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v - MORTGAGE
“THIS MORTGAGE IS DATED JUNE 10, 1988, between DALE R BECKMAN and GLENDA G BECKMAN, AN
ESTATE IN FEE SIMPLOE AS TENANTS BY THE ENTIRETY, whose address is 898 OLD MIDLAND ROAD,

KLAMATH FALLS, OR 97603 (reterred to below as "Grantor"); and First Interstate Bank of Oregon, N.A., whose
address is 601 Main St, PO Box 608, Kiamath Falls, QR 97601 (referved to below as "Lender”).

GRANT OF MORTGAGE. Forvalushle consideration, Grantor morigagss and conveys fo Lender all of Grantor’s right, tile, and inferest in and to
the following described real properly, together with all existing or subsequently erected or affixed bulldings, improvements and fixtures; all easements,
rights of way, and appurtenances; ali water, water rights, watercourses and ditch rights (including stock in utilities with ditch or irrigation rights); and all
other rights, royalties, and profits relating to the real property, including without limitation afl minerals, oil, gas, geothermal and similar matters, located

‘in KLAMATH Counly, State of Oregon (the "Real Property™):

THE NE1/4NW1/4 OF SECTION ‘5, TOWNSHIP ' 40 SOUTH, RANGE 9 EAST OF THE WILLAWETTE
MERIDIAN, KLAMATH COUNTY, OREGON.

ASSESSDR'Sj-IDEN'ﬂFICAﬁON NO.: 4008-500-7G0
’ghe Real Property or its address is commonly known as 838 QLD MIDLAND ROAD, KLAMATH FALLS, OR

Grantor presently assigns to Lender gll ‘of Grantor’s right, tile, and interest in and to all leases of the Properly and all Rents from the Property. in
addition, Grantor grants to Lender a Uniform Commeorcial Coda security interest in the Personal Property and Renis.

DEFINITIONS. The following words shall have tha !ouowirig meanings when used in mivaor!gags. Terms not otherwise defined in this Morigage shall
have the meanings attributed to such terms in the Uniform Commercial Code, - All references to dollar amounts shall mean amounts in lawful money of
the United States of Amarica.

Borrower. The word "Borower™ means each and every person of antity signing the Note, including without limitation DALE BECKMAN and
GLENDA BECKMAN.

and all persons and entities exaculing this Mortgage, including without limitation aft Grantors named

. Any Granter who signs this Mortgage, but does not sign the Nole, is signing this

Mortgage onty to grant and convey that Grantor’s interest in the Real Property and o grant a security interest in Grantor’s interest in the Renis and
Personal Property to Lender and is not personally liable under the Nots except as otherwise provided by contract or law.

Guerentor. The word "Guarantor™ means and includes without limitation each and all of the guarantors, sureties, and accommodation parties in
_conneciion with the Indebtedness. ’

improvements. The word "Improvements® means and includes without Timitation all existing and future improvements, buildings, siructures,
mobile homes affixed on the Real Property, facilitles, additions, replacements and other consiruction on the Real Property. )
Indebtedness. The word “Indebtedness® means a principal and Inferest payable under the Note and any amounts expended or advanced by
Lender to discharge obligations of Grantor or expanses incurred by Lender to enforce cbligations of Granior under this Morigage, together wiih
interest on such amounts as provided in this Morigage. : .
Lencer. The word "Lender”™ means First Interstate Bank of Oregon; N.A., it successors and essigns. The Lender is the mortgeges under this
Morigage. ] ’ X ’ Lo TE
Efortgege. The word "Morlgage” means this Morigage between Grantor
-interest provisions relating fo the Personal Propeﬂy and Rents. . : )
Note. “The word "Note™ means the promissory nots or- credit agreement ‘Galed June 10, 1996, in the original principal amount of

' -and Lsndér, and includes without limitetion alt assignments and security




rencwals of,-exiansions of, madifcations of, refinancings of, consolidations of, and
maturity'date of the Nale s Juns 10, 2011." The rate of intarest on the Note & subjoct fo

- Personal Property. The words' Personal Property” meen all equipment, fixtures, and other articies of personal property now or hereafler owned
. .by Grantor,’and -now- or-hereafter attachod or-afiixed to'the: Real Proparly; ‘all etcesslons, parts, and additions 1o, all replacements of, and all
- substitutions:for, any of such’ property;‘and all water-and wasls watse rights; utility rights, connections, privilsges, prescriptions, licenses, permits,

- cnises, certificates, ‘contracts, plans, specifications,’ ¢ i ; i i

i | proceeds: (including

- all revenues, benefits, lsases;, rents, and rights of every kind arising

“the Property. v O - 5 o
Property. The word "Property” means collactively the Real Properly and the Personal Properly.
Real Properly. The words Real Property” mean the property, intsrests and rights described above i the “Grant of Morlgage" section.

