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RN THIS DEED OF TRUST Secunty Instrument") is made oni..Jdune 14,

19 96 :The grantorls . : .Winifred G: Harr.shnxna..,..a..single -PexSson

: . ("'Borrower’ ’) Thetrustee is.
i William L Sisemore : : (*“Trustee™). The beneﬁcrary is

KLAMATH FIRST. EEDERAL . SAVINGS AND LOAN ASSOCIATION , which is organized and existing

, and whose address is

Borrower owes Lender the prmc:pal sum of ..... IW. e.ngx..S;Lx. T
’ : Dollars (UJ.S: 526 200 () Thls debt is evidenced by Borrower's note
dated the same date as thxs Secumy !nstrumcm (“*Note™), which: pfovndes for-monthly payments, with the full debt, if not
paid earlier, dueand payable on ... TM1¥:.:5...2026 This Security Instrument
secures to. Lender: (a)’ the. repayment: of the: debt -evidenced : by the ‘Note,: wnth interest, and all renewals. extensions and
~modifications; (b): the: payment of :all-other sums, . with interest, advanced -under paragraph 7 to protect the security of this
Security Instrument; (c) the .performance. of Borrower's covenants and agreements: under. this Security Instrument and the
~Note; .and: (d)-the: repayment of-any future -advances,; with: interest: thercon;:made- to Borrower by Lender pursuant to the
paragraph below (**Future Advances”): FUTURE ADVANCES Upon request-to Borrower, Lender, at Lender’s option prior
--to full reconveyarice of;the property. by Trustee to Borrower, may make Fature Advances to Borrower. Such Future Advances,
- with-interest-thereon, shall.be securéd:by. this: Deed of:Trust when:evidenced- by prom:ssory notes-stating that said notes are
- secured- hereby; - For - this purpose;; Borrower xrrevocab}_ly gran:s and:co veys to Tmstee, in-trust, with power of sale, the
followmg ‘described:- property located KL g County, Oregon:

‘,DITION #" TO THE CITY

MUNDER OREGON LAW, MOST - AGREEMENTS PROMISES;AND COMMITMENTS MADE BY
JUSAFTER THE. EFFECTIVE DATE OF THIS .ACT. CONCERNING. LOANS AND OTHER CREDIT
.- EXTENSTONS WHICH.ARE NOT.FOR- PERSONAL.FAMILY OR HOUSEHOLD PURPOSES OR
SECURED.-SOLELY: BY THE: BORROWER'S RESIDENCE ‘MUST: BE IN: WRITING, EXPRESS

CONSTDERATION: AND

ox ;Klamath Falls,
[City}

: : e ' r-he fected ‘on the property, and all easements. rights,
~-appurtenances, rents, hineral,. as 1ts ‘and ‘profits, water nghts and 'stock and all fixtures now or-
-h reafterapart operty:’ ements and a iz IsovbecoveredbythlsSecum) Instrument. All of the

Wer. he estate herebj conveyed and has the right to grant
operty is unencumbered -except for encumbrances of record. Borrower warrants
air claims:and dernands, subject to any encumbrances of record.




late’charges due under the Note.
A !’er by Lender. Borrower shall pay

Lender shall’ apply the Funds to pay the escrow items.
zmg ‘the account’ or venfymg the escrow items, unless

Lender | pays ‘Borrower-interest on' 2
Lender may agree in:writing that: est’shall ‘be p the ‘Furids. ‘Unless an agreement is made or applxcable law
requxres ‘interest to'be paid, Lender shall not be required'to’ pay ‘Borrower any interest or earnings on the Funds. Lender
-shall give to Borrower, without charge;an annual accounting of the Funds showing credits and debits to the Funds and the
- purpose for which‘each:debit to the Funds was made “The Funds are pledged asadditional security for the sums secured by

this Security Instrument. :

If the amount of the Funds held by Lender together wnh the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount- required to pay the escrow items when due, the excess shall be,
at Borrower’s option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the

-amount of the Funds held by Lender is niot sufficient to pay the escrow items when due, Borrower shall pay to Lender any
- amount necessary to make up the deficiency in one or more payments as required by Lender.

Upon payment in full of all sums secured:by this Security. Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the’ Property is'sold or acquired by Lender, Lender shall apply, no later
‘than rmmedlately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
apphcatlon asa crédit against the sums sectred by this Secunty Instrument.

