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DEED OF TRUST

THISDOFTRUS'I‘('SewntyInsuumem')xsmadeon . .:nmz 05, 1996

;gnwmm F. GRAHAMAND smvmzemm :

; ('Bomwer').v'lhetmsweis : ' ‘ B
FIRST AMERICAN TITLE INSURANCE COMPANY 0’ OREGON, AN OREGON
CORPORATIO?N
" ("Trustee”). cheneficmrystORWBST MOR'L'GAGE, mc. S
. 'A CALYFORNIA com’om'rxon E - .
'whxchlsorgammdmnlexlstmgundcnhelaws of = : : CALIFORNIA , and whose
address is 405 'S.W. STH STREET ' . o '
DES MOINES, IA 50328 ’ " . ("Lender™). Borrower owes Lender the principal sum of
ONE HUMDRED TWO THOUSAND SEVEN HUNDRED FIFTY AND' 10/100
Dollars (U.S. § 102,750.00 ).
This debt is evidenced by Bomower’s note dated - the same daxe as this -Security Instrument ("Note”), which provides for
, with the full debt, if not paid earlier, due and payable on JULY 01, 2026
TthemtymmuMsemmeeMer (a)therepaymtofmed.btewdencedbytheNote with interest, andallrenewals
extenisions and modifications of the Note;:(b) the payment of 2ll other sums, with interest, advanced under paragraph 7 to
, pmtectﬂxesecumyofthszecuntylnstmmem _and (c) the performance of Borrower’s covenan ts and agreements under this
v Security Instrument and the Note. For this purpose, Bomwcrmevocablygrantsandconveys:onstee in trust, with power of
' sale thefoﬂowmgdamh&pmp@lomtedm S e KLAMATH County, Oregon:
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' which has the address of - A
-720 PONDEROSA DRIVE o 720 PONDEROSA DRIVE
"KLAMATH FALLS, OR 97601 KLAMATH FALLS, OR 97601

("Property Address®); ("Mailing Address™);

TOGETHERWITHacheimpmvememsnoworherwﬁe;erectedonmepmpeny, and all easements, appurtenances, and
fixtures now or hereafter a part of the property. Anmplacemtsandaddiﬁonsshanalsobecoveredbythiskwﬁty
Instrument. All of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seized of the estate hereby conveyed and has the right to grant and
convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and will
defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal ofandinterestonthedebtevidenwdbytheNoteandanyprepaynwmmdla&echargaducundcrtthotc.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds") for: (a) yearly taxes
and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leasehold paymems
or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums,
if any; (e) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with
the provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums. These items are called "Escrow Items.”
Lender may, at any time, oolleaandholdFrmdsinanamoumnottoexmdthemaximumamountalenderforafedcmﬂy
related mortgage loan may require for Borrower’s escrow account under the federal Real Estate Settlement Procedures Act of
1974 as amended from time to time, 12 U.S.C. Section 2601 ef seq. ("RESPA"), unless another law that applies to the Funds
sets a lesser amount. If so, Lender may, at any time, collect and hold Funds in an amount not to exceed the lesser amount.
Lender may estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future
Escrow Items or otherwise in accordance with appliczble law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the
Escrow Items. Lender may not charge Borrower for holding and applying the Funds, anuually analyzing the escrow account, or
verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make such
a charge. However, Lender may require Borrower to pay a one-time charge for an independent real estate tax reporting service
used by Lender in connection with this loan, unless applicable law provides otherwise. Unless an agreement is made or
applicable law requires interest to be paid, Lender shadl not be required to pay Borrower any interest or earnings on the Funds.
Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower,
without charge, an annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which each
debit to the Funds was made. The Funds are pledged as additional security for all sums secured by this Security Instrument.

IfmeFundsheldbyIznduexceedtheamoumspeminedtobeheldbyappﬁwblelaw, Lender shall account to Borrower
for the excess Funds in accordance with the requirements of applicable law. If the amount of the Fuads held by Lender at any
time is not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing, and, in such case Borrower
shall pay to Lender the ameunt necessary to make up the deficiency. Borrower shall make up the deficiency in no more than
twelve monthly payments, at Lender’s sole discretion. . - o

Upon payment in- full of all sums secured by this Security -Instrument, Lender shall promply refund to Borrower any
Funds held by Lender. If, under paragraph 21, Lender chall acquu-eor sell the Property, Lender, prior to the acquisition or sale
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- 74, Charges; Liens. Borrower shall pay’ all-taxe e charges, fines and impositions aitributable to the Property
which ‘may attain priority over this Security Tnstrument, and leasehold ‘payments ‘or.ground rents, if any. Borrower shall pay
‘these obligdtions in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly
to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph.
I Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrament unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien
by, or defends against enforcement of the lien in, legal proceedings which- in the Lender’s opinion operate to prevent the
enforcement of the lien; or (c) secures from.the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or
more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall kecp the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term *extended coverage” and any other hazards, including
floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods
that Lender requires. The insurance carricr providing the insurance shall be chosen by Borrower subject to Lender’s approval
which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender’s
option, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shail be acceptable to Lender and shall include a standard mortgage clause. Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of
paid premiums and rencwal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the restoration or
repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then
Lender may collect the insurance proceeds. Lender may ‘use the proceeds to repair or restore the Property or to pay sums
secured by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, -any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If under
paragraph 21 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting from
damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security Instrument
immediately prior to the acquisition. .

