ORIGINAL

i 'Bcrrower“) The Tmstee is: FlRS'l AMERICAN TITLE INSURANCE CO
("Trustee“) :The Beneﬁcnary is: FIRST INTERSTATE RESIDEN’I’IAL MORTGAGE L.L: C., which is organized and

11 /TOGETHER; WITHzll the i mpmvements inowor hereafter erected on’ the property, and all ‘easements, appurtenances,
and: ﬁxtures now oi-hereafter.:a patt of the propetty All replacements and addmons ‘shall aisobe covered by this Security
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-agree as follows: -
Late Charges. Borrower shall promptly pay when due the
the Note and any prepayment and late charges due under the Note.
awritten waiver by Lender, Borrower shall pay to
lote is paid. in-full;:a sum ("Funds") for: (a) yearly
Instrument as a lien on the Property; (b) yearly leaschold
' insurance premiums; (d) yearly flood
; and (f) any, sums payable by Borrower to
{ of mortgage insurance premiums. These
% an amount not to exceed the maximum
amount a lender for a federally related mortgage loan may require for Borrower’s escrow account under the federal Rez!
{Estate ‘Settlement Procedures Act’of 1974 {as’amerided  from tinie o fiie, 12 U.8.C § 2601 er seq. ("RESPA™), unless
‘another-lawthat applies:to-the Funds sets ‘a Iésser amount.:: If so;-Lender ‘may, at-any time,collect and hold Funds in an
amount. not ;to exceed the lesser-amount.: Lender-may estimate the amount: of Funds-due on tke basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with applicable law.
w1u-r The Funds, shall be held in an institution whose .depositsare-insured. by a federal agency, instrumentality, or entity

(including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shail apply the Funds to
pay the Escrow Items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow
account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law permits
Lender to make such a charge. However, Lender may require Borrower to pay-a one-time charge for an independent real
estate tax reporting service used by Lender in connection with this loan, unless applicable law provides otherwise. Unless an
agreement is made or applicable law requires interest to be paid, Lender shall not be required to pay Borrower any interest or
earnings on the Funds. Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds.
Lender shall give to Borrower, without charge, an annual accounting of the Funds, showing credits and debits to the Funds
and the purpose for which each debit to the Funds was made. The Funds are pledged as additional security for all sums
secured by this Security Instrument. :

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to
Borrower for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by
Lender at any time is not sufficient to pay the Escrow ltems when due, Lender may so noiify Borrower in writing, and, in
such case Borrower shall pay to Lender the amount necessary to make up the deficiency. Borrower shall make up the
deficiency in no more than twelve monthly payments, at Lender’s sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or
sale of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums
secured by this Security Instrument; -
£.15.:3::;: Application of Payments. "Unless applicable law provides otherwise, all payments received by Lender under
paragraphs: 1:and 2"$'h§ll'I}é}f;hﬁpli_éd:;ﬁfst,;t’dfanfprgpayment charges due under the Note; second, to amounts payable
under paragraph 2; third, to interest due; fourth; to-principal due; and last, to any late charges due under the Note.

4. Charges; Liens,” Borrowef shall pay all taxes, assessments, charges, fines and impositicns attributable to the
roperty- ‘whith. mayattai 0 over” this- Security Instrument, and leasehold payments or ground rents, if any.
Borrowe ay-these ob in: nnief provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them ontime directly tothe person owed payment.” rrower shall promptly furnish to Lender all notices of amounts to be
‘paid under this paragraph.” Tf Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts
gvidencing, the payments i I L

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (@
:agrees in writing:to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or:defends:against enforcement of the lien:in; lepal proceedings which-in‘the Lender’s opinion operate to
prevent the enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender
subordinating the lien to.this Security. Instrument. - If ‘Lenderdetermines. that any:part;of the Property is subject to a lien
which may attain priority over, this, Security Instrument, Lender. may: give Borrower a notice identifying the lien. Borrower
shall satisfy the lien or take.one or.more.of the actions set forth above within .10 days of the giving of notice.

. .o.5." Hazardor Pro Insurance. ‘er. sh vements now.existing or hereafter erected on the

insured e ir , . "extended coverage" and any other hazards,

\ ance shall be maintained in the amounts and

, r réquires.” Th ; arrier ding the insurance shall be chosen by Borrower subject to

Lender’s dpproval ‘which shall ‘not’b¢ unteasonably withlield. 'If Borrower fails to maintain coverage described above,
Lender may;iat Lendet's option;, obtdin'toverage ‘to'protéct’ Lérider’s rights-in'the Property in accordance with paragraph 7.

%<4 All insurance policies and renewals:shall ‘be ‘acceptable’ to Lender and: ghall include a standard morigage clause.

