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- .The Gran:or is: :
o FHANKK CARTEE

#a When'Recarded Mail To.

LOAN NO.: - 920549N: -
"ESCROW NO.: 5044655

. ORDER NO.:- 4_4655

FHA Case No.

431-3065322-703

doon JUNE 04, 1396

("Bonower") Thetmstee'm .

e ASPEN TITLE & ESCROW INC AN OREGON CORPORATlON

"'("Trustee") Thebeneﬁcxary;s . e T
i KOZA |NVESTMENTS DBA ENTERPNSE MORTGAGE A CAUFORNIA CORPORATION

E . whxch is orgamzed and exxstmg under the laws of CALIFORNIA
- -whose address:is » :

11170 SUN CENTER DRIVE 106}5‘BAN/cHof'éost_ijA c ‘95676,

ERUR & Lender") Bermwer owes Lender the principal sum of
SlXTY EIGHT THOUSAND FIVE HUNDRED FIFTY EIGHT AND OOI1OOX KX X X EXXXXXXXXXXXXXX

Dollars (US. $ 6888800 )

.Thxs debt is’ evxdenced by. ‘Borrower’s note .dated the same date as this Security Instrument ("Note"), which
. provides for monthly paymems ‘with the full debt, if not paid earlier, due and payable on
~JuLy 01, '2026 . - .“This Security Ins:mmentseamtol.ender‘ (a)iixer@aymem()fthedebtewdmwdbythe
. Note; with mterest. and all ‘renewals, extensions and modifications of the ‘Note; (b) the payment of all other sums,
- }thh mtemt : ced underparagraph 7 to pmtect.the s;ecmmjvr of t!ns Swunty “Instrument; and (c) the performance




of ; U e N e For this purpose, Borrower
ifowing described property located

B County, Oregon:
IN.THE COUNTY OF KLAMATH,

-which has the address of ‘626 MCKINLEY STREET , KLAMATH FALLS ‘ [Strect, City),
Oregon : ST 97601 [Zip Code]  ("Property Address®);
TOGETHER WITH all the improvements ‘now - or ‘hereafter- erected on the property, and all easements,

-appurtenances and fixtures now or hereafter-a part of the property. ‘All replacements and additions shall aiso be
covered by this Security Instrument. Al of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seized-of the estate hereby conveyed and has the right to
grant and convey the Property-and that the Property is unencumbered, except for encumbrances of record. Borrower
warrants and will defend generally the title to. the Property  against all claims and ‘demands, subject to any
encumbrances of record. . . e ‘ »

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants
- with limited variations by jurisdiction to constitute a uniform security instrument covering real property.

Borrower and Lender covenant and agree as follows: - '
UNIFORM COVENANTS.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the principal of, and
interest on, the debt evidenced by the Note and late charges due under the Note.

2. Monthly Payment of Taxes, Insurance and Gther Charges. Borrower shall include in each monthly
payment, together with the principal and interest as set forth in the Note and any late charges, a sum for (a) taxes and
special assessments levied or to be levied against the Property, (b) leasehold payments or ground rents on the
Property, and (c) premiums for insurance required under paragraph 4. In any year in which the Lender must pay a
mortgage insurance premium to the Secretary of Housing and: Urban. Development ("Secretary"), or in any year in
which such premium would have been required if Lender still held the. Security Instrument, each monthly payment
shall also include either: (i) a sum for the anaual mortgage insurance premium to be paid by Leader to the Secretary,
or (ii) a monthly charge instead of a mortgage insurance premium if this Security Instrument is held by the Secretary,
in a reasonable amount to be determined by the Secretary. Except for the monthly charge by the Secretary, these
items are called "Escrow Items" and the sums paid to Lender are called “Escrow Funds."

Lender may, at any time, collect and hold amounts for Escrow ltems in an aggregate amount not to excecd the
‘maximum amount that may be required for Borrower’s escrow account under the Real Estate Settlement Procedures
Act of 1974, 12 U.S.C. Section 2601 ¢t seq.’ and ‘implementing regulations, 24 CFR Part 3500, as they may be
amended from time to time ("RESPA"), except. that the cushion or reserve. permitted by RESPA for unanticipated

- disbursements or disbursements before the Borrower’s payments are available in the account may not be based on

‘amounts due for the ‘mortgage insurance premium,
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. .If the amoumts held by for ‘Escrow :Items exceed { amounts’permitted to be held by RESPA, Lender

- ghall account to Borrower funds id by RI . f the amounts of funds held by Lender at any

time is niot sufficient to pay ‘the. Escrow-Itemswhen due, Lender may notify- the Borrower and require Borrower 10
makeuptheshonageas.permittedbyRESPA.v : e

The Escrow “Funds are pledged -as additional security. for all sums secured by this Security Instrument. If
Rorrower tenders to Lender the full payment of all such sums, Borrower’s. account ‘shail be credited with the balance
remaining for all installment items (), (b), and (c) and any morigage insurance premium installment that Lender has
not become obligated to pay to the ‘Secretary, and Lender. shall promptly refend any excess funds to Borrower.
[mmediately prior to a foreclosure sale of the Property or its acquisition by Lender, Borrower’s account shall be
credited with any balance remaining for all instaliments for items (a), (), and (c).