3. “Application of Payments “Unless: apphcable law’ provrdes otherwise, all payments received by Lender under
paragraphs I:and 2 shalt-be:applied: first, to latecharges due tinder the Note; second; to prepayment charges due under the
Note; thlrd to amounts payab!e under’ paragraph 2; fourth, to intercst due; and last; to principal due.

"4, Charges; Liens. “Borrower shall pay’ all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain’ priority ‘over this Security’ Instrument,’ and-leasehold payments or ground rents, if any.
“Borrower shall pay these obligations in'the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
" pay them on time directly tothe person owed payment. Borrower shall proiptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these paymeiits directly, Borrower shall promptly furnish to Lender

‘Teceipts evidencing the payments. -

Borrower shall promptly. dlscharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien'in a'manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against: enforcement of the lien:i in, legal proceedmgs which in the Lender’s opinion operate to
prevent the enforcement of ‘the lien‘or forfeituré of any part of the Property;or {c).secures from the holder of the lien an
agreement. satnsfactory to LLender subordinating the lien to'this Security Instrument. If Lender determines that any part of
the Property:is subject-to:a'lien°which may:attain" ‘priority-over-this: Security ‘Instrument, Lender may give Borrower a

~notice rdentlfymg the lien. Borrower shall'satisfy: the lien or'take ‘one or more of the actions set forth above within 10 days
of the: glvmg of notice.

‘5. : Hazard Insurance. Borrower ‘shall keep the improvements now ex1stmg or hereafter erected on the Property
‘insured agamst loss by. ﬁre, hazards included within the term *“extended coverage” and-any other hazards for which Lender

requlres insurance. This insurance:shall-be'maintained in:thé amounts and-for the periods that Lender requires. The
~insurance-carrier-providing ‘the i msurance shall be chosen' by Borrower subject to-Lender’s approval which shall not be
,unrmsonably withheld. :

All insurance policies: and: renewals shall be acceptable to Lender and shall include a standard mortgage clause.
-Lender:shall:have the right to hold- the policies and renewals. If Lender requires; Borrower shall promptly give to Lender
-all recerpts of paid premiums-and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance

carrier and Lender. Lender may:make proof of loss if not made promptly by Borrower.

Unless Lender. and-Borrower- otherwise: agree in.writing; insurance proceeds shall be applied to restoration or repair
‘of the ‘Property damaged -if the restoration‘or repairis economically:feasible and Lender’s security is not lessened. If the
restoration or-repair is not economxcally feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument; whether or not then due, with any excess pard to Borrower. If
Borrower abandons the Property, or: does not-answer:within 30 days a notice from Lender that the insurance carrier has
offered to-settle a claim, then-Lender may collect the insurance proceeds Lender may use the proceeds to repair or restore
the Property or-to pay sums secured by this Security:Instrument; whether or not then due. The 30-day period will begin
‘when.the notice is given. =

Unless Lender: and Borrower otherwxse agree in wntmg, any appllcanon of proceeds to principal shall not extend or
“postpone the due date of the monthly:payments:referred to in paragraphs 1'and 2 or change the amount of the payments. If

-under paragraph:19 the Property is'acquired by. Lender, Borrower’s right to-any insurance policies and proceeds resulting
from damage to the Property prior to'the acquisition shall pass ‘to Eender to the extent of the sums secured by this Security
-Instrumentimmediately prior to the acquisition.

6. "Preservation'and Maintenance of Property; Leasehoids. - :Borrower shall not destroy, damage or substantially
: change the Property, allow the: Property to‘deteriorate or'commit: waste. If this Sécurity Instrument is on a leasehoid,
~Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and

fee title shall not-merge unless Lender- agreesto the merger in writing.

7. “Protection of Lender’s Rights in the Property; Mortgage Insurance If Borrower fails to perform the
‘covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect

Lender's rights in the Property (such:as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's rights
in the Property. Lender‘s-actionsimayfinclude’ paying any‘sums secured-by-a lien which has priority over this Security
-Instrument, appearing:in court, paying reasonable attorneys’ fees and entéring on'the Property to make repairs. Although
Lender may take action urider this paragraph 7, Lender dos$ not have to do so.

