CREDIT. |N8TRUM'EH‘[ {8 Desd Trust ls,a LINE.OF CREDIT INSTRUMENT. (b) The maximum principal amount to be advanced
purstias Ho‘ he Note is 3620 { ’Tbe tan'r: of he Nota cor mences on the dale of thi Desd 01 Trust and ends on March 31, 1997

: mong:Owen:NMatihews and Debra G Malthews, 8s tenants by
the entketyﬂwhose address i8::28595:- Demerritt Rd Malin, OR 97632 (referred to below as "Grantor™); South
Va!leySlate“Bank Whose' éﬂdre' I8 ath’

couvamcamn Gnmr’ For wmmmm.mor canveys to Trustee for ihe beneﬂt of Lender as Beneficiary all of Grantor's
right, Pﬁs. nd inter ,,i and. to. the following' described operty,. together Wil i
i enanws &l viater, wat
a1 ~proﬁ|s mfaﬁng 1o the real property, including without Inmﬁahon all minerals, oﬂ ga.s, geoihermal
h County, State.of. the "Regl Property"): - | ﬂ

The Real: Preperty or ﬂs»address s+ commonly knowu ‘3529585 DeMerritt Rd Malin, OR 97632

Grantorprasenﬂy nsslgnssto Lrg (aso*mwmnsrBéneﬁc!ery n’ihlsbead o Trust) all of Grantor's right, tille, and inlerest in and to all present and
operty and-all Rehits!from the’ i erantor grants Leader a Unﬁorm Commarclal Code security interest in the

éedof Trus!. “Terms not cthorwise definad In this Doed of

Impmvemenls. o7d. Simprovements . ] 1 . \ tetion.al existlng and future Improvamen!s buildings, stmc!mas
moblig,| homes afﬁxad on theBeg!Pgopeﬂy faclmies. addihons. replaeemen\s and o!her construcuon on ihe Real Property.

3% Lender to- enforce ‘obligations of Grantor under this Deed of Trust,

! this. idition ¢ 'the Note, the'word *Indebledness” includes al obﬁgaﬁons,

b | Habilitiss; plus interss! gon, of' jantor ‘ender; or any ‘Ghe’Gr more of them, as well as all claims by Lender against Granier, or any

orig0r THdre of tham “whethér now axisting-of ‘hereafter- arising, “‘whethar reiated- of Unrelated 1o°the purpose of the Note, whether volumary or

ofherwise,:wiether.dus;or not due, absolute or contingent, liquidated or unliquidated and whether Grantor may be liable individually or jointly with

othets, whether.cbiigated as guarantor. or otherwiss,:and whether: recavery.upon such indebledness may be or hareafisr may become barred by

any statule of limilations, and whether such Indebtedness may be or hereafler may become otherwise unenforceable. Specifically, without

Ilml!aﬂon, this Deed of Trust secures a revolviny Ilne of credil, which obiigates Lender to make edvances to Grantor so long 8s Granfor
eompsss wﬂh alrthe térms of- lheNo S

égsmaf with'all renewals; Memlo ; mmiodi nemgs, ana subsﬁ!gﬁons fonhe tha Tha matuﬁty date ol the Nola s March 31, 1957,
Ths m!eoﬁntenest ‘oni the Nota'is sub]ect !o Inde:dng. adjusimant, renswe), or renegotiation. ™«

80nal Properly. The words "Personal Property” mean all equipment, fixtures, andotherar%eso. parsonal property now or hereafter ownad

=il Grantor,d@nd now'of ‘hereafier allachedicr affixed fo the'Real Property; 1ogeme'r with all accesslons, parts, and additions to, a8 replacements of,

--gnd all-substitutions for, any of such property; and togather with all proceeds (Includlng wﬂhout Ilmllahon all insurance proceeds and refunds of
-premiums) from:any:sale or other; dispositlonof ths Properly i

s g gre s

Pmpeﬂy‘f Thsword 'Propedr' frBans ColE

1s. nd clude:w ritation al promssory notas, credit agreemends, foan
Is;.© mtﬂazwmsnguammes,ww agreemants; morigages;xieeds of trust, and:all other instruments, agreaments nd
"documents, whethsr now or heteaﬂerexisﬁng, executed in connaclion with lhe lndebtedness

.Rents. -The word "ernts' means ail present and: future rents. revenues, incoma, issuss, royalties, profits, and other benefits derived from the

FoRy f‘,'\‘;‘s: . {COuEns
o TiUSICR . The'Word "l'mswe means Wiliam P. Brandsness and ahy sub

GE-DE- I A88 Liminis K}W i 3




PAVEEST AND PERFORMAN 15 Béag ot T {hist 8Han pay to Lender all amounis sacured by s Deed of
Trushes they becona. dus,-and all of Grantor's obligations under the Nole, this Deed of Trust, and the

pomsmmmtmmce ROPE ranior agraes that € s/ possBsDl n'anc!\u?,spﬂhe?ropaﬂysha’kbegmnsdbyﬂn

ifia {a) remaln in possession and contro! cf the Propesty, (b) use,

o

{c) colieet.any Ren's trom ropérty, The following provisionsmla!e"tcﬁwweofﬂlaPrMGbm

ndge the Property, and "(c) tolisctany Renis from th i Thg | visions relate to th
Prbp‘aﬁy&”l’ﬁis N UMENTWILLNOT ALLOW.L SHE PROPERTY DESCRIBED IN THIS IRSTRUMENT N VIOLATION
S.AND REGULATIONS. - BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
PERTY SHOULD CHECK WITH THE APPROPRIATE CITY .OR .COUNTY PLANNING DEPARTMENT TO VERFY
“AND “TO' DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR FOREST PRACTICES AS DEFINED IN ORS