3. Application of Paymests. All payments under paragraphs 1 and 2 shall be applied by Lender as follows:

First, to the mortgage insurance premium to be paid by Lender to the Secretary of to the monthly charge by the
Secretary instead of the monthly:mortgage insurance premium;: :

Second, to any: taxes, special.mmem's.f leasehold payments or ground reats, and fire, flood and other hazard
insurance premiuins, a5 TeqUir ;o ST e

Third, to interest due under the Note; s

Fourth, to amortization ‘of the principal of the Note; and

Fifth, to late charges due under the Note.

4. Fire, Floed and Gther Hazard Insursnce. Borrower shall insure all improvements on the Property, whether
now in existence or subsequently erected, against any hazards, casuaities, and contingencies, including fire, for which

‘requires i .Thisinsnranceshallbe'maimainedinthemountsandfortheperiodsthatlznder
requires. Borrower shall -also insure all improvements on the Property, whether now in existence or subsequently
erected, against loss by floods to the exieat required by the Secretary. All insurance shall be carried with companies
approved by Lender. The insurance policies and any renewals shall be held by Lender and shall include loss payable
clauses in favor of, and in a form acceptable to, Lender.

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if not
made promptly by Borrower. Each insurance company concerned is hereby authorized and directed to make payment
for such loss directly to Lender, instead of to Borrower and to_Lender jointly. All or any part of the insurance
proceeds may be applied by Lender, at its option, either (a) to the reduction of the indebtedness under the Note and
this Security Instrament, first to-any delinquent amounts applied in the order in paragraph 3, and then to prepayment
of principal, or (b) t0 the -restoration or repair of the damaged Property. Any application of the proceeds to the
principal shall not extend or postpone the due date of the monthly payments which are referred to in paragraph 2, or

i proceeds over an amount required to pay all outstanding
indebtedness under. is i i ity legally entitled thereto.

1n the event of foreclosure of this Security Instrument er other transfer of title to the Property that extinguishes
the indebtedness, all right, title and interest ‘of Borrower in ‘and to insurance policies in force shall pass to the
purchaser.

S. Occupancy,,Prwervation, Mainterance and Protection of the Property; Borrower’s Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty
days after the execution of this Security Instrument (or within sixty days of a later sale or transfer of the Property)
and shall continue to occupy the Property as Borrower® inci least one year after the date of
cccupancy, unless Lender determines that requirément w i or unless extenuating
circumstances exXist. which -arebeyond Borrower’s shall notify Lender of any extenuating

 circumstances. Borrower shall not commit waste or destroy, d: stantially change the Property of sllow the
. : “Property-to deteriorate, ‘reasonable wear-and tear excepted. Lend “‘may inspect the Property if the Property is vacant
* ' ‘or abandoned or-the loanis in 'défault.fwg:;m,ay;mkelmgsgmble “action toprotect and preserve such vacant of

mﬂ“&l’g




. ooncermng Bon'cwer s occupmcy of the’ Pmperty ‘as ‘a"princi] al' mxdence l" thls Secunty Instrument is on a
" leasehold, Borrower shall comply with the provisions of the lease. If Borrower 2cquires fee title to the Property, the
Imeholdandfeemlcshallnntbenwrgedtmlmslxnderagrewtothemergermwnung

6. Condemnstion. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are
hereby assigned and shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid
under the Note and this Security :Instrument. Lender shall apply such proceeds to the reduction of the indebtedness
under the Note and this Security Instrument, first to any delinquent amounts applied in the order provided in
paragraph 3, and then to prepayment of principal. Any application of the proceeds to the principal shall not extend or
‘postpone the due date of the monthly payments, which are referred to in paragraph 2, or change the amount of such
payments. Amny excess proceeds over an amount required to pay.all outstanding indebtedness under the Note and this
Security Instrument shall be paid to the entity legally entitled thereto.

7. Charges to Borrower and Protection of Lender’s Rights in the Property. Borrower shall pay all
governmental or municipal charges, fines and impositions .that are not included in paragraph 2. Borrower shall pay
these obligations on time directly to the entity which is owed the payment. If failure to pay would adversely affect
Lender’s interest in the Property, upon Lender’s request Borrower shall promptly furnish to Lender receipts
evidencing these payments.