‘Any amounts disbursed by.Lender under this paragraph 7'shall become additional debt of Borrower secured by this

: Secunty Instrument: Uniless Borrower’and Lender agree to otherterms of paynient, these amounts shall bear interest from
*rthedate-of d:sbursement -at’th Note ‘rateand shall be payable, wrth lnterest. upon notice from Lender to Borrower

- Vreqnesnng payment




;#2aIf Lender-required“mortgag AT ) Fmakin n secured by this Security Instrument,
‘Borrower shall- ium 121N ’ &:in"effect-until such time as the requirement for the
{ . 53 ! vritten agréement or applicable law.
. /8. "Inspection. Lender or its a’ggnt‘-‘m’ay-hake'reasonaBle?entria»Upomand inspections of the Property. Lender
shall give Borrower noticeat the timeof or prior to am'inspection specifying reasonabie cause for the inspection.
B 9. Condemnation. The proceeds of any‘award or claim for damages, direct or consequential, in connection with
- atly ‘condemnation or other taking-of any part-of the Property, or for conveyance'in lieu of condemnation, are hereby
assigned and shall be paid to Lender. .

“In the event of a'total taking of the Property, the proceeds shall.be applied to the sums secured by this Security
‘Instrument, whether or not then'due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless:Borrower-and-Lender otherwise-agree in-writing, the sums secured by this Security Instrument shall be reduced by
the.amount of the-proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
‘paid'to'Borrower. = 71 ] : v

- If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to

- make an award or settle a claim fordamages, Borrower fails to respond to Lender within 30 days after the date the notice is
‘given, Lender.is-authorized to collect-and apply the procesds, at its.option, either-to restoration or repair of the Property or
to the sums secured by.this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any-application of proceeds to principal shall not extend or
postpone the due date of the monthly ‘payments referred to in'paragraphs 1 .and 2-or change the amount of such payments.
10. ‘Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or

modification of amortization of the sums secured by this Security Instrument grantéd by Lender to any successor in

interest of Borrower shall not operate to release the liability of the original Borrower or Borrower’s successors in interest.

Lender shall not be required to- commence proceedings against.any successor in interest or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower's successors in ‘interest: Any forbearance by Lender in excrcising any right or remedy
shall not be a waiver of or preclude the exercise of any right or rémedy. ,

11. Successors and-Assigns Bound; Joint:and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind-and benefit the successorsand assigns of Lender and Borrower, subject to the provisions
of paragraph 17..Borrower’s covenants and agreements shall'be joint and several. Any Borrower who co-signs shis Security
Instrument bui does not execute the Note: (a)is ‘co-signing this Security-Instriment only to mortgage, grant and convey
that Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personaily obligated to pay

 the sums secured by this Security Instrument;-and (c) agrees that Lender and any other Borrower may agree to extend,
‘modify, forbear or'make any-accommodations with regard 16 the terms of this Security Instrument or the Note without
" that Borrower’s consent. _ ‘

" "12, "Loan Charges. If the loan secured ‘by this Security Instrament is subject to a law which sets maximum loan
charges, and that law is finally ‘interpreted so that the interest-or other loan charges collected or to be collected in
connection with the loan exceed the permitted limits, then: (a)'any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any stims already collected from Borrower which exceeded
permitted limits will be refunded to Borrower, Lender may choose to make this refund by reducing the principal owed

_under the Note'or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a
partial prepayment without any prepayment chargeundertheNote.  ~
" "13. ‘Legislation Affecting Lender’s Rights. = If enactment or -expiration of applicable laws has the effect of
renidering any provision of the Note or this Security Instrument unenforceable according to its terms, Lender, at its option,
may require immediate payment in full of all sums secured by this Security Instrument and may invoke any remedies
-permitted by paragraph 19. If Lender exercises this option, Lender shall take the steps specificd in the second paragraph of
“paragraph 17. S o o o .

R ‘14.” Notices. .:Any notice to Borrower provided for'in this Security Instrument shall be given by delivering it or by
-mailing it by first.class mail ‘unless-applicable law requires use of ariother'method. The notice shall be directed to the
‘Property ‘Address or-any other address Borrower designates by notice to Lender. ‘Any notice to Lender shall be given by
‘first class'mail to Lender’s address stated herein or any othera dress Lender designates by notice to Borrower. Any notice
“provided for in this Security Instrument shall be de¢med to have be¢n given to Borrower or Lender when given as provided

inthis paragraph: - 0 U AT o

© 15, Governing Law; Severability. ““"This Security Instrument shall be governed by federal law and the faw of the

-jurisdiction in which the Property is located..In. the.event that'any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
‘which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
‘Note are declared to be severable. ~ "~ o LT ' .