'
24

Dutyto Maintain.: Granlor shall maintain the.Propertyin tenantable condition and promplly.perform all repairs, replacements, and maintanance
-nacessary to preserve its vaiue. . v e

nces:” »wa(sta‘,"-"l}a_zz_'ardqhs;u_pﬁi’ame."{d’.épdsél,‘ *raloase,” and "threatensd release,” as ussd in'this

yeed of ‘Trust,’'s ime’ setiforth In ‘the ‘Comprehansive Environmental Responsa, Compensation, and Liabfity Act of

111980.‘va5far'neﬁded. U, Section 9601; 6t seq. ("CERCLAY), the SupsruridAmeridments and Reauthorization Act of 1986, Pub. L. No. 99-453

'— f D ) ; - pe . B
{Wﬁ,’mefkmaégﬁ;m:até@siym@bdﬂagéﬁjAct;‘ 49U.S.C. ‘Section 1801, ‘ot seq;, the Resource ‘Consarvation'and Recovery Act, 42 USC.
1 Seclion 16001, etiseq., ‘or:other applicabla’state or Federal laws, rites, or regutations ‘adopted pursuant to°any of the foregoing. The terms
_"hazardous.waste™ and "hazardous.substance ‘shall also include, without fimitation, petroleum and pelrolsum by-products or any fraction theraof

.and asbestes, - Grantor ropresents and.-warranis.to-Lender hat: '(a) During.the period of Grantor’s ownership of the Property, there has baen no
"use, generation, manufacture, storage, traatment, disposal, release of threatened relaase of any hazardous waste or substance by any person on,
“undsr,'about ‘or from‘the'Property; (b) Grantor has no knowledge of, or reason to believe that there has been, except as previously disclosed to
“and ‘acknowledged by Lender in writing," (i) gny use, gen’eféﬁoh.imér\‘(ifaéture’;“s\orag"e.”lrea!ment; disposal, release, of threatened refease of any
- hazardous-waste or-substance on, undar, about or from the Property by any prior owners or occupants of the Property or (ii) any actual or
-threatened litigation or. claims of.any kind by any person relating to such.matters; and .(c) Except as previously disclosed to and acknowledged by
“Lender in wriling, (i) neither Grantor nor any tenant, contractor, agent or other ‘authorized user of the Property shall use, generate, manufacture,
{store; freal; ‘dispose of, or reisase any hazardous wasle or substance on, under, about or from the Property and (i) any such activity shall be
feonductsd iin‘compiance 'with all ‘applicable federal;istate, and'local ‘taws, régulations and ‘ordinances, including without fimitaiion those laws,
-regulations,:and ordinances dascribed-above.: Grantor-authorizes Lendsrand:its agents to enter upon the Property to make such inspections and

-tests, .at Grantor's expense; as.Lander may-deem appropiiata to determine compliance of the Praperty with this section of the Deed of Trusl. Any
inspections or tesis mada by Lender shall be for Lender's purposes only and shall ot be construed to create any responsibility or Eability on the
parf'ot Lender:1o'Grantor or to any olher parson. Tha representations and waraniies conlained herein are based on Granlor's due difigence in
Iinvestigdting the Properly for hazardolis waste ‘and’ hazardous:substances: ~ Grantor heréby '(a) releasas and waives any future claims against
Lender for.indemnily .or-caniribution In the ovent Grantor bacomes liable for cleanup or other costs under any such laws, and (b) agrees to
L Lender against.any and ali claims, lossas, liabllities, damages, ponalties, and expensas which Lender may directly of

resulting from.a breach of this saction ot the, Dead f Trust or. gs-a consequence of eny uss, generation, manufaciure,
d releasa. occurring prior to Grantor's cwnarship-or interést in the Property, whether or not the same was of
Ttie provisions of this section:of the Dead of Trust, including the obfigation to indemnify, shall survive the

snafd recsaveyance of th ‘ﬁé "ny :is Dead of Trust and shall not be affected by Lendec’s

payrent:of the ndebisdness dndiine"satistaction and recoPVeyancs
gequistion ot dny Intergstii’ arty whithar by foretioste’ o cihierwiss B
. Nilsance; Waste. “Grailor $hal ot caiise; conduct ‘o pefril:any Aulséics nbr commil, permit, o sutfer any stripping of or waste on or 1o the
Property or any portion of the Property. without limiting the generality of the foregoing, Grantor will not remove, of grant to any other parly tha
ﬂtho'rsm‘ove;Jan)ftlmba'r;'mlne?'als (inciuding oil and gas), sofl, gravel or rock producis without the prior written consent of Lender.

Removal of Improvements. Grantor. not demolish or remove any Improvements from ths Real Property without the prior written consent of
fidersiAg wnditior to.the rermoval atany Improvenients; Lander may. ret Lira. Granter.10 make arangements salisfactory to Lender to repiace

Enler. . Lander. 3 and, ntatives:may.ent he’ Real Property at all reasonable times to attend to
d 10 inspectthe ¥ C 6ses of Granlor's.complian i'tha terms and conditions of this Deed of Trust.

emmentel Reguirements. Grantor- all laws, ordinances, and regulations, now of hereafter in

ntel utioritiesoapplifable to ‘e .usaorioteypancy. of the Property, including without limitation, the Amesicans Wilth

ma) -in.good fail la -or regulation- and withhold compliance duwring any procesding,

D writing pricr 16 doing 0 and 'so long as, in Lender’s scla opinion,

fo . Grftor to post adequate ‘security ‘or a surely bond, resscnably

“Duty ﬂb““aw&amofiﬁgfb'eﬁf@m&fﬁ@baﬁaoﬁﬁd? |6av& Unattsntied tha Propesty.: ‘Grantorshial do ‘all‘other-acls, in addition to those ecls
set forth above In this section, which from the character and use of the Property are reasonably necessary fo prolect and preserve the Property.