Lender:shall have the right:to hold the policies and renewals:;If ‘Lender’requires, (Botrower shall promptly give to Lender

:, All, receipts of paid premjums, and renewal notices.: In the event of loss, Borrower shall give prompt notice to the insurance

-carrier.and Lender.. Lender may make proof of loss if not-made promptly by Borrower. -

Unless Lender and Borrower otherwise agree in writing; insurance proceeds shall be applied to restoration or repair of

~the Property damaged, if the restoration or repair,is econcmically, feasible, and Lender’s security is not lessened. If the
__Testoration or repair is not economically feasiblé'or-Lender’s ‘security wouid be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
f-?o_ffqrqd to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
- -the Property ‘or'to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
::%When'the'ncﬁce‘is‘givenf T T T e B A T R L '
»rUnless.Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 21 the Property. is acquired by. Leader, Borrower’s right to any insurance policies and proceeds resulting
. from damage to the Property prior to the icquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.” ™ L :
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ORIGINAL

tencnce and Protection of the Property; Borrower's Loan Application;
and use the Property as Borrower’s principal residence within sixty days

2 ; upy the Property ‘as Borrower's principal residence

agrees in writing, which consent shall not be

are’beyond Borrower’s coatrol. Borrower shall

e lien created by this Security

1, during the loan application

failed to provide Lender with any
_but not limited to, representations

$ Security Instrument is on a leasehold,

ser fails't6 perform the covenants and agreements

c that may significantly affect Lender’s rights in the
condemnation or forfeiture or to enforce laws or regulations),
the valug of the Property and Lender’s rights in the

) Hen which has priority over this Security
the'Property to make repairs. Although

tional debt of Borrower secured by this

t, these amounts shall bear interest from

, ‘upon notice from Lender to Borrower

Tequired' mortgage insurance as a condition of making the loan secured by this

Security Instrument, Bofrower ‘shall pay the premiums required to maintain the mortgage insurance in effect. If, for any

reason, the mortgage- insurance ‘coverage ‘required ‘by Lender Tapsés or ceases to be in effect, Borrower shall pay the

premiums required to obtain coverage ‘substantially equivalent to the mortgage insurance previously in effect, at a cost

substantially equivalent'to the cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage
insurer approved by Lender: If substanfially equivalént mortgage insurance coverage is not available, Borrower shall pay to
Lender éach month a sum equal t0'one-twelfth of the yearly mortgage insuratice premium being paid by Borrower when the
insurarice coverage lapsed ‘or ceased t0'be in effect.” Lender will ‘accept, use and retain these payments as a loss reserve in
lieu of mortgage insurance.’ Loss reserve payments may’ no longer be required, at the option of Lender, if mortgage
insurance Coverage (in'the amouit' and for'the period that Lender requires) provided by an insurer approved by Lender
apain becomes available ‘and’is obtzired!” Borri wer, shall pay the 'premiums required to maintain mortgage insurance in
effect, "or 'to ‘provide a loss reserve, “until the'réquirerent for mortgage: insurance ends in accordance with any written
nent bétweén Bbiowe Sid Leadey of applicable Taw,

9. I on. - Lender ‘or ‘it miay ‘make’reas ies upon and inspections of the Property. Lender
shall give Borrower notice at'the time ‘of ‘ot prior'to 4n incpection specifying reasonablé cause for the inspection.

" -'10.” Condemnation.” The proceeds of any award or. claim for damages, direct or consequential, in connection with

any’ condemnation or' other ‘taking'of any part-of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid fo-Lender, "/ *"" 0 o0 b U e i T '
7 In ‘the ‘event ‘of a total taking of - thi erty, the procéeds shall be applied to the sums secured by this Security
Histrunient, whetlier 6r not then due; any excess paid to Borrower. In'the event of a partial taking of the Property in
which'the fair market ‘value of the Properity immediately before the aking is equal to or greater than the amount of the sums
sécuréd by this Security Instrument imimediately before the taking, unléss Borrower and Lender otherwise agree in writing,
the sums secured by ‘this Security Instrumes t shall be reduced by the amount of the proceeds multiplied by the following
fraction: (a) thé total amonnt of the' secured ‘immediately before the't .divided by (b) the fair market value of the
roperty immediately “before 3 ny, balance ‘bep wer.” Ifi the event of a partial taking of the
] € taking is less than the amount of the sums

- Borrower ‘and Lendeér otherwise agree in writing or unless applicable law
plied fo the siims secured by this Security Instrument whether or not the sums