Relaled 'Documents, The words "Related Documents™ mean and ‘Include without limitation ali promissory nofes, credit agreements, loan
agresments, environmental agreements, guaranties, sacurily agreements, morigages, desds of trust, and all other instruments, agreements and
documents, whether now or hereafter existing; exscuted In connection with the indabledness.

Rents. The word "Rents” maans all present and future rents, revenuegs, income, issues, royaities, profits, and other bensfils derived from the
Property. :

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECUEITV INTEREST I THE RENTS ARD PERSONAL PROPERTY, IS
GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S WAIVERS. Grantor waives all rights or defenses arising by reason of any “ona’action” or "anti-deficiency” law, or any other law which
may prevent Lender from bringing any action against Grantor, including a claim for deficiency to the extent Lender is otherwise entitied to a claim for
deficiency, before or after Lender's commencement or completion of any foreciosure action, either judicially or by exercise of a power of sale.

“GRANTOR’S REPRESENTATIONS AND WARRANTIES. Grantor warrants that: -(a) this Morigage is execuled at Borrower’s request and not at the
request of Lender; (b) Grantor has the full power, right, and authority to enter into this Mortgage and to hypothecate the Property; (c) the provisions of

" this Morigage do not conflict with, or result in a default under any agreement or other instrument binding upon Grantor and do not result in a violation
of any law, regulation, court decres or order applicable fo Grantor; (d) Grantor has established adequate means of oblaining from Bomower on a
continuing basis information about Borrower’s financial condition; and (e) Lender has made no representation to Grantor about Bomrower (including
without fimitation the creditworthiness of Bomower).

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Moﬁgage,v Borrower shall pay to Lender all Indebtedness secured by this
Mortgage as it becomes dus, and Borrower and Grantor shall strictly perform all thelr respective obligafions under this Morlgage.

POSSESSION AND RAINTENANCE OF THE PROPERTY. Grantor and Borrower agree that Grantor's possession and use of the Properly shall be
_governed by the following provisions: .

Possesslon and Use. Until in default, Grantor may remain in possassion and control of and operata and manage the Properly and collect the
Rents from the Proparty. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CiTv-OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR FOREST PRACTICES AS DEFINED IN ORS
30.930.

Duty to Meaintein. Grantor shall maintain the Properly in tenantable condition and promptiy perform all repairs, replacements, and maintenance
necessary to preserve its value. ,

‘Hazerdous Substances. The tarms "hazardous waste,” "hazardous substance,” "disposal,™ "releass,” and Tthreatened release,” as used in this
Morigage, shall have the same meanings as'set forth in the Comprehensive Environmental Responsa, Compansation, and Liability Act of 1980, as
amended, 42 U.S.C. Saction 8601, et saq. ("CERCLA"), : nts and Reauthorization Act of 1986, Pub. L. No. 99-499
("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery Act, 42 U.S.C.
Section 6901, et seq., or other applicable stats or Fedaral laws, riles, or regulations adopted pursuant to any of the foregoing. The terms
"hazardous waste” and “hazardous substance” shall also Include, without limitation, petroleum and petrolaum by-products or any fraction thereof
and asbestos. Grantor represents and warrants to Lender that: -(a) During the period of Grantor's ownership of the Property, there has been no
use, generation, manufacture, storage, disposal, refease or threatenad release of any hazardous waste or substance by any person on,
under, about or from the Property; (b) Grantor has no kriowledge of, or reason to befieve that there has been, except as previously discioses to
and acknowledged by Lender in writing, () any use, generation, manufacture, storage, treatment, dispossl, release, or threatened relsase of any
hazardous waste or substance on, under, about or from the Property by any prior owners or occupents of the Proparty or (i) any actual or
{hreataned litigation or claims of any kind by any person relating to such maMers; and {c) Except as previously disclosed o and acknowledged by
Lender in writing, (1) neither Grantor nor any tenant, contractor, agent or other authosized user of the Praperty chall use, gansrate, manufacture,
slore, treat, dispose of, or release any hazardous waste or substance on, under, about or from the Proparty
conducled in compliance with all applicabla fedaral, stats,
regulations, and ordinances describad
tests, at Grantor's expenss,

Grantor becomes labie for clsanup ‘or other cosls under any such laws, and (b) agrees to
against any and ali claims, losses, fiabilities, damages, penalties, and expenses which Lender may directly or
indireclly sustain or suffer resulting from a breach of this section of the Morigage or as a consequence of any use, generation, manufacture,
storage, disposal, release or threatened refoase occurring prior to Grantor's ownership or interast in the Property, whether or not the same was or
should have besn kncwn to Grantor. The provisions of this section of the ' Morlgage, including the obligation to indemnify, shall survive the
‘payment of the indsbladness and the satistaction and racon
ot any interest in the Property, whether by foreclosure or otharwise, .