If Borrower fails to make these payments or the payments required by paragraph 2, or fails to perform any other
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly
affect Lender’s rights in the Property (such as a proceeding in bankruptcy, for condemnation or to enforce laws or
regulations), then Lender may do and pay whatever is necessary to protect the value of the Property and Lender’s
rights in the Property, including payment of taxes, hazard insurance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph shall become an additional debt of Borrower and be
secured by this Security Instrument. These amounts shall bear interest from the date of disbursement, at the Note rate,
and at the option of Lender, shall be immediately due and payable.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower:
(a) agrees in writing to the payment of the obligation secured by-the lien in a manner acceptable to Lender; (b)
contests in good faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the
Lender’s opinion operate to prevent the enforcement of the lien; or (c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part
of the Property is subject to a lien which may attain priority over this Security Instrament, Lender may give Borrower
a notice 1dennfymg the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within
10 days of the giving of notice.

8. Fees. Lender may collect fees and charges authorized by the Secretary.

9, Grounds for Acceleration of Debt. .

(). Default. Lender may, except as limited by rcgulauons issued by the Secretary, in the case of payment
defaults, require immediate payment in full of all sums secured by this Security Instrument if:
(i) Borrower defaults by failing to pay in full any: monthly payment required by this Security Instrument
prior to or on the due date of the next monthly payment, or
(ii) Borrower defaults by failing, for a perxod of thmy days, to perform any other obligations contained
‘in'this Security Instrument.
(b)-Sale Without Credit Appmval ‘Lender shall if; permnwd by. apphcable law (including Section 341(d)
- of the Garn-St. Germain:Depository . Institutions ‘Act:of 1982, ‘12 U.S.C. 1701j-3(d)) and with the prior
. approval of the Secretary. require mimedme payment in full-of all sums secured by this Security Instrument




a tmstowmng all ‘or part of the Property, is sold

(other than by devise or descenty, and -

(i) The Property is 1m0t occupied by the purchaser or grantee as his or her principal residence, or the

‘purchaser or grantee’ does so the ‘Property but his or her credit has not been approved in

© If circumstances occur that would permit Lender to require immediate payment in full, but
( , require such payments, Lender does not waive its rights with respect to subsequent events.

* (@) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will limit
Lender’s rights, in the case of payment defaults, to require immediate payment in full and foreclose if not
paid. This Security Instrument does not authorize acceleration cr foreclosure if not permitted by regulations
of the Secretary.

(¢) Mortgage Not Insured. Borrower agrees that if this Security Instrument and the Note are not determined
to be eligible for .insurance under the National Housing ‘Act within 60 days from the date hereof, Lender
may, at its option, require immediate payment in full of all sums secured by this Security Instrument. A
written statement of any. authorized agent of the Secretary dated subsequent to 60 days from the date hereof,
declining to insure this Security Instrument and the Note, shall be deemed conclusive proof of such
ineligibility. Notwithstanding the foregoing, this' option may not be exercised by Lender when the
unavailability of insurance.is solely due to Lender’s failure to Temit a morigage insurance premium to the

Secretary.

10. Reinstatement. Borrower has a right to be reinstated if Lender has required immediate payment in full
because of Borrower’s failure to pay.an amount due under the Note or this Security Instrument. This right applies
even after foreclosure ings are instituted. To reinstate the Security Instrument, Borrower shall tender in a
lump sum all amounts required to bring Borrower’s account current including, to the extent they are obligations of
Borrower under this Security Instrument, foreclosure costs and reasonable and customary attorneys’ fees and expenses
properly associated with the foreclosure proceeding. Upon reinstatement by Borrower, this Security Instrument and
the obligations that it secures shall remain in-effect as if Lender had not required immediate payment in full.
However, Lender is not required to permit reinstatement if: (i). Lender has accepted reinstatement after the
commencement of foreclosure proceedings within two years immediately preceding the commencement of a current
foreclosure proceeding, (ii) reinstatement will preclude foreclosure on - different grounds in the future, or (iii)
reinstatement will adversely affect the priority of the lien created by this Security Instrument,

11. Borrower Not Released; Forbearance By Lender Not'a Waiver. Extension of the time of payment or
modification of amortization of the sums ‘secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower’s successor in
interest. Lender shall not be required to commence proceedings against any successor in interest or refuse to extend
time for payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any
demand made by the original Borrower or Borrower’s successors in interest. Any forbearance by Lender in exercising
any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Ce-Signers. The covenants and agreements
of this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the
provisions of . paragraph 9(b). Borrower’s covenants and agreements shall be joint and several. Any Borrower who

is not personally obligated to-pay the sums secured by thls Security. Instrument; and (c) agrees that Lender and’any
.. other:Borrower may agree io extend, modify, forbear-or, make any accommodations with regard to the terms of this
- Security Instrument or the Note without ‘thét}Bor:qur's'pon,sc»nt}.’“ e e




nstrament shall be given by delivering it or

e method. The notice shall be directed to

g Lender. Any notice to Lender shall be
address Lender designates by notice to Borrower.