-DUE.ON-SALE — COMS -BY. LENDER. . da%'maﬁ, at its option, declare immediately du and payable all sums secured by this Desd of Trust
upon the sale or transfér, without the LandaPs prior written consent, 6 all or any parl of the Resl Property, or any interest in the Real Property. A"sale
or transfer” means the conveyance of Real Property-or_any-sight,-tila or intarest-thereln; whether: legal, beneficial or equitable; whether voluntary o
involuntary; whether by outright sale, desd, instaliment sale"contrachland cohiiach,‘contract for désd, leasehold interest with a term greater {han three
(3) years, lease~option contract, or by sale, assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real Property, or
by any other method of conveyance of Real Property interest. if ‘any-Grantor s a corporation, partnership or limited Hability company, transfer albo
——includes any changqirrcwnmsﬁpwfmmﬂxanﬁeﬂy-ﬁve percant (25%) of the-voling stock; parinership-interests-or Himited liabfity company interests,
as the case may.be, of Grantof.: However, this option shall not be exarcised by Lencer ifsuch exercise is prohibited by fadaral taw or by Oregon lew.

M AND LIENS. The following provisions relating {0 the taxes and Iiém on the Property are a part of this Deed of Trust.

Payment. Grantor shall pay when dus (and in all events prior to delinquency) all taxss, special taxes, assessments, charges (including wster and
sewer), fines and impaositions tevied against-or on account of the Property, and shall pay when due &ll claims for work done on or for services
renderad or material furnished to the Property. Grantor-shall maintain the Propery froa of el liens having priosity over or equal to the interest of
Deed of Trust, excapt for the lien of taxes and assassments not due, except for the existing indeblednass referred to below, and

dtherwise provided in this Deed of Trust. :

?mm;m -:Grantor.may:withhold:paymant of any tax, aseé:smnt. or claim In connaction with a good faith dispute over the obigation o
.. pay, solong as Lender's interast in the Property is not jeopardized. 1t & tisn arises or is fied as a rosult of nonpayment, Grantor shall within fifieen

-¥1{16) days sfter tha tlenarises or, ifa lien Is filad, witkin fiteen (16) days after Grantor has notice of the fling, secure the discharge of the tien, or if
requesied by Lendoar, deposit with Lender cash or a sulficient corpotate surely bond or other security satisfactory to Lender in an amount sufficisnt
to discharge the lien plus any cosls and attornays' fees or olher charges that could accrue s a result ot a foreclosure of sale under the lien. In

vany:contest, Grantor shall dafand itsolt and Lender and shall salisfy any adverse judgment before enforcement against the Property. Grantor shat!

>nams Lender-as an additional obliges under any surety bond furnished in tha contest procesdings.

%Eiidenice of Payment. - Grantor shall upon demand furnish to Lender satistactory evidence of payment of the laxes of assessmants and shall
‘aulboms{ﬂw{approprl&_ta’gwnmenml official to deliver to Londer at any time & written statement of the taxes and assessments against the
Property. ‘

LE g
Notice of Construction. Grantor shall notity Lendar at loast fifteani(15) days before any work is commenced, any servicss are furnished, or any
Larmtoriais.are'supplisd:io the Property, it any mechanic's tien, materiaimen's fien, or olhsr-lisn could be asserted on account of the work, services,
soe materials @nd the cost excesds $1,000.00.. Grantor will upon renuest of Lender furnish o Lender advance assurancas satistactory to Lender
that:Grantor canargd will pay the cost of such Improvements. . . i ¢ T

oo ‘%
BTV DAMAGE INSURANCE:: Tha following provisions ralating tolinsuring the Proparty aredp

ce of Insurance. -Grantcr shall procurs and malmain,piﬂlctes ‘of fire Insurance with standard extended coverago endorsements on a
tant basis for the full insurabls value covaring all Improverii\sms‘on the Real Property in an amount sufficient to avoid application of any

i}i""’“" Ty e
art’of this Deed of Trust.

TR A A AP




Procury intain hensive general
Lenderbeing named ‘as additionsl-insureds:in-such Habiity

butinot fimilsd to. hazard, business iniemuption, end boter

N ges and basis reasonably accaptable to Lender

ey, unoh requast of Lender, will deliver to Lender from Bme fo

A fig-SUEUIlONS that cbverages witl not be cancelled or Girintshad
nca policy also shallinclude an -endorsement providing that coverags in
ultof.Grantor.or.any other. person... Should the Reai Property at any

noy Management Aganty as a speclal flood hazard area, Grantor
drsurance Is required by Lender and Is .or bacomes availabls, for tha

n, or the maximum imit of coverags that is available, whichever is less.

sonder:of.-any.10ss or da
ess if Grantor k

: ysd
; -pay :or-reimburse: Grantor. from the: proceeds for tho regsonabie cost
:Any procsads which have not:bean disbursed within 180 days afier their receiot
f g ' : ; ; ion of the Properly shall ba used first to pay any amount owing to Lender under this
Jecd of Trus!; thento pay-accrued intarest, and. the semainder, ny,:shall:ba epplied 1o the principal balancs of the Indebledness. If Lender
holds any proceeds afler payment in full of the cdn Il be paid to Grantor as Grantor's interests may sppear.

