Furds. Unless an agreement is made or applicable law

requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender

shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
‘this Security Instrument. o A ST .

If the amount of the Funds held by Lénder, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at'Borrower’s option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender.

-Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of

..application as a credit against the sums secured by this Security Instrument.

-~ 3. ‘Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
~paragraphs 1:and 2 shall beapplied: first, to late'charges due under the Note; second, to prepayment charges due under the
~Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.

" . -4 Charges; Liens, ~‘Borrowershall pay all taxes, assessments, charges, fines and impositions attributable to the

Property. which may .ttain priority over this Security Instrument, and leasehold ‘payments or ground rents, if any.
“Borrower shall pay these obligations in the manner provided in"paragraph 2, or if not paid in that manner, Borrower shall

pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
 to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender

receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to
prevent the-enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the lien an
-agreement satisfactory to'Lender subordinatinig the lien to this Security Instrument. If Lender determines that any part of
the Propertyis subject to a lien which may ‘attain priority over-this Security Instrument, Lender may give Borrower a
notice identifying.the lien: Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days
of the:giving of notice. . . R S o

S. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term “‘extended coverage™ and any other hazards for which Lender
requires ‘insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The
insurance carrier-providing the insurance shall be chosen by-Borrower subject to Lender’s approval which shall not be
unreasonably withheld. e - . :

: -All'insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property.damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim; then Lender may-collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secured by this Security Instrument, whether or niot then due. The 30-day period will begin
when thenoticeisgiven... . - .. - S L

+ Unless Lender and Borrower otherwise agreé in writing,-any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1-and 2 or change the amount of the payments. If
-under paragraph 19 the Property'is acquired by Lerder, Borrower’s right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security

~Instrument immediately prior to the acquisition.

. 6. Preservation and Maintenance of Property; Leascholds. - -Borrower shall not destroy, damage or substantially
-change the Property, allow the Property to deteriorate or commit: waste. If this Security Instrument is on a leasehold,
~~Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and

fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property; Morigage Insurance.  If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender’s rights in the Property {such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights
in the Property. Lender's actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although
.Lender may take action under this paragraph 7, Lender does not havé to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from

“the date: of disbursement; at" the ‘Note:rate-and shall‘be payable, with interest, upon notice from Lender to Borrower




, equired, mortgage:insurance as a’condition of ‘making-the Joan secured by this Security Instrument,
‘Borrower.shall pay the premiums req 'maintain the insurance in effect until'such time as the requirement for the
insurance terminates in'accordance with Borrower’s and Lender’s written agreement or applicable law.

. . 8. Inspection. - .Lender or-its agent may-make reasonable entries upon-and inspections of the Property. Lender
shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.
/9. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking'of any part of the Property, or for-conveyance in lien of condemnation, are hereby
-assigned and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall.be applied-to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in:writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately

“before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower. C

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or not then due.: :

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the' monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Released; Forbearance By Lender Not a Waiver. . Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
‘interest of Borrower shall not operate to release the liability of the original Borrower or Borrower’s successors in interest.
Lender shall not be required to commence proceedings against any ‘successor in interest or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower’s successors in interest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the exercise of any right or remedy.

11. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security. Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey
that Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend,
modify, forbear or make any accommodations with regard to the terms of this Security Instrument or the Note without
that Borrower’s consent. ‘

12. ‘Loan Charges. _ If the loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law. is finally interpreted so that the interest or other loan charges collected or to be collected in
connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded
permitted limits will be refunded to Borrower. Lender may choose-to make this refund by reducing the principal owed
under the Note or by making a direct'payment to Borrower. Ifa refund reduces principal, the reduction will be treated as a
partial prepayment without any prepayment ¢harge under the Note.

13. Legisiation Affecting Lender’s  Rights. . If enactment or expiration of applicable laws has the effect of
rendering any provision of the Note or this Security Instrument unenforceable according to its terms, Lender, at its option,
may require:immediate payment in full of all sums secured by this Security Instrument and may invoke any remedies
permitted by paragraph 19. If Lerider exercises this option, Lender shall take the steps specified in the second paragraph of
paragraph 17.-. = T S o o

14, Notices. Any notice to'Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing-it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender's address stated herein or any other address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided
in this paragraph. T S ) '

.. 15. Governing Law; Severability. - This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which'can be given effect without the conflicting provision. To this-end the provisions of this Security Instrument and the
Notearedeclared to be severable. =~ '~ 7 - ' )

16, Borrower’s Copy.  Borrower shall be giver one conformed copy of the Note and of this Security Instrument.