Nuisence, Waste. Granior 'shall not causs, conduct or permil any nulsance nor commit, permit, or suffer any stripping of or wasts on or to the
or any portion.of the Properly. Without limiting the gensrality 'of tha foregoing; Grantor will not remove, or grant to any other party the
right to remove, any timber, minarais (including oil and ges), soll, gravei or rock 'pro_dw!s withaut the prior writlen consent of Lender.




roverents frsm s Real Property without the prior writlen consent of
Tequire Grantor “mkeenanqwents satistactory to Lender o replace

sl Lender's RIght 1o Ll -agents:and ' ol &Sy tor-upon the Raal Properly: st all reasonable times fo affend fo
.. ~Lender's inferests a inspect tha Property-for purposss Granlor's compliance wi h the térms and conditions of this Morigage.

- . Compliance’ with:Governmen! - Reguirements.: Grantor omplly comply-with ali-laws, ordinances, and regulations, now or hereafier in
“eftect," of. all:governmental-authorities ‘applicab the -uss"or-occupancy of the Property. “Grantor may contest in good faith any such law,
-ordinance, or regulation and withhold pliance during any proceading, incliding appropriate appeals, so long as Grantor has notified Lender in

writing. prior-to- doing so-and-so-long ‘as; in Lender's sola cpinion, Lender's interests in ths Properly are not Jeopardized. Lender may require
‘Grantor to post adequate security ora surety bond, reasonably satisfactory to Lendsr, to protect Lender's interest.

Duty-to Protect.- Grantor agrees neitherto abandon nor leave uriat!ended the Properly. -Grantor shall do all other acts, in addition to those acts
set forth above in this section, which irom the character and use of tha Property are reasanably necessary to protect and preserve the Property.

-DUE ON SALE — CGNSENT BY. LENDER. Lender may, at its option, declara immediataly dus and payable all sums secured by this Morlgage upon the
sale-or transfer, vithout the Lender’s: prior ‘wrilten consent, of alf or any part-of the Real Properly, or any Interest in the Real Property. A "sale or
transfer” means'the conveyance of Real’ Property or: any right; title or interast therein; whether legal, beneficial or equitable; whether voluntary or
involuntary; whather by outright sale, deed, instaliment sale coniract, land contract, contract for deed, leasshold interest with a ferm greater than three
(3) years, lsase-option contract, or by sale, assignment, or transfer of any beneficial interest in'or to any land trust holding title to the Real Property, or
by any other method:of convayance. of Real Properly interest." If any Grantor is:a corporation, parinership or fimited fiability company, transfer also
includes any changein ownership of more than twenty-five percent (25%) of the voting stock, partnership interests or imited liability company interests,

--as the case may be, of Grantor.- However, this option shall not be exercised by Lender if such exercise is prohibited by federal law or by Oregon law.

'TAXES AND LIENS. The following provisions relating to the taxes and fiens on the Property are a part of this Mortgage.

‘Payment. . Grantor shall pay when due (and in all events prior to definquency) all taxes, payroll taxes, special taxes, assessments, water charges
and ‘'sewer service charges-levied against or on. account of the Properly, and shall pay when due all claims for work done on or for services
rendered or material furnished to the Property. ‘Grantor shall maintain the Property free of all fiens having priority over or equal to the interest of
Lender under this Mortgags, excspt for:the fien of taxes and assessmonts not dus, and except as otherwise provided in the following paragraph.

Right To Contest. :Grantor may withhold payment of.-any tax, assessment, or claim in connection with a good faith dispute over the obligation to
pay, so long as Lender’s interest in the Property'is not jeopardized. ‘It a fien'asises or is filed as a result of nonpayment, Grantor shall within fifieen
(15) days after the lien-arises or; if a lien is filed, within fitean (15) days after Grantor has nciice of tha filing, secure the discharge of the fien, or if
requasted by .Lender, deposit with Lender.cash or a sufficient corporate surety bond or cther security safisfactory to Lender in an amount sufficient
to discharge the lien plus any costs.-and attorneys’ fees or. other charges that could accrus as a resuit of a foreclosure or sala under the fien. In
any-contest, Grantor shall defend itself and Lender and shall satisfy any adverse judgment before enforcemsnt against the Property. Grantor shall
name Lender.as'an additional obliges under any surety bond furnishad in tha contast proceadings.

