TS DEED OF TRUST 5 mede this 3a1h day of . JUNE ..+ . +19 g5, between the Grantor(s),
RAYMOND €. SILVA AND BONNlEuLwHOBBS, «HUSBAND 'AND WlFE, Lo ; :

503 v

ver is indebted to;Lende '$ 20,000.00 , or 5o much
‘theréof as may be-advancedpur 0 Borron vi C greem da@ JUNE 11, 1006
‘and extensions and. renewals, thereof (herein, f
-under, the terms spectfxed in the Note,: mcludmg anyzd;ustments m :hc interest rate if that rate is variable, and providing
fora credxt lm'ut state in the prmc:pal sum above and an initial advanceof $ ' 185 000, 11 :

: , TO SECURE to Lender—ﬂ:e repaymentof (1):the mdebtedne&’, vxdeawd by the Note, withinterest thereon,
cludmg anyfmcreases if the ¢con ate is variable; (2) future advances under any Revolving Loan Agreement; {3) the
payment of :all.other sums, ‘with:interest. thereon. advaneed in; awotdance herewith:to protect the security of this Deed of
Turst;: and (4) ithe 'performance -of nants, and ‘agreements . of . Borrower . herein, contained, Borrower in
i the.indebtedness eremreclted‘ ‘dth st _herein create eV bly-grantsandwnveysto'rmswc.
s d .. propetty. - located | in  ‘the County of

"7 7 State of Oregon: .
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TTOGETHER SIOW. , vy, and all easemnents,: rights,
“appurtenances, and ren’ {subject the:ri 1 authorities given herein ‘Lender to collect and apply such
“rents), all of which shal ey d remain a’part bf the pro svered by this Deed of Trust; and all of
_the foregoing, together W roper the ¥ :if ‘this ‘Deed | ‘Trust is on 2 leaschold) are
hereinniterf.referred'toas‘thé"ﬁ? e Skl T S B
Borrower covenants tha! er is lawfully seised -of o estate hiereby -conveyed a5 the fight to grant ;and
convey-the Property, ‘and that the Property is unencumbered, éxéeptiiorencumbranwc of record. Borrower covenants
that Borrower -‘warrants- and will defend generally the title to the Property against all claims and demands, subject to
encumbrances of record. - , o
UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:
1. Payment._ of. Pri ipal_ an ly pay when due the principal and interest
..indebtednasﬁé'\ixdencediby.xﬁ' - No : variations. resulting.from_changes in the Contract Rate, and late
charges as provided in the Note. e R e
2. Funds for Taxes and-Insurance: Subject to aﬁpli&ble-law-of“ﬁaivef by Lender, Borrower shall pay to Lender on
the day monthly payments of; principal apdiintérést are, payable under the:Note, until the Note is paid in full, 2 sum
(herein "Punds") equal t0'0 “twelfth ’of;i}ld"g“y@r‘_lytaxés"‘aﬂd'”a’séﬁ%ﬁiems‘ {including condominium and planned unit

development assessments, if any) which may attain priority over this Deed of Trust, and ground rents ont the Property,
if any, plus onetwelfth of yearly premivm installments for hazard insurance, plus one-twelith of yearly premium
instaliments for mortgage insurance, if any, all as reasonably estimated initially and from time to time by Lender on
the basis of assessments and bills and reasonable estimates thereof. ‘Borrower shall not be obligated to make such
,payments of Funds to Lender to the extent that Borrower makes such payments to the holder of a prior mortgage of
Agdeed of ‘trust is Guch holder is an institutional fender. . R P '