.17, "Transfer of the Property or a ‘Beneficial Interest in-Borrower. If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender’s prior written consent, Lender: may, at its-option, require immediate payment in full of all sums
secured by this Security Instrument. However, thisoption shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument. " C ]

If Lender exercises this option; Lender shall give'Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period. Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

. 18.Borrower’s Right to Reinstate, If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlicr of: (a) S days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
(2) pays Lender all sums which then would be due under this ‘Secarity Instrument and the Note had no acceleration
occurred; (b) cures any default"of any other covenants or agreements; (c) pays all expenses incurred in enforcing this
Security Instrument, including, but not-limited to, reasonable attorneys' fees; and (d) takes such action as Lender may
reasonably require to-assure ‘that the lien"of this' Security Instrument, Lender’s rights in the Property and Borrower’s
obligation  to’pay the sums secured by"this’Security Instrument “shall continue’ unchanged. Upon reinstatement by
Borrower, this Security Instrument and the obligations secured hereby shail remain fully effective as if no acceleration had
occurred. However, this right toeinstate shall not apply:in the case of accelération under paragraphs 13 or 17.




acéeleration following Borrower's breach of
under paragraphs 13 and 17 unless applicable
required to cure the default; (c) a date, not less

0 y } 1l ims secured by this Security Instrument and sale

-of ‘the Property notice shall further infon rower of the right to reinstate after acceleration and the right to bring a court
actionto assert the non-existence of adefault or any other defense of Borrower to acceleration and sale. If the default is not cured
on or before the date specified in'the nof der at its option'mdy require immediate payment in full of all sums secured by
this Security Instrutent without fu demand ay invoke the power of sale and any other remedies permitted by applicable
law. Lerider'shall be‘entitled to collect all expenses'incurred in pursuingthe remedies provided in this paragraph 19, including.
but not limited to, reasonablé attoreys’ fees and costs of title evidence. - ]

“If Lender invokes the power of sale, Lender shall execute or cause Trustee {o execute a written notice of the occurrence
of an event of default and of Lender's election to cause the Property to be sold and shall cause such notice to be recorded in each
county in which any part of the Property is located..Lender or Trustee shall -give niotice of sale in the manner prescribed by
applicable law to Borrower and to other persons prescribed by applicable law. After the time required by applicable law, Trustee.
without demand on Borrower, shall sell the Property at public atiction to the highest bidder at the time and place, and under the
terms designated in the notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale of
all or any ‘parcel of the property by public announcement at the time and place of any previously scheduled sale. Lender or its
designee may purchase the Property-at any sale = e

"~ Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant or warranty, expressed
or implied. The recitals in the Trustee's deed shall be prima facie evidence of the truth of the statcments made thercin. Trustee shall
apply the proceeds of the salé in'the following order: (a) toallexpenses of the sale, including, but notlimited to, reasonable Trustee's
and attorneys' fees; (b) to all sums secured by ‘this Security Instrument; and (c) any excess to the person or persons legally entitled
to1it. . . i

; 20. Lender in Possession, Upon acceleration under paragraph 19 or abandonment of the Property, Lender (in person, by
agent or by judicially appointed receiver) shall be entitled to enter upon, take possession of and manage the Property and to collect
the rents of the Property including those past due. Any rents collected by Lender or the receiver shall be applied first to payment
of the costs of management of the Property and collection of rents, including, but not limited to, receiver's fees, premiums on
receiver's bonds and reasonable attorneys* fees, and then to the sums secured by this Security Instrument.

‘21. Reconveyance. Upon payment of all siims secured by this Security Instrument, Lender shall request Trustee to
reconvey ‘the Propérty and shall surrender this' Security Instriment and all ‘notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shall reconvey the Property without warranty to the person or persons legally entitled to it for a
fee of not less than $5.00. Such'person or persons shall pay any recordation costs. .

22, Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor trustee to any Trustee
appoiiited hereufider. Without conveyance of the Property, the successor trustee shall succeed to all the title, power and duties
conferred upon.Trusteé herein and by applicable law. - .~ "" = "7 '

"' " .23.Use of Property. The Property is not currently used for agricultural, timber or grazing purposes.

7 24.Attorneys’ Fees. As used in this Security Instrument and in the Note, “attorneys fees” shiall include any attorneys’ fees

‘awarded by an appellate court. 1, LTt T

757 95 Riders to this Security Instrument, If one or more ridérs are executed by Borrower and recorded together with this
- Security Instrument, the covenants and agréements of each such rider shall be incorporated into and shall amend and supplement
“the covenants and:agreements. of  this Security Instrument as if the ‘rider(s) were a.part of this Security Instrument. [Check

: ,,féppliwblé'Box(és)]

B Adjustable Rate Rider 3 Condominium Rider 3 24 Family Rider
' Graduated Payment Rider ' 03 Planned Unit Development Rider
ﬁ {Other(s) [specify] “Hazard Insti:a’nce“Loa_r'i_'*Ri:de;j -

% BY SIGNING BELOW, Borrower

, Y ) 0 ccepts and agrees to the terms and Covenants contained in this Security Instrument
-and inany rider(s) executed by Borrower and recorded with it © 0o :

- Arth“rES ‘v_ié{ly | ﬂ - Borrower

 avesensevtgey WAL A s

OITOWET

; [Spamﬁeew'ﬁis Line Eof};cknpwlédgmen)]' -

=+ 11th Day. of . June 1996
ST (date)

by ‘Arthur ESevigny ‘and Maure en\.Sé,vig_ny: B o
. T : 45(”“@@?‘.@“0‘”!&@@) e

A'-ERA“EY Do - 0
ARY-PUBLIC - OREGON. . | &
0.7018331 g
PESSEPT.14,1996 ¥

o=




" 'HAZARD INSURANCE LOAN RIDER

“NOTICE: 'I'HB SECURITY INSTRUMENI‘ CONTAINS A PROVIS!ON ALLOWING THE
LENDER TO PLACE HAZARD INSURANCE ON THE PROPERTY AND ADD THE COST OF THE
‘INSURANCE TOTHE LOAN BAIANCE. v

Unless yon, (the 'Bmmwnr') provide us, (the 'Lcndet') with cv;d.-.noe of insursnce covmgeasreqmrcd
by our contract or loan agreement; Leader may purcliase insurance -at Borrower's expense 1o protect the
Lezoder’s interest. This Insurance ‘may, but need not, also protsct the Bostower's interest. Xf the collateral
becomes dmaged,memragatheunderpurchmdmaynntpsyanydasmmnmmakxo:anydam
made against the Borrower. Bmmyhxamdmsmagcbypmdmgewdmwmmw
obtaized property coverage elsewhere.

‘The Borrower is responsible for cost ofsny'insnranee‘p\mhascd bybendu. The eost of this insurance
may be added to your contract or loan balance, If the coat is added to the contract or loan balance, the interest
zate on the underlying contract or loan will apply to this added emount. Effective date of coverage may be the
datetheBorrower’spmxcamgclapscdorthedatetheBonovmfaﬂcdtopmdaptoofofmgc.

The eoverage Lender purchases may be considerably more expensive than insurance the Berrower can

obtain on Borrower’s own and &y aot satisfy any need for property damage coverags or other mandatory
Babﬂﬁymsmmqmmentsmposed‘byapphahlel&w Bydgﬁng&kmﬂmommmtoaﬂotthe

above. % M

Eﬁffm Arthur ﬁev1gny

M;—’m'reén Sevigny




_incorporated into at d shall b
. “Security ‘Instrument™) of 1h
Rate Note (the “Note™) to

115..0R..97601

. [Property Address]. .