-Evidence of Payment. “Grantor shal upon-demand furnish to-Lender satisfactory evidence of payment of the taxes or assessments and shall
authorize the .appropriate:governmental official to deliver 10-Lender at’any time a written statement of the {axes and assessments against the
-Property. .
Notice of'Cons!rubt,lon., -Grantor shall notify Lender at least fifleen (15) days before any work is commenced, any services are fumished, or any
‘materials are suppliad to the Property; if any mechanic's fien, materialmen’s fien, or other fien could be asserted on account of the work, services,
‘or materials. ‘Grantor will-upon request of-Lender firrnish 1o Lender advance assurdnces safisfaclory to Lender that Grantor can and wil pay the
-cost of such improvements. ' .

‘PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Morigage.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurarce with standard extended coverage endorsements on a
replacement basis for the full insurable val : j i i icati

verage from each insurer containing a
ninimum of ten (10) days’ prior written notice fo Lender and not containing
. -Each insurance policy also shall inciude an endorsement providing that

hazard area, Grantor agrees to obtain and” maintain  Federal Flood Insurance, to the extent such insurance is required by Lender and is or
becomes available, for the ferm of the loan and for the full unpaid principal batanca of the loan, or the maximum fimit of coverage that is available,
whichsver is less.

Appiication of Proceeds. Grantor shall promptly notify Lender of any loss or damage o the Property. Lender may make proof of loss if Grantor
fails to-do so within fifteen (15) days of the casualty. Whather or not Lender’s security is impaired, Lender may, at its election, apply the proceeds
to the reduction of the Indebtedness, payment of any lien affecting the Property, or tha restoration and repair of the Property. If Lender efects to
-apply the procesds to restoration and repalr, Grantor shall repair or raplace the damaged or destrayed Improvements in a manner satistactory to
-Lender. Lender shall, upon satisfactory proof of such expsnditurs,

‘then to-prepay:accrued interest, and. the remainder, if any, shall be:appiiad to the principal balance of the Indebledness. If Lender holds any
-proceeds after payment in full of the Indebtednass, such proceeds shall ba paid to Grantor.

Unexpired Insurance at Sale. ‘Any unexpired insurance shall inure to the benafit of, and pass to, the purchaser of the Property covered by this
Morigags at any trustes’s sale or othsr sa'e held under the provisions of this Morigage, or at any foreclosure sale of such Property.

‘EXPENDITURES BY LENDER. If Grantor falls to comply with any provision of this Mortgage, or if any action or proceeding is commenced that would
matarially.atfect Lender’s interests in the Property, Lender on Grantor's behalf may, but shall not.be required to, take any aciion that Lender desms
-appropriate. - Any amount that Lender-expends in so doing will bear interest at the rate provided for in the Note from the date incurred or paid by
‘will () be payabls on demand, (b) be added to the balance of the

' becoma due during either (j) the term of any applicabk‘auir?;urs{lhqe

: . This

to which Lender may be entifled on account-of the'default. “Any such action'by Lend
from any remedy that it otherwise would have had. . oo




irantor: warrantsithat: - (a) Granior-hiolds good ot Tecorn
-encumbrances cthar than thosa's ‘in'thie Roal Properly description 8 : ce policy, title report, or final title opinion issued in
-favor of,and‘accepted by, Lender'in'connection with this Morigage; and ower, and authority to executs and defiver
- thisMorgagetoLendar. . ..o R R T
. 'Defense’of Title. ‘Subject fo the exception‘in’ he para; above tor warrarils and will forever defend the title to the Property against the
‘fawtul claims of all persons. - In'the svent:any action or proseeding is commenced that questions Grantor's Title or the interest of Lender under this
‘Morigage, Grantar shall ‘dafenid:the ‘action at Grantor’s: expense. ~Granlor may. be the nominal party in such proceeding, but Lender shall be
‘entitiad to participate in the'proceeding ‘and-to' be represented inthe'proceeding by counse! of Lender’s own choice, and Grantor will defiver, or
- ‘cause to be delivered, to Lender such instrumants as Lender'may regitest from time to ima fo permit such participation.

Compllance - With Laws. "Grantor wamanis ‘that the:Property -and Grantor's use ‘of ‘the Properly complies with all existing applicable taws,
‘ordinances, and regulations of governmental authorities. ) .

'CONDEMNATION. The following provisions relating to condemnation of the Praperty-are a'part of this Mortgage.

‘Application of Net Proceeds. If all or any part of the Property is condemned by eminent domain procesdings or by any proceeding or purchase
in lieu of condemnation, Lerider may at its elaction require that.all or any portion of the nat-procseds of the award be applied to the Indebtedness
or the repalr or restoration of the Properly. Tha net proteeds of the award shall mean the award afier paymant of all reasonable costs, expenses,
and attorneys’ fees Incurred by Lender In connection with the condamnation.