‘by ﬁnﬁéﬁd Bbrfower that the condemnor offers to
nake an'award or settle & ond fo Lender within 30 days after the date the notice is
given, Lender is aii;'thonzgq‘tg ol ion, either to restoration or.repair of the Property or to

the sums secured by this Security Tiistrutnent; whethier or not then d

Unless' Lender and Borrower otherwise ‘agree in writing, any ‘application of proceeds te principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.
* 11" Borrowér Not Reless orbearance By Lender Not_a Waiver. ~Extension of the time for payment or
miodification of amortization of the sums secured by this Security Instrus ent granted by Lender to any successor in interest of
Borrower ‘shall ‘ot operate to ease ‘the liability of the original Boirower or.Borrower’s successors in interest. Lender
shall niot be requiréd to commencé proceedings against any sticcessor in interest or refuse to extend time for payment or
therwise modify amortization of the sums secured by this Security Instrument by reason of any demand made by the
original Borrower ‘of Borrower’s successors'in ‘interest.  Any forbeararice by Lender in exercising any right or remedy
shall iot be a waiver of or preclude the exercise of any right or remedy. ' . .
... 12. Successors and Assigns Bound; Joint and Several Lisbility; Co-signers. The covenants and agreements of

this Security Instrument shall b enefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph_17." Borrower’s cove id agreements, shall be joint and several. Any Borrower who co-signs this Security
mstramet bir dos ing this Security. Instrument only to morgage, grant and convey
of this Security [nstrument; (b).is not personally obligated to pay
3, thal d any.other Borrower may agree to extend,
this Security- Instrument or the Note without that
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I icc:

ot 10. . law which sets maximum loan
collected or to be collected in
shall be reduced by the amount
m Borrower which exceeded
by reducing the principal owed
the reduction will be treated as 2

e given by delivering it or by

: “The notice shall be directed to the
Lender. Any notice to Lender shall be given by
designates by notice to Borrower. Axny notice

et or Lender when given as provided in

nt' shiall be govemed by federal law and the law of the
‘provision or clause of this Security Instrumeat or the
ons of this Security Instrument or the Note

* provisions of this Security Instrument and the

the Note and of this Security Instrument.
If all or any pant of the Property or any
s sold ¢ rrower is not 2

eration. ‘The notice shall provide aperiod of
»hich Borrower must pay all sums secured by
on of this period, Lender may invoke any
on Borrower.
7 18. B Rigl f ywer ‘mmeets cert ns, Borrower shall have the right to bave
enforcement of this Secarity'I itinued at any time pri ] (or such other period as
applicable law may specify for istatemerit) befos ale of the Prop ursuant’ f sale contained in this
Se@hﬁw‘mstrumént;'or'(b) entry of 2 judg orcing this Security Tnstrument. T are that Borrower: (2)
pays Lender all ich™ | be due’ der this “Instrument and the Note as if no acceleration had
occurred; (b) cures any ‘default of i other © r agreements; (€) pays all expenses incurred in enforcing this
Security Instrument, inc! uding, but not Jimited to, reasonable atto * fees; and {d) takes such action as Lender may
‘Yeasonably ‘require to 2 tien ‘of this Security ment, Lender’s rights in the Property and Borrower’s
i ity : shall continue unchanged. Upon reinstatement by
‘hereby shall remain folly effective as if no acceleration had
case of acceleration under paragraph 17.
artial interest in the Note (together with this Security
’ "A sale may result in 2 change in the entity
ote and this Security Instrument. There
If there is a change of the Loan
aragraph 14 above and applicable law.
which payments should be made.

€ or pe! resence, use, disposal, storage, of release of

hali not allow anyone else to do, anything affecting

' The preceding two sentences shall not apply to the presence,

ces that are generally recognized tobe appropriate 10

tice of any investigation, claim, demand, lawsuit o1 other action by

volving the Property and any Hazardous Substance or

owér learns, of is notified by any governmental or

irdous Substance affecting the Property is necessary,
\ th Environmental Law.

hces defined as toxic or hazardous substances by

tal Law & m €rose ammable or toxic petroleum products, toxic

des and hefbicides, volatile so s, matefials containing ast ormaldehyde, and radioactive materials. As
used in this paragraph’ AV deral 1aws ‘and laws of the jurisdiction where the Property is
located that relate to heaith, saft : rotectio T

NON-UNIFORM COVE . 'BOTTOWeT : et f wenant and agree as follows:

21. Acceleration; R .ender shall I : 10 rower prior to acceleration following Borrower’s
breach of any covenant or agreem 1 th curity Insi (but not prior to acceleration under paragraph 17
anless applicable ides otherwise * "The notic s y: (a) the default; (b) the action required to cure
the default; (c) a'date, ;'thian30 days from ¢ notice is given t0 Borrower, by which the defaultmust be
cured; and 8) that fail & the default on or he date specified in the notice may result in acceleration of
the sums secured by this Security ; saie of the Property. The notice shall further inform Borrower of