of,'and pass to, the purchassr of the Properly covered by this
C any foreclosure sale of such Property.

on Ing uring the period in which any Existing Indebtedness described below is in effect, compliance with the
insurance‘provislons contained in the instrument evidencing such Exis Indebtadness shall constitule compliance with the insurance provisions
under this Dead of Trust, 1o the exdent ‘complidnca with the 18rms o 3 of Trust would consiitute a duplication of insurance requirement. 1f
any procesds from the insurance hecome; payabia-on loss, the provisions in this Deed of Trust for division of proceeds shall apply only to that
portion of the procesds not payabls {o.ihs.holder ot the. Existing indettadness. & .- v - .- . R :
Grantor's Report on Ingurance request of Lender, however ot more thar once & year, Grantor shali furnish to Lender a report on each
existing policy of Insurants show ng:"(2) tha name of tha insurer; “(b) the risks Insured; -(€) the amount of the policy; (d) the property insured, the
than cument-replacoment value .of such property, and the manner of datermining that value; and (e) the expiration date of the policy. Grantor
shakll, upon requsast of Lender, have anindependent appraiser. salisfactory to Lender, determine the cash valua replacement cost of the Property.

EXPERDITURES BY LENDER. ' If Granior fails 1o ‘comply with“any provision” of this Désd "of “Trust, including any obligation to maintain Existing
Indebtadness in good standing as required below, or if any action or procesding is commenced that would malerially affect Lender’s interests in the
Property, Lendar on.Grantor’s behalf ‘may,-but shail not:be required. to; take.any-action. that ‘Lender deems appropriate. Any amount that Lender
expends in-so doing will baar inferest at tha'rate:provided for in-the Note from ths daie incurred i
Al such expanses, at Lenger’s option,.will
payablerwith-any:instafiment payments
Nots, or {c) be treated as a balloon paymant which will t
thesa amaynts. " The righls' provided for inthis paragrap

i X Any such action by Lends

vislons relating fo.ownrship of the Property are a part of ihis Deed of Trust.
olds good and marketable titls of record to the Property in foe simple, free and clear of afl liens and

] an! 3 561 forth.in the Real Property description 2r I the Existing Indebtedness section below of in any title insurance
policy, tita réport; ‘c ‘opinlon issued in tavor of, and acc ted by, Lender in connscticn with this Desd of Trust, and (b) Grantor has the
full right, ‘power, and authorily {0 execute and deliver this Deed of Trust to Lender.

Defenss’of Trile.” Siibject i the exeéplion i the ‘pérdgriph above, Grant

Compilance: With: Laws, ;;Granton\ymnts;lhal';tm;l’ropmy and:Grantor's use of the Property ¢
ordginances; andregulations of governmental authoriies... > ;e 1o LD undg L e ; o .
EXISTING INDERTEDNESS: eﬁa_fo{lowingpmvisiqnsoonmﬂng existing indsbledness (the "Existing Indebledness™) are a part of this Deed of Trust.

- Existing Lien.: The dian. of this Deari: of Trust:securing the:indebledness: may.be secondary and inferior to an existing lien. Grantor expressly
vena d ) or.ses to the payment of, the Existing dndebladness and to prevent any default on such indebtedness, any default
; ! videncing such Indebted / defauit any sfalcgﬁ}y,ijpci;men}s' for such indebiedness. B
Defguit.if the payment of any installment of principal or-any is |
naing: such”indebledness, or’should:a :Getault -ooour -under:tha Instrument securing such -indebtedness and' not- be cured: during .any
applicabls. grace period {hersin, than, at the 0! Lendar, the Indsbtedness sscured by this Deed of Trust shall becoms Immediately due and
payeble, and this Deod of Trust shall ba in‘default.. . " e e e , B
No Modificetion. Grantor-shall-not enter:inlo: ny agreament with: the ‘holder of any morigage, deed of trust, or other sscurity agreement which
has priority. over this Dead. of Trust by ‘which'that:agrsament.is: modified; amendad, exisndad; or renswad without the prior written consant of
L,er)gg. .Grantor shall nelther raques! nor accept any future advances under any such securty agresment without the prior written consent of
Leni .y i

CONDEBNATION. . Ths following provisions relating 1o condemnation proceedings are a part of this Desd of Trusi,

ppiic 3 by eminént domain proceadings of by any proceeding or purchass
Tha riet proceeds of the award be applied to the Indebladness
| ‘after payment of all reasonable costs, expanses,

tio) , o

FETH R

i fnel : 3 it !"rz‘. :- u"‘ .

Proceedings. If-any: procseding In' condomnalion is-flod; Grantor shall-promply:nofity Lender In wiiing; and Grantor shall promptiy take such
 Sleps as may be necessary to defend the action and obtain the award. Grantor may be the nominal party in such procesding, but Lendsr shall be

ntiled to participate in the.procesding and to ba represented in, the procseding by counse! of its own choics, and Grantor will deliver or cause to
ba'détivered 1o Léndér such Instruments as may ba requested by it from time to time'io permit 'such participation. ) )

IMPOSITION OF TAXES, FEES AND CHARGES BY. GOVERNMENTAL AUTHORITIES. The following provisions relating to governmantal taxes, fess

and charges are a part of this Deed of Trs SO TR S R e s ; _
Current Taxes, Fees and Charges. .Upon. request by Lender, Grantor shall exacute such documents in addition to this Dead of Trust and take

whatsvar gther action is raquested by Lender to pariect and continua Lendet’s llan on the Real Property, Grantor shatl relmbursa Lender for all
taxes, s described below, logethor with all ‘expang surred In recording, berfecling or conlinuing this Dead of Trust, including without fimiiation
@1 taxes, foes, documsniary slamps, and other chards for recording or fegistering this Desd of Trust.