Procaedings. If any procseding In condemnation is filed, Grantor shall promptly-nolify Lender in writing, and Grantor shall promptly take such
steps as may be necessary to defend the:action and obtain the award. Grantor may be tha nominal parly in such proceeding, but Lender shali be
entitled to participate in the procaading and fo be represanted in the'proceeding by counsei of its own choice, and Grantor will defiver or causa 1o
be delivered to Lander'such instruments as may be requested by it from tims o time to parmit such participation.
IPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxes, fees
-and charges:are a part of this Mortgage:

Current Taxes, Fees and Cherges. Upon request by Lender, Granior ‘shall‘execute such documents in addition fo this Mortgage and take
whatever other-action is requested by Lender to perfect and continue Lender's fien on the Real Property. Grantor shall reimburse Lender for all
taxes, as described below, together with ali-expenses incurred in recording, perfecting or-continuing this Morlgage, including without fimitation aff
taxes, fees, documentary stamps, and other charges for recording or registering this Morigage.

Taxes. The following shall constitute taxes to which this saction applies: (a) a specific tax upon this type of Morigage or upon all or any part of
the Indebtedness secured by this Mortgage; (b) a specific tax on Borrower which Borrower is authorized or required to deduct from payments on
the Indebtedness sacured by this type of Morigags; (c) a-tax on this type of Morigags chargeable against the Lender or the holder of the Note;
and (d) a specific tax on all'or any portion of the Indebtadness or on payments of principei and Interest made by Borrower.

Subsequent Taxes. - If any tax to which this section applies is enacled subsequent to the date of this Mortgags, this event shall have the same
‘effact as an Event of Default (as defined bslow), and Lender may exercise-any or all of its available remedias for an Event of Default as provided
below .unless Grantor either (a) pays the tax before R-becomss -delinquent, ‘or (b) contasts the tax as provided above in the Taxes and Liens
section and deposits with Lender cash 'or a sufficient corporate suraly bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. ‘The following provisions refating to this Morigage as a security agreement are a part of this
Mortgage. :
‘Security Agreement. - This instrument shall ‘constitute ‘asecurity agreement o the extant any of the Properly constitutes fixtures or other personal
property, and Lender-shall have all of the rights of a secured party under the Uniform Cominercial Code as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall executs financing stalementis and take whatever other action is requested by Lender to
persfect and continue Lender’s security interest in the Rents and Personal Properly. In addition to recording this Morigage in the real property
records, Lender may, at any time and- without further authorization from Grantor, file executed counterparfs, copies or reproductions of this
Mortgage as-a financing statement.  Grantor shall reimburse Lender ‘for all ‘expenses incufred in perfecting or continuing this security interest.
Upon default, Grantor shall assemble the Personal Property in a manner and ata placa reasonably convenient to Grantor and Lender and make it
-‘available to Lender within three (3) days after receipt:of wrilten demand from Lender.

Addresses. The mailing addressss’of Grantor (debtor) and Lender (sacured party), from which information conceming the security interest
granted by this Morlgage may be oblainad (sach as required by the Uniform Commercial Code), are as stated on the first page of this Morigage.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The foliowing provisions raiating to further assurances and aftorney-in-fact are a part of this

Morigage.
Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will ‘make, execute and deliver, or will cause to be
made, execuled or deliverad, to Lender or to Lender's dasignee, end when requasted by Lender, cause to be filed, recorded, refiled, or
rerecorded, as the case may be, at-such times and in such offices and ‘placss as Lender may desm appropriete, any and all such morigages,
deeds of trust, security deads, security agraemants, financing statements, continuation statements, Instruments of further assurance, certificates,
and other documsnts as may, in the sole opinlon of Lander, be nseassary or ‘desirable In order to effactuats, complate, perfect, continue, or
preserve (a) the obligations of Grantor and Borrower. under the Nats, this Morigage, and the Related Documents, and (b) the fiens and security
Interests created by this Morlgage as first and prior liens on the Property, whether now owned or hersaflor acquired by Grantor. Unless prohibited
by law or agread to the contrary by Lender in writing, Grantor shall reimburss Lender for all cosls and expenses incurred in connection with the
matters referred to in this paragraph.