16. "Borrower’s Copy. Borrower shall be given one conformed copy of the'Note and of this Security Instrument.
"§7. “Transfer of the Property or a Beneficial Interest in‘Borrower. If all or any part of the Property or any
interest in it is sold or transferred (or'if a beneficial interest.in Borrower is sold of transferred and Borrower is not a natural

‘person) without Lerider’s prior written consent, Lender may,; at its option; require immediate payment in full of all sums
_secired by this Security Instrument. However, this option shall ‘not ‘be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument. Coe o

" If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Bofrower must pay all sums secured by
this Security Instrument.‘If Borrower fails to pay these sums prior to the expiration of this period. Lender may invoke any

‘remedies permitted by this Security Instrument without further notice'or demand on Borrower.

" 18.'Borrower’s Right to Reinstate,  If Borrower meets certain conditions, Borrower shall have the right to have
‘enforcement of this Security Instrament discontinued atany time prior to the earlier of: (a) 5 days (or such other period as
applicable law may specity for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrumeént; or {b) entry of a‘judgment enforcing this Security Instrument. Those conditions are that Borrower:
(a) ‘pays-Lender all sums which then would be due under this'Security Instrument and the Note had no acceleration
occurred: (b) cures any default ‘of -any ‘other covenants or'agreements; (c) pays all expenses incurred in enforcing this
‘Security: Instrument, including, but:not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may
“reasonably require 1o ‘assure that: the lien of this Security: Instrument, Lender’s rights in the Property and Borrower’s

‘obligation” to"pay - the sums’ secure ‘this "Security  Instrument shall continue unchanged. Upon reinstatement by

. ‘Borrower, thisSecurity Instriment and the obligations seci by shall remain fully effective as if no acceleration had
 “occurred. However, thistight gb‘feinétaté’;hal}lfhdt?apﬁly‘lvrv\fthe casé of acceleration under paragraphs 13 or 17.




ollowing Borrower's breach of

graphs 13 and 17 unless applicable

quired tocure the default; (c) a date, not less

'be élredy and (d) that failure to cure the default

red by this Security Instruinent and sale

- he infor r right 10 reinsta acceleration and the right to bring a court

* -action to-assert the non-e i y éfense accelération and sale. If the default is not cured

‘on or before the date specified in-the ) ler: \2 ate payment in full of all sums secured by

this Security Instrument without further demand and may invoke the power of sale and any sther remedies permitied by applicable

law. Lender shall be entitled to'collect all-expenses incurred in pursuing the remedies provided in this paragraph 19. including.
but not limitéd to, reasonable attorneys' fees and costs of title evidence. .~ .

““If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a writien notice of the occurrence
of arevent of default and of Lender's election to cause the Property t0 be sold and shall cause such notice to be recorded in each
county in which any part of the Property is located. Lender or Trustee shall - give notice of sale in the manner prescribed by
applicable law to Borrower and to other persons prescribed by applicable law. After the time required by applicable law, Trustee.
without-demand on Borrower, shall sl the Property at public auction to the highest bidder at the time and place, and under the
terms designated in the notice ofsal}ef.in one or more parcels and in any order Trustee determines. Trustee may postpone sale of
all 'or any parcel of the property by public announcement at the time and ‘place of any previously scheduled sale. Lender or its
designee may purchase the Property at any sale. R

“Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant or warranty, expressed
of implied. The recitals inthe Trustee's deed shall be prima facie évidence of the truth of the statements made therein. Trustee shall
apply the proceeds of the sale inthe followingorder: (ayto allexpenses of thie sale, including, butnot limited to, reasonable Trustee’s
and attorneys' fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the person or persons legally entitled
it . e ; JN

_ '20.Lenderin Possession. Upon acceleration under paragraph 19 or abandonment of the Property, Lender (in person, by

“-agent or by judicially appointed receiver) shall be entitled to enter-upon, take possession of and manage the Property and to collect
the rents of the Property including those past due. Any rents colfected by Lender or the receiver shall be applied first to payment
of the costs of managemient of the Property and collection of rents, including, but not limited to, receiver's fees, premiums on
receiver's bonds and reasonable atiomeys' fees, and then o the sums secured by this Security Instrument.

21. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to
reconvey the Property ‘and shall surrender this Security Instrument-and all notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shall reconvey the Property without warranty to the person or persons legally entitled to it fora
fee of not less than'$5.00. Such person or persons shall pay any recordation costs. v

22, Substitute Trustee. Lender may from time to fime! remove Trustee and appoint a successor trustee to any Trustee
appointed hereunder. Without conveyance of the Property, ihe successor trustee shall succeed to all the title, power and duties
conferred upon Trustee herein and by applicable law. ~ ' SRR

' 23.Use of Property. The Property is not currently used for agricultural, timber or grazing purposes.

71724, Attorneys' Fees. Asusedin this Secuirity Instrumentand in the Note, “attorneys’ fees” shall include any attorneys' fees
awarded by anappellatecourt,
" 25, Riders to this Security Instrument. If one ormore riders are executed by Borrower and recorded together with this
Security Instrumient, the covenants and agreements of each'such rider shall be incorporated into and shall amend and supplement
‘the covenants and :agreements of this Security Instrument as if the Tider(s) were a part of this Security Instrument. [Check
Applicable Box(es)]. R e

0 AdjustableRare Rider (3 Condominium Rider -~ (3 2-4 Family Rider
: ‘*":- =‘D[Graduatédl’aymem-ﬁider. H E] Pl;mnedUni_t Bevélopmem'Rider
.- 53 Othex(s) [spevcify]:;;:.l‘{‘azaré ‘Insurance ‘Loan Rider . '
. BY SIGNING BELOW, Borrower accepis and agrees to the terms and Covenants contained in this Securjty Instrument

and in any ider(s) executed by Borrower and recorded with it. " °

) ' 2,

Winifr - Borrower

(Seal)
- Borrower

The foreg6ing instrument was acknowledgéd beforé me this ... .June 14, 1996
: I R R A PSR S ST R R " date)

by ... Winifred C. Hartshorn

NOTARY PUBLIC-OREGON ~ “§ 7

N&E/  conmassion 8D, 018331
OSSN YIRS SEPT. 14,1958

e sed A Noﬂuwc

“This insnum?m was prepared'by .. Klaméth Firié't Fede’tv‘alli _Saviﬂgs & Loan Association




. NOTICE: THE SECURITY TNSTRUMENT CONTAINS A PROVISION ALLOWING THE

OPERTY AND ADD THE COST OF THE

* LENDER TO PLACE HAZARD INSURANCE ON THE

INSURANCE TO THE LOAN BALANCE.:

Unless you, (the “Borrower”) provide us, {ibe *Lender”) with evideace of insurance coverage as required
by our wmwahmtgecmux,‘wdctﬁsypwdxmbsumeo at Borrower’s expensc to protect the
Lepders interest.  This insurance may, but need ot slso protest the i 1t tho collateral
bewmesdaﬂagzd,themmgeth:m&crpwahmdmymwany h
made againet the Borsower.. Barrower tay later cancel this caverage by providing evidence that Borrowes has

The Borrowe is responsible for cast of any insarance purchascd by Lender. The eost of this insurance
may be added to your contract or loan balance, If the cost is added to the coatract or loan balance, the interest

rate on the underlyiog contract or loan will apply to this added amount. Effective date of coversge may be the
date the Borrower’s prior coverags lapsed or the date the Boreower failed to provids proof of coverage.

mmw«mmyh‘Mmmwmiw&emm

obzin on Borrower's owa and may not satisly eny need for property damape coversge or other mandatory
Eability insuranes mqmmcntsxmpcscd by applicshie law, - By signing this the Borrower sagrecs to all of the

STATEOF OREGON: COUNTY NTY OFK

' Filed for record at requestof . _._Asp n Title oo g the _17th day
of o June . -AD.,19:967 " -atl. . 7 o'clock _ P M., and duly recordedin Vol. __M96

o of . onPage _

.18028 .
 Bernetha G. Letsch, County Clerk

FEE$30.00 ‘ Lo : ‘A"{A/.I,’ndl /YU