__ It Borrower pays Funds to Lender, .the Funds shall ‘be*held’in"an institution the deposits or accounts of which are
_ insured or guaranteed by.a.Pederal or.state agency. (including Lender if lender is such an institution). Lender shall apply
the Funds to.pay said taxes, awnents,,insurance.premiums.and.grodnd' srits. Lender may not charge for so holding
-and .applying the Funds, analyzing‘séaid,%’a’wéﬁﬁf?ér?v&riffmg"é’xf}.‘iyéo‘t’z’ipih"pg «said’ assessments and bills, vnless Lender
pdys™ Borrower interest.on the. Funds and applicable lanv ‘perthits Lender to ake such 2 charge. Borrower and Lender
_may . agree in writing at- the time. of ‘execution of this Deed: of Trust that interest on the Funds shall be paid to
Borrower, and unless such agreement is made or applicable law requires such interest to be paid, Lender shall not be
required to pay Borrower any interest or earnings on the Funds. Lender shall give to Borrower, without charge, an
annual accounting of the Funds showing credits and debits to the Funds an i i
Funds was made. The Funds are pledged as additional security for the sums secured by this Deed of Trust.
I¢ the amount of the Funds held by Lender, together with the future monthly installments of Funds payable prior to
_the due dates of taxe@_awmgms,_in'su@nce pgqmipgxs_gndtgg:gup@_rents, shall exceed the amount required to pay said
“t'axés,“’ésshﬁmgngs,ainsum}éé bi‘efpiur‘ﬁs‘é\'tfd ground ‘tents 8s ey ‘fall ‘due, such excess shall be, at Borrower’s option,
, either_pror {15-repaid to Bofrower OF ed'to Borr ﬁﬁjhbﬁ'tﬁ,ly‘in“st'al_lm_ents‘ of Funds. If the amount of the
"‘Fi}ii’dé"kﬁ'e}dfby “ender shall’n6e b 2y e secessments, insurance premiums and ground rents as they
fall - duse, “Borrower shall pal 1o Lender 20y aMmour - Rimake up the deficiency in one or more payments as
Lender may reqtiirm i LT B R
Upon payment in full of all sums secured by th is Deed of Trust, Lender shall promptly cefund to Borrower any
Pytids held by Lender. If ‘under paragraph 17- hereof: the 'Property :357s01d: or- the: Property is otherwise acquired by

~Lender, - Lendeér shall apply, i0 ater than imymediately prior to-the sale'of the Property of its acquisition by Lender, any

Fuads ‘held by Lender at'the tiftie of 3pp védit against the sums secured by this Deed of Trust

HE S92

“ 3. Applicatit i -of Payments. Unless: plicable w provides otherwise, all payments received by Lender under the
;‘Nétggr‘idi?aragg'aphs‘l“md Ereof - a’lli’lgé‘"é“pbl(xed‘by'lﬁe"nder’ fitst in payment of amounts payable to Lender by

aragraph’? histéof, then'to'interest payable at'the applicable Contract Rate, and then to the principal of

4. Prior Mortgsges and Decds of Trust; Charges; Liens. Borrower shall perform all of Borrower’s obligations
under any rnortgage, deed of trust or other security agreement with a lien which has priority over this Deed of Trust,
including Borrower’s covenants' to'‘thake ‘payments -when due. Borrower -shall-pay or cause to be paid all taxes,
assessments and other charges, fines and impositions attributable to the Property which may attain a priority over this
ground reats, if any.

he improvemehfs‘lﬁovifexi'sting of hereafter erected on the Property
jncluded within the term "extended coverage,” and such other hazards as Lender

may require and in such amounts and for such periods as Lender-may require.

The insurance carrier providing the insurance shall be chosen by the Borrower subject tO approval by Lender;
provided, that such approval shall not be unreasonab insurance policies and renewals thereof shall be in
a form acceptable to Lender and shall include a stan ause in favor of and in a form acceptable to
Lender. Lender shail have the right to hold the policies and renewals thereof, subject to the terms of any mortgage,
deed of trust or other security agreement With a lien ‘which has priority over this Deed of Trust.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof
of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair

the restoration Of fepair is economically feasible and Lender’s security is not lessened. If
i feasible or Lender’s security would be lessened, the insurance pr
by this Security Instrument, whether or not then due, with any excess paid to
Borrower. If Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the
insuramnice carrier has offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the
proceeds to repair of cestore the Property of to'pay sums secured by this Security Instrument, whether or not then due.
The 30-day period will begin when the notice is given. " .~ :