all be' deemed to have been given to Borrower or Lender when

. given as provided-in this paragraph. . =
- 14. Governing Law; ‘Severability.’
the jurisdiction in which the ? is located at : ‘
h applicable law, such conflict shall not affect other provisions of this Security Instrument or
‘the Note ‘which can be given effect without the conflicting provision. To this end the Provisions of this Security
Instrument and the Note ara declared to be severable, : o
15. Borrower’s Copy. ‘Borrower shall be given one conformed copy of the Note and of this Security
Instrument.

and radioactive materials. As used-in this paragraph 16, *Enviro
Jjurisdiction where the Property is located that relate to health, safety

- NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows;
17. Assignment of Rents. Borrower unconditionally assigns znd transfers to Lender all the rents and revenues

trustee for benefit of Lender only, to be appli C X
entitled to collect and receive all of the rents of the Property;
due and unpaid to Lender or Lender’s agent on Lender’s written demand to the tenant.
Borrower has not executed. any prior assignment of the rents and Has not and will not perform any act that would
‘prevent Lender from exercising its rights under this paragraph 17. -
Lender shall not be requi
of breach to Borrower. How:




- ‘reasonable attorneys” fees and costs of title evidence. R
- 1f Lender invokes the power of sale,  Lender shall execute or cause Trustee o execute a written notice
‘of the occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause
such notice to be recorded in ezch county in which any part of the Property is located. Lender or Trustee shall
give notice of sale in the manner prescribed by applicable lnw to Borrower and to other persons prescribed by
applicable law. After the time required by applicable law, Trustee, without demand on Borrower, shail sell the
Property at public auction to the highest bidder at the time and place and under the terms designated in the
- notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpore sale of all or
any parcel of the Property by. pablic announcement at the time and place of any previously scheduled sale.
Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covensnt or
warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of
the statements made therein. Trustee shall apply the ‘proceeds of the sale in the following order: (a) to all
expenses of the sale, including, but not limited ¢o, reasonable Trustee’s and attorneys’ fees; (b) to all sums
secured by this Security Instrument; and (c) any excess to the person or persons legally eniitled to it.

IftheLender’smterstinthisSeanityInstrmnentisheldbytheSecretaryandtheSwetaryrequirw
immediste ‘payment in full under Paragraph 9, the Secretary may invoke the nonjudicial power of sale
provided in the Single Family Mortgage Foreclosure Act of 1994 ("Act") (12 U.S.C. 3751 er seq.) by requesting
a foreclosure commissioner designated under the Act to commence foreclosure and to sell the Property as
provided in the Act. Nothing:in the preceding sentence shall deprive the Secretary of any rights otherwise
available to a Lender under this Paragraph 18 or applicable law.

19. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee

to reconvey the Property and shall surrender this Security Instrument and.-all notes evidencing debt secured by this

~Security Instrument to Trustee. Trustee shall ‘reconvey ‘the Property ‘without warranty and without charge to the
person or persons legally entitled to it.-Such person or persons shall pay any recordation costs.

20. Substitute Trustee. Dender may, froin'tix_nc to timé, ‘remove Trustee and appoint a successor trustee to any
Trustee appointed hereunder. Without:conveyance of the Property, ‘the’ successor trustee shall succeed to all the title,
- power and duties conferred upon Trustee berein and by applicable law. - Co

7'»'21:vAuomejs’?Fe$,'As_ used ‘tlusSecunty Instrhn;ﬁe‘xﬁxt;?ahd}jihme',Not'e, "attorneys’ fees" shall include any
atomeys” fees awarded by an appellate court. "t ;

'22.'Riders to-this Security Instrument. If one or more riders are executed by Botrower and recorded together
with this ‘Security ‘Instrument; the. covenants of ‘each such: rider‘shall beincorporated into and shall amend and
supplementthe covenants-and agreements of this Security. Instrument ‘as if the rider(s) were a part of this Security

" Instrument. {Check applicable box(es)].. ' R ‘

[ condominumRider. - '[] Graduated
L_1" Planned Unit Development Rider. - [ ‘Growing Equit

 PaymentRider -~ [ Adjustable Rate Rider
e of = .

Rid - [ other fspecify)




AR GRRTEE

Z,LLm,é’C...I——-

'”T"ELLEN P.CARTEE

i j'i'_srATE OF OREGON
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and acknowledged

‘O

‘the __17th

13:55 olclock

?Mort:ggges

P M andduly recorded in Vol. _M96 R
_on Page 18037
~

Bemethg(i Letsch County Clerk
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