Attorney-in-Fact. If Grantor falls to do any of the things referred 1o In the preceding paragraph, Lender may do so for and in the name of
Grantor and &t Grantor’s expense. For such purposes, Grantor hersby irrevocably appoinis Lender as Grantor’s attorney—in—act for the purpose
of making, executing, delivering, filing, recording, ‘and doing afl other things as may be necessary or desirable, in Lender’s sole opinion, lo
accomplish the matters referred 1o in the preceding paragraph. :

FULL PERFORMANCE. ' If Borrower pays afl the Indebtedness when dus, and otherwisa performs ail the obligations imposed upon Grantor under this
Morlgage, Lendar shall executs and daliver-to Grartor a suitabls satisfaction of this Morigage and suitable statements of termination of any financing
statemant on fils avidencing Lender’s security interest in the Rents and the Personal Properly. Grantor will pay, if permitted by appticable law, any
reasonable termination fes as delermined by Lender from time to tima.

DEFAULT. Each of the following, at the option of Lender, shall constitute an wvent of default ("Event of Defaull”) under this Mortgage:
‘Default on Indebtedness. Failure of Borrower to make any payment when due on the Indebtedness.




) Morigage ta make ahyipéymeni for taxes or insurance, or any

False Statements. Ahyfﬁananly; ‘répresentation oifst‘a’féﬁent made or fumashed to Lender by or on bohalf of Grantor or Borrower urider this
Mortgage,_me Nots or the Related Documents s false or. mislaading In any malarial respect, either now or at the ime mada or fumished.

com'm lsnce ce Default Failure 'of Grantor of 'i
‘the'Nota or in‘any of the ted Documents.

Defettive Collateralization. This Mortgage or any of the Related Documents ceases to ba in tull force and effect (including failure of any cofiaterai
documents to create a vaiid and perfacted security interest or lian) at any ime and for any reason.

Death or Insdlvency. The death of Grantor or Borrower, the Insolvency of Grantor or Borrawer, tha appolntment of a receiver for any part of
Grantor or Borrower’s properly, any assignment for tha benafit of creditors, any type of cradiior workout, or the commencement of any proceeding
under-any bankruptcy or insolvenzy laws by or against Grantor or Borrower.

Foreclosure, Forfeiture, etc. Commesncement of foreclosure or forfeiture proceedings, whsther by judicial procesding, seif~-help, repossession or
any other method, by any craditor of Grantor or by any governmoental agency against any of the Property. However, this subsection shall not apply
In the avent ot a good faith disputa by Grantor as fo the validity or reasonablonsss of the claim which is the basis of the foreclosure or forefaiture

" procseding, provided that Grantor gives Lender writtan notice of such claim and furnishes reserves or a surely bond for the claim satistactory to
Lender. . :

Breach of Other Agreement. Any breach by Grantor or Borrower under the terms of any other agreement belween Grantor or Borrower and
Lender that is not remedied within any grace period provided therein, including without imitation any agresement coricerning any indebledness or
other obligation of Grantor or Borrowar to Lendor, whether existing now or later. i

Events Affecting Guarantor. »Any of the preceding events occurs with respect to any Guarantor of any of the Indebtedness or any Guarantor dies
or becomes incompetent, or revokes or disputes the validity of,-or liabifly under, any Guaranly of the Indebtadness.

Insscurity. Lender in good faith desms itsalf insecure.

RIGHTE AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereafier, Lender, at its option, may exercise
any one or more of the following rights and remeadies, In addition to any other rights or remadiss provided by law:

Accelerate Indebtedness. Lender shall have the right at its option without notice to Borrower to dectare the entire Indebledness immediately due
and payable, including any prepaymeant penalty which Borrower would be required to pay.

UCC Remedies. With respect to all or any part of the Parsonal Properly, Lender shall have alf the rights and remsdies of a secured parly under
the Uniferm Commercial Codes.

Collect Rents. Lender shall have the right, withoul notica to Grantor or Borowsr, to take possession of the Property and coliect the Rents,
including amounts past due and unpaid, and apply the net procaeds, over and above Lender’s costs, against the Indebledness. In furtherance of
this right, Lender may require any tenant or other user of the Prop ) ]

collecled by Lender, then Grantor imevocably dasignates Lender

in the name of Grantor and to negotiate the sama and collsct the

damand shall satisty the obligations for which the payments are

exercisa its rights undar this subparagraph either in ‘person,

Appoint Receiver. Lander shall have the right to have a receiver appointed to take possession of all or any part of the Property, with the power to
protect and preserve the Property, to operate the Property preceding foreciosure or sale, and to collect the Rents from the Property and apply the
proceeds, over and ebove-the cost of the recsivershi , against the Indeblednass. Tho receiver may serve without bond if permitted by law.
Lender’s right to the-appointment of a receiver shall exist whather ‘or not the apparent valus of the Properly exceads the Indebtedness by a
substantial amount. Efiiployment by Lender shall not disqualify a person from serving as a recetver.