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments re erred to in paragraphs 1 and 2 or change the amount of the
payments. If under paragraph 19 the Property is acquired by Lender, Borrower’s tights to any insurance policies and

resulting from damage to the Property prior 1o the acquisition shall pass to Lender to the extent of the sums
secured by this Security Instrument immediately prior to the acquisition.
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* the declarati nants creat
regulations of dominium or plann: - and constit ur Ce .
7. Protection of Lender’s Security.. It Borro i T the covenants and agreements contained in- this
.Deed of Trust;or if:any action o ( i ced.v 3terially. nder’s interest in the Property,
. , ces; disburse such sums including
est. If Lender required mortgage
r, shall pay. the premiums required

mterwt hereo at :tli_c‘ applidﬁle Contract Rate,
-of Trust. Unless Borrower and Lender agree to

3] otice from Lender to Borrower requesting payment
f..Nothing.contained 2 equi any expense or take any action hereunder.

Inspection. -Lender 1 ) 5 A upon and..inspections. of the Property,
that hall, Bo 10 ing: reasonable cause therefor

proceeds of any.award or.claim for damages, direct.or ¢ nsequential, in connection with any
‘condemnation or, other; taking. of .the. Pro oLy, there Of, COnVeEyan lieu of ‘condemnation, are hereby
trust or other security agreement

successors in.interest., Lender shall not be required

xtend . time . for .payment or .otherwise modify

r is Dee T son of any demand made by the original Borrower and

wer's successors in interest. Any forbearance by cising.any right.or: remedy hereunder, or otherwise
afforded by. -applicable law; shall-not-be a wajver. of or preclude.the.exe se of any such.right or remedy.

so:HLiSuceessors. and- Assigns: Bound;, Joint and, Several. Liability; :Co-sigrers. The covenants and agreements

herein!contained shall .bind, 'andgth@;righ‘ts;lh_ereyqdpr shall inure %o, the respective successors and assigns of Lender and

Borrower, subject. to: the provisions o :paragraph. 16.hereof.. All ‘covenants.and..agreements of Borrower shall be joint

and ! several. :Any; Borrower. whoico signs: this. Deed rust, but does.not-execute the Note, .(a) is consigning this Deed

of Trust only to grant and convey that Borrower’s, interest i -Property to Trustee under the terms of this Deed of

Trust, < (b)-is not: personally. liable on the Note or under this . of Trust, and.(c). agrees that Lender and any other

Borrower - hereunder 'may..agree-to:extend, modify, forbear,. or, .make any.other accommodations with regard to the

terms .of this;. Deed: of . Trust -or.the. Note without..that Borro ;consent -and without .releasing that Borrower or

modifying this.Deed of; ZIjrust,asito,tha_tﬁBornge,r's.-intere@t in t Db i

.*12: Notice. :Bxcept.for .any: notice required.under: appli given in-another manner, (a) any notice to
‘Borrower: provided-for.in this,Deed of Trust all. be, give; ive: or by mailing such notice by certified mail
addressed. to, Borrower: at the address.stated Note address as Borrower may designate by notice
to..Lender as.provided herein; and (b).any 1 : be:given by certified mail to Lender’s address stated
herein - or to such.other, address ag Lender. tice to Borrow provided herein. Any notice provided
for in -this‘Deed of Trust.shall.:be, de med to ha en given v0.:Borrower or Lender when given in the manner
designated: herein. = .. ceeniy safd ISR SHEE B o o

'+ 213: Governing. Law;: Severability, The;state and local, Jaws of the jurisdiction in which the Property is located shall
apply except where such laws conflict with Federal law in which case Federal law applies. ‘The foregoing sentence shall
not:limit the: applicability; of Federal.law. to this Deed.of Trust..In:the,event that any provision or clause of this Deed
of - Trust or:the Note conflicts with-applicable.law, such-conflict. shall: not affect other. provisions of this Deed of "Trust
or.the : Note which can be:given ieffect without. the conflicting provision,-and to this end. the provisions of this. Deed of
Trust and the Note are declared to be severable. As used herein "costs”, "expenses” and “attorneys’ fees” include all
sumsto the. extent:not prohibited;by applicible law or-limited herein. .. : i .