' einstate afteracceleration and the right to bring a court action to assert the non-existence of a defauitor

f B0 o' ‘ and sale. ‘default is ‘not cured on or before the date specified in
¢ "of ail sums secured by this Security

‘sale’ and ‘any other remedies permitted by

pursuing the remedies provided in this
costs of title evidence.
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pres v applicable law
aiived by appﬁmblé—'law,‘"!l‘rﬂstee;’ hout Gemand on LOY ,
the highest bidder ot the time and place andunder the terms designated in the notice of ssle inone or
1 order Trustee determines. Trustee may postpone <ale of all or any parcel of the Property by
public’annouucement at the time and place ‘of any previously scheduled sake. Lender or its designee may
the Property at any sale. ) : ‘ :

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements
made therein, Trustee shall apply the proceeds of the sale in-the following order: (g) to all expense of the sale,
including, but not limited to, reasonable Trustee's and attorneys’ fees; (b) to all sums secured by this Security
Instrument; and (¢) any excess to the person oF persons legally entitled to it.

22. Reconveyance. ‘Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shall reconvey the Property without warranty and without charge to the pe
legally entitled to it. Such person OF persons shall pay-any recordation costs.

23. Substitute Trustee. Lender may from’ time to time remove Trustee and appoint a successor trustee to any
Trustee appointed'hereunder. Wwithout conveyance of the Property, the successor trustee shall succeed to all the title,
power and duties conferred upon Trustee herein and by applicable faw.

-24. Attorneys® Fees. As used in this Security Instrument and in the Note, =attorneys’ fees shall include any
‘artorneys’ fees awarded by an appellate court. LT L
.7 25, Riders tothis Security “Instrument. 1f one or more fiders are executed by Borrower and recorded together with
 this:Security Instrument, ,thé‘cbvenams,andvagreememsvof each such rider shail be incorporated into and shall amend and
supplement.-the ‘covenants 2 nd ‘agreements of this Security- Instrument as if ‘the rider(s) were apart of this Security
~ Ins t. [Check applica te box(es)] ST L L T
. [T] Adjustable Rate Rider= 7 ) Condominium Rider [] 1-4 Family Rider
- [0 Graduated Payment Rider: -~ {]'Planned Unit Development Rider [} Biweekly Payment Rider
o [ Balloon Rider . o . -3 Ratelmprovement Rider = [ Second Home Rider
‘[ Other(s) [specifyl »
BY SIGNING BELOW, Borrower ‘accepts ‘and agrees'té the terms and covenants contained in this Security
_ Instrument and in any rider(s) exccuted by Borrower and recorded with it: '

Wimgsm: . o f_‘ ’ | ﬂ/a G p 6.l (Seal)

 PAMELA A. POLSON . -Borrower

(Seal)

-Borrower

(Sea)

-Borrower

(Seal)

-Botrower

SoATE OF OREGON, KLAMATH  Comtyal o
“The .foregoihg instrun_ieht‘#) s acknowledged before me this 12TH day of JUNE, 1996, by PAMELA A. POLSON

a e

AND RANDALLW. POLSON -

SIGNATUR

TITLE OR RANK OF OFFICER

S SERIALNUMBER TFANY
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:A tract:of land,situateyin’the'N§SW}NW*thFSection'11,'Township 39 South, Range
" ‘9 Bast of the»Wiliamette'Heridian.-KlqméthjCounty, Oregon, more particularly
described as follows: SIS T ’
. ‘Beginning at a point marked by an iron pin driven in the ground in the
‘center of a-60 foot roadway, from which the section corner common to Sections
2, -3, 10 and 11 Township. 39 S. R. 9 E.W.M. bears South 89° 444' West along the
centerline of said roadway. a distance of 676.9 feet to a point in the West
boundary of said Section 11 and North 0° 134 ' West along the Section line
1662.5 feet, running thence North 89° 44} East along the center line of the
above ‘mentioned roadway a’ distance of 67.5 feet; thence North 0° 7' West 331.95
feet, more or.less, to’'a’point in the Northerly boundary of said nHiswinut of
o .‘said;Sectiongll;rthegce?South{89°i47??Wgatfalongfqéid”boundary 1ine 67.5 feet;
" thence’South 0° 7' East-332 feet, more ‘or less, to the point of beginning.

. STATE OF GREGON: COUNTY OF KLAMATH : s, - |

N P the 17th day

“Filed for record at request of .

'~ "Moxtgages . _ -onPage 17901 _ .
S T L T ‘Bernetha G. Letsch, County Clerk

“.‘ Al N A2 P

cof _Jume ‘AD,19:96 © -latz 11232 co'clock ‘A “M., and duly recorded in Vol. M96 .

cof
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