Judicial Foreclosure. Lender may obtain a judicial dacres foreclosing Grantor's interest in all or any part of the Property.

Nonjudicial Sale. If permitted by applicable law, Lender may foracloss Grantor's interest in"all or In any part of the Personal Property or the Real
Property by nanjudicial sala. .

Deficlency Judgment. If permitied by applicable law, Lender may eblain a judgrient for any deficiency remaining in the Indeblodness due fo
Lender afier appiication of all amounts recsivad from the exsrcise of the rights provided in this section.

Tenancy st Sufforance. If Grantor ramains in possesslon of the Property afier the Property Is sold as provided above or Lender otherwise
becomes entitiad to possession of the Property upon default of Grantor, Grantor shall bscome a tenant at sufferance of Lender or the purchaser of
the Property and shall, at Lender’s option, either (a) Pay a reasonabla rental for the use of tha Property, or (b) vacate the Property immediately
upon the demand of Lander. ’

Other Remedies. Lendsr shall have all other rights and remadies provided in this Maorigage or the Nols or available at law or in equity.

Sale of the Property. To the extent permitted by applicable law, Grantor or Borrowsr hereby waive any and all right to have the property
marshalled. In exercising its rights and remadias, Lendar shall be frae to sell all or any part of the Property together or separately, in ons sale or by
separate sales. Lendar shall be entitied to bid at any public sals on all or any portion of the Proporty.

Notice of Sale. .Lender shall give Grantor reasonable nctics of the time and place of any public sale of the Personal Property or of the time after
which any privats sale or other intandad disposition of tho Personal Property is to ba 'mads. Reasonable riotice shall msan notice given at least
ten (10) days betore the time of the safe or disposition.

Walver; Election of Romedias. A walver by any party of a breach of a provision of this Mortgage shall not constitute a waiver of or prejudice the
party’s rights otherwise to demand strict compliance with that provision or.any other pravision. -Election by Lender to pursue any remedy shall not
exciude pursuit of any other remedy, and an election to make expendilures or iake action to perform an cbligation of Grantor or Borrower under
this Mortgagse afier fallure of Grantor or Borrower to perform shall not affact Lender’s right to daclare a default and exercise ils remedies under this
Mortgags. ‘

Attorneys’ Fees; Expenses. If Lender institutes any sult or action to enforce any of the terms of this Morigage, Lander shall be entitied to recover
such sum as ths court may adjudge rezsonable as altormeys' fees al trial and:on any appeal. Whether or not any court aciion is involved, ali
reasonable expensses incurred by Lender that in Lender's ‘opinion are necessary at any time for ths protoction of its interesi or the enforcement of
its rights shall bscome:a part of the Indsbtadness payable on demand and shall bear interest from the dals of expenditure until repald at the rate
provided for in the Note. Expenses covered by this paragraph Include, without mitation, however subject to any fimits under applicable law,




- “sLenders-attormnays' tags and Lenders:1s axponses 'whether (or: theen is ‘a jawsult,: ncluding attorneys’ fees for bankruptey proceedings
. (including sfforts to-modify ‘or-Vacate any automatic stay or injunclion); appeals‘and any anticlpated post-judgment coflsction services, the cest of
* eagrehing 16cords, ‘obtaining litle reports (including Wﬁ'rspm)..aswvayors'Lrapoﬂs. and appraissi fess, and tite insurance, to the extent
o fpermitied by appticable law.: Borrower aiso will pay any court costs, in addition to all other sums provided by faw.

-NOTICES TO GRANTOR AND OTHER PARTIES. ‘Any notice under this Morigage, including without limitation any notice of default and any nofice of
- salo to Grantor, shall be in writing; may-be:be sent by telefacsimille, and shall be-affective whan actually delivered, or when deposiled with a nationally
recognized overnight courier; or, if mafied, shall be deemad eﬁeqﬁve‘when‘wpw‘ted.ln'theum{edsmm mail first class, certified or registered mail,
postage prepaid, directed to the addresses shown-naar the beginning of this Morigage. Any parly may change its address for notices under this
Mortgage by giving formal written notice to the ‘other parties, specitying that the purpose of the noiice is to change the party’s address. All copies of
notices of foreclosure from the holder of any lien which has priority over this Mortgage shall ba sent to Lender’s address, as shown near the beginning

of this Mortgags. For notice purposes, Grantor agrees to keep Lender informet at all times of Grantor's current address.

HAISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Morigage:

Amendments. This Mortgage, logether with any Relatsd Documants, constitutes tha entire understanding and agresment of the parties s 1o the
matiars set forth in this Mortgags. No alleration of of amandment to this Mortgage shall be effective unless given in writing and signed by the
party or pariies sought to be chargsd or bound by the alieration or amendmant.