~::14. Borrower’s Copy.; Borrower shall bei furnished; a: conformed;copy-of ithe. Note ‘and of this Deed of Trust, if
requested; at: the time ofs execution or after;recordationthereof. 117 .1 +.. RN S o

-:}5.: RehabilitationLoan -Agreement.: Borrower:shall:, fulfill -all.- of ;Borrower's obligations . under any home
rehabilitation, improvement;: repair,- or: other:loan agreement-which Borrower: enters:into with Lender. Lender, at
Lender’s option, may require Borrower:to execute-and deliver-to Lender, in;a.form-acceptable to Lender, an assignment
of dnyirights, claims or:defénses: which: Botrower inay:have -against:-parties who.supply. labor, ‘materials or services in
connection with:improvements-made 10 the Property. i ubine womapde oo o ' S

716, Transfer of the:Property. If Borrower-sells.ori transfess-all.or.any part of:the Property or an. interest - therein,
excluding (a) the;creation of .@ lienor encumbrance subordinate to. this - Deed-of  Trust:-(b) a-transfer by devise, descent
or by operation of law upon the death of a joint tenant; (c) the grantiof any leaschold-interést of three years.or less not
containing:an‘option to-purchase;: (d):the: creation:of-a purchase money security. interest for household appliances; {¢) a
transfer - to-a° relative: resulting -fromthe- death:of a: Borrower; {).a- transferwhere the spouse or children of -the
Borrower become an:owner of the:property;i(g) a transfer reaulting:from a decres of o dissolution of marriage, legal
separation agreement, or fromi an incidental’ property ‘settlement sgreement, by which the spouse of the Borrower
becomes an owner of the property; (h) a transfer into an inter vivos:trust.in which the Borrower is and remains a
beneficiar), and which does not relate to transfer or rights of occupancy in the property; or (1) any other transfer or
disposition described in regulations. prescribed by the Federal Home Loan Bank Board, Borrower shall cavse to be
submitted information required by Lender: to evaluate  the transferes as if a new losn were being mede to the
transferee. Borrower will continue -to be obligated under the Note and this Deed of Trust unless Lendar releases

Borrower in writing.
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s prior 5 the
edies permitted R
' ollows: ¢

' r-as ‘otherwise required by law,
‘agrecmient Borro in‘'this Deed of Trust, including the

by ‘this' Deed 'of Trust;-Lender prior to acceleration shall give

Thereol: specifying: (1) the breach; (2) the action required to

ym ‘the ‘date the notice is mailed to Borrower, by which

‘to-cure ‘such bresch-on or before the date specified in the

red by’ this Deed of Trust and sale ‘of the Property. The

¢ , ght to reinstate after acceleration and the right to bring 2

- cotirt iaétion to’assert 3 of ny other defense of Borrower to acceleration and

sdlé. If the "breach e ipefore the date specified in: the notice, Lender, at Lender’s option, may

declare all ‘of ‘the'sums “Trust to be immediately due and payable without further

“démand-and ‘may‘invoke the power of sale and-ariy othier remedies'permitted by applicable 1aw. Lender shall

be entitled to collect all reasonable costs and expenses incurred in pursving ‘the remedies provided in this
“paragraph’17; including; but not limited to réasonable attorneys’ fees. ©

- “If Lender invokes ‘the power’of salé; Lender shall* éxecute or cause Trustee to execute a written notice of

ihe"oocurréiice of ‘an event ‘of default-and of ‘Lender’s ‘election ‘{0 cause the Property to be sold and shall

cause such notice to be recorded in each county in which the ‘Property or some part thereof is located.