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leascholds.
Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days after the execution of
this Security Instrument and shall continue to occupy the Property as Borrower’s principal residence for at least one year after
the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower’s control. Borrower shall not destroy, damage or impair the
Property, allow the Property to deteriorate, or commit waste on the Property. Borrower shall be in default if any forfeiture
action or proceeding, whether civil or criminal, is begun that in Lender’s good faith judgment could result in forfeiture of the
Property or otherwise materially impair the lien created by this Secarity Instrument or Lender’s security interest. Borrower may
cure such a default and reinstate, as provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling
that, in Lender’s good faith determination, precludes forfeiture-of the Borrower’s interest in the Property or other material
impairment of the lien created by this Security- Instrument or Lender’s security interest. Borrower shall also be in default if
Borrower, during the loan application process, gave materially false or inaccurate information or statements to Lender (or failed
to provide Lender with any material information) in connection with the loan evidenced by the Note, including, but not limited

. to, representations concerning Borrower’s occupancy of the Property.as a principal residence. If this Security Instrument is on 2
leasehold, Borrower shall -comply -with ‘all-the provisions of the lcase. If Borrower acquires fee title to the Property, the

leasehold and the fee title shall not merge unless Lender agrees to the merger in writing.
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e covenants and agreements contained in

igaificantly sffect Lender’s rights in the Property (such as a
' aws or regulations), then Lender may do and
the Property. Lendss’s actions may

Iustrument, appearing in court, paying

oy e paying any sums sovured

. 'mspmblqauomeye‘z'.vfew?andtenteﬁn  the' ‘Tepairs.: gh Lender may take action under this paragraph
7, Lender does not have to do so. . o ) -

: . agree to other terms of payment, these amounts shall bear interest from the
date of disbursement at the Note rate and 'shall be payable, with. interest, upon notice from Leader to Borrower requesting
payment. )

cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender. If
substantially equivalent mortgage insurance coverage is not avaiiable, Borrower shall pay to Lender each month a sum equal to

proceeds of any award or clzim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and
shall be paid to Lender. _

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid 10 Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property immediately bcforcthetakingisequaltoorgr&:erthanthe amount of the sums secured by this
Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by

i i amount of the proceeds multiplied by the following fraction: (a) the total

ing, divided by (b) the fair market value of the Property immediately

before the taking. Any balance shall be paid 10 Borrower. In the event of a partiai taking of the Property in which the fair
market value of the Property immediately before the taking is less than the amount of the sums secured immediately before the
i i i iting or unless applicable law otherwi provides, the proceeds shall

by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make an
award or settle a claim for damages, Borrower fails to Tespond to Lender within 30 days after the date the notice is given,
Leader is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or to the sums
secured by this Security Instrument, whether or not then due.
Unless Lender and Borrower otherwise agree in-writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.
11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or modification
of amortization of the sums secured Lender to any successor in interest of Borrower shall

by reason of any
Lender in exercising any

Co-signers. The covenants and agreements of this
of Lender and' Borrower, subject to the provisions of
‘an I-several. Any Borrower who co-signs this Security

2023 20
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/ nlyto mortgage, grant and convey that
t; (b ds‘not personally obligatedto. pay ‘the sums

an Charges.’
~and that law is-finally intesp

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class ' mail unless applicable law requires use of another method. The:siotice shall be directed to
or any other address Borrower designates by notice to Lender.. Any ‘notice to Leader shall be given by first class mail to
Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this

given effect without the conflicting provision. To this end the prov
to be severable. -

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in it
is sold or transferred (or if a beneficial interest in Borrower is sold or transfetred and Borrower is not a natural person) without
‘Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this
Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date
of this Security. Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies
permitted by this Security Instrument without further notice or demand on Borrower,

18. Borrower’s Right to Reinstate, If Borrower meets certain conditions, Borrower shall have the right 1o have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security. Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays
Lender all sums which then would be due under this Security Instrument and the Note as if 1o acceleration had occurred; (b)
cures any default of any other covenants or agreements; () pays all expenses i i i
including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as
that the Iien of this Security Instrument, Lender®

not apply in the case of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial “interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity (known
as'the "Loan Servicer t