Texas.: The following shall constitute taxes to:which this saction applies: (a) a specific tax upon this typa of Dead of Trust or upon all or any part
ot tho Indeblad: , (D) & Specific tax on Grantor which Grantor Is authorized or required to deduct from payments
on tha Indeblodness secured.by 1his. tyne of Deed of Trust:..(c).a tax.on this type of Deed of Trust chargeable against the Landsr o the holder of

the Nate; and .(d) 8 specific tax on allor.any porlion of the Indeblsdness ©r.0n payments of principal and inlerest mads by Grantor.

s Suhsequen:'l’ms. it any tax 1o which this section applies is enacted subsequéht to the date of this Desd of

A &s an Event of Defautt (as defined bolow), and Lendsr may exercise any,or all of 0  available remedies for an. :
below uniess Grantor elfther ' (a) pays tha tax before it bacomes delinquent, or '(b) contests the tax as provided above in the Taxes and Liens
wﬁhL‘endareesh‘orn'summcorpmtesuretybond’ordfm"semﬁﬂy‘s‘a\isfadmy to Lendsr. B

v > iee e R
{povseneg?
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6 oxiant any,of tha Propery consiitules s fixtures or other personal
Lo Code as amendad from imo to time.. ... .

nd'take 'whataver-other action Is requested by Lsnder to

) ditfdilien {0 recording this Dead of Trust In the real property
counterparts, copies or reproductions of this Deed

. cting. or continuing this security interest. Upon
venisnt to Grantor and Lender. and make it

(secured party}, from which information concerning the security interest
as required by lhg_ Uniform Commercial Code), are as stated on the first page of this Deed of

ting fo further assurances and attorney~in-fact are a part of this Deed

iime upontré;que;s\‘oful.slid ,.Grantés; wiil fnake. ekecme'and deliver, or will cause to be

y E
made, execited or, nee, and when requesled by Lender, cause to be filed, recorded, refiled, or

-fefecorded, as the case ma uch tim _ 385 .Lender may deem eppropriale, any and all such morigages,
ds’of trust, security'de ssourity agreamants, finan at tion statemants, instruments of further assurance, cerlificates,

i other documehils’ as " may, in the's opinion of Lendsr, necessary o “desirabla In” order fo effecluats, complete, perfect, continue, or
‘preserve '(a) the 'obligaticns of Grantor ‘(inder the’ Nof6, this Dsad of Trust, and the Related Documents, and (b) the liens and securily Interests
Covrcreated:by this Deed: of Trisst: on the: Propssty, whather:-now.owned or-heraafter acquired by Grantor. Unless prohibited by law or agreed fo the
contrary by Lender in writing, Grantor shall reimburse Lender for all costs and expensss incurred in connection with the matters referred to in this

rﬁd( mnh [EHEAN REZSH Wi d AN B : . .
srney-in-Feol. : It Grantor falls to. do any; of the:things referred:o-in {he" praceding: paragraph; Lender may do so for and In the. name of
;Grantor:and at:Grantor'’s: expenss:: For:such purposes, Grantor:hsreby. irevocably: appeints Lender as Grantor's attorney-in-fact for the purposs
f n\a[cl?g._;e:;_eguﬂng. rdallyexjng.,;ﬁll‘ng“gqqqr Ing, and doing all other things as may be necessary or desirable, in Lender's sole opinion, lo

i the matlers referred 0.paagraph. . oy,

FULL -PERFORMANCE. - If. Grantor pays :ell;the Indsbiedness when- ug, termingl ha:line ‘of credit, and otherwise performs all the obligations
imposed upon Grantor: under; this. Deod; ofTrustLender shall-exacute and. deliver 10-Trustes a requast.for full reconveyance and shall exsculs and
deliver to Grantor. suitablp stalements of termination of .any fi nt | evidencing Lender’s securily interest in the Rents and the
Persondl P Any reconveyance fao’ by law shall bé paid ttéd by applicable law.

DEFALRT.Each of the following, at ihe option of Lendsr, . (Event of Defaull”) under this Dead of Trust:
"=y 2 Deteult on indehledness. Failure of Grantor.to make any payment when.dus:on the Indablsdnoss. .

Defauit on Other Payments. Failure of Grantor within the time required by this Deed of Trust to make any payment for taxes or insurance, or any
;other payment necessary to prevent fling of or to offect discharge ofanyfien. & ::o -~ o :

:Defzuit-in:Favor of Third Partles.; Should Borrower or any Grantor-defaullt- under any loan, extension of credi, securily agreement, purchase or
:Sales- egresment;: or:any.other. agreemant,.in favor of any-other: credilor: or person that:may materially affect any of Bomrower's property. or
:Bormower’s; a:nny,&antq(s:abﬁtyato\rmy.me Loans or.perform: their: respective: obtigations .under this Deed of Trust or any of the Relaled

‘Compilance Defoult. Failuro'of Grantor to comply with any ‘olhér term; obiigation. covenant or condition contained in this Deed of Trust, the Nota
ierin'any ot the Rshwdnowmus. [£5 :

‘Faise Statéments. Any waranty, representalion of stalement hada’os turnished fo Léndar by or on behalf of Grantor under this Deed of Trust,

respect, elihier now or at the time made or turnished.