"Lender or: Trustée shall give notice of salein’ thie’ manner iprescribed by -applicable law to Borrower and to

i thie 'other ~ persons - 'prescribed by~ applicable faw. After- the ‘lapse of ‘such time as may be required by

‘applicable Taw,’ 7Tf‘u‘stee,—'ﬁitﬁbﬁt‘?&emnndffdﬂ"’Burr’owe'r;’shall ‘sell’ the' Property at public auction to the

“highest-bidder 4t the ' time ‘and 'place 4nd ‘undér ‘the terms designated in. the notice of sale in one or more

parcéls and in"such order as Trustée ‘may determine. Trustes may' postpone sale of all or any parcel of the

“Property- by'-public  annicunicément’! at the ‘time:and ‘place of any previously scheduled sale. Lender or
_covensitt or 'warranty, expressed or implied: The recitals in'the Trustes's deed shall be prima facie evidence
‘and attorfieys™ fees and-costs of title evidence; (b) touall sums' secured b), this Deed of Trust; and (c) the
to the power of sale contained in this Deed of Trust-of to (i) entry of ‘' judgment enforcing this Deed of Trust if: (a)
’ , , efants or agreenerits of Borrower contained in this Deed of
“Trust; {c)’ Borrower ‘pays ‘all ‘reasonableexpenses incurred’ by ‘Lender ‘an
-in- patagraph 17 ‘héreof including, but not limited ‘to, ‘reasonable attorney’s fess; and (d) Borrower takes such ‘action as
Borrower’s obligation to pay the sums secured by this. Deed of Trust shall continue unimpaired. Upon such payment
“paragraph 17/ hereof or abandonment of the Property, have the right to collect and retain such rents as they become due
ijudicially appointed: réceiver shall be eititied to-enter upon, take-possession of and manage the Property and to collect
‘fees; » premiumis on receiver’s: bondsand reasonable attorneys’ fees, and then o the sums secured by this Deed of Trust.
make any future refinencings or future advances, Lender shall request Trustee to.Teconvey the Property and shall
‘shall -pay all reconveyance fees andicosts of tecordation, if:any:

-Lender’s'designee may - purclissé the Property:atany sale. * =~ =~
Trustee shall *deliver to'‘the “purchaser Trustee’s ‘deed “conveying “the Property so sold without any
“of the truth ‘of:the fstatement’s*-’madéfthercin.-' Trustee shell apply-the proceeds of the sale in the following
sorder: (a)to'all' reasonable-costs and rexpenses-of the sale; including, but not limited to, reasonable Trustee’s
‘excess, if any, 1o thie " person ' of persons legally entitled theteto..~ - - 7~ -
“*‘-‘f‘-‘*l&':'-{Boi‘i'ovE'{éf’si-Right 1o Reinstate. Notwithstanding Lender’s acceleration of the sums secured by this Deed of
“Trust due:to Borrower's bréath;’ Botrowér shall have ‘the right to’have any proceedings begun by Lender to enforce this
“Deed of Trust discontinued 4t any time prior to the'eaflier to occur of the fifth day before sale of the Property pursuant
“Borrower, pays Lerder all s”uﬂ'isiiwhii:h“wduld’bej'théggdlie"uﬁdéff thi»s?DeedwfrkTrust' -and the Note had no " acceleration
‘océurred: (b) Borrower cures all ‘breaches of any ‘othier ‘cov reen
-Trust; “{c)’ Bof ‘ d Trustee in enforcing the covenants and
“agreements of Borrower coft éd inithis Deed'of Trust; and in enforcing Lefider’s and Trustee’s remedies as  provided
“Lender ﬁiay‘;reésdtiably"reqi'ﬁré“té assire’ that'the ‘lien of this’ Deed of Trust, Lender's interest in the Property and
-and cure’by Bofrower, this’' Deed £ Trust' and-the obligations secured hereby shall refnain in full force and cffect as if
‘n amlm‘i@hadmﬂ'ed. "»‘WLZ 21;52.’:’ M -’f/z : ,i RS SRR
=:~49: Assignment:of Rents; "Appoin meént-of Receiver; fender in’ Possession. As additional security hereunder,
"Bérrower: hereby assigns to Lender:the vents of the Property, provided:that Botrower shall, prior to acceleration under
iand.pa‘yab]e.."':' R R T ST e T T el LT :
Upon acceleration under paragraph 17 hereof.or-abandonment of:the*Property, Lender, in person, by agent or by
the rents of the Property including those past due. All rents vollected:by Lendst or the receiver shall be applied first to
~paymentof the costs: pf»managementfoffthe‘ Pr’opertyiandfcollection ‘of ‘fents; -including, but not limited to, receiver's
‘Lender--and the'receiver shall: be-liable to-account ‘only for those rénts actually received. -
s 20, Reconveyance; Upoh: payment: of-all- sums escured- by this Deed: of Trust, and if Leader is not committed to
.surrender this Deed of Trustiand all notes evidencing indsbtedness secured. by- this Deed of Trust to Trustee. Trustee
'shall" reconvey the Property-without ‘warrantyito the-petson-or-persons legally -entitled thereto. Such person or persons