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY: PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S

INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BOR-
ROWERMUSTPAY. =~ ,

ADDITIONAL COVENANTS. - In addition to the covenants and agreements made in the Security Instrument, Borrower
“and Lender further covenant-and.agrec as follows:. T S

- A. INTEREST RATE AND MONTH \

A. INTEREST R MONTHLY PAYMENT CHANGES
~* The Note provides foran initial intcrest rate 6f .6 +625-%. The Note provides for changes in the interest rate and the
. monlhly,paymehts.-lias follows: .~ il - FEE o

4. INTEREST RATE AND:MO’NTRL’Y PAYMENT CHANGES
(A):Chang"e Dates R o

The interest rate’ | will‘pay may change on the first day of August .. derieresreenns

‘every 12th month thereafier.. Each date on which my lngcrcSl‘raté could change is called a “Change Date.”
(B) The Index s o S

- Beginning with the first Change Date, my interest rate will be based on an Index. The “Index” is the weekly
average yield on United States Treastry securitics adjusted to'a constant maturity of 1 year, as made available by the
Federal Reserve Board. " The-most recent Index figure available as of the date 45'days before cach Change Date is calied
the *Current Index.” ~ - v
R thetlndcx is.no longer available, thc ‘Note Holder will-choose a'new index which is based upon comparable
1ixifdrmation. The-Note Holder will give 'me notice. of ‘this choice..

*(C) Calculation of Changes . . o

- “Before each Change Date. the Note Holder will calculate my-new interest rate by adding

RSN percentage points (..3.375...%) to the Current Index. The Note Holder will then round the
" result of this addition to the nearest one-eighth of one percentage point (0.1 25%). - Subject to the limits stated in Section
. 4(D) below, this rounded ‘amount will b my new interest rate until the next Change Date.

. The Note Holder will then’ determine the-amount-of ‘the monthly payment that would be sufficient to repay the
unpaid-principal that 1 am expected toowe at'the Change Date in full on'the maturity date at my new interest rate in

e ‘substantially cqual payments. .Thcl‘v;céuhjdf this calculation will be the new amount of my monthly payment.

(D) Limits on Interest Rate Changes

: The interest rate:l am r_équir_ed to payat the first Change Datc will not be greater than .....8.625 % or less than
o AJ625....%. Thereafter,niy.interest rate will never be increased or decreased on any single Change Date by more

“than two percentage points’(2.0%) from the rate of interest i have béen paying for ihe_ preceding twelve months. My

~interest rate will never be greater than - 12.625.%.

" to the transferee: and; (b) Lender. reasonably determines that Lende

" (E) Effective Date of C hanges’ _ Sl .
Sy My new interest rate will becqmé efffediv¢ oneach Chang_@_Dag:. ‘| will'pay the amounit of my new monthly payment
** ‘beginning on the first monthly payment date after the Change Date until the amount of my monthly payment changes
again. : : - : : '
(F) Notice of Changes -
The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount of my monthly
payment before the cflective date of any change. -The notice will include information required by law to be given me and

also the title and telephone. number of a person who will answer any question 1 may have regarding the notice.
B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Securtity Instrument is amended to'read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. Ifall or any part of the Property or any interest initis
sold or transferred (or if a beneficial interest in Borrower is sold or !ransferrcd'and Barrower is not a natural person)
without Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums secured
by this Security Instrument. However. this option shall not be exercised by Lender if exercise is prohibited by federal law
as of the date of tnis Security-Instrument. Lender also-shall not exercise this option if: (a) Borrower causes to be
submitted to Lender information required by Lender to evaluate the intended transferee as if a new loan were being made

et's security will not be impaired by the loan

sumption and that:the risk of a breach of any covenant or agreement in this Security Instrument is acceptable to




ible fe asaeondmontoLendcrscormmto

If Lender exctcxss the. opuon to requxre xmmedlate payment in full Lcssdef shall give Borrower notice of accelera-
tion. “The notice shall provide a.period of. not lsss:than 30 days from the date the notice is delivered or mailed within
which Bosrower must pay all sums secured by uus Security Instrument. If Borrower fails to pay thesc sums prior to the
expiration of this period, Lender’ may invoke: any remedms permnsted by this Secumy Instrument without further notice
or: demand on Borrower. :

) Bv SIGNING BELow Bomwcr accepts and asreqs to xhe terms and covenams contained in this Ad;ustable Rate

- Arthu'- E Sevigny

| e i

: i Maﬁreleen Sevigny

iTV'STATEOFGREGGN COUNTYOFKLAMATH ‘ss.

:-l":!edforreccrdatrequestof : :-’i s & Ese V the 14th day
. o A.D,19 -96-at. 3: 53 oclock. P M., anddulyrecordedinVol. ____M96