- Any
he Nots or the Related Dacuments & false or misieading in any material

Defestive Collaterailzation. This Deed of Tnust or any of the Related :l?ogi:ments‘éeases._ fo be in full force and effact (including failure of any
collateral documents to create a valid and perfecled sacurily inlerest or Tien) at'any time and for any reason,

" Desth o Insolvency. The death of Grantor or the dissolution or terminafion of Granlor's existence as a going business, the insoivency of Grantor,
: 'ﬂn'appdnhmﬂdamfawpand‘erama’swm,enyasignmamforthebeneﬁtofemﬂors,anyfypeofere&ormom.orthe
dem@@pwﬂawbﬂmﬁyql@wm%hxga@nﬁ@mm.
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by any governmental agency against any of tha Property. Howsvar, this subsecton shal not apply
mmmdammmw&amﬁbmmammdwmmsmmdmm;norbm
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=L Bragely of Othier Agreement. Any raach by Granlor under the terms :dmyoma'mem between Grantor and Lender that is not remsdiad
mmmmwmmmmﬂmammmm«mmde
Lender, wietherexisingnoworlater. -0 .. .. - . oo - T
‘Evenis Affecting Guaranicr. Mkdmm.m@;rsﬁmW(oéwGM&wd%i&WamW@
‘or becomes incompetent, ty undar, afy Guaraniy of the indabisdness. Londer, at @ oplion, may, but
- m&mmmmmmﬁmwmmmmmmamm
blm,Mthm&s&u;adm, e
meme dver enm . - A materia 'mse”’d'nngs' oa:urs i3 in Grantor's financial cond?&on, or Landar believes the prospact of paymernt or performance

Dretwbdicnaeto: s

‘Exisling indebledness. A defaull shell cocur tnder any Exisfing Indebisdness o under a0y instrument on e Property securing ey Exising
‘Right to Cure. .4 such a fadure is curabig and if

] Granior hes not besn given a nafice of  breach of the s2rms provision of this Desd of Trus? within
the precading twelve (12} monihs, # may. be-cured (and no Event of Defaull wi have occured) & Grantor, after Lender sends witlen nolice
«demanding cwre of such fafure: (a)wm!hafaﬂuawﬁijnﬁﬂeenﬂﬁ)days:a}b)iﬂ:emm mors o GRaen (15) days, immediately
‘inifigles sleps suflicient to cuze the. failre and -thereafiar continues end compisies 23 reascnsble and nscessary sieps sufficient to produce
‘compliance as soon as reasonably prachical. . . © .ottt :

RIGHTS AND REMEDIES ON DEFAULT. Upon the dcciirance of any Event of Detaul and at any fme thersatier, Trustss or Lender, at s opton, may

exercise any oné or more of the foflowing rights and remedies, In addiltion to any other rights o remadies provded by law:

‘Accelerals Indebiedness. Lender shall have tha right at its option 1o deciaro the entira tndebiadness immedialely dus and payable, including
2Ny prepaymant penally which Grantor would be required topay. . :
sledsm;waﬁiaspaatoanummowaRwm.mrmwmwmmbmuymmmmww
;haveﬂxa:ighttoluadoseby]u@dﬂfuadoswa.mm.migmmmwmummwww. ¥ this Dosd
:0f (rust-is. foreciosed by judicial foreciosure; Lender;wil be.entitied to a judgment which wil provide that & the foreciosuro sele procseds an
Ainsufficiant to satisfy the judgment, execution may,issus. for the amount of the unpaid balarcs of the judgment.
‘UCC Rernedias. "Wih respect 1o 8l or any part of tha P al Propérty, Lender shall have a the rights and remedies of a secured party under
e Uniform Conimsreial Cade. ; . S
:Collect Rents.: Lender. shall hava the right, wilthout: noticerto Grantor;: 10:take possession of and manage the Property and coliect the Renls,
:including amounts:past dus and unpaid; and-apply. the net proceeds, over.and above Lender’s costs, against the Indebtedness. in furtherance of
:ihis:right; Lender may. require-any. tenant .or- other:usar:of the. Proparly fo-make payments of rent or use fees directly to Lender. If the Rents are
.collacted by Lender, than Grantor irevocably designates Lender as Grantor's attorney-in-fact to endorse instruments recsived in payment thersof
Al

of Grantor and fo negotiate the same and colisct the proceads.” Payments by tenanis er olher users to Lender In responsa fo Lender’s

hafl:satisfy the obligations for which the payments aré.madé; Whélher or not any proper grounds for the demand existed. Lender may
_2-exeriseiits rights under this subparagraph sither In person, by-agent, or through a receiver. ey e e ;

Appoint Recelver. Lender shall have the right to have a recsiver appointed to take possession of all or any part of the Property, with tha power to




eding foreclosure or sale, and 1o coliect the Rents from th Property and apply the
i'_[ndsbwdnm.,fmmmaysewawiihou?bondlfpsmﬁﬂadby!aw.
maiwm,ﬂw"apgamM'v&!usmUumpwmﬁmlndemebya

A Toﬂlee:dafupenmnadbyappﬁeabblaw.Gmntosherebymkvasanyanda!ﬁghbtohavemeﬁmmmm In
mcisingi!sﬁghtsendlenedies.ﬂweTmsteeorl.endasmxbeﬁastoseﬁaﬂuanypaﬂofﬂw&opmylogemerorsepmawy.hmsebaby
separals sales. Lendafshaﬂbeenﬁﬂedlobidatanypubﬁcsaleona!oranyporﬁondﬂ:aPropa‘ly.