- 121.Substitute Trustee.:In accordance: with ‘applicable law:: Lender: may from time to time remove Trustee and
-appoint & sucoessor: trustee: to gnyiTmsteezappoihﬁedzheremd'ers Without :conveyance of the Property, the successor
4 itnﬁteenihnﬂ:m‘toul'f:&e:ﬁtle,%pow&andgdﬁﬁw‘doatemiiupomhe,;'I‘rus:ee’herein and by applicable law. .- .-~
= pad20Attoiney'sFees. ‘Al ufsaiﬁin:tﬁis,Mﬁthrmem&mémeeNgte. attorneys’ fees” shall-include attorney’s fees, if
IR : {100 300 nn
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_- ‘AND FORECLOSURE! ER SUPERIOR _.

_ -~ MORTGAGES OR DEEDS OF TRUST
" Borrower and. Lender request the holder of any mortgage, deed of ttust or other encumbrance with a fien which has priority
i f Trust to give Notice to Lender, at Lender’s sddress sét fosthon page oneof this Deed of Trust, of any default

‘under the superior encuinbrance and of any sale or Gther foreciosure action.
 IN WITNESS WHEREOF, Borrower has exccuted this Deed of Trust,

STATE OF OREGON, K(ONY\M/\ AR Couaty ss:
‘&ﬂns \\C. g"iy of S\)Q‘Q/ — i‘L ﬂ 193b » personally appeared the above named

and acknowledged

 the foregoing instrument to be ¥ " voluntary act and deed,

Qs o AME maepe QQQ,(

. OFFICIAL SEAL 4 :

- "MIOELLER 3 A

-A-uba'ranﬁzv% LIC-OREGON & BR v
 COMMISSION NO. 033339 v 3 Natary

Z MY COMMISSION EXPIRES HOV. 8, 1598

REQUEST FOR RECONVEYANCE

TO TRUSTEE: L - :
The undersigned is the holder of the note or notes secured by this Deed of Trust, Szid note or notes, together with ail
“other indebtedness secured by this Deed of Trust, have been paid in full. You are hereby directed to cancel said note or notes
-.and this Deed of Trust, which are delivered hereby, and to treconvey, without warranty, all the estste now held by you under

this Deed of Trust to the person or persons legally entitled thereto, .

. (Space Below This Line Resorved For Loader and Recorder)

 STATE OF OREGON: COUNTY OF KLAMATH : 5.

" Filed for record ;rétréqu%!of' . Aspen Title - . - the _17¢th
of Jgpe - AD;19:.96 " “at - 3354 “.o'clock P ‘M., and duly recorded in Vol. _M96
RS Of e - va‘:ﬁg ﬁf gvgs s i f:o’nPagg -18022

~FEEST$30:00 0 oot By o

Lt L, A
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