Appliceble Lew. mbuoﬂgagehasbeendeiwmdwmrmmmwmaermmStateofOregon. This Mortgage shall be
govemadbyandcons!ruedlnmommwﬂhmemwsolmsmof&enen.

Caption Headings. Caption headings in this Morigape-are for convenlerca purposas only and are not to be used to interpret or defing the
provisions of this Morigage.

Merger. There shall be no merger of the Interest or estate created by this Morigage with any other interest or estate in the Property at any time
hield by or for the banafit of Lender in any capacity, without the written consent ‘of Lander. ‘

Muliipie Pastles. All obligations of Grantor and Borrower under this Mortgago shali be joint and several, and all references lo Grantor shafi
each and every Grantor, and all references to Borrower shall mean each and every Borrower. This means that each of the persons signing below
is responsible for ail obligations in this Mortgage.

Seversbility. If a court of compstent jurisdiction finds any. provision of this Morigage fo be invalid or unenforceable as fo any person of
circumstance, such finding shall not render that provision invalid or unenforceable as o any other persons or circumstainces. If feasible, any such
offending provision shali be deemad 1o be modified to be within the limits of enforceability or validity; however, if the offending provision cannot be
so modified, it shall be stricken and all other provisions of this Mortgags In al! other respects shall ramain valid and enforceable.

Successors and Asgigns. Subject to the limitations statad In this Mortgage on transier of Grantor’s interast, this Morlgage shell be binding upon
and inure to the benefit of the parties, thelr successors and assigns. If ownorship of the Properly becomes vestad In a person other than Grantor,
Lender, without notice to Grantor, may deal with ‘Grantor's successors with reference to this Morigege and the indeblednass by way of
forbearance of extension without releasing Grantor from the obligations of this Mortgage or fiabifity under the Indabledness.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and bensfits of the homestead exemption laws of the State of
Oregon as to all Indgbtedness sacured by this Mortgage.

Welvers and Consents. Lender shall not be desmed to have walved any rights under this Morigage (or under the Related Documents) uniess
such waiver is in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right shall operate as a waiver of
such right or any other right. A waiver by any party of a provision of this Mortgage shall not constituts a waiver of or prejudice the party’s right
otheswise to demand strict compliance with that provision or any othar provision.. No prior waiver by Lender, nor any course of dealing between
Lender and Grantor or Borrower, shall constitute a walver of any of Lender’s rights or any of Grantor or Bomower's obligations as to any future
transactions. Whenaover consent by Lender is required in this Morigage, the granting of such consent by Lender in any instance shall not
consiitute continuing consent to subsaquent instances where such consent is required.

ADDITIONAL METHODS OF NOTICE TO GRANTOR AND OTHER PARTIES. In ed&ﬁon to the methods of notica set forth above, any notice under
this Mortgage may be given by depositing: such notice in the Uritad Stales Mail, postage prepald, by certified mail, returm receipt requested, or by
regutar first class mall, uniess other notice is required by applicable taw. i S }

GRANTOR ACKKOWLEDGES HAVIHG READ AlL THE PﬂO‘v'lSIO?éSVOF THIS ISORTGAGE, AND EACH GRANTOR AGREES TO TS




- STATEOF . e e o : - . PRCIAL B T
‘ ‘ , SUE NOVA
: NOTARY PUBLIC - OREGON

couwy o , I B COMMISSION EAAC S ea4e0

On this day before me, thé undersigned Notary Public, personallynppeér,ad DALE R BECKMAN and GLENDA G BECKRAN, to me known to be the
individuals described in and who executed the Mortgags, and acknowladged that they signed the Morlgage as their frea and voluntary act and deed,
“for the uses and purposes therein mentionad. ‘ ) ’

Given under my hand and officiel seal this _ 11th buaym June ,19_96
By, SN \)\ ﬁzm/ o ) néaldlnaal »1522’M'a.in St. Klamath Falls OR
 Notary Public In and forthe Stateof ____ OREGON  ~ Mycommissionswpires____June 8, 1999

. LASERFRO, Reg. U.S, Pat. &T.M. Off., Ver. 3.21 (c).‘!mcFl ProSarvices, inc. Alirights reserved, [OR-G03 X06081 03.1.% G114.0V0]

* STATE OF OREGON:COUNTY OF KLAMATH : ss. -

" Filed forrecord at requestof ___ .~ . Klamath County Title the 17th
of - June- _AD, 1996 - a__3:46  .o’clock P M., and duly recorded in Vol. M96
SECEEE of L Mortgages i ool onPage_ 17998 .
ERE BETEE B : “Bemetha G. Letsch, County Clerk
Chi g,