Aliomneys’ Fees; Expenses. If Lender institutes any suit or action to enforca any of the lerms of this Dead of Trust, Lendar shak bo entitied to
recover such sum as the court may adjudge reasonable as attorneys’ fees af trial and on any appeal. Whether or not any court action is iavolved,
all reasonable expenses incurred by Lender which in Lender's opinion are nocessary at any time for the protection of Hs interest or the
enforcement of its rights shall becoms a part of the Indebledness payable on demand and shall bear interest at the Note rate from the date of
expenditure until repald. . Expenses covered by this paragraph includs, without limitation, however subject to any limits under appicable law,
Lendar’s. attornays’ foes whethsr or not there is a lawsult, including altorneys’ fees for bankruplcy proceadings (including efforts fo modify or
vacale any automatic stay or injunction), appsals and any anticipated post-judgment collection services,the cos! of searching records, obtaining
title reports (including foreclosure reports), surveyors' reporis, appraisal faes, title insurance, and fees for the Trustee, to the exient permitied by
applicable law. Grantor also will pay any court costs, in addition to all other sums providsd by law.

Rights of Trustee. Trustee shail have afl of the fights and duties of Lender as set forin in this section.
POWERS AND OBLIGATIONS OF TRUSTEE. The following provislons relating to the powers and obligations of Trustes are part of this Deed of Trust.

Powers of Trusiee. In addiion 1o all powers of Trusles arising as a matter of law, Truslse shall have the power to take the following actions with
tespect to the Property upon the written request of Lender and Grantor: (a) join in preparing and fiing a map or plat of the Real Property,
including the dadication of streefs or other rights to the public; _(b) join in granting any easement or creating any restriction on the Real Property;
and (c) join in-any subordination or othsr agresment affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notity. Trusies shall not be obligated to notity any other parly of a pending sale under any other trust deed or lisn, or of any action
or proceeding in which Granlor, Lender, or Trustee shall be a party, unlsss the action or proceeding is brought by Trustes,

Trustee. ' Trustee shall mset alf qualifications required for Truslee Undar applicatle law. In addition to tho rights and remedies set forth abovs,
with respect to all or any part of the Property, the Trustse shall have the right to foreclosa by notice and sale, and Lender shall have the right to
foreclose by judicial foreclosure, in either case in accordance with and to the full extent provided by applicabls law.

Successor Trustee. Lender, at Lender's option, may from fime 1o time appoint a successor Truslee o any Trustes appointed hereunder by an
Instrument executed and acknowiad, Lender.and recorded in tha office of the recarder of Klamath County, Oregon. The Instrumant shall
= conlain, in:addition | : - ! :  tha-names. of. the.original Lender, Truslee, and Grantor, the book and page where
“this® “of Trust s t ' narserand eddress ot tha successor trustee; ant the-instrument shall be executed ‘and acknowiedged by -
, without conveyancs of the Property, shall succeed to all the titte, power, and dutiss

this Deed of Trust and by applicable law. This procedure for substitution of trustee shall govern to the exclusion of
all other provisions for substitution. .

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Dsad of Trust shall b8 in ‘writing, may be be sent by telefacsimilie, and shall
beeffective' when actually:delivered, or w X " : ight’ fer, or, if mailed, shall be deemed affective when
deposited in the Uniled States mail first class, c i i id, di he addresses shown near the beginning of this
Dogd'of T, Ty par ange 1s address for notices under this Dex iving formal written notice 1o the other parties, specifying that
the'plirpose’s tice is 10°chiingé tha Darty’s'address.: Al coples of n foreclosure from the holder of any fien which has priorty over this

! : ar the: Trust. For notice purposes, Grantor agress o keep

eed of Trusl, togather with any Retifed Docurients; ristiiles tha'éiilire wriderstanding and agreement of the parties as to
the matters set forth in this Deed of Trust: No afloration ok o7 drmandment t6 iR Déed:of Trist:shali be effactive unless given In writing and signed

by me'party‘nrparﬁes'sought’w‘ba’charged‘orbaund‘ by the‘sﬂemﬂun'prumendmant" e

. AnnuejRepons. M the Qropeﬂy Is.useq_._[pr;pﬁgpgs_es,othef,lhan Grar;!gr‘.g gesldence, G{an_lor, shall furnish to. Lender, upon request, a cerified
U statement of fiet'operating'income received from the "Property during Grantar's previous ‘fiscal year in such form' and detail as Lendsr shall require.
"Net operating. income” shall mean_all cash receipts from.the. Property less sh.expenditures made in connection with the cperetion of the

! Ty S
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povisions are a part of this Deed of Trust:

asw

:0f Trugi-has been delivered to*l:endema:id'aco’e’pied ‘by-Lender'in lhe Stale of Oregpn. This Deed of Trust

end construed in accordance with the laws of the State of Gregon,

Coption I'Ieadutgs.»CapHon hé;dtngs In l}lshsed;oi rust:are for.convsnience purbos&szonly and are not to be used to inlerpret or define the
G pmv!siorlsz:fthisDeedoﬁTnst."~a AGITA ; TR THIRSAN LR arn oo :
Merger. There shall be no merger of tha inferest or estate created by this Deed of Trust with any other interest or estate in the Property at any
time held by or for the benafit of Lender in any capacity, without the writen consent of Lender.” : B

c-Multiple Partles.. All abligations of Grantor urider this'Deed of Trust shall be joint and several, ;’énd'al!l.refsrences to Grantor shall mean each and
evary Grantor. This means thal'each of thg Borrowers slgning below is responsible for ali olzﬁgaﬁons in this Deed of Trust.