&nd applicable law, The notice will state the name and
wiich payments should be made. ‘The notice will also contain any other

information required by applicabie law.
20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, Storage, or release of any
Hazardous Substances on or in the Property. - Borrower shall not do, ‘nor. allow anyone else to do, anything affecting the
i i ’Eﬁvironmemall.aw.,’lhetpmdingit’wo’ sentences shall notapply io the presence, use, or

Form 3038 9,
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im, demand, lawsuit or other action by any
-Hazatdous Substance or Envirdnmental Law
verninental or regulatory -authority, that

‘necessary, Borrower shall promptly take

A this paragraph’ : those substences defiied ‘as toxic or hazardous substances by
- Environmental . Law ‘and” the following : substances: gasoline, 'kerosene, “other flammable or toxic petroleur products, toxic
- pesticides and hetbicides, volatile solvents, : r i %
- this paragraph 20, *Environmental Law"
‘relate to health, safety orenvironmental protection.

NON-UNIFORM COVENANTS. Borrower. and Lender further covenant and-agree as follows:

-21. Acceleration; Remedies, Lender shall give notice t0 Borrower prior to acceleration following Borrower's breach
of any.covenant or agreement in this Security. Instrument (but not prier to acceleration under paragraph 17 unless
applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default;
{c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and

defense of Borrower to acceleration and sale. If the default is not cured on or before the date specified in the notice,
Lender, at its option, may require immediate payment in full of 2} sums secured by this Security Instrument without
! permitted by applicable Iaw. Lender shall be
pursuing the remedles provided in this paragraph 21, including, but not limited
to, reasonable attorneys’ fees and costs of title evidence, :
If Lender invokes the power of sal

shall seli the Property at public auction to the highest
notice of sale in one or more parcels and in any order
y postpone sale of all or any parcel of the Property by public announcement at the time
and place of any previously scheduled sale. Lender or its designee may purchase the Property at any sale.

-Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shsll be prima facle evidence of the trth of the statements made
therein. Trustee shall apply the ‘proceeds of the sale in the following order: (a) to ali expenses of the sale, including, but
not limited to, reasonable Trustee’s and attorneys’-fees; (b) to'all sums secured by this Security Instrument; and (c) any
excess to the person or persons legally entitled to it.

-22. Reconveyance. Upon payment of all sums secured by

-23. Substitute Trustee. Lender may, from time to time, remove Trustee and appoint a successor trustee to any Trustee

appointed hereunder. Without: conveyance of the Property, the successor trustee shall succeed to all the title, power and duties
-conferred upon Trustec herein and by applicable law, - - L e e

24, Attorneys® Fees. *As used in this Security Instrument and in the Note, atiorneys’ fees” shall include any attorneys’
.feeskawamcdbyangppeuateconn_.f R A E CE T




DAd,uszablemmder"t © o Jcondominfum Rider . Dl-4FamﬂyR:der
.-L_] Graduated Payment Rider .| Planned Unit Developme: . :[_] Biweekly Payment Rider
:[_IBalloonRider L Rate mprovement Rider -] second Home Rider
LlvaARider - Other(s)[specify]

BYSIGNINGBELOW Borrowetaceeptsandagremtothetermsandwvmxs ‘contained in this Security Instrument and
m any nder(s) ‘executed by Borrower and recorded w;th it. '

fWitn&sses

Rl s AR (Seal)
-‘Steven E. Graham, his attornegsmower

An- fact

(Sign Original Only)

V.ESI'ATEOFOREGON Co KEmath o ety es:
o omwmis 11th -  dayof  -June, 199 ' ~

-y personally appeared the above named
‘HRHARRXRX KRRRAY '
STEVEN E. “GRAHAM

and aclmowledged the foregoing i mstrument tobe ms/mrm voluntary act’ and deed.

My commission expires: 12-20—98 , Before me
: (Ofﬁclal Seal) ) )
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personelly appeared

Steven. E. : Graham

- who,- bemg duIy ‘sworn . (c or afi:rmed), -did say - that .. he is-the attomey in fact for

dward: F.:Grah and

‘that ...he executed: the: foregomg mstrument ‘by- authority. of ‘and i behalf of said principal; and .._he acknowl-
) *edged -said mstrument fo be the act and deed of: sa:d pnnc:pal .

<

r"'“"l'A’l‘EOFI)REG()N COUNTYOFKLAMATH s

Fxled for record at request: of

the 17th day

.:'Of

B FEE $45.00

,,June : _AD, 19 96".“:“ L "ff11:i39' oclock AM andduly recorded in Vol. ___M05
: - j;of SYMortgapes [ L onPage 17916 .
' EE A BemethaG Letsch, CountyClerk