. , . Severability. If a_court.of compeent jurisdiction.finds any provision of this Deed of Trust.to be invalid or unenforceable as to any person or
“=“circumstance, such.finding shall not render that provision invalid or unenfarceable as to any other persons or circumstances, If feasible, any such

offending provislon'shall be deemed to be modified to be within the limits of enforceability or validity; however, it the offanding provision cannot be
so modified, it shall be stricken and al other provisions of this Deed of Trust in all other s shali remain valid and enforceable.

i R e T
--.-8uccessors and Assigns. . Subject lo.the :Hmllallans.s{ahd‘in‘.lhkbmd.ctm transtor of Grantor's interes!, this Deed of Trus! shal be
binding upon and inura to the banefit qf the parties, thelr successors and assigns, If ownership ‘o the Proparty becomes vested in a person other

[T

§EH

. -{than‘Grantdr, Lendar, Ntey:*a Grantor; may. deal with Grantor's SuiccasSors with feferarice 1o this Deed of Trust and the Indebledness by
* ‘way'of forbearance or fon 4 ng"Grantor from the obligations of this Desd of Trust or liability under the Indabtedness.

Time I3 of the Essence. “Tima.is of th os ncein the performance of this Dead of Trust, ‘
1, Welvers and Consents.  Lender shiall not be dsamed to have walved any rights under this Deed
5 unldss sich walver is In writing and signed by Lender. No delay or omission on the part of Lender in
of such right or any other right. A waiver. by any party of

9t olhierwise, fo.demand. striet compliance with that p
en' Lander arid-Granor; ‘shall constiuls o waiver g
consem:by:tendet:lswaqum:m:thisiDeed'-ut:-Tmst =
£-3:09ntinuing consant to subsequent instances where such consent isrequinad.;; i

MBERCIAL DEED OF TRUST. Granlor agrees with Lender.that this:Deed 'of Trust is a commercial deed of trust and that Grantor will not change
the use of tbe Property without Lender’s prior written consent. T ST T o




MY COMMISSION EXPIRES NOV. 16, 1999

FR

On this.day.before: me, the:undersigned Notary deﬁc. personally appeared Owen N Meithews end Debra G Matthews, to me known o be the
individuals-deseribed in and who exaculed the Deed of Trust, and acknowladged that they signed the Deed of Trust as their free and voluntary act and
deed, for gllg uses gpg pumpases therein mentioned 4L i - .

Given.under my-hend end official seal his .o . -2 s ik el Lo 19 Pl .

Klon AL

Wy camrilssion expires Moo, 14 (999

REQUEST FOR FULL'RECONVEYANCE
{To be uséd only when obligations havé been pald in full)
Foilel v ) SR U Trustes PR e
The undersignad is the legal owner and holder of all Indebladness sacured by this Deed of Trust All sums sscured by this Deed of Trust have been

: " T

satisfied. You arg hereby direcled, upon payment to you of any sums owing to you under the terms of this Deed of Trust or pursuant to
statuts, to cal 3 by this'Deed ‘of Trust (whiich & defivered to you togethér with this Deed of Trust), and 1o reconvay,
the pa : Trust, eslala now held by you under this Deed of Trust. ' Flsase mai the

BoG0T MATTHESS.LN C2.0VL]-

iyl
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A TRACT OF LAND S r TED IN THE SE1/4I SE1/4 OF SECTION 8, TOWNSHIP 41

SOUTH, RANGE 12 EAST OF THE WILLAMETTE MERIDIAN, KLAMATH COUNTY,
OREGON, MORE PARTICULARLY DESCRIBED AS FOLLOWS: BEGINNING AT A
POINT MARKED BY A P.K. NAIL ON THE SOUTH LINE OF SAID SECTION 8, SAID
POINT BEING SOUTH 89 DEGREES 50' 00" WEST 640.52 FEET FROM THE
SOUTHEAST CORNER OF SAID SECTION 8; THENCE CONTINUING SOUTH 89
DEGREES 50' 00" WEST ALONG SAID SECTION LINE, 186.00 FEET TO A P.K. NAIL;
THENCE NORTH 00 DEGREES 34' 40" EAST 30.00 FEET TO A 5/8 INCH IRON PIN ON
THE NORTHERLY RIGHT OF WAY OF DEMERRITT ROAD; THENCE CONTINUING
NORTH 00 DEGREES 34' 40" EAST 377.08 FEET TO A 5/8 INCH IRON PIN; THENCE
NORTH 89 DEGREES 50' 00" EAST 186.00 FEET TO A 5/8 INCH IRON PIN; THENCE
SOUTH 00 DEGREES 34' 40" WEST 377.08 FEET TO A 5/8 INCH IRON PIN ON THE
NORTHERLY RIGHT OF WAY LINE OF SAID DEMERRITT ORAD; THENCE
CONTINUING SOUTH 00 DEGREES 34' 40" WEST 30.00 FEET TOT HE POINT OF

" BEGINNING. SAV]NG AND EXCEPTING THEREFROM ANY PORTION OF
7 DEMERRI'IT ROAD

,fS'rA’rEc?oRBGON COUNTYOFKLAMA’{'H vss et
| :  kmerimitle - the 14th
June . AD.,19 96 at 358 o'clock __ F W, anddulyrecordediol M96
toof__ Mortgages - . . Oﬂpage_____._17379

-+ Bernetha G, %nw Clerk
L7 c

: P"nled for record at request of
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